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HSBC

THIS DOCUMENT IS IMPORTANT AND REQUIRES YOUR IMMEDIATE ATTENTION.
[F IN DOUBT, PLEASE SEEK PROFESSIONAL ADVICE.

Terms otherwise not defined in this letter will have the same meaning as those defined in the cufrent Explanatory
Memorandum of the Fund.

22 QOctober 2019

Dear Unitholder,

HSBC Collective Investment Trust (the “Fund”)}
- HSBEC All China Bond Fund

Merger of HSBC RMB Bond Fund into HSBC All China Bond Fund

Backaround

We would like to inform you that there may be an upcoming merder for HSBC RMB Bond Fund (the “Terminating
Fund”) into HSBC All China Bond Fund (the "Receiving Fund”) {the “Merger’) on 20 December 2018 ("Merger
Date”), subject to the unitholders’ approval in extraordinary general meeting for the Terminating Fund to-be held on
11 November 2019 (*Extracrdinary General Meeting’). If.a quorlm is not met at the Extraordinary General Meeting,
it is expected that the meeting will be adjourned to 13 January 2020 {"Adjourned Meeting”). If the Merger is
approved by the unitholders of the Terminating Fund at the Adjourned Meeting, the. Merger will take effect on 21
February 2020 {in this case this date will be the *Merger Date"),

We believe that the proposed Merger will not have detrimental impact on the unitholders of the Receiving Fund and
will create a'larger pool of assets which should rict only provide potential economies of scale but also enhance fund
management efficiency. The investment objeciive and policies and. risk profile of the Receiving Fund remain the
same. It is anticipated that no rebalancing of the Receiving. Fund’s portfolic will be undertaken immediately before or
immediately after the Merger Date.

Proposed reduction of management fee of the Receiving Fund after the Merger

If the Merfger is approved, the management fee applicable to Class A and Class | of the Receiving Fund will be
reduced for the first twa years after the Merger Date.

The current management fee of Class A and Class 1 of the Raceiving Fund is 1.10% per annhum of the net asset
value and 0.55% per annum of the net asset value. In the event the Merger being approved, the management fee-of
Class A and Class [ of the Receiving Fund will be reduced as follows:

Management fee applicable to | Management fee applicable to

Class A (expressed as a percentage
of net asset value)

Class [ {expressed as a percentage
of net asset value)

From Merger Date o the day
immediately  before the.  first
anniversary date of the Merger Data

0.75% per annum

0.30% per annum

From the first anniversary date of
the Merger Date to the day
immediately before the second
anniversary date of the Merger Date

0.95% per annum

0.475% per annum




The management feg of Class A and Class | of the Receiving Fund will resume to 1.10% per annum of the net asset
value-and 0,55% per annum of the net asset value respectively on the second anniversary date of the Merger Date,

The Merger Process

‘Should the proposed Merger be approved by the unitholders. of the Terminating Fund at the Extraordinary General
Meeting, the Terminating Fund's assets, including cash, will be transferred to the Receiving Fund on'the Merger
Date after deduction of such amount as appropriate to meet all outstanding liabilities of the Terminating Fund and
transaction costs in connection to such asset transfer. For the avoidance of doubt, there will be transaction costs
incurred when the- Receiving Fund receives the assets transferred from the Terminating Fund and -such costs are
expected to be minimal and will be absorbed by:the Receiving Fund.

Result of the Extraordinary General Meeting and the Adiourned Meeting {if any)

The resuilt of the Extraordinary General Meeting {i.e. whether the proposed Merger is approved by the unitholders of
the Terminating Fund) will be published on the Manager's website: www.assetmanaqement.hsbc.com/hkf.

Your Optlons

1. Take no action. Your investment will remain as it is today.

2. Convert your investment to another fund which are managed by the Manager or for which it acts as
Hong Kong representative and which are authorised by the SFC?for sale to the public in Hong
Kong. If you wish to ensure the switch is completed before the Merger becomes effective, instructions
must be received before the Merger Date. Please ensure you read the offering documents of the fund you
are considering.

3. Redeem your investment. If you wish to ensure your redemption is cempleted befare the Merger
becomes effective, instructions must be received before the.Merger Date.

Options 2, and 3. may have tax consequences. You may want to review these options with your tax adviser and
yeur financial adviser.

Regardless of which option you choose and whether the Merger is approved, you will not be charged any
switching or redemption fees by the Manager if your request for switching or redemption is submitted
during the period from the date of this letter to the date of the Extraordinary General Meeting or (if
applicabie) the Adjourned Meeting {*Fee Waiver Period"). If the Merger is approved, the Fee Waiver Period
will be extended to the dealing day before the Merger Date and in such case the end date-of the Fee Waiver
Period will be specified in a separate letter. Please note that some distributors, paying agents, correspondent
banks or intermediaries might charge switching and/or transaction fees or expenses at their own discretion.

If you have any questions, please direct them to your financial adviser or usual HSBC. contact or altermatively you
should contact the Manager at Level 22, HSBC Main Building, 1 Queen’s Road Central, Hong Kong {telephona
number: {852) 2284 1229).

The Manager accepts full responsibility for the accuracy of the information contained in this letter as at the date of
the mailing.
The Manager

HSBC Investment Funds {Hong Kong) Limited

* Please note that this website has not been reviewed by the Securities and Futures Commission (“SFC").

? SFC authorisation is not a recommendation or endorsement of a scheme nor does it guarantee the commercial
merits of a scheme or its performance. it does nof mean the scheme is suitable for all investors nor is it an
endorsement of its suitability for any particular investor or class of investors.



