The information in this preliminary offering memorandum is not complete and may be changed. This preliminary offering memorandum is not an offer to sell

the notes and we are not soliciting an offer to buy the notes in any jurisdiction where the offer or sale is not permitted.

SUBJECT TO COMPLETION, DATED NOVEMBER 19, 2025
PRELIMINARY OFFERING MEMORANDUM CONFIDENTIAL

I SMBC
l AVIATION

CAPITAL

SMBC Aviation Capital Finance DAC
$ % Senior Notes due 2035
Guaranteed by SMBC Aviation Capital Limited

SMBC Aviation Capital Finance DAC (the “Issuer”) is offering $ aggregate principal amount of its % senior notes due 2035
(the “notes”). The notes will bear interest at the rate of % per year. Interest on the notes is payable on and of each
year, beginning on , 2026. The notes will mature on , 2035. The Issuer may redeem some or all of the notes at any time and

from time to time at the prices and as described under the caption “Description of the Notes—Maturity, Optional Redemption.” The Issuer,
a limited liability designated activity company organized under the laws of Ireland, is a finance subsidiary with no operations and, therefore,
depends on the cash flow of its parent, SMBC Aviation Capital Limited, a limited company organized under the laws of Ireland (the “Parent™),
to meet its obligations, including its obligation of the notes.

The notes and the related guarantee of the Parent (i) will rank equally with all of the existing and future senior unsecured indebtedness of the
Issuer and the Parent and senior to any subordinated indebtedness of the Issuer or the Parent and (ii) will be effectively junior to all existing
and future secured indebtedness of the Issuer and the Parent to the extent of the value of the assets securing that indebtedness. The notes will
not provide holders with any direct claims on the assets of any of the Parent’s other Subsidiaries (as defined herein) and will be effectively
subordinated to any and all liabilities of the Parent’s other Subsidiaries, in each case to the extent of such Subsidiaries’ assets.

Upon the occurrence of a Change of Control (as defined herein) that results in a Ratings Event (as defined herein), you will have the right,
as a holder of the notes, subject to certain exceptions, to require the Issuer to repurchase some or all of your notes at 101% of their principal
amount, plus accrued and unpaid interest, if any, on the repurchase date. See “Description of the Notes—Repurchase at the Option of
Holders.”

There is currently no market for the notes. Application will be made for the notes to be quoted on the official list of the Cayman Islands Stock
Exchange (the “CSX”). We cannot assure you that any such application will be successful or, if successful, that admission will be maintained
for the term of the notes.

Investing in the notes involves risks. See “Risk Factors” beginning on page 21.

The notes have not been and will not be registered under the United States Securities Act of 1933, as amended (the “Securities Act”).
Prospective purchasers that are qualified institutional buyers (“QIBs”) are hereby notified that the sellers of the notes may be relying on an
exemption from the provisions of Section 5 of the Securities Act provided by Rule 144A under the Securities Act. Outside the United States,
the offering is being made in reliance on Regulation S under the Securities Act.

Price for notes: % plus accrued interest, if any, from , 2025,

The Initial Purchasers (as defined herein) expect to deliver the notes to purchasers on or about , 2025 only in book-entry form through
the facilities of The Depository Trust Company (“DTC”) for the accounts of its participants, including Clearstream Banking, société anonyme,
and Euroclear Bank S.A./N.V., as operator of the Euroclear System.

Joint Book-Running Managers

SMBC Nikko Goldman Citigroup Credit Agricole RBC Capital BofA Securities
Sachs CIB Markets
International

The date of this offering memorandum is , 2025.
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This offering memorandum is confidential. This offering memorandum has been prepared by us solely for
use in connection with the proposed offering of the securities described in this offering memorandum. This offering
memorandum is personal to each offeree and does not constitute an offer to any other person or to the public generally
to subscribe for or otherwise acquire securities. You are authorized to use this offering memorandum solely for the
purpose of considering the purchase of the notes. Distribution of this offering memorandum to any other person other
than the prospective investor and any person retained to advise such prospective investor with respect to its purchase
is unauthorized, and any disclosure of any of its contents, without our prior written consent, is prohibited. Each
prospective investor, by accepting delivery of this offering memorandum, agrees to the foregoing and to make no
photocopies of this offering memorandum or any documents referred to in this offering memorandum.

In making an investment decision, prospective investors must rely on their own examination of the Issuer,
the Parent and the terms of the offering, including the merits and risks involved. Prospective investors should not
construe anything in this offering memorandum as legal, business or tax advice. Each prospective investor should



consult its own advisors as needed to make its investment decision and to determine whether it is legally permitted to
purchase the securities under applicable legal investment or similar laws or regulations.

We have furnished the information in this offering memorandum. You acknowledge and agree that each of
SMBC Nikko Securities America, Inc., Goldman Sachs International, Citigroup Global Markets Inc., Credit Agricole
Securities (USA) Inc., RBC Capital Markets, LLC and BofA Securities, Inc. (together, the “Initial Purchasers”) make
no representation or warranty, express or implied, as to the accuracy or completeness of such information, and nothing
contained or incorporated by reference in this offering memorandum is, or shall be relied upon as, a promise or
representation by the Initial Purchasers. This offering memorandum contains summaries believed to be accurate with
respect to certain documents, but reference is made to the actual documents for complete information. All such
summaries are qualified in their entirety by such reference. Copies of documents referred to herein will be made
available to prospective investors upon request to us or the Initial Purchasers.

We have prepared the information contained in this offering memorandum. We have not, and the Initial
Purchasers have not, authorized anyone to provide you with any additional information or any information that is
different from that contained in or incorporated by reference into this offering memorandum. The information
contained in or incorporated by reference into this offering memorandum is accurate only as of the date on the cover
of the respective document, unless the information specifically indicates that another date applies.

We accept responsibility for the information contained in this offering memorandum. To the best of our
knowledge, having taken all reasonable care to ensure that such is the case, the information contained in this offering
memorandum is in accordance with the facts and does not omit anything likely to affect the import of such information.

The distribution of this offering memorandum and the offering and sale of the notes in certain jurisdictions
may be restricted by law. We and the Initial Purchasers require persons into whose possession this offering
memorandum comes to inform themselves about and to observe any such restrictions. This offering memorandum
does not constitute an offer of, or an invitation to purchase, any of the notes in any jurisdiction in which such offer or
sale would be unlawful.

THE SECURITIES OFFERED HEREBY HAVE NOT BEEN RECOMMENDED BY THE UNITED
STATES SECURITIES AND EXCHANGE COMMISSION (THE “SEC”) OR ANY STATE SECURITIES
COMMISSION OR REGULATORY AUTHORITY, NOR HAVE ANY OF THE FOREGOING APPROVED
OR DISAPPROVED OF THESE SECURITIES. FURTHERMORE, THE FOREGOING AUTHORITIES
HAVE NOT CONFIRMED THE ACCURACY OR DETERMINED THE ADEQUACY OF THIS
DOCUMENT. ANY REPRESENTATION TO THE CONTRARY IS A CRIMINAL OFFENSE.

This offering memorandum does not constitute an offer to sell or buy any notes in any jurisdiction where it
is unlawful to do so. You should base your decision to invest in the notes solely on information contained in this
offering memorandum.

This offering is being made in reliance upon an exemption from registration under the Securities Act for an
offer and sale of securities that does not involve a public offering. If you purchase notes, you agree that your purchase
will constitute your representation, warranty, acknowledgment and agreement to all of the statements about purchasers
in “Transfer Restrictions.”

Each prospective purchaser of the notes must comply with all applicable laws and regulations in force in any
jurisdiction in which it purchases, offers or sells the notes and must obtain any consent, approval or permission
required by it for the purchase, offer or sale by it of the notes under the laws and regulations in force in any jurisdiction
to which it is subject or in which it makes such purchases, offers or sales, and neither we nor the Initial Purchasers
shall have any responsibility therefor.

The notes will initially be available in book-entry form only. The Issuer expects that the notes will be issued
in the form of one or more registered global notes. The global notes will be deposited with the Trustee (as defined
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herein) as custodian for DTC, as depositary, and registered in the name of Cede & Co. or another nominee of such
depositary. Beneficial interests in the global notes will be shown on, and transfers of beneficial interests in the global
notes will be effected only through, records maintained by DTC and its participants. After the initial issuance of the
global notes, certificated notes will be issued in exchange for global notes only in the limited circumstances set forth
in the indenture governing the notes. See “Book-Entry, Delivery and Form.”

NOTICE TO PROSPECTIVE INVESTORS IN THE UNITED STATES

The notes are subject to restrictions on transferability and resale and may not be transferred or resold except
as permitted under the Securities Act and the applicable state securities laws pursuant to registration or exemption
therefrom. Please refer to the sections in this offering memorandum entitled “Plan of Distribution” and “Transfer
Restrictions.”

Because of the following restrictions, you are advised to consult legal counsel prior to making any offer,
resale, pledge or other transfer of the notes offered hereby.

Each purchaser of the notes offered hereby will be deemed to have represented and agreed as follows (terms
used herein that are defined in Rule 144 A or Regulation S are used herein as defined therein):

(N You (A) (i) are a QIB, (ii) are aware that the sale of the notes to you is being made in
reliance on Rule 144A and (iii) are acquiring such notes for your own account or for the account of a QIB,
as the case may be, or (B) are not a U.S. person, as such term is defined in Rule 902 under the Securities Act,
and are purchasing the notes in accordance with Regulation S.

2) You understand that the notes have not been registered under the Securities Act and may
not be reoffered, resold, pledged or otherwise transferred except (A) (i) to a person who you reasonably
believe is a QIB acquiring for its own account or the account of a QIB in a transaction meeting the
requirements of Rule 144A, (ii) in an offshore transaction complying with Rule 903 or Rule 904 of
Regulation S, (iii) pursuant to another available exemption from the registration requirements of the
Securities Act, (iv) pursuant to an effective registration statement under the Securities Act or (v) to the Issuer
or the Parent and (B) in accordance with all applicable securities laws of the states of the United States and
other jurisdictions.

3) The notes will bear a legend to the following effect, unless we determine otherwise in
compliance with applicable law:

THIS SECURITY (OR ITS PREDECESSOR) HAS NOT BEEN AND WILL NOT BE REGISTERED
UNDER THE SECURITIES ACT OF 1933, AS AMENDED (THE “SECURITIES ACT”), OR THE SECURITIES
LAWS OF ANY STATE OR OTHER JURISDICTION. NEITHER THIS SECURITY NOR ANY INTEREST OR
PARTICIPATION HEREIN MAY BE REOFFERED, SOLD, ASSIGNED, TRANSFERRED, PLEDGED,
ENCUMBERED OR OTHERWISE DISPOSED OF IN THE ABSENCE OF SUCH REGISTRATION OR UNLESS
SUCH TRANSACTION IS EXEMPT FROM, OR NOT SUBJECT TO, SUCH REGISTRATION. THE HOLDER
OF THIS SECURITY, BY ITS ACCEPTANCE HEREOF, AGREES ON ITS OWN BEHALF AND ON BEHALF
OF ANY INVESTOR ACCOUNT FOR WHICH IT HAS PURCHASED SECURITIES, TO OFFER, SELL OR
OTHERWISE TRANSFER SUCH SECURITY, PRIOR TO THE DATE (THE “RESALE RESTRICTION
TERMINATION DATE”) THAT IS ONE YEAR IN THE CASE OF RULE 144A NOTES, AND 40 DAYS IN THE
CASE OF REGULATION S NOTES, AFTER THE LATER OF THE ORIGINAL ISSUE DATE HEREOF AND
THE LAST DATE ON WHICH THE ISSUER OR ANY AFFILIATE OF THE ISSUER WAS THE OWNER OF
THIS SECURITY (OR ANY PREDECESSOR OF SUCH SECURITY), ONLY (A) TO THE ISSUER OR THE
PARENT, (B) PURSUANT TO A REGISTRATION STATEMENT THAT HAS BEEN DECLARED EFFECTIVE
UNDER THE SECURITIES ACT, (C) FOR SO LONG AS THE SECURITIES ARE ELIGIBLE FOR RESALE
PURSUANT TO RULE 144A UNDER THE SECURITIES ACT, TO A PERSON IT REASONABLY BELIEVES
IS A “QUALIFIED INSTITUTIONAL BUYER” AS DEFINED IN RULE 144A UNDER THE SECURITIES ACT
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THAT PURCHASES FOR ITS OWN ACCOUNT OR FOR THE ACCOUNT OF A QUALIFIED INSTITUTIONAL
BUYER TO WHOM NOTICE IS GIVEN THAT THE TRANSFER IS BEING MADE IN RELIANCE ON
RULE 144A, (D) PURSUANT TO OFFERS AND SALES TO NON-U.S.PERSONS IN OFFSHORE
TRANSACTIONS WITHIN THE MEANING OF REGULATION S UNDER THE SECURITIES ACT AND IN
ACCORDANCE WITH THE LAWS APPLICABLE TO SUCH PURCHASER IN THE JURISDICTION IN WHICH
SUCH PURCHASE IS MADE OR (E) PURSUANT TO ANOTHER AVAILABLE EXEMPTION FROM THE
REGISTRATION REQUIREMENTS OF THE SECURITIES ACT, SUBJECT TO THE ISSUER’S AND THE
TRUSTEE’S RIGHT PRIOR TO ANY SUCH OFFER, SALE OR TRANSFER PURSUANT TO CLAUSE (E) TO
REQUIRE THE DELIVERY OF AN OPINION OF COUNSEL, CERTIFICATION AND/OR OTHER
INFORMATION SATISFACTORY TO EACH OF THEM. THIS LEGEND WILL BE REMOVED UPON THE
REQUEST OF THE HOLDER AFTER THE RESALE RESTRICTION TERMINATION DATE.

The notes will be available initially only in book-entry form. The notes will be issued in the form of one or
more global notes bearing the legend set forth above.

NOTICE TO PROSPECTIVE INVESTORS IN THE UNITED KINGDOM

This document is for distribution only to persons who (i) have professional experience in matters relating to
investments and who qualify as investment professionals within the meaning of Article 19(5) of the Financial Services
and Markets Act 2000 (Financial Promotion) Order 2005 (as amended, the “Financial Promotion Order™), (ii) are
outside the United Kingdom (“UK”), or (iii) are persons to whom an invitation or inducement to engage in investment
activity (within the meaning of Section 21 of the Financial Services and Markets Act 2000, as amended (“FSMA™))
in connection with the issue or sale of any securities may otherwise lawfully be communicated or caused to be
communicated (all such persons together being referred to as “relevant persons”). This document is directed only at
relevant persons and must not be acted on or relied on by persons who are not relevant persons. Any investment or
investment activity to which this document relates is available only to relevant persons and will be engaged in only
with relevant persons.

PRIIPs Regulation; Prohibition of Sales to UK Retail Investors

This offering memorandum is not a prospectus for the purposes of Regulation (EU) 2017/1129 as it forms
part of domestic law by virtue of the European Union (Withdrawal) Act 2018 (as amended, the “UK Prospectus
Regulation™).

The notes are not intended to be offered, sold or otherwise made available to and should not be offered, sold
or otherwise made available to any retail investor in the UK. For these purposes, a retail investor means a person who
is one (or more) of: (i) a retail client, as defined in point (8) of Article 2 of Regulation (EU) No 2017/565 as it forms
part of domestic law by virtue of the European Union (Withdrawal) Act 2018 (as amended, the “EUWA?”); or (ii) a
customer within the meaning of the provisions of the FSMA and any rules or regulations made under the FSMA to
implement Directive (EU) 2016/97, where that customer would not qualify as a professional client, as defined in point
(8) of Article 2(1) of Regulation (EU) No 600/2014 as it forms part of domestic law by virtue of the EUWA; or (iii)
not a qualified investor as defined in Article 2(e) of Regulation (EU) 2017/1129 (as amended) as it forms part of UK
domestic law by virtue of the EUWA. Consequently, no key information document required by Regulation (EU) No
1286/2014 as it forms part of domestic law by virtue of the EUWA (as amended, the “UK PRIIPs Regulation”) for
offering or selling the notes or otherwise making them available to retail investors in the UK has been prepared and
therefore offering or selling the notes or otherwise making them available to any retail investor in the UK may be
unlawful under the UK PRIIPs Regulation.

This offering memorandum has been prepared on the basis that any offer of notes in the UK will be made
pursuant to an exemption under the UK Prospectus Regulation from the requirement to publish a prospectus for offers
of notes.
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NOTICE TO PROSPECTIVE INVESTORS IN THE EUROPEAN ECONOMIC AREA
EU PRIIPs Regulation; Prohibition of Sales to EEA Retail Investors

This offering memorandum is not a prospectus for the purposes of Regulation (EU) 2017/1129, as may be
amended from time to time (as amended, the “EU Prospectus Regulation”). This offering memorandum has been
prepared on the basis that any offer of notes in any Member State of the EEA will be made pursuant to an exemption
under the EU Prospectus Regulation from the requirement to publish a prospectus for offers of notes.

The notes are not intended to be offered, sold or otherwise made available to and should not be offered, sold
or otherwise made available to EU any retail investor in the European Economic Area (the “EEA”). For these purposes,
(a) an EU retail investor means a person who is one (or more) of the following: (i) a retail client as defined in point
(11) of Article 4(1) of Directive 2014/65/E.U. (as amended, “MiFID II”); (ii) a customer within the meaning of
Directive 2016/97/EU, where that customer would not qualify as a professional client as defined in point (10) of
Article 4(1) of MiFID II; or (iii) not a qualified investor as defined in Article 2(e) of the EU Prospectus Regulation
and (b) the expression “offer” includes the communication in any form and by any means of sufficient information on
the terms of the offer and the notes to be offered so as to enable an investor to decide to purchase or subscribe the
notes. Consequently, no key information document required by Regulation (E.U.) No 1286/2014 (as amended, the
“EU PRIIPs Regulation™) for offering or selling the notes or otherwise making them available to EU retail investors
in the EEA has been prepared and therefore offering or selling the notes or otherwise making them available to any
retail investor in the EEA may be unlawful under the EU PRIIPs Regulation.



INFORMATION INCORPORATED BY REFERENCE

We are “incorporating by reference” the information contained in documents that Air Lease Corporation
filed with the Commission, which means that we have and will disclose important information to you by referring
you to those documents. The information incorporated by reference is considered to be part of this offering
memorandum. Information in this offering memorandum supersedes information incorporated by reference that Air
Lease Corporation filed with the Commission prior to the date of this offering memorandum, while information that
Air Lease Corporation filed later with the Commission will automatically update and supersede this information. We
incorporate by reference the documents listed below:

o the audited financial statements included in Air Lease Corporation’s Annual Report on Form 10-K for
the year ended December 31, 2024; and

e the unaudited financial statements included in Air Lease Corporation’s Quarterly Report on Form 10-Q
for the quarterly period ended September 30, 2025.

We will provide to each person, including a beneficial owner, to whom an offering memorandum is
delivered a copy of any or all of the information that has been incorporated by reference in this offering
memorandum. You may request a copy of these filings at no cost, by writing or calling us at:

SMBC Aviation Capital Limited
Fitzwilliam 28
Dublin 2, Ireland
T:+353 1 859 9000
Email: dublin@smbc.areo
Attention: Head of Corporate Finance

You should read the information relating to Air Lease Corporation in this offering memorandum together

with Air Lease Corporation’s information in the documents incorporated by reference. Nothing contained herein
shall be deemed to incorporate information furnished to, but not filed with, the Commission.
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FORWARD-LOOKING STATEMENTS

This offering memorandum includes forward-looking statements in addition to historical information. These
forward-looking statements are included throughout this offering memorandum, including in the sections entitled
“Summary,” “Risk Factors,” “The Sumisho Investment,” “Management’s Discussion and Analysis of Financial
Condition and Results of Operations” and “Business Overview” and relate to matters such as our industry, business
strategy, goals and expectations concerning our market position, future operations, margins, profitability, capital
expenditures, liquidity and capital resources and other financial and operating information. We have used the words
“anticipate,” “assume,” “believe,” “budget,” “continue,” “could,” “estimate,” “expect,” “intend,” “may,” “plan,”
“potential,” “predict,” “project,” “will,” “future” and similar terms and phrases to identify forward-looking statements
in this offering memorandum.

EEINT3 EEINT3 9 < EEINT3

99 ¢

Forward-looking statements reflect our current expectations regarding future events, results or outcomes.
These expectations may or may not be realized. Some of these expectations may be based upon assumptions or
judgments that prove to be incorrect. In addition, our business and operations involve numerous risks and uncertainties,
many of which are beyond our control, which could result in our expectations not being realized or otherwise
materially affect our financial condition, results of operations and cash flows. Any such forward-looking statements
are not guarantees of future performance and involve risks, uncertainties and other factors that may cause our actual
results, performance or achievements, or industry results, to vary materially from our future results, performance or
achievements, or those of our industry, expressed or implied in such forward-looking statements. Such factors include,
among others:

continued impacts of any existing or new geopolitical developments or escalating tensions and conflicts, including
the Russia-Ukraine Conflict and the conflicts in the Middle East;

o the threat or realization of epidemic diseases;

e downturns and volatility in the global capital markets and economy, whether caused by global inflationary
dynamics, supply chain issues or otherwise;

e changes in interest rates;

e changes in capital and credit market conditions, including the effectiveness of governmental and regulatory
measures in the European Union (the “E.U.”), the United Kingdom, the United States (the “U.S.”) and elsewhere;

o losses due to defaults by others, including our lessees;

e adverse political, legislative, or regulatory developments;

e new accounting rules or changes to existing accounting rules;
e downgrades or potential downgrades in our ratings;

e strong competition in our business;

e Jower demand for aircraft;

e adecrease in the credit available to us;

e uncertain operational and financial condition of original equipment manufacturers including aircraft and engine
manufacturers such as Boeing, which may impact their outputs and our access to a reliable supply of aircraft;

e our inability to recover our investment in aircraft through re-leasing or selling;
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our inability to make acquisitions of, or lease, aircraft on favorable terms;

our inability to obtain additional financing on favorable terms, if required, to complete the acquisition of aircraft
or to fund the operations and growth of our business;

our inability to obtain refinancing prior to the time our debt matures;

impaired financial condition and liquidity of our lessees;

deterioration of economic conditions in the commercial aviation industry generally;

increased maintenance, operating or other expenses or changes in the timing thereof;

the amount of expenses and other liabilities incurred or accrued after the completion of this offering;

changes in tax laws and the interpretation thereof;

significant market valuation fluctuations of any of our investments that are relatively illiquid;

subjectivity in valuation of fixed maturity, equity and trading securities;

litigation and regulatory investigations;

inability to attract and retain key personnel;

impact of war and hostilities generally and current international tensions, including any terrorist attack, or ongoing
military and other actions (such as the Russia-Ukraine Conflict and the conflicts in the Middle East and Asia), or

a pandemic and the increased costs of aircraft insurance coverage as a result thereof and the extent to which such
insurance will continue to be available;

changes in banks’ interbank lending rate reporting practices or the method pursuant to which SOFR is determined;
our ability to consummate the Sumisho Investment;

our ability to realize the anticipated benefits of the Sumisho Investment;

exposure to unidentified risks and potential liabilities as a result of the Sumisho Investment;

risks associated with our joint venture partners;

computer system failure or security breach;

our response to global climate change, environmental, social and governance initiatives and sustainability
initiatives;

impact of undersupply of new aircraft and/or development, manufacturing and/or quality control issues in
connection therewith;

we are not providing all of the information that would be required if this offering were being registered with the
SEC; and

the other risks and uncertainties identified in this offering memorandum including, without limitation, those under
the headings “Risk Factors” and “Business Overview.”
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Consequently, such forward-looking statements should be regarded solely as our current plans, estimates or
beliefs. We do not intend to update, and do not undertake any obligation to update, any forward-looking statements to
reflect future events or circumstances after the date of such statements. Given such limitations, you should not rely on
these forward-looking statements in making a decision whether to invest in the notes.

You should review carefully the section captioned “Risk Factors” in this offering memorandum for a more
complete discussion of risks and uncertainties relating to an investment in the notes.
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PRESENTATION OF FINANCIAL AND OTHER INFORMATION

We present our consolidated financial statements in United States dollars. In this offering memorandum,
references to “$,” “U.S.$,” “dollars” or “U.S. dollars” are to United States dollars, and references to “€” or “euro” are
to the currency introduced at the start of the third stage of the European Economic and Monetary Union pursuant to
the Treaty establishing the European Community, as amended.

Consolidated Financial Statements

Our audited consolidated financial statements as of and for the years ended March 31, 2025, 2024 and 2023
included in this offering memorandum have been prepared in accordance with International Financial Reporting
Standards (“IFRS”) as adopted by the European Union (“IFRS-E.U.”) and as applied in accordance with the
Companies Act 2014 which permits a company that publishes its company and group financial statements together to
take advantage of the exemption in Section 304(2) of the Companies Act 2014 from presenting to its members its
company income statement and related notes that form part of the approved company financial statements.

Our unaudited condensed consolidated interim financial statements as of and for the three and six months
ended September 30, 2025 included in this offering memorandum have been prepared in accordance with International
Accounting Standard (“IAS”) 34, Interim Financial Reporting, as adopted by the EU.

Our financial year ends on March 31, and, unless the context otherwise requires, references in this offering
memorandum to 2024 are to the 12-month period ended on March 31, 2025, references to 2023 are to the 12-month
period ended on March 31, 2024 and references to 2022 are to the 12-month period ended on March 31, 2023.

This offering memorandum also incorporates by reference (i) the audited consolidated financial statements
of Air Lease Corporation as of December 31, 2024 and 2023 and for each of the years in the three-year period ended
December 31, 2024 and (ii) the unaudited consolidated financial statements of Air Lease Corporation as of September
30, 2025 and for the three and nine months ended September 30, 2025 and September 30, 2024. Pursuant to the
Sumisho Investment (as defined herein), SMBC Aviation Capital intends to indirectly acquire a non-majority interest
in Air Lease Corporation (or its successor). Air Lease Corporation’s audited consolidated financial statements have
been prepared in accordance with U.S. GAAP (the “Air Lease Financial Statements”).

Unless otherwise indicated, the financial information included in this offering memorandum is presented on
the basis of IFRS-E.U. IFRS-E.U. differs in certain material respects from U.S. Generally Accepted Accounting
Principles (“U.S. GAAP”) and, as such, the financial statements are not comparable to the financial statements of
U.S. companies prepared in accordance with U.S. GAAP. For example, the Air Lease Financial Statements
incorporated by reference in this offering memorandum have been presented in accordance with U.S. GAAP and no
reconciliation of such financial statements to IFRS or the Parent's accounting policies has been included in this offering
memorandum. This offering memorandum does not include any explanation of the differences or any reconciliation
between IFRS-E.U. and U.S. GAAP.

The preparation of financial statements in conformity with IFRS-E.U. and U.S. GAAP requires management
to make estimates and assumptions that affect the reported amounts of assets and liabilities at the date of the financial
statements and the reported amounts of revenues and expenses during the applicable reporting period. Actual results
may differ from such estimates. The results for past accounting periods are not necessarily indicative of the results to
be expected for any future accounting period.

There has been no significant change in the financial or trading positions of the Parent, the Issuer, or any of
the Parent’s subsidiaries since September 30, 2025, except as may be otherwise indicated in this offering
memorandum.

See "Risk Factors— Risks Relating to our Indebtedness and the Notes—We are not providing all of the
information that would be required if this offering were being registered with the SEC."



Non-IFRS-E.U. Financial Measures

We have included certain non-IFRS-E.U. financial measures in this offering memorandum in “Summary—
Summary Financial and Other Data,” including EBIT, EBITDA, Adjusted EBITDA, Revenue Yield, Operating Cash
Flow Yield, Total Net Leverage, Adjusted Net Leverage and Third-Party Net Leverage. Our EBIT consists of profit
from continuing operations for the applicable period, adding back net finance costs and tax expense. Our EBITDA
consists of profit from continuing operations for the applicable period, adding back net finance costs, tax expense,
depreciation, and amortization of intangible assets. We define Adjusted EBITDA as profit from continuing operations
for the applicable period, adding back net finance costs, tax expense, depreciation, operating lease asset impairment
and amortization of intangible assets. Our Revenue Yield consists of total revenue divided by average aircraft assets,
which is defined as the average of the opening and closing balance of aircraft assets, consisting of aircraft for hire
under operating lease, pre-delivery payments and aircraft held-for-sale, for the period to which the revenue applies.
Our Operating Cash Flow Yield consists of net cash from operating activities divided by average aircraft assets. Our
Total Net Leverage compares our obligations under finance leases plus our borrowings less our unrestricted cash to
our total equity plus subordinated liabilities. Our Adjusted Net Leverage compares our obligations under finance leases
plus our borrowings less our unrestricted cash to our total equity less our cash flow hedge reserve plus subordinated
liabilities. Our Third-Party Net Leverage compares our obligations under finance leases (excluding obligations to our
shareholder group) plus borrowings (excluding obligations to our shareholder group) less our unrestricted cash to our
total equity plus subordinated liabilities.

Each of EBIT, EBITDA, Adjusted EBITDA, Revenue Yield, Operating Cash Flow Yield, Total Net
Leverage, Adjusted Net Leverage and Third-Party Net Leverage is a supplemental measure of our financial
performance that is not required by, or presented in accordance with, IFRS-E.U. Neither EBIT, EBITDA, Adjusted
EBITDA, Revenue Yield, Operating Cash Flow Yield, Total Net Leverage, Adjusted Net Leverage and Third-Party
Net Leverage is a measure of our financial performance under IFRS-E.U. and none should be considered as an
alternative to operating profit or any other performance measure derived in accordance with IFRS-E.U. nor as an
alternative to cash flows from operating activities as a measure of our liquidity.

We present EBIT, EBITDA and Adjusted EBITDA because we believe these measures facilitate operating
performance comparisons from period to period by excluding potential differences caused by variations in capital
structures (affecting net finance costs), tax positions (such as the impact on periods of changes in effective tax rates
or fluctuations in permanent differences or discrete quarterly items) and the impact of depreciation and asset
impairment. We present Revenue Yield because we believe this measure facilitates revenue performance comparisons
across periods. We present Operating Cash Flow Yield because we believe this measure facilitates comparison of the
operating cash flow generated from assets from period to period. This is particularly relevant in the current market
given pressures on airlines operations. We present Total Net Leverage, Adjusted Net Leverage and Third-Party Net
Leverage as we believe this facilitates an easier understanding of our capital structure and demonstrates the
fundamental structure of our shareholder debt, which is revolving in nature.

Our presentation of EBIT, EBITDA, Adjusted EBITDA, Revenue Yield, Operating Cash Flow Yield, Total
Net Leverage, Adjusted Net Leverage and Third-Party Net Leverage should not be construed as an inference that our
future results will be unaffected by unusual or nonrecurring items. Other companies in our industry may calculate
these measures or similar measures differently than we do, limiting their usefulness as comparative measures.

EBIT, EBITDA and Adjusted EBITDA have limitations as analytical tools, and you should not consider

these measures in isolation or as substitutes for analysis of our operating results or cash flows as reported under
IFRS-E.U. Some of these limitations are:

e EBIT, EBITDA and Adjusted EBITDA do not reflect our cash expenditures, or future requirements, for capital
expenditures or contractual commitments;

e EBIT, EBITDA and Adjusted EBITDA do not reflect changes in, or cash requirements for, our working capital
needs;
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e EBIT, EBITDA and Adjusted EBITDA do not reflect the significant interest expense or the cash requirements
necessary to service interest or principal payments on our debt;

e although depreciation is a non-cash charge, the assets being depreciated will often have to be replaced in the
future, and EBIT, EBITDA and Adjusted EBITDA do not reflect any cash requirements for such replacements;
and

e EBIT, EBITDA and Adjusted EBITDA do not adjust for all non-cash income or expense items that will be
reflected in our consolidated statements of cash flows.

Because of these limitations, EBIT, EBITDA and Adjusted EBITDA should not be considered as measures
of discretionary cash available to us to invest in the growth of our business. We compensate for these limitations by
relying primarily on our IFRS-E.U. results and using EBIT, EBITDA and Adjusted EBITDA only for supplemental
purposes.

Rounding

Certain figures and some percentages included in this offering memorandum have been subject to rounding
adjustments. Accordingly, the totals included in certain tables contained in this offering memorandum may not
correspond to the arithmetic aggregation of the figures or percentages that precede them.

INDUSTRY AND MARKET DATA

Certain of the industry and market information contained in this offering memorandum concerning economic
trends and performance is based upon or derived from information provided by third-party consultants and other
industry sources. Although we believe these sources are reliable, neither we nor the Initial Purchasers can guarantee
the accuracy of such information or have independently verified the assumptions upon which projections of future
trends and performance are based. While we are not aware of any misstatements regarding any industry, market or
similar data presented herein, such data involves risks and uncertainties and is subject to change based on various
factors, including those discussed under the headings “Forward-Looking Statements” and “Risk Factors” in this
offering memorandum.

ENFORCEABILITY OF CIVIL LIABILITIES

The Issuer and the Parent are a designated activity company and a limited company, respectively, organized
under the laws of Ireland. All of our directors and officers and certain other persons named in this offering
memorandum reside outside the United States and all or a significant portion of the assets of the directors and officers
and certain other persons named in this offering memorandum and substantially all of our assets are located outside
the United States. As a result, it may not be possible for you to effect service of process within the United States upon
such persons or to enforce against them or against us in U.S. courts judgments predicated upon the civil liability
provisions of the federal securities laws of the United States. There is some doubt as to the enforceability, in original
actions in Irish courts, of liabilities based on the U.S. federal securities laws or “blue sky” laws of any state within the
United States and as to the enforceability in Irish courts of judgments of U.S. courts obtained in actions based on the
civil liability provisions of the U.S. federal securities laws or any such state securities or blue sky laws. Therefore, it
may not be possible to enforce those judgments against us or certain of our directors and officers. For more
information, see “Risk Factors—Risks Relating to our Indebtedness and the Notes—Judgments obtained in a court of
the United States may not be enforceable in Ireland and it may be difficult to serve process on the Issuer and the
Parent.”

Xii



SUMMARY

This summary is not complete and may not contain all of the information that may be important to you. You
should read the entire offering memorandum and the documents incorporated by reference into this offering
memorandum carefully, including the section entitled “Risk Factors”, the consolidated financial statements and
related notes and the section entitled “Information Incorporated by Reference” before making an investment decision.
Unless stated otherwise, the discussion in this offering memorandum of our business includes the business of SMBC
Aviation Capital Limited and its direct and indirect subsidiaries, including the Issuer (collectively, “SMBC Aviation
Capital”). Unless otherwise indicated or the context otherwise requires, “SMBC Aviation Capital,” “Group,” “we,”
“us” and “our” refer to SMBC Aviation Capital Limited and its direct and indirect subsidiaries, the term “Issuer”
refers only to SMBC Aviation Capital Finance DAC, the term “Parent” refers only to SMBC Aviation Capital Limited
and the term “Air Lease” refers to Air Lease Corporation and its direct and indirect subsidiaries. Unless otherwise
indicated or the context otherwise requires, the fleet information provided in this offering memorandum does not give
effect to the Sumisho Investment.

Overview

SMBC Aviation Capital forms part of the wider Sumitomo family aircraft financing group and is one of the
world’s leading aircraft operating lease companies. In operation since 2001, we are one of the largest operating lessors
globally, with an owned and serviced fleet valued at $32.9 billion as of September 30, 2025, comprising 488 owned
and 260! serviced aircraft.

Our success over our 24 years of operations has been achieved through our disciplined approach to asset
investment which focuses on maintaining a fleet comprising the most liquid, and in-demand aircraft types available.
Our approach seeks to ensure that our portfolio is in demand with the largest number of operators, in the most
jurisdictions globally, maximising the options available to us to lease, re-lease or trade aircraft at any given point in
time. This supports our ability to generate stable long-term contracted cash flows and attractive risk adjusted returns.
As of September 30, 2025, we have accumulated retained earnings of $3.5 billion.

Our orderbook focuses on new technology aircraft, including the Airbus A320neo family and the Boeing
MAX family aircraft. We believe that maintaining a portfolio of young, fuel-efficient and liquid aircraft assets is key
to long-term profit stability and aviation sustainability.

We are disciplined in terms of the commercial jet aircraft in which we invest, focusing on young, liquid, in-
demand assets which have large production runs, the widest installed base and which are flown by most airlines around
the world. We acquire these aircraft either directly through orders with the original equipment manufacturers
(“OEMSs”), through sale-leaseback transactions (“SLBs”) with airlines, through portfolio purchases from other lessors
or, on occasion, through strategic M&A opportunities. Our strategy is to recalibrate our emphasis on different
acquisition channels at different points in the industry cycle to optimize overall returns.

We believe that our focus on aircraft liquidity will continue to reduce earnings volatility in a long-run
normalized operating environment and maximize risk adjusted returns over time. This strategy has resulted in a
portfolio as of September 30, 2025 that is comprised almost entirely of what we believe to be the most liquid aircraft
available, such as the Airbus A220 family aircraft, Airbus A320ceo/neo family aircraft, Airbus A330neo family
aircraft, Airbus A350 family aircraft, Boeing 737NG/MAX family aircraft and Boeing 787 family aircraft.

We are a global business, headquartered in Dublin, Ireland, with representatives in Japan, China, Hong Kong,
Singapore, Europe and the United States. Our global presence provides local access to airline customers, aircraft
investors and capital providers in key geographic regions. We lease our aircraft to a diverse group of operators, both
geographically and by business type. As of September 30, 2025, we had 103 airline customers in 50 different countries
worldwide with a balanced geographical mix comprised of 37.8% in Europe, Middle East and Africa, 30.5% in the
Americas and 31.7% in Asia (in each case, weighted by NBV as of September 30, 2025).

!'Including 2 aircraft for affiliated companies.




We trade our aircraft assets frequently to optimize returns and manage risk, ensuring that our portfolio stays
young and attractive to our airline and investor customer base. Since our inception in 2001, we have sold over 600
aircraft from our owned portfolio to over 160 trading counterparties as of September 30, 2025, reflecting the strength
of our aircraft trading platform and our ability to access and develop liquidity across a broad spectrum of global
investors throughout the economic cycle.

Throughout our 24 years in business, we have maintained one of the youngest portfolios of owned aircraft
among investment grade leasing companies?, with a weighted average age of 5.6 years and a weighted average
remaining lease-term of 6.8 years as of September 30, 2025.

SMBC Aviation Capital is a key pillar of our shareholders international expansion strategy and as a result,
we receive significant financial support from the shareholder group. In aggregate, the shareholders’ total commitment
to SMBC Aviation Capital stands at $20.19 billion as of September 30, 2025 on a combined debt and equity basis.
We augment our core leasing business through a combination of marketing our shareholders’ wider aircraft finance
product offerings, for which we receive referral fees.

In addition, we generate fee income by leveraging the strengths and benefits afforded by our established
platform, market position and strong track record to service the aircraft investments of a wide range of investors and
capital providers. These include traditional financial investors, investors in Japan Operating Lease (“JOL”) structures,
sponsors of Asset Backed Securitizations (“ABS”) as well as our origination Joint Venture (“JV”’) partners such as La
Caisse. The aircraft investment services we provide are similar to those we perform with respect to our owned fleet
and include inter alia leasing, remarketing for sale or lease, lease administration and provision of technical oversight.
Our actively serviced portfolio is now valued at $5.2 billion as of September 30, 2025.

The business generated a profit before tax of $408.3 million for the six months ended September 30, 2025,
as compared to a profit before tax of $274.6 million for the six months ended September 30, 2024. Our profitability
reflects the greater scale of our balance sheet, strength of the market backdrop globally for aircraft financing and the
resulting high level of activity across all sections of our business.

It is the combination of our disciplined investment strategy, focused risk management and balance sheet
strength, together with our experienced management team and strong shareholder support that underpins our
investment grade ratings. Our strong credit ratings in turn facilitate our access to a broad range of competitively priced
financing sources, providing us with a strong liquidity base and increased funding optionality in all market conditions.

Ownership and History

Our company commenced operating leasing services in May 2001 when we were acquired by the Royal Bank
of Scotland Group (“RBSG”). In June 2012, we were acquired by a consortium led by Sumitomo Mitsui Banking
Corporation (“SMBC”), with our ultimate parent becoming Sumitomo Mitsui Financial Group, Inc. (“SMFG”). SMFG
beneficially owns 66% of our equity, is a G-SIB (Global Systemically Important Bank), and is one of the largest
banking groups in Japan. A G-SIB is a designation given to a financial institution whose distress or disorderly failure,
because of its size, complexity and systemic interconnectedness, would cause significant disruption to the wider
financial system and economic activity. SMFG has a senior unsecured rating of A- from Standard & Poor’s Ratings
Group (“S&P”) and A- from Fitch Rating Services, Inc. (“Fitch”). Sumitomo Corporation, rated A- by S&P and Baal
by Moody’s Investor Services, Inc. (“Moody’s”), is one of the largest Japanese general trading companies and the
beneficial owner of the remaining 34% of our equity.

In November 2018, SMBC Aviation Capital received a further capital investment of $1 billion, consisting of
$700 million in preferred share capital issued to Sumitomo Mitsui Finance and Leasing Company Limited (a joint
venture of SMFG and Sumitomo Corporation, “SMFL”) and SMBC, and a $300 million unsecured subordinated loan
from SMBC. The $300 million unsecured subordinated loan from SMBC was repaid in April 2025. In parallel, SMFL
became a 50:50 joint venture between SMFG and Sumitomo Corporation (together, our “shareholders”). Our
shareholders’ beneficial ownership in SMBC Aviation Capital remained unchanged as a result of the reorganization.

2 Based on publicly available information concerning the fleets of Air Lease Corporation, BOC Aviation, AerCap Holdings N.V., Aircastle
Limited, Dubai Aerospace Enterprise, Avolon and Aviation Capital Group.




We received $1.36 billion of preferred share capital from our shareholders in December 2022 to support our
acquisition of Goshawk Management Limited (“GML”) (the “Goshawk Transaction”). The capital investment by our
shareholders demonstrates their commitment to and support of our ongoing strategy and success.

Recent Developments
Receipt of Insurance Settlement Proceeds in respect of Certain Russian Aircraft

In compliance with applicable sanctions imposed on the Russian Federation (“Russia”), and certain Russian
persons and entities, following its invasion of Ukraine, SMBC Aviation Capital sought to repossess all of our aircraft
from Russian airlines. We successfully grounded and took redelivery of one of our aircraft in the days following the
Russian invasion of Ukraine. In the year ended March 31, 2022, we recognized a full write-off in respect of the net
book value of the aircraft that are lost in Russia of $1.67 billion. Accounting for the security held over those assets,
this resulted in a net economic impact of $1.45 billion during the year ended March 31, 2022.

In November 2022, we commenced litigation in the Irish courts against our insurers in respect of the aircraft
lost in Russia, following a refusal by the Group’s insurers to indemnify the Company for its loss. As announced to the
Irish Court at a public hearing on April 29, 2025, the Company has discontinued its Irish court proceedings having
reached a series of commercial resolutions with all defendant parties, the terms of which are confidential.

Further, in October 2023, we commenced litigation in the UK courts against the insurers and the reinsurers
under the airlines’ insurance and reinsurance policies in respect of aircraft lost in Russia, without prejudice to the
claims against our insurers in the Irish courts. The Company either did not issue or subsequently discontinued (as the
case may be) litigation in the UK High Court in respect of airlines and / or aircraft (as the case may be) with whom or
in respect of which we concluded insurance settlements. The Company is continuing with its operator policy
proceedings in the UK High Court with the remaining defendant parties.

As of September 30, 2025, the Group had recovered a total of $1.41 billion through insurance settlement
proceeds in respect of certain aircraft previously leased to certain Russian airlines. All insurance settlements were
carried out in full compliance with all applicable laws, sanctions and regulations.

We will continue our efforts to seek to mitigate our losses in respect of aircraft, which are lost in Russia and
were formerly on lease to other Russian airlines.

We have not recognized any insurance claim receivables as of September 30, 2025, as the timing and amount
of recoveries under applicable insurance policies were uncertain as at that date.

The Sumisho Investment

On September 1, 2025, Sumisho Air Lease Corporation Designated Activity Company (“Sumisho”), a
holding company newly-formed and to be owned directly or indirectly by SMBC AC, Sumitomo Corporation
(“Sumitomo”), affiliates of Apollo Capital Management, L.P. (“Apollo”) and affiliates of Brookfield Asset
Management Ltd. (“Brookfield” and, collectively, the “Sumisho Investors”), entered into an Agreement and Plan of
Merger (the “Merger Agreement”) with Air Lease Corporation (“Air Lease”) and an indirect wholly owned subsidiary
of Sumisho, Takeoff Merger Sub Inc. (“Merger Sub”), pursuant to which Merger Sub will merge with and into Air
Lease (the “Merger”), with Air Lease surviving as an indirect wholly owned subsidiary of Sumisho (the “Sumisho
Investment”).

Upon consummation of this transaction, Air Lease will become known as ‘Sumisho Air Lease Corporation’
(or “Sumisho Air Lease™) aligning its brand with that of its largest shareholder, Sumitomo Corporation or Sumitomo
Shoji Kaisha in Japanese. Currently, a total of 27 companies of which Sumitomo Corporation is a major shareholder
carry the name ‘Sumisho’.

The Sumisho Investors will pay $65 per share of all outstanding Air Lease shares, which is a total valuation
of approximately $7.4 billion for 100% of common equity of Air Lease (the “Merger Consideration”). Approximately




$5.4 billion of the Merger Consideration will be funded by equity investments from the Sumisho Investors, which
includes an approximately $1.4 billion equity investment from the Company, with the remainder of the $7.4 billion of
Merger Consideration funded by debt of Sumisho and its subsidiaries, none of which will have recourse to the
Company or its subsidiaries.

Upon closing, the economic interests of the four Sumisho Investors in Sumisho Air Lease will be as follows:
Sumitomo (37.50%); SMBC Aviation Capital (24.99%); Apollo (18.75%), and Brookfield (18.75%).

Upon consummation of this transaction, SMBC Aviation Capital will become servicer of Sumisho Air
Lease’s aircraft leased to non-U.S. airlines. The remaining and future aircraft leased to U.S. airlines will continue to
be serviced by Sumisho Air Lease internally. Concurrent with closing, it is expected that the Company will also
acquire Air Lease’s then outstanding OEM orderbook, which is comprised of 228 aircraft as of September 30, 2025,
with delivery dates ranging through 2030 (the “Orderbook Acquisition™). As of September 30, 2025, SMBC Aviation
Capital’s and Air Lease’s orderbooks have a combined value of $28 billion.

Upon closing, SMBC Aviation Capital will become one of the largest servicers of commercial passenger
aircraft in the world with an owned, serviced and committed fleet comprising more than 1,700 aircraft valued at over
$92 billion as of September 30, 2025. The Company is also expected, following closing, to have sole ownership rights
in the sector’s largest lessor committed pipeline of aircraft with contractual delivery dates through 2030 and the
industry’s largest active airline customer list comprising more than 170 global operators as of September 30, 2025.
This will optimally position us to capitalize on airline and investor demand and deliver real value for our shareholders
and co-investors.

Both SMBC Aviation Capital and Sumisho Air Lease underwent ratings evaluation processes: SMBC
Aviation Capital’s ratings were confirmed at A- with S&P and BBB+ with Fitch; and Sumisho Air Lease’s ratings
were confirmed at BBB with S&P, BBB with Fitch and A- with Kroll. Confirmation of Sumisho Air Lease’s
investment grade ratings will ensure that the change of control provisions under Air Lease’s outstanding bonds will
not be triggered.

Competitive Strengths

We believe that the following strengths will permit us to capitalize on the long-term growth in the global
aircraft leasing industry and to execute our business and growth strategies:

Highly disciplined approach to asset selection, resulting in a high-quality, young and globally diversified portfolio

We employ a disciplined approach to asset selection, focusing on the most liquid assets, being the assets with
the highest level of appeal to airlines, financiers and investors. To date, SMBC Aviation Capital has invested in a
narrow range of the most popular aircraft types, allowing us to reduce earnings volatility and enhance risk adjusted
returns. Liquid aircraft types, in particular the Airbus A220 family aircraft, Airbus A320 ceo/neo family aircraft,
Airbus A330 neo family aircraft and Airbus A350 family aircraft, Boeing 737NG/MAX family aircraft and Boeing
787 family aircraft, typically demonstrate lower volatility in terms of value and lease rate throughout the economic
cycle, have a large and diverse airline user base and can be more quickly and cost efficiently reconfigured to
subsequent lessees’ specifications.

Our owned portfolio is comprised almost entirely of what we believe to be the most liquid and investor
friendly aircraft, such as the Airbus A220 family aircraft, Airbus A320ceo/neo family aircraft, Airbus A330 neo family
aircraft Airbus A350 family aircraft, Boeing 737NG/MAX family aircraft and Boeing 787 family aircraft. Our
portfolio, which had a weighted average age by NBV of 5.6 years as of September 30, 2025, is leased to a globally
diversified customer base comprising 103 lessees in 50 countries with an average remaining lease term weighted by
NBYV of 6.8 years. We maintain the quality of our portfolio through a proactive sales strategy and risk management
framework, with over 600 aircraft sold from our owned portfolio as of September 30, 2025. We have traded up to 10%
of our fleet every year on average since inception.




Consistent growth through a direct order delivery pipeline and opportunistically entering the sale and leaseback
market while concurrently examining inorganic growth opportunities

Our multi-channel and opportunistic acquisition strategy is designed to allow us to pivot from one
procurement channel to another in order to deliver consistent growth and optimal overall returns. As of September 30,
2025, our direct orderbook comprised of 141 Airbus A320 NEO family aircraft and 81 Boeing 737-MAX-8§ aircraft
scheduled for delivery between 2025 and 2031 In addition to our direct orderbook, as of September 30, 2025, we have
entered into agreements for sale and leaseback as well as portfolio acquisitions for 9 Airbus narrow-body aircraft and
8 Boeing narrow-body aircraft.

Our total capital expenditures as of September 30, 2025, (comprising both delivered and committed capital
expenditures) for fiscal year 2025 is $2.8 billion and we have committed capital expenditures of $1.4 billion for fiscal
year 2026. The expected delivery dates of our aircraft orders are well dispersed, allowing measured balance sheet
growth.

We have a strong track record of placing aircraft directly ordered from the OEMs. We believe that our access
to this strong aircraft delivery pipeline over the period allows us to provide airline customers with comprehensive,
multi-year solutions to their aircraft leasing and fleet needs, in addition to our other financing solutions.

The COVID-19 pandemic has provided opportunities for lessors that had the financial strength to take
advantage of the market dislocation. Our level of liquidity together with our shareholders’ financial support allowed
us to deploy capital, both quickly and in-scale, into the SLB market where there was superior returns and overall
transaction quality. These transactions will both enhance future profitability and maintain portfolio quality.

SMBC Aviation Capital also has a strong track record of executing on meaningful M&A transactions at the
right point in the cycle. For example, in December 2022, we consummated the Goshawk Transaction, which has
allowed us to grow significantly while maintaining our industry leading portfolio quality and simultaneously growing
our own committed orderbook by an additional 40 new technology narrow-body units.

Experienced management team with a proven track record over cycles

Our senior management team has worked together for 24 years to successfully guide our company through
two industry economic cycles, the sale of the business and the acquisition of GML. Our highly experienced team,
which has an average of close to 30 years of experience each in all facets of the aircraft leasing industry, has developed
and applied a consistent, disciplined business strategy of investing in liquid aircraft types and developing robust
operational processes, procedures and risk management frameworks to manage our portfolio. In addition, the
experience of our senior management team has allowed us to develop and maintain deep, long-standing relationships
with the key decision makers at major airlines, aircraft manufacturers, aviation financiers and aviation investors.

Close relationship with shareholders demonstrated by unique product offering and strong financial support

The consortium of SMBC, SMFL and Sumitomo Corporation acquired our business in June 2012. SMBC
and Sumitomo Corporation have a long history of providing financing in the aviation industry through debt and
operating leasing, respectively, and, together with their joint venture SMFL, are a leading player in the Japanese tax
equity market. We differentiate ourselves from other aircraft leasing competitors by offering our airline and aircraft
trading customers access to a broader suite of financing solutions. In addition to providing operating lease solutions,
we can harness the debt financing capabilities of SMBC and provide access to the world’s largest tax based aircraft
financing and investor market through SMFL, together with the engine leasing provided by SMFL.

Our shareholders provide significant financial support to our business, with an aggregate amount of $20.19
billion of capital provided as of September 30, 2025, including 3.65 billion® of drawn unsecured loan amounts due to

3 Figure excludes $2.3 billion of third-party debt, including $1.98 billion received from JBIC, structured through our shareholder, SMFL.




parent group undertakings, $6.22 billion* of total equity and undrawn shareholder funding of $10.32 billion under the
SMBC Aviation Capital Revolving Credit Agreement (as defined herein).

Our level of shareholder financial support ensures we have a robust capital structure and deep liquidity base
to manage and grow our business. It is also a further demonstration of our shareholders’ long-term perspective as well
as the significant strategic importance they place on our business.

Significant scale providing an efficient operating platform and relevance to the manufacturers and customer base

Since our founding in 2001, we have grown to $24.8 billion in total assets and 488 aircraft in our owned
portfolio as of September 30, 2025.

Our ownership by large Japanese financial institutions provides us with financial support to manage our
business and to facilitate our growth strategy. We use our increasing scale to lower our operating costs relative to our
expanding revenue base, maintaining an efficient operational structure. Our scale and financial backing make us
relevant to both the OEMs and airlines and provide comfort that we can execute purchase agreements for large scale
orders and SLB transaction and, when combined with our management’s experience and relationships, positions us to
negotiate favorable terms, thereby facilitating further profitable growth opportunities.

SMBC Aviation Capital is one of the largest leasing companies globally by number of aircraft and the largest
Japanese-owned leasing company based on fleet size. As of September 30, 2025, we had an owned fleet of 488 aircraft,
leased to a total of 103 airlines in 50 countries globally with a net book value of $21.6 billion. We also service an
additional 260 aircraft on behalf of a broad range of investors, capital providers and JV partners. In addition, we had
commitments, through our direct orders with the manufacturers to purchase 222 new aircraft, with scheduled delivery
dates through 2031.

On January 29, 2024, SMBC Aviation Capital entered into an agreement with La Caisse (formerly “CDPQ”)
to create a USD 1.5 billion global aircraft financing and leasing platform. This platform is intended to be dedicated to
modern, fuel-efficient NextGen aircraft in an arrangement where SMBC Aviation Capital will source transactions and
under a sistership condition, will also invest in opportunities alongside the platform. SMBC Aviation Capital will also
act as servicer of this platform, which will operate under the banner of “Maple Aircraft Company Holdings Limited”.
We believe this agreement will further increase SMBC Aviation Capital’s serviced portfolio, leveraging the
company’s experience and scale.

Comprehensive risk management strategy

Every investment decision we make is considered in the context of risk management and with a view to
ultimately trading our assets. We undertake a methodical and rigorous approach to risk assessment through our “3
Pillar” framework, which includes (i) asset risk analysis, (ii) counterparty risk management and (iii) transaction risk
management. Our use of proprietary quantitative models developed and refined internally since our inception, together
with the expertise of our 16-member portfolio risk management team and the experienced judgment of our
management team, provides a comprehensive, efficient, and effective risk management framework to manage our
aircraft asset portfolio. Over our 24 year history, the effectiveness of our risk management framework is evidenced by
the high utilization of our fleet (99.5% since 2005).’

Trading aircraft at the core of our business

We have an established risk distribution strategy that has led to the sales of over 600 aircraft to a diversified
investor base of over 160 trading counterparties as of September 30, 2025. We have an experienced team of aircraft
trading professionals dedicated to trading our aircraft assets and cultivating relationships across a broad spectrum of
investors globally. As a percentage of owned book, we believe that we have been one of the most active traders of

* This amount includes $3.5 billion in retained earnings.
5 Aircraft subject to lease average is calculated as the ratio of the NBV of on-lease aircraft at the end of each fiscal year to the total NBV of all
aircraft at the end of such year.




leased aircraft in the industry over the past decade, which has allowed us to optimize returns and manage portfolio
risk.

The Japanese market is one of the largest standalone aircraft investment markets globally, partially as a result
of the tax deferral benefits available to investors in conjunction with an established aircraft equity investor base. We
believe our trading platform, coupled with our shareholders’ standing and relationship network in Japan, provide an
unparalleled opportunity to sell aircraft into the Japanese operating lease market to distribute our assets. Since April
1, 2016, we have sold 104 aircraft to Japanese investors.

Business Strategy
Capitalize on attractive market opportunities to expand our modern fleet of aircraft

Our strategy is to invest primarily in highly liquid aircraft assets, which are typically aircraft that have or that
we project will have large production runs, a broad airline user base and relatively low transition costs. We intend to
continue to leverage our stable funding base and competitive cost of capital to take advantage of market conditions to
acquire asset types that we believe will continue to have a strong level of appeal to airlines, financiers and investors.
We believe our disciplined approach to asset selection, focusing on young, modern, more fuel-efficient aircraft that
display strong, long term value retention characteristics with typically lower remarketing risks, will enable us to
continue to generate stable cash flows over the long term.

We utilize multiple procurement channels to source aircraft, namely, direct orders with OEMs, SLB
transactions with airlines, portfolio acquisitions from other lessors and inorganic opportunities, to selectively build
our portfolio. For example, the completion of the Sumisho Investment will meaningfully increase the size of our
serviced fleet, and the completion of the Order Book Acquisition will increase the size of our order book. We believe
that the utilization of multiple aircraft procurement channels provides us with flexibility to enhance our portfolio and
performance, as each channel can be calibrated to react to, and increase opportunity from, prevailing market conditions.

We have an experienced team of airline marketing professionals dedicated to origination and remarketing.
We believe our team’s broad industry experience and expertise will enable us to leverage relationships globally to
drive our growth and performance.

Based on ongoing discussions with airlines, we anticipate that our portfolio composition will continue to
transition into the newest technology narrowbody and widebody aircraft as these aircraft types experience strong
global demand. We intend to continue to focus predominantly on acquiring single aisle, narrowbody aircraft although
we expect to selectively invest in new widebody technologies (in particular, Boeing 787, Airbus A330 neo and Airbus
A350) for a certain proportion of our portfolio.

Actively transition our portfolio and operations towards net zero emissions

SMBC Aviation Capital launched our inaugural Environmental, Social & Governance (“ESG”) Strategy in
December 2021, and is currently progressing its next iteration to cover the period out to 2030. Our refreshed ESG
strategy will be published in Q1 2026 and will set out our sustainability commitments, not only for our business and
customers but also for our staff, investors and shareholders.

The strategy will be characterised by clear objectives under the “E”, the “S” and the “G” pillars respectively.
Those objectives will centre on new technology targets, sustainable aviation fuel, sustainable finance, our corporate
social responsibility agenda, supporting diversity and inclusion across the business and strong corporate governance.

As with the current iteration of the strategy, the next iteration will outline our ESG commitments through
2050, specifically expressing our commitment to target up to 80% new technology, lower carbon emitting fleet by
2030. It is our intention to recommit to or move beyond that target, notwithstanding supply issues being experienced
by OEMs in general and by Boeing in particular.




We remain committed to assisting our airline customers to reduce their carbon emissions through the leasing
and financing of the most technologically advanced and fuel-efficient aircraft on the market, and are also exploring
additional available decarbonization pathways for our industry, including the use of Sustainable Aviation Fuels (SAF).

In September 2023, we closed our first sustainability-linked loan facility with Bank of Communications
(Hong Kong) Limited. This unsecured bilateral facility incorporates sustainability-linked conditions and features and
demonstrates our ambition to be a leader in the industry on ESG initiatives. We also remain committed to sustainable
finance, supporting the introduction of innovative sustainability focused financial products and supporting SMBC
Aviation Capital’s and the wider industry’s sustainability goals.

Actively manage our portfolio to optimize returns and manage risk

We have disposed of over 600 aircraft to over 160 trading counterparties as of September 30, 2025. Our
trading strategy continues to permit us to optimize returns and minimize asset residual value and lease remarketing
risk by maintaining a low average fleet age, managing the redelivery profile of lease maturities, maintaining
geographic diversification and minimizing our exposure to customer concentration.

As a part of this disposal strategy, we intend to continue to leverage our sharecholders’ debt funding
capabilities and network of relationships in Japan to expand our aircraft sales into the Japanese market, which we
believe is one of the most attractive aircraft trading markets globally. As of September 30, 2025, we completed the
sale of 41 aircraft and signed letters of intent or agreements for the sale of an additional 25 aircraft, 13 of which have
been classified as held for sale as of September 30, 2025. We expect that our highly liquid and in-demand portfolio
will continue to facilitate trading activity through the coming cycle and that we will continue to be an active trader of
aircraft.

Procure a flexible strategic order book and remain active in the opportunistic sale and leaseback market as part of
our objective to transition to new technologies

Our Airbus A320neo family and Boeing MAX direct orders are strategically important to our business
because they provide access to highly sought-after, next generation, fuel-efficient aircraft. The selection of these
aircraft types is consistent with our strategy of focusing on the most liquid, efficient aircraft assets with a diverse
airline user base. We expect that such orders will be attractive to our customers, which will in turn provide a stable
stream of revenue while complementing activities in the SLB market. Our management team has extensive experience
in obtaining competitive pricing for the aircraft we acquire and in negotiating and administering OEM contracts and
contracts for the purchase of components and equipment supplied for installation on new aircraft during the
manufacturing process. Procuring a strategic order book is a core part of our objective to transition our portfolio to
new aircraft technologies.

Our orderbook focuses on highly liquid, in-demand new technology aircraft, including the Airbus A320neo
family and the Boeing MAX family aircraft. We believe that maintaining a portfolio of young, fuel-efficient and liquid
aircraft assets is key to long-term profit stability and aviation sustainability.

As of September 30, 2025, we had commitments to acquire 222 direct order aircraft, including 90 A320neo
aircraft, 51 A321neo aircraft and 81 737-MAX-8 aircraft with contractual delivery dates ranging out as far as 2031.
In addition to our direct order book, we have entered into agreements for sale and leaseback as well as portfolio
acquisitions for 9 Airbus aircraft and 8 Boeing aircraft.

Serve the internationalization requirements of our shareholders

As part of our shareholders’ strategy to meet their internationalization objectives and diversify their revenue
base outside of Japan, we intend to continue to expand our revenue base by building on our relationships with our
global customers. In particular, we utilize our marketing function to maximize our shareholders’ aircraft financing
capabilities to promote cross-selling opportunities among the operating lease, commercial debt and tax leasing
platforms within our shareholders by providing a broad product offering to our airline and investor customers for
which we generate fee income.




The synergies realized by the integrated marketing of our multi-product offering is significant. In the period
from April 1, 2016 to September 30, 2025, our shareholders’ aircraft financing businesses also arranged $19 billion
of commercial debt and tax based financings, in addition to the 104 aircraft sales into the Japanese investor market by
our business. Sumitomo Corporation also has an engine leasing portfolio of 95 units as of September 30, 2025.

Overview of the Aircraft Leasing Industry

The aircraft leasing industry originally arose in the 1970s to provide short-term solutions to fluctuations in
airlines’ capacity needs. However, in the last 40 years, the industry’s role has become increasingly sophisticated and
pervasive.

The increased demand for leased aircraft is largely a function of the benefits that the industry provides.
Leasing (i) offers airlines the flexibility to match lease terms to their capacity requirements, (ii) removes residual value
risks, (iil) conserves liquidity and debt capacity by reducing upfront capital requirements and (iv) provides availability
of aircraft on shorter notice than acquiring such aircraft directly from the manufacturers. Leasing also allows airlines
to focus on flight operations while leaving leasing companies to focus on asset and residual value management.

Currently, the aircraft leasing sector accounts for over 50% of the global installed base of commercial
passenger aircraft according to Cirium. This is a figure which is expected to grow over-time driven by the strong
underlying fundamentals of the sector including the long-term projected growth in airline traffic, growth in the global
commercial passenger airline fleet, ongoing requirement to replace older, less economical and less efficient aircraft,
and the continued shift from ownership to leasing.

Aircraft are highly mobile assets and can be redeployed around the world at the end of their lease. As such,
aircraft lessors are well positioned to optimize their geographic deployment and benefit from demand in higher growth
regions, enabling them to capture regional opportunities with the most attractive lease economics.

The aircraft leasing sector has traditionally offered stronger and more stable returns in the aviation space than
investing in airlines themselves and offers significant growth prospects for long-term participants. This stability is
driven in part by the longer term nature of lease contracts and the staggering of lease maturities, which shelters lessors
from shorter term market fluctuations.




Our Corporate Structure

The following chart shows the current ownership structure of SMBC Aviation Capital.

Ultimate Share Holding Percentage

SABC 32%

SMFL 65% SMBC 328

SMEC Aviation Capital

Limited

SMBC Aviation Capital
Management Limited

SMBC Aviation Capital (UK)

Limaited

SMFG: 66% SC: 34%

SAMFG | Sumitoms Mitsui Fisancial Groop Bask Holdag
Coanpany
SAMBC Sumatond Mitsus Bankisg Back
Carporation
SMFL Sumatonss Mt Fimasce & Leassng Lease & Finance
5C Sumatoma Cofperation Trading Comgpasy

SMFL 48%
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THE OFFERING

This summary highlights information presented in detail elsewhere in this offering memorandum. This
summary is not complete and does not contain all the information that you should consider before investing in the
notes. You should carefully read this entire offering memorandum before investing in the notes, including

”

“Description of the Notes.

Issuer

Guarantor

Notes Offered......cccceeervvveneeeneees
Maturity Date. ......ccccceevueeenennnes

Interest

Issue Price

Guarantee

Ranking

SMBC Aviation Capital Finance DAC, an Irish limited liability designated
activity company.

SMBC Aviation Capital Limited.

$ aggregate principal amount of % Senior Notes due 2035.
, 2035.
The notes will bear interest at the rate of % per annum, payable semi-
annually in arrears on and of each year, beginning on , 2026.
% plus accrued interest, if any, from ,2025.

The obligations under the notes will be fully and unconditionally guaranteed
(the “guarantee”), on a senior unsecured basis, by the Guarantor. See
“Description of the Notes—Guarantee.”

The notes and the guarantee will be senior unsecured obligations and will rank
equal in right of payment with all of the Issuer’s and the Parent’s existing and
future senior unsecured indebtedness and senior to any subordinated
indebtedness of the Issuer or the Parent. The notes and the guarantee will
effectively rank junior to all of the Issuer’s and the Parent’s secured
indebtedness to the extent of the value of the assets securing such indebtedness.

The notes will not provide holders with any direct claims on the assets of any
of the Parent’s other Subsidiaries and will be effectively subordinated to any
and all liabilities of the Parent’s other Subsidiaries, in each case to the extent of
such Subsidiaries’ assets.

As of September 30, 2025, we had $15.7 billion in consolidated unsecured
indebtedness and $70.8 million in consolidated secured indebtedness.

In addition, our JBIC Facilities (as defined herein) includes a requirement that
the Parent provide JBIC (as defined herein) with such additional security for the
outstanding loans thereunder as JBIC may, in its sole discretion upon the
occurrence of certain events, require. JBIC has never requested the Parent to
provide additional security for the JBIC Facilities and we believe that JBIC
currently has neither the ability nor the intention to request any such additional
security, but if JBIC were to have made such a request successfully, our secured
indebtedness would be $1.37 billion as of September 30, 2025. For more
information about the JBIC Facilities, see “Description of Other Financial
Indebtedness—Amortizing Loan Facility with the Japanese Bank of
International Cooperation.”
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Optional Redemption..............

Optional Redemption

for Changes in

Withholding Taxes .......c.cccuuee..

Additional Amounts................

Change of Control Offer.........

Covenants

Events of Default

At any time or from time to time prior to the Par Call Date (as defined herein),
the Issuer may redeem the notes, in whole or in part on not less than ten nor
more than 60 days’ notice, at its option, at a price equal to the greater of (i)
100% of the principal amount of the notes to be redeemed or (ii) the sum of the
present values of the Remaining Scheduled Payments (as defined herein) that
would be due if the notes to be redeemed matured on the Par Call Date,
discounted to the Redemption Date (as defined herein), on a semi-annual basis
at the Treasury Rate (as defined herein) plus  basis points, plus, in each case,
accrued and unpaid interest, if any, to but not including the Redemption Date.
From and after the Par Call Date, the Issuer may redeem the notes, in whole or
in part, at a price equal to 100% of the principal amount of the notes to be
redeemed, plus accrued and unpaid interest, if any, to but not including the
Redemption Date. See “Description of the Notes—Maturity, Optional
Redemption.”

The Issuer may, at its option, redeem all, but not less than all, of the notes
at 100% of the principal amount together with accrued and unpaid interest, if
any, to but not including, the Redemption Date if the laws or regulations
affecting certain taxes change in certain respects; provided, however, that (i) no
notice of redemption for tax reasons may be given earlier than 60 days prior to
the earliest date on which the Issuer or the Parent would be obligated to pay
additional amounts if a payment on the notes were then due and (ii) at the time
such notice of redemption is given such obligation to pay such additional
amounts remains in effect. See “Description of the Notes—Optional
Redemption for Changes in Withholding Taxes.”

Subject to certain exceptions, the Issuer or the Parent will pay additional
amounts as may be necessary to ensure that the net amounts received by holders
of the notes after withholding or deduction for or on account of any present or
future taxes, duties, assessments or other governmental charges of whatever
nature imposed or levied by or on behalf of Ireland, any political subdivision
thereof or any governmental authority of any jurisdiction in which the Issuer or
Parent is then incorporated or organized or otherwise resident or carrying on a
trade or business for tax purposes and any political subdivision thereof, shall
equal the respective amounts of principal and interest (or other amounts stated
to be payable under the notes) which would have been received in the absence
of such withholding or deduction. For a discussion of the tax consequences of,
and limitations on, the payment of additional amounts with respect to any such
taxes, see “Description of the Notes—Additional Amounts” and “Certain Irish
Tax Considerations.”

Upon the occurrence of a Change of Control Triggering Event (as defined
herein), you will have the right, as a holder of the notes, subject to certain
exceptions, to require the Issuer to repurchase some or all of your notes at 101%
of their principal amount, plus accrued and unpaid interest, if any, on the
applicable notes repurchased, to, but not including, the repurchase date. See
“Description of the Notes—Repurchase at the Option of the Holders.”

The indenture governing the notes includes certain restrictions on liens and
mergers, consolidations and transfers of substantially all of our assets. These
covenants are subject to important qualifications and exceptions. See
“Description of the Notes—Certain Covenants.”

For a discussion of certain events of default that will permit acceleration of the
principal of the notes plus accrued and unpaid interest and any other amounts
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Use of Proceeds......ccccoecueeeeeeee

Book-Entry System;
Delivery and Form and
Denomination of the
Notes

Governing Law........c.cceeeueeenee

Trustee, Registrar,
Paying Agent and

Transfer Agent ..........ccuueeuee.

Transfer Restrictions ............

No Registration Rights..........

Listing

Further Issuances......cccceeeeee.

Risk Factors

due with respect to the notes, see “Description of the Notes—Events of
Default.”

We estimate that the net proceeds from the sale of the notes will be
approximately $§  million after deducting the Initial Purchasers’ discount but
excluding estimated offering expenses. We intend to use the net proceeds from
the offering of the notes for general corporate purposes, which may include,
among other things, the purchase of aircraft and the repayment of existing
indebtedness.

The notes will be issued in the form of global notes without coupons and
registered in the name of a nominee of DTC. The notes will be issued in
minimum denominations of $200,000 and integral multiples of $1,000 in excess
thereof.

The notes will be, and the indenture is, governed by New York law.

Computershare Trust Company, National Association.

The notes have not been and will not be registered under the Securities Act and
are subject to restrictions on transfer and resale. See “Transfer Restrictions” and
“Plan of Distribution.”

The Issuer has no intention or obligation to register the notes for resale under
the Securities Act or the securities laws of any other jurisdiction or to offer to
exchange the notes for registered notes under the Securities Act or the securities
laws of any other jurisdiction.

Application will be made to quote the notes on the official list of the CSX;
however, we cannot assure you that admission will be granted or maintained for
the terms of the notes.

Subject to the limitations included in the indenture, the Issuer may, without the
consent of the holders, issue additional notes under the indenture on the same
terms and conditions (except as to the date of original issuance or the first
interest payment date) as the notes being offered pursuant to this offering
memorandum.

Investing in the notes involves substantial risks and uncertainties. See “Risk
Factors” and other information included in this offering memorandum for a
discussion of factors you should carefully consider before deciding to invest in
the notes.
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SUMMARY FINANCIAL AND OTHER DATA

The following table sets forth summary consolidated historical financial and other data for SMBC Aviation
Capital for the periods and as of the dates indicated. We derived the consolidated historical financial information for
as of and the fiscal years ended March 31, 2025, 2024 and 2023 from our audited consolidated financial statements,
prepared under IFRS as adopted by the E.U., appearing elsewhere in this offering memorandum. We derived the
consolidated historical financial information as of September 30, 2025, and for the three and six months ended
September 30, 2025 and September 30, 2024 from our unaudited condensed consolidated interim financial statements,
prepared in accordance with IAS 34 Interim Financial Reporting as adopted by the E.U., appearing elsewhere in this
offering memorandum. The results as of and for the three and six months ended September 30, 2025 are not necessarily
indicative of the results to be achieved for our current fiscal year or for any future period.

We have also incorporated by reference in this offering memorandum historical audited and unaudited
financial information of Air Lease Corporation. See "Risk Factors—Risks Relating to our Indebtedness and the
Notes—We are not providing all of the information that would be required if this offering were being registered with
the SEC."

You should read the information below along with all other financial information and analysis presented in
and incorporated by reference into this offering memorandum, including “Management’s Discussion and Analysis of
Financial Condition and Results of Operations” and our financial statements and related notes included elsewhere in
this offering memorandum.

Consolidated Statement of profit or loss and comprehensive income data

Six Months ended September 30 Year ended March 31

2025 2024 2025 2024 2023
(in thousands of U.S. dollars)

Income
Lease revenue 1,027,928 956,356 1,934,552 1,906,918 1,347,962
Other revenue 3,145 5,606 9,600 7,408 9,072
Total revenues 1,031,073 961,962 1,944,152 1,914,326 1,357,034
Other operating income 113,530 12,901 663,379 832,834 51,617
1,144,603 974,863 2,607,531 2,747,160 1,408,651
Operating expenses
Depreciation (313,840) (309,908) (597,717) (672,934) (413,633)
Asset impairment (1,793) (12,494) (30,553) (69,019) (70,260)
Credit impairment (charge) /
credit (7,862) 20,116 20,592 11,545 (31,693)
Operating expenses (99,958) (92,993) (162,491) (152,777) (182,333)
Profit from operating
activities 721,330 579,584 1,837,362 1,863,975 710,732
Finance income 142,065 168,220 314,492 319,244 265,864
Finance expense (455,098) (473,227) (979,032) (988,618) (635,114)
Net finance costs (313,033) (305,007) (664,540) (669,374) (369,250)
Profit before taxation 408,297 274,577 1,172,822 1,194,601 341,482
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Tax expense

Profit from continuing
operations

Other comprehensive income
Cash flow hedges - effective
portion of changes in fair value
Cash flow hedges - reclassified
to profit or loss

Movement in fair value of
equity investments at FVTOCI
Tax on other comprehensive
income

Other comprehensive
(expense) / income, net of tax

Total comprehensive income

Six Months ended September 30

Year ended March 31

2025 2024 2025 2024 2023
(in thousands of U.S. dollars)

(62,554) (44,413) (178,886) (159,899) (45,371)
345,743 230,164 993,936 1,034,702 296,111
(21,364) (89,834) (55,800) 31,894 113,317
(1,515) (1,563) (3,155) (1,197) 737
1,208 - - 1,356 (1,356)
2,709 11,425 7,368 (3,837) (14,257)
(18,962) (79,972) (51,573) 28,216 98,441
326,781 150,192 942,363 1,062,918 394,552
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Consolidated Statement of Financial Position Data

Non-current assets

Property, plant and equipment
Intangible assets

Advances to OEMS

Finance lease and loan receivables
Investment in associate

Lease incentive assets

Derivative financial instruments

Current assets

Advances to OEMS

Assets held for sale

Finance lease and loan receivables
Trade and other receivables

Cash and cash equivalents

Lease incentive assets

Derivative financial instruments

Total assets

Equity

Share capital

Other components of equity
Retained earnings

Total equity

Non-current liabilities

Trade and other payables
Borrowings

Deferred tax liabilities
Derivative financial instruments

Subordinated liabilities

Current liabilities

Liabilities associated with assets held for sale

Trade and other payables
Borrowings

Derivative financial instruments

Total liabilities
Total equity and liabilities

As of September 30 As of March 31

2025 2025 2024 2023
(in thousands of U.S. dollars)

22,040,708 22,417,142 21,654,266 21,747,591
3,066 3,752 4,259 3,921
- - - 25,087
492,642 613,909 521,482 560,907
9,954 7,783 4,242 -
184,381 189,125 167,545 140,880
8,628 15,258 42,666 80,492
22,739,379 23,246,969 22,394,460 22,558,878
146,180 146,180 72,629 19,743
397,542 356,902 278,054 245,280
42,986 49,463 39,424 32,262
258,486 344,411 222,429 281,450
1,172,771 717,476 1,035,602 738,220
56,250 95,879 52,423 43,775
15 545 9,434 806
2,074,230 1,710,856 1,709,995 1,361,536
24,813,609 24,957,825 24,104,455 23,920,414
2,249,513 2,249,513 2,249,513 2,249,513
452,859 471,821 523,394 495,178
3,516,964 3,172,221 2,279,435 1,346,883
6,219,336 5,892,555 5,052,342 4,091,574
1,121,154 1,088,832 1,079,609 1,112,607
13,921,188 14,207,833 15,046,879 16,501,753
633,615 586,053 491,556 341,933
38,269 24,103 3,764 50,074
- 300,000 300,000 300,000
15,714,226 16,206,821 16,921,808 18,306,367
99,581 69,614 33,717 26,824
957,668 1,074,634 913,378 711,208
1,822,761 1,714,201 1,183,210 784,441
37 - -
2,880,047 2,858,449 2,130,305 1,522,473
18,594,273 19,065,270 19,052,113 19,828,840
24,813,609 24,957,825 24,104,455 23,920,414
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Consolidated Statement of Cash Flows Data

Profit before tax

Adjustments for:

Depreciation of property, plant and equipment
Impairment charge of property, plant and equipment
Amortisation of computer software intangible assets
Lease incentive asset amortisation

Credit impairment charge /(credit)

Net interest expense

Profit on disposal of assets held under operating leases

Decrease / (Increase) in receivables
(Decrease) / increase in payables

Cash generated by operations

Income taxes paid

Interest paid

Net cash from operating activities

Investing activities

Proceeds on disposal of property, plant and equipment
Purchases of property, plant and equipment

Purchases of intangible assets

Purchase of investments

Net cash from / (used in) investing activities

Financing activities

Proceeds from issuance of share capital
Dividends paid

Payments to restricted cash accounts
Proceeds from indebtedness
Repayments of indebtedness

Net cash (used in) / from financing activities

Effect of exchange rate changes on unrestricted cash
and cash equivalents

Six Months ended September

30, Year ended March 31,

2025 2024 2025 2024 2023
(in thousands of U.S. dollars)

408,297 274,577 1,172,822 1,194,601 341,482
313,840 309,908 597,717 672,934 413,633
1,793 12,494 30,553 69,019 70,260
686 846 1,549 1,390 1,158
38,308 28,583 94,971 50,737 40,574
7,682 (20,116) (20,592) (11,545) 31,693
305,831 304,684 666,612 670,153 367,506
(62,379) (7,955) (30,325) (57,020) (29,736)
1,014,058 903,021 2,513,307 2,590,269 1,236,570
78,043 (2,541) (56,348) 129,588 18,502
(103,932) (24.880) (76,342) 4,402 238,553
988,169 875,600 2,380,617 2,724,259 1,493,625
(4,115) (25,949) (66,224) (17,786) (1,532)
(330,554) (273,204) (662,264) (670,192) (279,130)
653,500 576,447 1,652,129 2,036,281 1,212,963
1,351,940 411,155 1,897,799 1,565,943 1,230,805
(1,070,881) (1,704,570) (3,453,315) (2,140,610)  (2,941,763)
- 317 (1,042) (1,728) (1,479)
- - - - (1,310,327)
281,059 (1,293,732) (1,556,558) (576,395)  (3,022,764)
- - - - 1,362,000
- - (102,150) (102,150) -
(20,100) (34,200) - - -
531,639 1,864,255 1,862,498 2,169,519 4,355,582
(1,010,663) (1,653,699) (2,173,449) (3,229,783)  (4,162,957)
(499,124) 176,356 (413,101) (1,162,414) 1,554,625
(240) 57 (5906) (90) (878)
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Net increase / (decrease) in unrestricted cash and cash

equivalents 435,195 (540,872) (318,126) 297,382 (256,054)
Unrestricted Cash and cash equivalents at beginning

of the period 717,476 1,035,602 1,035,602 738,220 994,274
Unrestricted Cash and cash equivalents at end of

the period 1,152,671 494,730 717,476 1,035,602 738,220
Restricted Cash as reported 20,100 34,200 - - -
Total Cash and cash equivalents 1,172,771 528,930 717,476 1,035,602 738,220

Other Financial and Operating Data

Six months ended

September 30, Year ended March 31,
2025° 202416 2025 2024 2023
(in thousands of U.S. dollars)

EBIT® 721,330 579,584 1,837,362 1,863,975 710,732
EBITDA® 1,035,856 890,338 2,436,628 2,538,299 1,125,523
Adjusted EBITDA® 1,037,649 902,832 2,467,181 2,607,318 1,195,783
Revenue Yield® 9.2% 8.6% 8.7% 8.8% 7.6%
Operating Cash Flow Yield® 5.8% 5.2% 7.4% 9.3% 6.8%

(1) We define EBIT as profit from continuing operations for the applicable period, adding back net finance costs and tax expense. We define
EBITDA as profit from continuing operations for the applicable period, adding back net finance costs, tax expense, depreciation, and
amortization of intangible assets. We define Adjusted EBITDA as profit from continuing operations for the applicable period, adding
back net finance costs, tax expense, depreciation, operating lease asset impairment and amortization of intangible assets. We use EBIT,
EBITDA and Adjusted EBITDA to assess financial and operating performance and we believe these non-IFRS-E.U. measures are
helpful in identifying trends in our performance. Our method of calculating EBIT, EBITDA and Adjusted EBITDA may differ from
similarly named non-IFRS-E.U. measures of other companies. For more information, see ‘“Presentation of Financial and Other
Information—Non-IFRS-E.U. Financial Measures.”

(2) Wedefine Revenue Yield as Total Revenue divided by average aircraft assets, which is defined as the average of the opening and closing
balance of aircraft assets, made up of aircraft for hire under operating lease, pre-delivery payments and aircraft held-for-sale, for the
period to which the revenue applies.

(3) We define Operating Cash Flow Yield as net cash from operating activities divided by average aircraft assets. The ratio has been
annualized for the six months ended September 30, 2025 and 2024. Our method of calculating Operating Cash Flow Yield may differ
from similarly named non IFRS E.U. measures of other companies. For more information, see “Presentation of Financial and Other
Information—Non IFRS E.U. Financial Measures.”

The following table provides a reconciliation of profit from continuing operations to EBIT, EBITDA and Adjusted
EBITDA for each of the periods presented:

Six months ended
September 30, Year ended March 31,

2025 20247 2025 2024 2023

(in thousands of U.S. dollars)

Profit from continuing operations 345,743 230,164 993,936 1,034,702 296,111
Net finance costs 313,033 305,007 664,540 669,374 369,250
Tax Expense 62,554 44,413 178,886 159,899 45,371
EBIT 721,330 579,584 1,837,362 1,863,975 710,732

¢ Includes Russian insurance settlement proceeds net of related charges.
" Includes Russian insurance settlement proceeds net of related charges.
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Depreciation 313,840 309,908 597,717 672,934 413,633
Amortization of intangible assets 686 846 1,549 1,390 1,158
EBITDA 1,035,856 890,338 2,436,628 2,538,299 1,125,523
Asset Impairment charge 1,793 12,494 30,553 69,019 70,260
Adjusted EBITDA 1,037,649 902,832 2,467,181 2,607,318 1,195,783
The following table provides a reconciliation of Revenue Yield and Operating Cash Flow Yield:
Six months ended
September 30, Year ended March 31,
2025* 2024 2025 2024 2023
Total Revenue .......c.oeuvveninnnnennen. 1,031,073 961,962 1,944,152 1,914,326 1,357,034
Net cash from operating activities ..............c.coeeeenennns 633,400 576,447 1,652,129 2,036,281 1,212,963
Opening aircraft for hire under operating lease................. 21,179,059 20,681,483 20,438,297 20,681,483 12,888,941
Opening pre-delivery payments ............c.c.coeeueeennens 1,162,974 982,062 1,112,334 982,062 834,923
Opening aircraft held for sale ................c..oooeeinnin. 346,426 229,232 276,001 229,232 34,787
Opening balance of aircraft assets .................c.c.eeuen. 22,688,459 21,892,777 21,826,632 21,892,777 13,758,651
Closing aircraft for hire under operating lease................. 20,800,617 20,993,553 21,179,059 20,438,297 20,681,483
Closing pre-delivery payments ................ccoeeeeenennn.. 1,167,940 1,150,388 1,162,974 1,112,334 982,062
Closing aircraft held forsale ............................ 368,931 701,180 346,426 276,001 229,232
Closing balance of aircraft assets® ............................ 22,337,488 22,845,121 22,688,459 21,826,632 21,892,777
Average Aircraft Assets’...................ceeinnn.. 22,512,974 22,368,949 22,257,546 21,859,705 17,825,714
Revenue Yield.........oooooiiiiiiiii 9.2% 8.6% 8.7% 8.8% 7.6%
Operating Cash Flow Yield ...........c..cooviiienne. 5.8% 52% 7.4% 9.3% 6.8%

Financial Information and As Adjusted Financial Information

The table below presents certain ratios and ratios adjusted to give effect to the offering but does not give

effect to the consummation of the Sumisho Investment.

Ratio of total financial obligations to total equity®........cccceeeveverenene
Ratio of external financial obligations to total equity®...........c.cu...
Borrowings
The notes offered hereby®
Total financial obligations
Loans from our shareholder group
Total external financial obligations
Total equity

Ratio of contracted cash flow of delivered aircraft to total
financial obligations®
Ratio of contracted cash flow of delivered Aircraft to external
financial obligations ©

8 Exclude assets classified as Finance Leases and Loans Receivable.
% Exclude assets classified as Finance Leases and Loans Receivable.
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As of September 30, 2025
(in thousands of U.S. dollars, except ratios)
Unadjusted As Adjusted
2.35x
1.39x
15,743,949 15,743,989
15,743,949
5,947,904 5,947,904
9,796,045
6,219,336 6,219,336
84%
136%




As of September 30, 2025
(in thousands of U.S. dollars, except ratios)
Unadjusted As Adjusted

Future minimum lease receivables 13,297,978

M

)

3)

“)

(&)

We define total financial obligations as the sum of obligations under finance leases and borrowings. The As Adjusted ratio is calculated
including the notes offered hereby in total financial obligations. For more information, see “Capitalization.”

We define external financial obligations as total financial obligations, excluding loans from our shareholder group. The As Adjusted
ratio is calculated including the notes offered hereby in total external financial obligations. For more information, see “Capitalization.”

Represents the aggregate principal amount at maturity of the notes offered hereby without giving effect to estimated facility fees and
offering costs.

Delivered aircraft defined as the future minimum currently contracted lease rentals from the stated reporting date in respect of aircraft
of which we have taken delivery. The ratio of contracted cash flow of delivered Aircraft to total financial obligations is presented on
this basis. The As Adjusted ratio is calculated including the notes offered hereby in total financial obligations. For more information,
see “Capitalization.”

Delivered aircraft defined as the future minimum currently contracted lease rentals from the stated reporting date in respect of aircraft
of which we have taken delivery. The ratio of contracted cash flow of delivered Aircraft to external financial obligations is presented on
this basis. The As Adjusted ratio is calculated including the notes offered hereby in external financial obligations. For more information,
see “Capitalization.”
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RISK FACTORS

Investing in the notes involves risks. You should carefully consider the risks described below, as well as other
information contained in this offering memorandum before making an investment decision. The risks described below
are not the only ones we face. Additional risks and uncertainties not currently known to us or that we currently deem
to be immaterial may also materially and adversely affect us in the future. Any of the following risks could materially
adversely affect our business, financial condition, cash flow and results of operations. In such case, you may lose all
or part of your original investment. To the extent geopolitical risks continue to or begin to adversely affect our
business, operations, financial condition and operating results, such events may also have the effect of heightening
many of the other risks described in this “Risk Factors” section.

Risks Relating to Our Business and the Aircraft Leasing Industry
We face significant risks as a result of ongoing geopolitical conflicts.

Global and regional geopolitical conflicts, including the war between Russia and Ukraine (the “Russia-
Ukraine Conflict”), the conflicts in the Middle East and Asia and ongoing tensions between China and Taiwan, could
lead to significant economic downturns and market and other disruptions, including, but not limited to: volatility in
the capital markets, economic instability, increases in inflation, increased fuel prices, shipping channel constraints and
disruptions, supply chain issues, political and social instability, economic sanctions, export controls, volatile trade
policies and changes in consumer or purchaser preferences, all of which may adversely impact us and the aviation
industry as a whole, especially if the conflicts occur in areas in which we have a significant concentration of customers.

In addition, existing sanctions and new sanctions and export controls that may be imposed on states and
actors causing or involved in the hostilities may impact where we can place and deliver our aircraft or the ability of
our lessees to operate our aircraft in certain jurisdictions. For example, in early 2022, in connection with the Russia-
Ukraine Conflict, the U.S., the E.U., the UK and other jurisdictions imposed economic sanctions and export controls
against certain industry sectors and parties in Russia, Belarus and Ukraine. These sanctions include closure of airspace
for aircraft operated by Russian airlines, bans on the leasing or sale of aircraft and engines to Russian-controlled
entities and prohibitions on the export and re-export of aircraft and aircraft components to Russian-controlled entities
or for use in Russia. These sanctions and any new sanctions imposed due to an expansion of hostilities could have a
material adverse effect on our operations, financial condition and business outlook.

To comply with sanctions requirements related to the Russia-Ukraine Conflict, we terminated the leasing and
sought to repossess all aircraft on lease to Russian airlines. However, 34 aircraft were lost in Russia and in the year
ended March 31, 2022, we recognised a full write-off in respect to the net book value of the aircraft lost in Russia.
After taking into account the security held over those assets, this resulted in a net economic impact of approximately
$1.45 billion as of March 31, 2022. As of September 30, 2025, we had successfully recovered a total of $1.41 billion
in insurance settlement proceeds in respect of certain aircraft previously leased to Russian airlines. These insurance
settlements were carried out in full compliance with all relevant regulations and sanctions.

We are continuing to litigate in the UK with respect to aircraft lost in Russia and are continuing to finance
this litigation. Our litigation in Ireland with respect to aircraft lost in Russia concluded in March 2025. Any further
dispossession of aircraft from new or ongoing geopolitical conflicts could impact our results of operations and
business. For more information with respect to the ongoing litigation in the UK, see “Business Overview—Legal
Proceedings”.

We cannot predict what the ultimate economic impact of the various conflicts will be on the global economy,
the aviation industry or our business. In addition, there is no telling what further actions may ultimately be taken with
respect to sanctions or trade relations between the U.S. and other countries. Accordingly, it is difficult to predict
exactly how, and to what extent, these conflicts may impact our business, or the business of our lessees or aircraft
manufacturers. Any economic downturns or unfavorable government policies on international trade may affect the
demand for aircraft from our orderbook, increase the cost of aircraft components, delay production, impact the
competitive position of certain aircraft manufacturers or prevent aircraft manufacturers from accessing customer bases
in certain jurisdictions. In turn, this may impact where we can place and deliver our aircraft, which may negatively
impact our ability to execute on our long-term strategy.
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The threat or realization of epidemic diseases may adversely affect the demand for air travel, the financial condition
of our lessees and of the aviation industry more broadly, and may ultimately impact our business.

Air travel has historically been disrupted, at times severely, by outbreaks of epidemic diseases, and these
disruptions have adversely affected, and may in the future adversely affect, our business and financial condition. For
example, the COVID-19 pandemic and related travel restrictions significantly impacted air travel and, in turn, our
results of operations through weaker demand for used aircraft, increased defaults, bankruptcies or reorganizations of
our lessees, increased requests for lease deferrals, and delays in delivery of aircraft. While demand has recovered to
pre-COVID levels, future epidemic diseases and other diseases, or the fear of such events could provoke responses
that negatively affect passenger air travel.

Epidemic outbreaks, additional outbreaks of COVID-19, Severe Acute Respiratory Syndrome, Ebola, HINT1,
Zika or other or similar epidemic diseases, such as avian influenza and swine flu, or the fear of such events, may
prompt additional restrictions and precautionary measures to be put in place, which have historically negatively
affected passenger demand for air travel. Travel restrictions and stay-at-home and quarantine orders may be necessary
to combat future epidemic diseases and may lead to lasting significant changes in the behavior of airline customers,
similarly to what occurred in response to the COVID-19 outbreak. Passengers may also voluntarily choose to reduce
travel. Disease outbreaks can also contribute to regional or global economic downturns and potential political and
security problems, which could have wide ranging effects and could materially and negatively harm the business and
operations of our airline lessees. All of the foregoing could have a negative impact on the performance of airlines,
including our lessees, which may, in turn, negatively impact our financial performance.

To the extent that an outbreak of epidemic disease adversely affects our business and financial performance,
it may also have the effect of exacerbating many of the other risks identified in this offering memorandum, including
“—QOur business depends on the continual leasing and remarketing of our aircraft, and we may not be able to do so on
favorable terms,” “—The variability of supply and demand for aircraft and other factors outside of our control could
depress the value of our leased assets and/or achievable lease rates,” “—Our business depends on the ability of aircraft
manufacturers to remain financially stable and to fulfill their contractual obligations” and “—Airline defaults under
our leases could adversely affect us.”

Our business depends on the continual leasing and remarketing of our aircraft, and we may not be able to do so
on favorable terms.

Our business depends on the continual leasing and remarketing of our aircraft in order to generate sufficient
revenues to finance our growth and operations, pay our debt service obligations and generate positive cash flows from
operations. Our ability to lease and remarket our aircraft will depend in part on general market and competitive
conditions at the time the initial leases are entered into and the time of their expiry or early termination. If we are not
able to lease or remarket an aircraft on favorable terms or at all, we may be required to attempt to sell the aircraft,
outside of our normal course of trading, in order to provide funds for our debt service obligations or operating
expenses. Our ability to lease, remarket or sell the aircraft on favorable terms or without significant off-lease time and
costs could be negatively affected by factors including depressed conditions in the aviation industry, airline
bankruptcies, the effects of terrorism, war, geopolitical uncertainty, trade policies, natural disasters, epidemic diseases
on airline passenger traffic trends, declines in the values of aircraft and various other general market and competitive
conditions and factors that are outside of our control. If we are unable to lease and remarket our aircraft, on favorable
terms or at all, our financial condition, cash flow, ability to pay debt service obligations and results of operations
would be negatively affected.

For instance, in September 2025, Spirit Airlines filed to reorganize under Chapter 11 of the US bankruptcy
code for the second time in 12 months. While Spirit is seeking to reorganize its capital structure with the hopes of
emerging from bankruptcy as a more financially secure airline, Spirit and its stakeholders may ultimately determine
that the better approach is to liquidate its assets through Chapter 7 of the US bankruptcy code. Such a liquidation can
have a number of effects on the airline and aircraft leasing industries including related to capacity, aircraft availability
and the need to place a significant amount of returned or repossessed aircraft with new owners or lessees in the short
term. Further, to the extent a significant number of our leases are rejected by a lessee in a reorganization and we are
unable to re-lease such aircraft in a timely manner on commercially reasonable terms, our results of operations and
financial condition would be adversely affected.
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The variability of supply and demand for aircraft and other factors outside of our control could depress the value
of our leased assets, our ability to lease and/or achievable lease rates.

The aviation leasing industry has historically experienced periods of aircraft oversupply and undersupply.
Oversupply of aircraft and specific aircraft types can be caused by a number of factors, including status of OEM
deliveries, large carriers ceasing operations or rejecting their leases in bankruptcy or similar proceedings, or an
economic downturn or slowdown in air travel that contributes to a decrease in overall demand for aircraft. The
oversupply of a specific or similar type of aircraft in the market is likely to depress the value of that type of asset.
Aircraft values and lease rental rates generally, and the values and lease rental rates of the aircraft in our portfolio,
may experience decreases due to oversupply and a number of other cyclical and non-cyclical factors that are outside
of our control, including:

. passenger air travel and cargo demand;

. geopolitical and other events, such as war, civil disturbances and unrest, acts of terrorism and natural
disasters;

. outbreaks of epidemic diseases;

. governmental regulation, including new airworthiness directives and service bulletins applicable to

our aircraft, regulation of trade, such as the imposition of import and export controls, tariffs (such
as the tariffs imposed by the U.S. and E.U. governments affecting Boeing, Airbus and other
companies) and other trade barriers, statutory limits on age of aircraft, climate change initiatives,
and environmental, safety, noise and emission standards and regulations;

. weakness in the capital and credit markets, availability of credit and fluctuations in interest rates;

. changing political conditions, including risk of rising protectionism, restrictions on travel and
immigration or impositions of new trade barriers;

. cyber risk, including information hacking, viruses and malware;

. operating costs, availability and price of jet fuel and general economic conditions affecting our
lessees’ operations;

. airline bankruptcies, restructurings and liquidations;

. manufacturer production issues, production levels and technological innovation;

. aircraft and engine models being retired or otherwise made obsolete;

. manufacturers merging or exiting the industry or ceasing to produce aircraft or engine types;

. new-entrant manufacturers producing additional aircraft that compete with existing models;

. accuracy of estimates relating to future supply and demand made by manufacturers and airlines;

. reintroduction into service of aircraft or engines previously in storage;

o airport and air traffic control infrastructure and staffing constraints;

. the particular maintenance, operating and documentary record history of the airframe, engine and
parts;
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. the reduced number of operators using that model of airframe or engine;

. whether an aircraft is subject to a lease and, if so, whether the lease terms are favorable to us;

. the age of the aircraft;

. the advent of newer models of aircraft competing with our aircraft;

. the increased prominence of other forms of transport;

. the regulatory authority under which the aircraft is operated;

. mechanics’ liens and other encumbrances imposed on our aircraft;

. any tax, customs, regulatory and other legal requirements that must be satisfied when an aircraft is

purchased, sold, returned or re-leased;

. the compatibility of our aircraft configurations or specifications (including choice of engines) with
those desired by operators of that model of aircraft;

. oversupply of the specific or similar model of aircraft in the market or by a particular manufacturer;
. increased supply of newly manufactured competitive aircraft;

. decreases in the creditworthiness of our lessees;

. the short- and long-term grounding of certain aircraft models by regulators; and

. the reduced availability of spare parts and slots for shop visits.

The occurrence of any of these factors may produce decreases in aircraft values and lease rental rates, impact
our cost of acquiring aircraft, result in lease defaults and delay or prevent the re-lease or sale of aircraft on favorable
terms, any of which could have a material adverse effect on our financial condition, cash flow and results of operations
and our ability to satisfy our debt obligations, including the notes.

In addition, recent and future political developments have resulted and could continue to result in increased
regulation of trade or disruption of the supply chain, which could adversely impact demand for aircraft. These factors
may have a material and adverse effect on our financial results.

We may not be able to re-lease or sell the aircraft in our fleet at the end of their lease terms on favorable terms or
at all.

We bear the risk of re-leasing or selling the aircraft in our fleet at the end of their lease terms. Because only
a portion of an aircraft’s value is covered by contractual cash flows from the lessee at the inception of an operating
lease, there is a risk that we will not fully realize estimated cash flows from future leases and the residual value of the
aircraft after the current operating lease expires. If both demand for aircraft and market lease rental rates decrease and
the conditions continue for an extended period, the market value of our aircraft would be adversely affected and it
might result in impairment charges to us in accordance with the International Accounting Standards—Impairment of
Assets, relating to accounting for the impairment or disposal of long-lived assets, which could have a material adverse
effect on our financial condition, cash flow and results of operations. See “Management’s Discussion and Analysis of
Financial Condition and Results of Operations—Ceritical Accounting Policies and Estimates.”

Our ability to sell aircraft in our fleet at the end of their lease terms profitably, or at all, will depend on
conditions in the airline industry and general market and competitive conditions at the time we seek to sell. In addition,
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our ability to sell our aircraft will be affected by the maintenance, damage and operating history of the aircraft and its
engines. Failure to sell aircraft regularly and profitably could have a material adverse effect on our financial condition,
cash flow and financial results, and our ability to meet our potential aircraft purchase commitments, fleet metrics and
environmental targets.

Failure to close our aircraft acquisition commitments would negatively affect our ability to further grow our fleet
and net income.

As of September 30, 2025, we had entered into binding purchase commitments to acquire a total of 239
committed aircraft. If we are unable to complete the purchase of such aircraft, whether as a result of manufacturer
delays or otherwise, we may face several risks, including forfeiting deposits and progress payments and having to pay
and expense certain significant costs relating to these commitments; not realizing any of the benefits of completing
the acquisitions; damage to our reputation and relationship with aircraft manufacturers; and defaulting on our lease
commitments, which could result in monetary damages and damage to our reputation and relationships with lessees.
These risks, whether financial or reputational, would negatively affect our ability to further grow our fleet and net
income.

We may encounter unforeseen difficulties and costs associated with the acquisition and/or servicing of our aircraft.

Our business strategy contemplates continued acquisitions and leasing of additional aircraft. We may
encounter difficulties in acquiring aircraft, on favorable terms or at all, for which there is high market demand, which
could reduce our acquisition opportunities or cause us to pay higher prices. Any aircraft acquired by us may not
generate sufficient cash flow to justify our investment and may not generate the anticipated profits. In addition, our
acquisition strategy exposes us to risks that may harm our business, financial condition, cash flow and results of
operations, including risks that we may:

° fail to realize anticipated benefits, such as new customer relationships or cash flow enhancements;

. impair our liquidity by using a significant portion of our available cash or borrowing capacity to
finance acquisitions;

. significantly increase our interest expense and financial leverage to the extent we incur additional
debt to finance acquisitions;

. incur or assume unanticipated liabilities, losses or costs associated with the aircraft that we acquire;
or
. incur other significant charges, including asset impairment or restructuring charges.

The aircraft leasing industry is highly competitive.

The aircraft leasing industry is highly competitive. We encounter competition in the acquisition of aircraft
from other entities such as airlines, aircraft manufacturers, financial institutions, aircraft brokers, public and private
partnerships, investors and funds with more capital to invest in aircraft and other aircraft leasing companies that we
do not currently consider our major competitors. We also face competition from entities that provide other forms of
financing for airlines seeking to acquire aircraft, such as banks that make credit available for these purposes.
Increasingly, financing is being made available by alternative lending and investment platforms, further increasing
this risk.

Competition for a leasing transaction is based principally upon price, lease rates, delivery dates, lease terms,
reputation, management expertise, aircraft age and condition, specifications and configuration and the availability of
the types of aircraft necessary to meet the needs of the customer. Some of our competitors may have greater operating
and financial resources and access to lower capital costs than we have and may have higher risk tolerances or different
risk assessments, which could allow them to consider a wider variety of investments. In addition, some competing
aircraft lessors may provide inducements to potential lessees that we cannot match. Furthermore, some competing

25



aircraft lessors with a significant number of aircraft returned as a result of an airline bankruptcy (or other similar
proceeding) may be willing to significantly reduce lease pricing, which could affect pricing dynamics across the
industry.

Competition in the purchase and sale of used aircraft is based principally on the availability of used aircraft,
price, the terms of the lease to which an aircraft is subject and the creditworthiness of the lessee, if any. We may not
always be able to compete successfully with our competitors and other entities, which could have a material adverse
effect on our financial condition, results of operations and growth prospects.

Moreover, industry consolidation may result in the emergence of competitors with enhanced scale, pricing
power and other competitive capabilities. As a result of such potential consolidation, we may face increased
competition.

We cannot assure you that we will be able to enter into profitable leases for any aircraft acquired.

We cannot assure you that we will be able to enter into profitable leases upon the return of aircraft upon the
maturity or early termination of leases or the acquisition of the aircraft we purchase in the future. You must rely upon
our management team’s judgment and ability to evaluate the ability of lessees and other counterparties to perform
their obligations to us. We cannot assure you that our management team will be able to perform such functions in a
manner that will achieve our investment objectives, which would negatively affect our financial condition, cash flow,
ability to pay debt service obligations and results of operations.

We will require a significant amount of cash to make planned capital expenditures and we may be unable to meet
our debt and other obligations as they become due.

The aircraft leasing industry is capital intensive, and we will require a significant amount of cash to make
planned capital expenditures. We have generally financed our aircraft purchases through available cash balances, debt
financings and financial support from our shareholders. Our ability to meet our contractual obligations to airframe
manufacturers for new aircraft that we have on order may require additional financing, which might not be available
to us in sufficient amounts or on favorable terms and we cannot assure you that we will be able to refinance any of
our existing debt on favorable terms, if at all. This, in turn, could adversely impact our financial condition, cash flow
and results of operations.

As of September 30, 2025, our direct orderbook comprised of 141 Airbus A320 NEO family aircraft and 81
Boeing 737-MAX-8 aircraft scheduled for delivery between 2025 and 203 1. In addition to our direct orderbook, as of
September 30, 2025, we have entered into agreements for sale and leaseback as well as portfolio acquisitions for 9
Airbus narrow-body aircraft and 8 Boeing narrow-body aircraft. Our total capital expenditures as of 30 September
2025 (comprising both delivered and committed capital expenditures) for fiscal year 2025 is $2.8 billion and we have
committed capital expenditures of $1.4 billion for fiscal year 2026. As of September 30, 2025, the combined purchase
price of all commitments from 2025 to 2031 totalled $12.6 billion.

We may not continue to have access to the secured or unsecured debt markets in the future. We believe that
our cash on hand, cash flows generated from operations, together with the cash generated from the above-mentioned
financing arrangements should be sufficient for us to operate our business and repay our maturing debt obligations. If
we are unable to raise sufficient cash, we may be unable to meet our debt obligations as they become due and to
continue our operations as planned. Further, we may be unable to meet our aircraft purchase commitments as they
become due, which could result in forfeiture of deposits, expose us to breach of contract claims by our lessees and
manufacturers and adversely impact growth.

Our business depends on the ability of aircraft manufacturers to remain financially stable and to fulfill their
contractual obligations.

We purchase and lease commercial aircraft of a size that are currently built predominately by two airframe

manufacturers, Airbus and Boeing. In addition, only a limited number of engine manufacturers produce engines for
the types of airframes that we purchase. As a result, we depend on these manufacturers remaining financially stable,
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producing aircraft and related components that meet our customers’ demands, both in type and quantity, and fulfilling
their contractual obligations to us. We cannot assure you of any of the foregoing. For example, in early August 2023,
Pratt & Whitney announced that microscopic contaminants were found in a metal used in an engine type used on the
Airbus A320neo family jets, and inspection and repair will require the temporary grounding of affected engines.
Further, a number of Boeing aircraft types have been grounded several times due to development, manufacturing
and/or quality control issues. For instance, the U.S. Federal Aviation Administration (the “FAA”) grounded the 737
MAX-9 aircraft as a result of the Alaska Airlines incident in January 2024. There can be no assurance how negatively
Boeing’s and Airbus’ financial performance (and the aviation market generally) have been or will be impacted
including impacts from greater scrutiny of type certification, with potential retrospective scrutiny. In addition, there
can be no assurance how negatively the delays in delivery of Boeing and Airbus aircraft will impact the financial
performance of the air carrier operators of such aircraft.

Should the manufacturers fail to respond appropriately to changes in the market environment (including, but
not limited to, certain related supply chain issues), fail to address manufacturing issues (or should new manufacturing
issues arise) or fail to fulfill their contractual obligations, we may experience:

. missed or late delivery of aircraft ordered by us and a consequent inability to meet our contractual
obligations to our lessees, resulting in lost or delayed revenues, lower growth rates and/or strained
customer relationships;

. an inability to acquire aircraft and related parts on terms that will allow us to lease those aircraft to
lessees at a profit, resulting in lower growth rates or a contraction in our fleet;

. a marketplace with too many aircraft available, creating downward pressure on demand for the
aircraft in our fleet and reduced market lease rental rates and residual values;

. poor customer support from the manufacturers of aircraft and components resulting in reduced
demand for such manufacturers’ products, creating downward pressure on demand for the aircraft
in our fleet produced by such manufacturers and reduced market lease rental rates and residual
values for those aircraft; and

. a reduction in our competitiveness due to deep discounting by the manufacturers, which might lead
to reduced market lease rental rates and residual values and might impact our ability to remarket or
sell aircraft in our fleet.

Any of these circumstances could have a material adverse effect on our financial condition, cash flow and
results of operations.

In the past, there have been well-publicized delays by airframe manufacturers in meeting stated delivery
schedules for new aircraft programs. Although we may have the right to terminate a purchase agreement in the event
of protracted manufacturing delays, subject to certain grace periods, if we experience delivery delays for new aircraft
types or aircraft for which we have made future commitments (such as the Airbus A320NEO, A321NEO and Boeing
737 MAX)), it could delay the receipt of contracted cash flows and, in some cases, affected lessees may be entitled to
terminate their lease arrangements with respect to such aircraft if the delays extend beyond agreed-upon periods of
time. Any such termination could negatively affect our financial condition, cash flow and results of operations.

In addition, new aircraft types may not deliver the anticipated performance improvements or could experience
technical problems that result in the grounding of the aircraft, such as the fleetwide grounding of the Boeing 737 MAX
family of aircraft by civil aviation authorities. In either event, the values and lease rates of such aircraft could be
adversely affected.

Commercial airline accidents may disrupt air travel and reduce consumer confidence, potentially impacting
demand for commercial flights
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There have been multiple recent high-profile commercial aviation accidents in North America in January and
February 2025. In January 2025, an American Airlines flight and a U.S. military Blackhawk helicopter collided mid-
air. The following month, a Delta Air Lines flight crash-landed in Toronto. The compounding effect of the two back-
to-back incidents and several incidents involving smaller airplanes have negatively affected confidence in air travel
and may have a long-term impact on the U.S. airline industry.

Heightened media coverage and public sensitivity to aviation safety often result in temporary declines in air
travel demand, particularly on domestic routes. In response, airlines may reduce flight frequencies, delay fleet
expansions, or reevaluate lease and acquisition plans for new aircraft. Any such demand-driven operational
adjustments may, in turn, impact the leasing market by reducing near-term appetite for additional aircraft capacity.

Moreover, depending on the outcomes of official safety investigations or subsequent regulatory responses
(such as FAA directives, grounding of aircraft types, or enhanced maintenance protocols), there may be further
operational or economic implications for specific models or manufacturers represented in our portfolio.

While air travel demand has historically rebounded after aviation incidents, the cumulative impact of multiple
high-profile accidents within a short period may prolong consumer hesitation and create more persistent headwinds
for the industry. As a result, investors should be aware of the potential for near- to medium-term disruptions in the
commercial aviation sector that could have an adverse effect on our financial condition, cash flow and results of
operations.

Backlogs and undersupply of new aircraft may impede our ability to grow our desired new build aircraft portfolio.

Boeing, Airbus and certain other manufacturers are significantly behind schedule on new deliveries and have
a major backlog in their respective order books of many thousands of aircraft. As of September 30, 2025, Boeing
reported a backlog of over 5,994 aircraft. As of September 30, 2025, Airbus reported a backlog of 8,665 aircraft. These
and other manufacturers face significant production delays driven by, among other things, supply chain issues,
geopolitical conflicts, energy supply issues, inflation, regulatory certification delays and constrained labor markets.
Boeing and Airbus may also be affected by work stoppages or strikes, which could create significant production delays
and increase backlog. For instance, in November 2024, Boeing faced a seven-week workman strike that halted most
production of the 737 MAX aircraft. While Boeing has since resumed production of the 737 MAX aircraft, Boeing
may be affected by such work stoppages in the future and any resulting backlog could have an adverse effect on our
business. The backlog and related undersupply in new aircraft, especially in the more desirable aircraft we target for
our portfolio, may make it harder for us to compete for new build aircraft, source and complete desirable financing
transactions and effectively and profitably grow our business, any of which could have a material adverse effect on
our financial condition, cash flow and results of operations.

The advent of superior aircraft technology or introduction of a new line of aircraft could cause our fleet of aircraft
to become in less demand or obsolete.

As manufacturers introduce technological innovations and new types of aircraft and engines, certain aircraft
in our existing aircraft portfolio may become less desirable to potential lessees or purchasers. Such technological
innovations may increase the rate of obsolescence of existing aircraft faster than currently anticipated by our
management or accounted for in our accounting policies. The availability of potential variants of new aircraft types
may have an adverse effect on residual value and future lease rates of older aircraft types and variants. In addition, the
imposition of more stringent noise or emissions standards and the development of more fuel-efficient engines could
make aircraft in our portfolio less attractive for potential lessees and less valuable in the marketplace. Any of these
risks could adversely affect our ability to lease or sell our aircraft on favorable terms or at all or our ability to charge
rental amounts that we would otherwise seek to charge, all of which could have an adverse effect on our financial
results and growth prospects.

If our aircraft are not properly maintained, their value may decline and we may not be able to lease, re-lease or sell
such aircraft at favorable rates, if at all.

If our aircraft are not properly maintained, their value may decline and we may not be able to lease, re-lease
or sell such aircraft at favorable rates, if at all. In addition, we may be exposed to increased maintenance costs for our
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aircraft due to a lessee’s failure to properly maintain the aircraft or pay supplemental maintenance rent for such aircraft.
Because we are not in possession of an aircraft when it is on lease to an airline, our ability to determine whether the
airline is properly maintaining the aircraft is limited to periodic inspections. Our leases require the lessees of our
aircraft to be responsible for maintenance of the aircraft. Failure of a lessee to perform required maintenance during
the term of a lease could result in a diminution in the value of an aircraft, our inability to re-lease the aircraft at
favorable rates, if at all, or a potential grounding of the aircraft, and likely will require us to incur maintenance and
modification costs upon the termination of the applicable lease, which could be substantial, to restore the aircraft to
an acceptable condition prior to re-leasing or sale. Additionally, if a large number of aircraft are returned to us that we
are unable to immediately re-lease, we would need to maintain and store those aircraft at our own cost.

Further, in the event that a lessee defaults under a lease, there can be no assurance that any security deposit
or maintenance reserves provided by the lessee will be sufficient to cover the lessee’s outstanding or unpaid lease
obligations and maintenance requirements. Some of our leases do not provide for any maintenance reserve payments
to be made by lessees as security and instead provide for adjustment payments to be made at the end of the lease term,
in which case we take the credit risk that the lessee will not have adequate funds to meet its financial obligations upon
the return of the relevant aircraft. In addition, maintenance reserves may not cover all required maintenance.
Furthermore, there can be no assurance that lessees will meet their obligations to pay maintenance reserves or perform
required scheduled maintenance and, in some circumstances, they may be relieved from performing these obligations
in connection with the rejection of leases in bankruptcy and similar proceedings. For example, for the six months
ended September 30, 2025, we incurred $2 million in asset impairment and write-off charges. See “Management’s
Discussion and Analysis of Financial Condition and Results of Operations.” Any failure by our lessees to meet their
obligations to perform required scheduled maintenance or their failure to maintain aircraft records or provide required
records at the end of the lease term, may materially adversely affect the value of our aircraft, our financial condition,
cash flow and results of operations and our ability to satisfy our debt obligations, including the notes.

Changes in fuel prices or labor costs could affect the profitability of the aviation industry and our lessees’ ability
to meet their lease payment obligations to us.

Historically, fuel prices and fuel availability have fluctuated widely depending primarily on international
market conditions, geopolitical and environmental events and currency exchange rates. For example, predominantly
as a result of the Russia-Ukraine Conflict and resulting sanctions and export controls imposed on Russia, in 2022 oil
prices and jet fuel prices rose to their highest levels since 2008 but subsequently decreased to pre-invasion level, and
ongoing conflicts in the Middle East have periodically caused jet fuel price volatility. The cost of fuel represents a
major expense to airlines that is not within their control, and significant increases in fuel costs or hedges that
inaccurately assess the direction of fuel costs can materially and adversely affect their operating results, financial
condition and ability to meet their obligations. Due to the competitive nature of the aviation industry, operators may
be unable to pass on increases in fuel prices to their customers by increasing fares in a manner that fully offsets
increased fuel costs. In addition, they may not be able to manage this risk by appropriately hedging their exposure to
fuel price fluctuations. The profitability and liquidity of those airlines that do hedge their fuel costs can also be
adversely affected by swift movements in fuel prices if such airlines are required as a result to post cash collateral
under hedge agreements. Furthermore, a sustained period of lower fuel costs may adversely affect regional economics
that depend on oil revenue, including those in which our lessees operate. Any changes in fuel prices could result in
our lessees being likely to incur higher costs or generate lower revenues, which may affect their ability to meet their
obligations to us.

Labor costs also represent a major expense to airlines. The airline industry is labor intensive, requiring large
numbers of pilots, flight attendants, mechanics and other skilled personnel, and, as a result, a lessee’s financial
performance is affected by the availability of qualified personnel and the cost of labor. Competition for trade-skilled
labor is high, particularly in some of the geographic locations where our lessees operate. For instance, there are
ongoing concerns about a shortage of qualified pilots globally. A lessee’s inability to recruit, train and retain qualified
employees, could impair its ability to operate efficiently and perform its contractual obligations. Strikes, work
stoppages, or other types of conflicts with personnel relating to organized labor issues could arise as a lessee or any
of'its direct or indirect suppliers may have unionized work forces, any or all of which may have the effect of increasing
a lessee’s labor costs.
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If fuel prices and labor costs increase, our lessees may incur higher costs and generate lower net revenues,
which would adversely impact their financial positions. Inflation could also increase such costs for our lessees.
Consequently, these conditions may:

e affect our lessees’ ability to make rental and other lease payments;
e result in restructurings of the leases and repossessions of the corresponding aircraft;
e increase our costs of servicing and marketing our aircraft;

e impair our ability to re-lease our aircraft or otherwise dispose of our aircraft on a timely basis and/or
at favorable rates;

e reduce the attractiveness of our aircraft relative to newer, more fuel-efficient aircraft; and
e reduce the proceeds received for our aircraft upon any disposition.

Sustained periods of financial strength and stability for certain airline customers may result in their purchasing
their own aircraft or future aircraft deliveries, entering into fewer aircraft leases with us and/or competing with
us, which may have an adverse effect on our business.

In addition to facing competition from other aircraft operating leasing companies, aircraft manufacturers,
financial investors (including hedge funds and other funds and private equity firms) and tax lessors, we are also
exposed to the risk that, during periods of strong demand for passenger travel and air cargo transportation services
which typically lead to sustained periods of financial strength and stability for certain airline customers, we may face
a reduction in demand for leasing of our aircraft as certain airline customers seek to purchase their own aircraft rather
than entering into aircraft leasing arrangements. In addition, airline consolidation, the availability of investment
capital, low jet fuel prices, industry liberalization or deregulation, removal of visa or travel restrictions and growth in
new airline business models may also lead to periods of stronger financial performance by our airline customers.
Airlines or other aircraft owners may also seek to lease out their own aircraft, thereby leading to increased supply for
our aircraft.

Any or all of these factors could have a material adverse effect on our business, financial condition and results
of operations and our ability to meet our financial obligations as well as the value of the notes.

Airworthiness directives may affect a substantial number of aircraft in our fleet and we may be forced to bear a
substantial portion of the cost of compliance.

In addition to the general aviation authority regulations and requirements regarding maintenance, our aircraft
may be subject to further maintenance requirements imposed by airworthiness directives issued by aviation authorities.
Airworthiness directives typically set forth particular special maintenance actions or modifications to certain aircraft
types or models of aircraft that the owners or operators of aircraft must implement. Given the high concentrations of
particular models of aircraft in our fleet, airworthiness directives might affect a substantial number of our aircraft. Our
lessees are responsible for maintaining our aircraft as airworthy during the term of the relevant lease, and therefore
are responsible for complying with airworthiness directives affecting our aircraft during the term of the relevant lease;
however, in some leases we agree to bear a portion of the cost of such compliance if it exceeds a specified threshold.
If lessees fail to satisfy their obligations, if we have undertaken some obligations as to airworthiness under a lease or
if the aircraft is not subject to a lease, we may be forced to bear (or, to the extent required under the relevant lease, to
share) the cost of any airworthiness directives compliance.

The effects of various environmental, health and safety laws and regulations may negatively affect the airline
industry.

Many aspects of commercial airlines’ operations, including aircraft and engine noise and emissions levels,
are subject to comprehensive federal, state, local and foreign environmental, health and safety laws and regulations
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relating to the discharge of materials into the air, water and ground, the generation, storage, handling, use,
transportation and disposal of hazardous materials, and the protection of health and safety. Environmental, health and
safety laws and regulations are subject to change, have tended to become more stringent over time and violations can
result in substantial fines, permit revocation or other damages. There is also global pressure from consumers and
governments alike for the aviation industry to reduce its environmental impact and reach “net zero targets” by 2050.
This could result in a disruption to the industry for a period of time as new technologies are developed, new regulations
are passed and as consumer attitudes towards air travel may change. This may have an impact on cashflows for a
period. Moreover, investment in new technologies which are more fuel efficient, or in the development of sustainable
aviation fuel or in carbon offset projects may lead to increased capital expenditures. Any or all of these factors could
have a material adverse effect on the airline industry and on our business, financial condition and results of operations
and our ability to meet our financial obligations as well as the value of the notes.

Governmental regulation of aircraft and engine noise and emissions levels apply based on where the relevant
airframe is registered and where the relevant aircraft is operated. For example, the United States and the International
Civil Aviation Organization (the “ICAO”) each regulate the maximum noise level that an individual civil aircraft can
emit by requiring aircraft to meet certain noise certification standards and have adopted stringent standards for noise
levels that apply to engines manufactured or certified on or after January 1, 2006. In 2014, the ICAO adopted more
stringent noise level standards for certain aircraft type designs, and the United States has adopted noise regulations to
harmonize with the new ICAO standards. Currently, United States regulations do not require any phase-out of older
aircraft that comply with the older standards, but the E.U. has established a framework for the imposition of operating
limitations on aircraft that do not comply with the newer standards. There is also the risk of future penalties for not
meeting environmental targets in line with our ESG strategy, which was released in December 2021, or in line with
the Paris Agreement (as defined below).

In addition to noise restrictions, the United States and other jurisdictions have imposed limits on aircraft
engine emissions, such as NOy, CO and CO2, consistent with current ICAO standards that can restrict operational
flexibility and decrease aircraft productivity. In 2016, the ICAO adopted the Carbon Offset and Reduction Scheme
for International Aviation (“CORSIA”), a global market-based scheme aimed at reducing carbon dioxide emissions
from international aviation that will become mandatory in 2027. At least 126 states, including the United States, have
indicated that they will participate in the voluntary phase-in of CORSIA from January 1, 2024. Limitations on
emissions could favor younger, more fuel-efficient aircraft since they generally produce lower levels of emissions per
passenger, which could adversely affect our ability to re-lease or otherwise dispose of less efficient aircraft on a timely
basis, on favorable terms, or at all. Until the technical rules are developed by ICAO, costs for compliance cannot be
determined. The United States adopted rules to incorporate the new standards into domestic law.

The E.U. has included the aviation sector in its emissions trading scheme (“ETS”), and has attempted to apply
the ETS to flights outside of European airspace. This effort has been opposed by the U.S. and other countries. The
ETS is currently suspended for flights from or to non-European countries, but this exemption is extended only until
2027, by which time the ETS will be assessed by the E.U. after there is more clarity on the content and nature of
CORSIA and the extent of participation by Europe’s international partners. In the absence of a new amendment, the
ETS would revert to its original full scope and include flights from or to non-European countries from 2027.

Additionally, in 2015, over 190 countries, including the United States, reached an agreement to reduce global
greenhouse gas emissions at the United Nations Framework Convention on Climate (the “Paris Agreement”).
However, on November 4, 2020, the United States withdrew from the Paris Agreement. In January 2021, after former
President Joseph Biden was sworn into office as President of the United States, a series of executive orders were
issued, which in part led to the United States again depositing an instrument of acceptance of the Paris Agreement.
Recently, with President Trump’s second term, the United States has again withdrawn from the Paris Agreement. The
Paris Agreement does not expressly reference aviation, but could result in an adverse direct or indirect effect on the
aviation industry as a whole. Such inconsistency in the American regulatory regime makes it harder to predict what
business adaptations and requirements airlines will undertake to address climate change, or whether required to
address it at all. Other countries are also considering withdrawing from the Paris Agreement. Such fluctuating policy
positions on climate change could create uncertainty, could require repeated changes to internal policies and
compliance practices and could cause significant differences in climate regulations based on jurisdiction, which could
ultimately adversely affect our financial position, cash flows and results of operations.
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Over time, it is likely that governments will adopt additional regulatory requirements and/or market-based
policies that are intended to further reduce energy usage, emissions and noise levels from aircraft. Such initiatives
may be based on concerns regarding climate change, energy security, public health, local impacts or other factors, and
may also impact the global market for certain aircraft and cause behavioral shifts that result in decreased demand for
air travel. These concerns could also result in greater limitations on the operation of our fleet, particularly aircraft
equipped with older technology engines.

Compliance with current or future regulations relating to the use of sustainable aviation fuels, carbon offsets,
alternative technology aircraft, taxes or duties could cause our lessees to incur higher costs and lead to higher ticket
prices, which could mean lower demand for travel and adverse impacts on the financial condition of our lessees. Such
compliance may also affect our lessees’ ability to make rental and other lease payments and limit the market for
aircraft in our portfolio, which could have other negative effects on our financial position.

Moreover, the potential acute and chronic physical effects of climate change, such as increased frequency
and severity of storms, floods, fires, sea-level rise, excessive heat, longer term changes in weather patterns and other
climate-related events, could affect the airline industry and therefore, our operations and financial results. We are not
able to predict accurately the materiality of any potential losses or costs associated with the physical effects of climate
change.

ESG matters may impose additional costs and expose us to new risks.

Public ESG and sustainability reporting continues to be expected by investors, shareholders, regulatory
agencies and other third parties. Certain organizations that provide corporate governance and other corporate risk
information to investors have developed, and others may in the future develop, scores and ratings to evaluate
companies and investment funds based upon ESG or “sustainability” metrics. Some investment funds focus on positive
ESG business practices and sustainability scores when making investments and may consider a company’s ESG or
sustainability scores as a reputational or other factor in making an investment decision. In addition, investors,
particularly institutional investors, use these scores to benchmark companies against their peers and if a company is
perceived as lagging, these investors may engage with such company to improve ESG disclosure or performance and
may also make voting decisions, or take other actions, to hold these companies and their boards of directors
accountable. Board diversity is an ESG topic that is, in particular, receiving heightened attention by investors,
shareholders, lawmakers and listing exchanges. We may also face reputational damage in the event our corporate
responsibility initiatives or objectives, including with respect to board diversity, do not meet the standards set by our
investors, shareholders, lawmakers, listing exchanges or other constituencies, or if we are unable to achieve an
acceptable ESG or sustainability rating from third party rating services.

However, anti-ESG initiatives might serve as a counteracting concern in the future, particularly in light of
recent executive orders issued by President Trump. In recent years anti-ESG sentiment has gained momentum in the
United States, with several states and Congress having proposed or enacted “anti-ESG” policies, legislation, or
initiatives or issued related legal opinions, and could find support in President Trump’s ESG Executive Order,
regardless of the anticipated challenges to it. Further, some conservative groups and Republican state attorneys general
have asserted that the Supreme Court’s decision striking down race-based affirmative action in higher education in
June 2023 should be analogized to private employment matters and private contract matters. Several new cases
alleging discrimination based on similar arguments have been filed since the decision, which has escalated scrutiny
of certain practices and initiatives related to diversity, equity, and inclusion, (“DEI”). This scrutiny may increase in
light of President Trump’s repealing of a 1965 Executive Order barring employment discrimination by federal
contractors and new Executive Order issued on January 20, 2025 directing federal agencies to terminate DEI mandates,
policies and programs, dissuading private companies from implementing them and suggesting the risk of legal actions
or civil investigations for employers who do not comply (though specifications of what policies could merit
investigation are not provided). The future impact of these actions on existing DEI regulations cannot be predicted at
this time, particularly given that such new orders are likely to face legal challenges. However, in the interim, such
anti-ESG and anti-DEI-related policies, legislation, initiatives, litigation, legal opinions, and scrutiny could result in
additional compliance obligations or become the subject of investigations or enforcement actions.

In addition, on February 26, 2025, the Omnibus Simplification Package was published by the EU
Commission, which seeks to significantly reduce the reporting requirements of businesses of their greenhouse gas
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(“GHG”) emissions, and other environmental, social and governance actions. The entry qualification of businesses for
CSRD purposes was raised in the proposal, from 250 employees to 1,000 employees, with an annual net turnover in
excess of €450 million. Significant changes were also proposed to the Corporate Sustainability Due Diligence
Directive and Taxonomy Regulation, in a further attempt to reduce reporting obligations on business and enhance
competitiveness. Pending their approval by the European Parliament, and transposition into national legislation, the
new qualification criteria would remove the reporting obligation from an estimated 80% of businesses who are
currently mandated by the rule. The Omnibus Simplification Package is to be considered at the next session of the
European Parliament in November 2025, and additional changes to its requirements are at risk.

Airline defaults under our leases could adversely affect us.

Our principal business is the acquisition and leasing of commercial aircraft to airlines. The ability of airlines
to lease our aircraft and perform under our leases is affected by their financial strength and the risks facing airlines at
any given time, including passenger air travel and cargo demand, geopolitical and other events such as war, regional
conflicts and unrest, civil disturbances, acts of terrorism, outbreaks of epidemic diseases and natural disasters and the
availability and price of jet fuel.

To the extent that our lessees are affected by these risk factors, we may experience:

° lower demand for the aircraft in our fleet, which results in lower market lease rental rates and lease
margins;

. a higher incidence of lessee defaults, lease restructurings and aircraft repossessions; or

. difficulty in placing new and used aircraft on commercially acceptable terms when they become

available, resulting in aircraft not earning revenue and the requirement for payments for storage,
insurance, maintenance and other items.

If we repossess an aircraft after a lessee default, we may be required to incur significant unexpected costs.
These costs likely would include legal and other expenses of court or other governmental proceedings, including the
cost of posting surety bonds or letters of credit necessary to effect repossession of an aircraft, particularly if the lessee
is in bankruptcy or contesting the proceedings to obtain possession and/or re-registration of the aircraft. In addition,
during these proceedings, the relevant aircraft would likely not be generating revenue. We could also incur substantial
maintenance, refurbishment or repair costs if a defaulting lessee fails to pay such costs and such maintenance,
refurbishment or repairs are necessary to put the aircraft in suitable condition for re-lease or sale; storage costs
associated with any aircraft that we repossess and are unable to immediately place with another lessee; costs associated
with the payment of liens, taxes and other governmental charges on repossessed aircraft to obtain clear possession and
to remarket the aircraft effectively, including, in some cases, liens that the lessee might have incurred in connection
with the operation of its other aircraft; and other costs in connection with the physical repossession of the aircraft,
including costs for pilots and other personnel and costs related to retrieving or recreating aircraft records required for
registration of the aircraft and obtaining a certificate of airworthiness. Some of these costs may be substantial.

We may also suffer other adverse consequences as a result of a lessee default and the related termination of
the lease and the repossession of the related aircraft. Our rights upon a lessee default are subject to requirements and
conditions of applicable law, which may include the need to obtain a court order for repossession of the aircraft and/or
consents for deregistration or re-export of the aircraft. When a defaulting lessee is in bankruptcy, administration,
insolvency or similar proceedings, additional limitations may apply. In addition, certain jurisdictions will give broad
rights to a trustee in bankruptcy or a similar officer to assume or reject the lease or to assign it to a third-party, or will
entitle the lessee or a third-party to retain possession of the aircraft without paying lease rentals or performing all or
some of the obligations under the relevant lease. Accordingly, we may be delayed in, or prevented from, enforcing
certain of our rights under a lease and in re-leasing the affected aircraft, in some cases for substantial periods of time.

Our aircraft and our operations may not be insured at all times as a result of lessees’ failure to maintain the

required insurance during the course of a lease, lessees’ coverage limits becoming exhausted or lessees’ insurers
excluding coverage for certain risks.
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While we do not directly control the operation of aircraft, in certain jurisdictions aircraft lessors and/or
owners are held strictly liable for losses resulting from the operation of aircraft or for illegal activities involving such
aircraft, and in other jurisdictions aircraft lessors may be deemed liable on other theories of liability. Our customers
are required under their leases to indemnify us for, and insure against, liabilities arising out of use and operation of
the aircraft, including third-party claims for death or injury to persons and damage to property for which we may be
deemed liable. Our lessees are also required to maintain public liability, property damage and hull all risks insurance
on the aircraft at agreed upon levels and name us on such required insurances as an additional insured party. They are
not, however, required to maintain political risk insurance. The hull insurance is typically subject to standard market
hull deductibles based on aircraft type that generally range from $250,000 to $1,000,000 per aircraft. These deductibles
may be higher or lower in some leases. Deductibles in hull insurance apply in case of repair but in the event of a total
loss no deductible applies. Lessees usually have fleet-wide aggregate limits on war risk insurance though these limits
may be lowered or subject to sub-limits and reduced notice periods for some countries, given the continuing
dislocation of the hull war insurance market. Any hull insurance proceeds received in respect of such claims will be
paid first to us or our financiers, in the event of a total loss of the aircraft, or, in the absence of a total loss of the
aircraft, subject in some cases to minimum thresholds, to the lessee, to effect repairs. Proceeds of liability insurance
for indemnification of third-party liabilities will be paid to the relevant third parties.

In addition, there are certain risks or liabilities that our lessees may face for which insurance coverage may
be unavailable or for which the cost to obtain such coverage may be prohibitively expensive. For example, following
the terrorist attacks of September 11, 2001, non-government aviation insurers significantly reduced the amount of
insurance coverage available for claims resulting from acts of terrorism, war, dirty bombs, biohazardous materials,
electromagnetic pulses or similar events. More recently, as a result of the Russia-Ukraine Conflict, adverse
developments have been occurring in the aircraft insurance and re-insurance markets, including significant increases
in premiums and the termination of certain coverages. Aviation insurers continue to exclude or restrict certain coverage
in the affected region and incorporate other limitations on coverage (such as certain hull, hull war and confiscation
coverage) and have increased premiums, compared to insurance coverage prior to the Russia-Ukraine Conflict. It is
possible that certain coverages may be available only at increased premiums, for reduced amounts of coverage that
are insufficient to comply with the levels of insurance coverage required by aircraft lenders and lessors or by applicable
governmental regulations, or not be available at all.

There can be no assurance that our lessees’ insurance, including any available governmental supplemental
coverage, will be sufficient to cover all types of claims that may be asserted against us. While we currently maintain
certain contingent insurance coverage to provide protection where a lessee’s insurance coverage may be unavailable
or inadequate, such coverage may not be sufficient or may not be available in certain circumstances. Default by lessees
in fulfilling their indemnification obligations, insolvency and/or financial default of the lessees’ insurers may leave us
exposed for hull losses or liability claims not covered by insurance. If we had to pay these losses directly, it could
have a material adverse effect on our financial condition, cash flow and results of operations and our ability to satisfy
our debt obligations, including the notes.

Our aircraft may not at all times be duly registered with the appropriate governmental civil aviation authority as a
result of lessees failing to maintain such registration during the course of a lease.

Pursuant to the terms of our aircraft leases, our aircraft are required to be duly registered at all times with the
appropriate governmental civil aviation authority. Under the laws of most jurisdictions, our aircraft are registered in
the name of our lessees. In such case, the failure by a lessee to maintain the registration of any aircraft that is on lease
would be a default under the applicable lease, entitling us to exercise our rights and remedies thereunder, but if an
aircraft were to be operated without a valid registration, the relevant lessee or, in some cases, we, as the direct or
indirect owner or lessor of the aircraft, might be subject to penalties, which could constitute or result in a lien being
placed on such aircraft. Lack of registration could have other adverse effects, including grounding of the aircraft and
loss of insurance. We cannot assure you that our lessees will always comply with their registration requirements
imposed under the leases and applicable law.

If our lessees fail to appropriately discharge aircraft liens, we may be obliged to pay the debts secured by such
aircraft liens.
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In the ordinary course of business, liens that secure the payment of airport fees and taxes, custom duties, air
navigation charges, landing charges, crew wages, repairer’s charges, salvage or other charges are likely, depending
on the jurisdiction in question, to attach to aircraft that we have leased to a lessee. Such liens may secure substantial
sums; in certain jurisdictions and for certain types of liens (particularly fleet liens), the sums secured may exceed the
value of the particular aircraft to which such liens have attached. Although the obligation to pay the amounts secured
by such liens is the responsibility of the lessees, if they fail to fulfill their obligations, liens may attach to the aircraft
leased from us. In some jurisdictions, such liens may give the holder thereof the right to detain or, in limited cases,
sell or cause the forfeiture of the aircraft.

Until they are discharged (and all other liens on the airlines assets required to be discharged or satisfied to
repossess have been discharged), the liens described above could impair our ability to repossess, re-lease or resell our
affected aircraft or could impose a substantial cost in doing so. We cannot assure you that the lessees will comply with
their obligations under the leases to discharge liens arising during the terms of the leases. If they do not, we may, in
some cases, find it necessary to pay the claims secured by such liens in order to repossess the aircraft, which could
have a material adverse effect on our financial condition, cash flow and results of operations.

If our lessees encounter financial difficulties and we restructure or terminate our leases, we are likely to obtain
less favorable lease terms.

If a lessee delays, reduces or fails to make rental or maintenance payments when due, or otherwise encounters
financial difficulties, we may elect or be required to restructure or terminate the lease. For instance, during the COVID-
19 pandemic, SMBC Aviation Capital documented a number of rental deferrals and restructurings with customers.

For more information, see “Management’s Discussion and Analysis of Financial Condition and Results of
Operations.” A restructured lease will likely contain terms less favorable to us or economic concessions. If we are
unable to agree on a restructuring deal and we terminate the lease, we may not receive all or any payments still
outstanding, and we may be unable to re-lease the aircraft promptly and at favorable rates, if at all. If we are forced to
perform a significant number of restructurings and terminations, the associated reduction in lease revenue could
materially and adversely affect our financial condition, cash flow and results of operations. See “Management’s
Discussion and Analysis of Financial Condition and Results of Operations.”

The appreciation of the U.S. dollar could negatively impact our lessees’ ability to honor the terms of their leases,
which are generally denominated in U.S. dollars, and may result in lost revenues and reduced net income.

Many of our lessees are exposed to currency risk due to the fact that they earn revenues in their local
currencies while a significant portion of their liabilities and expenses are denominated in U.S. dollars, including their
lease payments to us, as well as fuel, debt service, and other expenses. As of September 30, 2025, 87% of our portfolio
by NBV consisted of assets on lease to customers who have their principal place of business outside the U.S. The
ability of our lessees to make lease payments to us in U.S. dollars may be adversely impacted in the event of an
appreciating U.S. dollar. This is particularly true for non-U.S. airlines whose operations are primarily domestic. Shifts
in foreign exchange rates can be significant, are difficult to predict, and can occur quickly as evidenced by the
significant appreciation of the U.S. dollar in 2022. Should our lessees be unable to honor the terms of their leases due
to the appreciation of the U.S. dollar, we may experience lost revenues and reduced net income.

Instability in the banking system or financial markets could impair our lessees’ ability to finance their operations,
which could affect their ability to comply with payment obligations to us.

Adverse changes in the global banking system or the global financial markets may have a material adverse
effect on our business. Many of our lessees have expanded their airline operations through borrowings and some are
highly leveraged. These lessees depend on banks and the capital markets to provide working capital and to refinance
existing indebtedness. Global financial markets can be highly volatile and the availability of credit from financial
markets and financial institutions can vary substantially. Events that adversely impact capital markets, such as bank
failures and/or distressed bank consolidations, could lead to the imposition of stricter capital requirements on
borrowers, reduce the general availability of credit or otherwise result in higher borrowing costs, limiting our lessees’
abilities to finance their operations, which could affect their ability to meet payment obligations to us.
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Existing and future litigation against us could materially and adversely affect our business, financial position,
liquidity or results of operations.

From time to time in the future we may be a defendant in lawsuits relating to our business. We cannot
accurately predict the ultimate outcome of any litigation due to its inherent uncertainties. These uncertainties may be
increased by our exposure to different liability standards and legal systems internationally, including some that may
be less developed and less predictable than those in advanced economies. An unfavorable outcome could materially
and adversely affect our business, financial position, liquidity or results of operations. In addition, regardless of the
outcome of any litigation, we may be required to devote substantial resources and executive time to the defense of
such actions.

Our business and earnings may be adversely affected by general business, geopolitical and economic conditions
throughout the world.

Our business and earnings may be adversely affected by general business and economic conditions
throughout the world. A recession or worsening of economic conditions, or continued or worsening outbreaks of
epidemic diseases, escalations of war, armed hostilities or conflicts (including the Russia-Ukraine Conflict and the
current conflicts in the Middle East and Asia), terrorist attacks and any related geopolitical conditions, particularly if
combined with high fuel prices, may have a material adverse effect on the ability of our lessees to meet their financial
and other obligations under our leases. If our lessees default on their obligations to us under our leases, our financial
condition, cash flow and results of operations could be materially and adversely affected. General business and
economic conditions that could affect us include future possible epidemics, local, regional and global conflicts,
including the Russia-Ukraine Conflict and the current conflicts in the Middle East and Asia, the level and volatility of
short-term and long-term interest rates as well as global oil prices, inflation, employment levels, bankruptcies, supply
chain and freight carrier issues caused by conflict or other events, demand for passenger and cargo air travel,
fluctuations in both debt and equity capital markets, liquidity of the global financial markets, the availability and cost
of credit, investor confidence and the strength of the global, regional and local economies in which we operate.

Inconsistencies in trade policies may also adversely affect us. For example, under President Trump’s first
term, the U.S. had indicated support for certain restrictions on free trade. Although such free trade restrictions were
not pursued in the following administration, President Trump has since indicated support for such restrictions in his
second term and implemented increases on tariffs on goods imported into the U.S. from most nations globally, and
particularly on goods imported into the U.S. from China, Canada, India and Brazil. In response, some jurisdictions
have announced tariffs on various goods imported from the United States, including tariffs imposed by China on
aircraft imported from the United States. Such inconsistencies in trade policies can cause uncertainty, could require
us to repeatedly change our internal policies and compliance practices and could impact our business strategies,
financial condition and results of operations.

In Europe, political uncertainty has created financial and economic uncertainty. For example, the economic
consequences of the UK’s exit from the European Union in January 2020 (“Brexit”), including the possible repeal of
open-skies agreements, remain highly uncertain and could have a material adverse effect on our business. Further,
many of the structural issues facing the E.U. following the global financial crisis of 2008 and Brexit remain, and
problems could resurface that could affect market conditions, and, possibly, our business, financial results and
liquidity, particularly if they lead to the exit of one or more countries from the European Monetary Union (the “EMU”)
or the exit of additional countries from the E.U. If one or more countries exited the EMU, there would be significant
uncertainty with respect to outstanding obligations of counterparties and debtors in any exiting country, whether
sovereign or otherwise, and it would likely lead to complex and lengthy disputes and litigation. Additionally, it is
possible that political events in Europe could lead to the complete dissolution of the EMU or E.U. The partial or full
breakup of the EMU or E.U. would be unprecedented and its impact highly uncertain, including with respect to our
business.

We are subject to various risks and requirements associated with transacting business in multiple countries which
could have a material adverse effect on our business, financial condition and financial results.

Our international operations expose us to obligations and risks under trade and economic sanctions and other
restrictions imposed by the United States, Ireland, the E.U., the United Nations and other governments or
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organizations. Under these trade and economic sanctions and other restrictions, various government agencies may
require export licenses, may seek to impose modifications to business practices, including cessation of business
activities in sanctioned countries or with sanctioned individuals or entities, and modifications to compliance programs,
which may increase compliance costs, and may subject us to fines, penalties and other sanctions. A violation of these
laws or regulations could adversely impact our business, financial condition and financial results.

The U.S. Departments of Justice, Commerce, State and Treasury and other federal agencies and authorities
have a broad range of civil and criminal penalties they may seek to impose against corporations and individuals for
violations of economic sanctions laws, export control laws, the Foreign Corrupt Practices Act (“FCPA”), and other
federal statutes and regulations, including those established by the Office of Foreign Assets Control (“OFAC”). In
addition, the U.K. Bribery Act of 2010 (the “Bribery Act”) and the Irish Criminal Justice (Corruption Offences) Act
2018 (the “Corruption Offences Act”) prohibits both domestic and international bribery, as well as bribery across both
private and public sectors. An organization that “fails to prevent bribery” by anyone associated with the organization
can be charged under the Bribery Act unless the organization can establish the defense of having implemented
“adequate procedures” to prevent bribery. Similarly, under the Corruption Offences Act, a corporate body may be
impugned with criminal liability for the corrupt actions of its agents unless it can prove that it “took all reasonable
steps and exercised all due diligence to avoid the commission of the offence.” A violation of these laws or regulations
could adversely impact our business, financial condition and financial results.

The U.S., E.U., the UK, Switzerland, Japan, Canada and other jurisdictions have imposed sanctions in
response to Russia’s invasion of Ukraine, including sanctions that impact the airline industry. Certain jurisdictions
have also suspended the granting of certain types of export licenses to Russia. Russia has imposed its own sanctions
on certain individuals in the United States and may impose other sanctions on the United States and the European
Union and/or certain businesses or individuals from these regions. We cannot ensure that the current sanctions or any
further sanctions imposed by the European Union, the United States or other international interests against Russia or
any other country, territory or person will not materially adversely affect our business, financial condition and financial
results. For more information, see “Management’s Discussion and Analysis of Financial Condition and Results of
Operations—Russia Related Sanctions.”

Additionally, other developments in U.S. laws and regulatory environment, including but not limited to
executive orders such as Executive Order (E.O.) 13959, “Addressing the Threat from Securities Investments That
Finance Communist Chinese Military Companies,” may further restrict our ability to transact with certain China-based
businesses and the customers and suppliers of such businesses.

We have implemented and maintain policies and procedures reasonably designed to promote compliance
with applicable requirements of the FCPA and the Bribery Act as well as the Corruption Offences Act and other
applicable anti-corruption laws and regulations, as well as applicable sanctions, export controls and anti-terrorism and
anti-money laundering laws and regulations. We cannot ensure, however, that our directors, officers, consultants,
employees or agents will not engage in conduct for which we may be held responsible, nor can we ensure that our
business partners will not engage in conduct which could materially affect their ability to perform their contractual
obligations to us or even result in our being held liable for such conduct. Moreover, while we believe that we have
been in compliance with all applicable sanctions laws and regulations, and intend to maintain such compliance, there
can be no assurance that we will be in compliance in the future, particularly as the scope of certain laws may be unclear
and may be subject to change. Violations of the FCPA, the Bribery Act, the Corruption Offences Act, other anti-
corruption laws and regulations, or sanctions, export controls, or anti-terrorism and anti-money laundering laws or
regulations may result in severe criminal or civil penalties, and which could have a material adverse effect on our
business, financial condition and financial results.

We may be indirectly subject to many of the economic, legal and political risks associated with emerging markets.

A portion of our fleet is leased to airlines in emerging market countries. Emerging market countries typically
have less-developed economies and are often more vulnerable than other countries to economic and political problems.
Emerging market countries also may have less developed legal systems, particularly with respect to aviation and
leasing, and may make it more difficult to repossess an aircraft or otherwise assert our rights as lessor or owner in
such jurisdiction. Emerging market countries may experience significant fluctuations in gross domestic product,
interest rates and currency exchange rates, as well as civil disturbances, government instability, nationalization and
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expropriation of private assets and the imposition of taxes or other charges by government authorities. The occurrence
of any of these events in markets served by any of our lessees and the resulting economic instability that may arise
could have a material adverse effect on the value of our ownership interest in aircraft subject to leases in such countries,
or the ability of our lessees that operate in these markets to meet their lease obligations.

Further, demand for aircraft is dependent on passenger and cargo traffic, which in turn is dependent on
general economic conditions. As a result, weak or negative economic growth in emerging markets may have an
indirect effect on the value of the assets that we acquire if airlines and other potential lessees are adversely affected.
Pandemics and economic and geopolitical events may further exacerbate economic conditions if emerging markets
ultimately face higher rates of infection and other difficulties (including difficulties related to vaccine availability and
the ability to offer economic stimulus) compared to mature markets. For these and other reasons, our financial
condition, cash flow and results of operations and ability to satisfy our debt obligations, including the notes, may be
materially adversely affected by adverse economic and political developments in emerging market countries.

We might be unable to attract and retain key personnel.

The success of our business largely depends on our ability to attract and retain key personnel. Our senior
management’s reputation and relationships with financing parties, lessees and aircraft manufacturers are a critical
element of our business. Strong competition exists for qualified personnel with demonstrated ability. Inability to retain
key personnel, or to attract and retain additional qualified personnel, could have a material adverse effect on our
financial condition, cash flow and results of operations.

Terrorist attacks or the fear of such attacks or civil unrest, even if not made directly on the airline industry, could
adversely affect lessees and the airline industry.

Continued or future outbreaks or escalations of war, armed hostilities or conflicts (such as the Russia-Ukraine
Conflict and the current conflicts in the Middle East and Asia), terrorist attacks, or the fear of such events, could
decrease demand for air travel or increase the operating costs of our customers. The situations in Iraq, Afghanistan,
Syria, Iran and throughout the Middle East, North Africa and Ukraine remain unsettled, and other international
incidents, such as terrorist attacks in the United Kingdom, Belgium, France, Germany and Turkey, tension over North
Korea’s nuclear program and territorial disputes in East Asia and the Middle East, may lead to regional or broader
international instability. Future terrorist attacks, war or armed hostilities, large protests or government instability, or
the fear of such events, could further negatively impact the airline industry and may have an adverse effect on the
financial condition and liquidity of our lessees, aircraft values and rental rates and may lead to lease restructurings or
aircraft repossessions, all of which could adversely affect our financial results and growth prospects.

Terrorist attacks and geopolitical conditions have negatively affected the airline industry, and concerns about
geopolitical conditions and further terrorist attacks could continue to negatively affect airlines (including our lessees)
for the foreseeable future, as a result of various factors, including: (i) higher costs to the airlines due to increased
security measures; (ii) losses in revenue and increased costs due to (a) safety concerns or the inconvenience of
additional security measures required to address terrorist attacks and geopolitical conditions and (b) the imposition of
sanctions and airspace closures as a result of war, armed hostilities or conflicts or terrorist attacks; (iii) decreases in
passenger demand and revenue due to a decrease in travel; (iv) decrease in the value of aircraft due to the withdrawal
from operation of a number of aircraft in a country or region that is the subject of or affected by sanctions or airspace
closures; (v) the price and availability of jet fuel and the ability to obtain fuel hedges under current market conditions;
(vi) higher financing costs and difficulty in raising the desired amount of proceeds on favorable terms, or at all; (vii)
higher costs of aircraft insurance coverage for future claims caused by acts of war, terrorism, sabotage, hijacking and
other similar perils, and the extent to which such insurance has been or will continue to be available; (viii) the ability
of airlines to reduce their operating costs and conserve financial resources, taking into account the increased costs
incurred as a consequence of terrorist attacks and geopolitical conditions, including those referred to above; and (ix)
special charges recognized by some airlines, such as those related to the impairment of aircraft and other long lived
assets stemming from the above conditions.
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A cyber-attack that bypasses our information technology, or IT, security systems, causing an IT security breach,
may lead to a material disruption of our IT systems and the loss of business information which may hinder our
ability to conduct our business effectively and may result in lost revenues and additional costs.

Our business depends on the secure operation of our computer systems to manage, process, store and transmit
information associated with aircraft leasing. We have, from time to time, experienced threats to our data and systems,
including malware, email impersonation and business email compromise attempts. A cyber-attack could adversely
impact our daily operations and lead to the loss of sensitive information, including our own proprietary information
and that of our customers, suppliers and employees. Such losses could harm our reputation and result in competitive
disadvantages, litigation, regulatory enforcement actions, lost revenues, additional costs and liability. These attacks
are becoming increasingly sophisticated through the use of artificial intelligence and machine learning tools and tactics
and are often well-funded, including in some cases by state sponsors. While we devote substantial resources to
maintaining adequate levels of cyber security at a technical and procedural level, our resources and technical expertise
may not be adequate to prevent targeted, highly sophisticated cyber-attacks and attackers.

We are subject to data security and privacy risks, including evolving laws and regulations and associated
compliance efforts, which could negatively affect our results, operations or reputation.

We must comply with increasingly complex and rigorous regulatory standards enacted to protect business
and personal data in the U.S., Europe and elsewhere. For example, the European Union adopted the General Data
Protection Regulation (“GDPR”), which became effective on May 25, 2018. GDPR imposes additional obligations on
companies regarding the handling of personal data and provides certain individual privacy rights to persons whose
data is stored. Compliance with existing, proposed and recently enacted laws (including implementation of the privacy
and process enhancements called for under GDPR) and regulations can be costly; any failure to comply with these
regulatory standards could subject us to legal and reputational risks. Misuse of or failure to secure personal information
also could result in violation of data privacy laws and regulations, proceedings against us by governmental entities or
others, damage to our reputation and credibility and could have a negative impact on revenues and profits.

Like in the European Union, a number of states in the U.S. (including California) have passed or are
considering passing consumer privacy and personal data protection laws and regulations. Such laws and regulation
will create additional obligations related to the protection of consumer personal data and may be costly for our clients
or us to implement. There is also discussion in Congress of a new comprehensive federal data protection and privacy
law to which we likely would be subject if it is enacted. Such new laws and proposed legislation, if passed, could have
conflicting requirements that could make compliance challenging, require us to expend significant resources to come
into compliance, and restrict our ability to process certain personal information. It is difficult to predict the full extent
to which these laws may affect our or our customers’ businesses.

We may use artificial intelligence, automated decision-making and machine learning technology
(collectively, “Machine Learning Technology”) in order to realize operating efficiencies in our business. Recent
technological advances in Machine Learning Technology, including OpenAl’s release of its ChatGPT application,
pose risks to us. Our personnel, affiliates, or other third parties working with us or on our behalf could, unbeknownst
to us, utilize Machine Learning Technology, including in ways that could subject us to potential liabilities. We could
be further exposed to the risks of Machine Learning Technology if third-party service providers or any other
counterparties with whom we interact, whether or not known to us, also use Machine Learning Technology in their
business activities. Machine Learning Technology and its applications continue to develop rapidly, and it is impossible
to predict the future risks that may arise from current or future use of Machine Learning Technology, including as a
result of new laws that may be enacted to regulate the use of Machine Learning Technology. The introduction of the
European Union Artificial Intelligence Act currently provides a regulatory framework for the use of Machine Learning
Technology, including new legal requirements regarding our use of Machine Learning Technology.

Changes in interest rates may adversely affect our net income, particularly by increasing our cost of borrowing.
Like many leasing companies, we are subject to interest rate risk. We use a mix of fixed rate and floating rate
debt to finance our business. The principal amount of our outstanding floating rate debt was $1.3 billion (net of swaps)

as of September 30, 2025. Our cost of borrowing is affected by the interest rates that we obtain on our debt financings,
which can fluctuate based on, among other things, general market conditions, the market’s assessment of our credit
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risk, prevailing interest rates in the market, fluctuations in U.S. Treasury rates and other benchmark rates, changes in
credit spreads or swap spreads, and the duration of the debt we issue. While we routinely enter into hedging
transactions to mitigate this risk, those hedging transactions may not sufficiently insulate us from the impact of
changes in interest rates and may cause us to forgo any benefit that might result from favorable fluctuations in such
rates. In addition, we are exposed to the credit risk that the counterparties to our derivative contracts will default on
their obligations. Please refer to “Qualitative Disclosures about Commercial and Market Risk” for further details on
our interest rate risk. Our primary source of income is leases with multi-year fixed rates. A mismatch in the rates that
we are obligated to pay to finance our business and the rents that accrue under leases can negatively impact our net
income.

U.S. interest rates fluctuated through 2025 as tariffs, trade wars and the U.S. Government shutdown has led
to market volatility. The U.S. Federal Reserve delivered a 25-basis point cut in late October 2025 as anticipated by
the market. If interest rates increase, we will be obligated to make higher interest payments to the lenders of our
floating rate debt, which will negatively impact our net income to the extent that those payments are not hedged.
Increasing rates may also increase the cost of any new financing we may raise during this period, which could, if not
hedged, impact our net income. Typically, we are not able to immediately offset this negative impact by increasing
the rates on our leases. During the six months ended September 30, 2025, 94.6% of our rentals receivable was
attributable to leases with fixed lease rates and 5.4% was derived from leases with lease rates tied to floating interest
rates. As our leases are primarily for multiple years with fixed lease rates for the duration of the lease, we generally
cannot increase the lease rates with respect to a particular aircraft until the expiration of the lease, even if the market
is able to bear the increased lease rates. As a result, there will be a lag in our ability to adjust and pass on the costs of
increasing interest rates. Rising interest rates may also have a negative impact on the financial condition of our lessees,
who may find it more difficult to service their debt and obtain new financing on favorable terms. While most of our
leases have fixed lease rates, some lessees do have floating rate leases, and rising interest rates may increase the risk
of a lessee with floating rate lease rates defaulting as payments due to us increase.

We are also exposed to certain risks from interest rate decreases. Decreases in interest rates may adversely
affect our interest revenue on cash deposits and our lease revenue. A decrease in interest rates would also cause a
decrease in our lease revenue from leases with lease rates tied to floating interest rates. We could also experience
reduced lease revenue from our fixed rate leases if interest rates decrease because these are based, in part, on prevailing
interest rates at the time we enter into the lease. As a result, new fixed rate leases we enter into at a time of lower
interest rates may be at lower lease rates than had no such interest rate decrease occurred, adversely affecting our lease
revenue. This may be particularly harmful to our business if we incur debt at higher interest rates and enter into leases
at a time of lower interest rates.

Inflationary pressure may have a negative impact on our financial results, including by diminishing the value of
our leases.

After a sustained period of relatively low inflation rates, inflation rose above or near recent historical highs
in the United States, the European Union, the United Kingdom and other countries for the year ended March 31, 2023.
Although inflation rates have since decreased in the United States, inflation remains above the Federal Reserve
System’s goal of an annual 2% rate. High inflation has resulted in market volatility and uncertainty for global
commerce. Although we are currently unable to determine to what extent continued inflation may impact us, future
increased rates of inflation may have a number of adverse effects on our business. Inflation may increase the costs of
goods, services and labor used in our operations, thereby increasing our expenses. To the extent that we derive our
income from leases with fixed rates of payment, high rates of inflation will cause a greater decrease in the value of
those payments than had the rates of inflation remained lower. Because our leases are generally for multi-year periods,
there may be a lag in our ability to adjust the lease rates for a particular aircraft accordingly. High rates of inflation
may also lead policymakers to attempt to decrease demand or to adopt higher interest rates to combat inflationary
pressures, resulting in the risks detailed in “—Changes in interest rates may adversely affect our net income,
particularly by increasing our cost of borrowing.” Our suppliers and lessees may also be subject to material adverse
effects as a result of high rates of inflation, including as a result of the impact on their financial conditions, changes
in demand patterns, price volatility, and supply chain disruption.

The Issuer and the Parent are Irish tax residents and we cannot assure you that the tax rate applicable to each
entity will not change in the future.
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The Issuer is a qualifying company within the meaning of section 110 of the Taxes Consolidation Act 1997
of Ireland (as amended) and as such is currently subject to Irish corporate tax on its taxable profits at a rate of 25%
(for additional information, see “Certain Irish Tax Considerations”). The Parent is a company carrying on a trade in
Ireland and as such is subject to Irish corporate tax on its net taxable income at a rate of 12.5%. There can be no
assurance that the 25% tax rate or the 12.5% tax rate, as applicable, or the methodology for calculating the taxable
income of the Issuer or the Parent, will not change in the future.

Consistent with the global minimum corporate tax rate initiative (discussed further below), Ireland has
introduced a minimum effective corporate tax rate of 15% for “large” companies (i.e., certain companies with a global
consolidated revenue above €750 million). Companies with a global consolidated revenue below €750 million should
continue to be taxed at 12.5%. The Parent and the Issuer are expected to be part of a group with global consolidated
revenues above €750 million, thereby attracting the 15% corporate tax rate.

In addition, any changes in the specific tax legislation could increase the effective tax rate applicable to the
Parent and the Issuer.

The Base Erosion and Profit Shifting (“BEPS”) initiative by the Organization for Economic Cooperation and
Development (“OECD”) may impact the effective tax rate of our Parent in future periods.

The OECD introduced an action plan in respect of base erosion and profit shifting (the “BEPS Action Plan™),
which consisted of 15 action points to tackle tax-avoidance. These action points target tax avoidance measures such
as hybrid instruments, excessive interest deductions, treaty shopping, and permanent establishment avoidance, among
others.

Representatives from over 100 jurisdictions, including Ireland, have signed up to the Multilateral Instrument
(“MLI”). The MLI seeks to implement agreed tax treaty-related measures combating tax avoidance into bilateral
existing tax treaties without the need to renegotiate a new treaty. The MLI is now fully operational and in force in
Ireland. Changes to Ireland’s treaties which are now operational under the MLI include:

e astatement in the preamble to the treaty, confirming that the treaty is not being used for treaty-shopping
purposes.

e inclusion of a principal purpose test (“PPT”), which, in simplistic terms, will disallow treaty benefits
where the main purpose or one of the main purposes of structuring the transaction is to obtain the benefits
of the treaty.

The MLI also includes provisions aiming to reduce the “dependent agent” permanent establishment
threshold. While this change has not been inserted into Ireland’s tax treaties under the MLI, there is a possibility that
some countries could seek a bilateral re-negotiation on the point to change the dependent agent provisions in their tax
treaty with Ireland. Any such change could take some time to be agreed and be subsequently ratified before it could
come into effect.

Additional changes to tax law will be required in order to fully implement the BEPS Action Plan. At this
moment, it is difficult to determine what BEPS actions the governments of the jurisdictions (including Ireland) in
which our customers operate will take. Depending on the nature of the BEPS action plans adopted by the Irish and
other government authorities, there may be adverse effect on the cash flows of the Issuer that would otherwise be
available to make payments on the Notes.

The OECD also introduced a new program (referred to as “BEPS 2.0”) with a view to creating an international
consensus on new rules for the framework for international taxation, particularly for businesses with valuable
intangible assets; however, the rules are anticipated to have a much wider scope than this. The BEPS 2.0 program is
divided into two Pillars: Pillar 1 and Pillar 2. The stated aim of Pillar 1 is to move beyond the arm’s length principle
and the scope of current taxing rights which are limited to businesses with a physical presence in a country. The new
rules, some of which have been adopted, would readjust the balance of taxing rights and multinational companies
(“MNC”) profit allocation between jurisdictions where MNC assets are owned and the markets where users /
consumers are based.
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Pillar 2 of BEPS 2.0 concerns the development of a minimum tax rate and set of rules (the “Global Anti-Base
Erosion Rules™) to provide a coordinated system to ensure that MNC’s with revenues above €750 million pay a
minimum level of tax of 15% on the income arising in each of the jurisdictions in which they operate. Similarly, the
E.U. has adopted a minimum tax directive (the “E.U. Minimum Tax Directive”) which largely conforms to the Global
Anti-Base Erosion Rules. The E.U. Minimum Tax Directive will provide the primary basis for the enactment of the
Pillar 2 agreement in Ireland, with the legislation being enacted through the Irish Finance (No.2) Act 2023. As of the
date of this offering memorandum, the legislation has been enacted into Irish Law through the Irish Finance (No. 2)
Act 2023, with the rules for Pillar 2 applying for accounting periods beginning on or after December 31, 2023. The
first accounting period to which this is relevant for the Issuer and our Parent is the year ended March 31, 2025. These
rules will likely impact the effective tax rate of the Issuer and our Parent in future periods which may affect your
ability to receive payment on the notes. Several sets of guidance on the operation of Pillar 2 have been issued since
the introduction of the Global Anti-Base Erosion Rules. Any further guidance or directives issued by the OECD or
the EU could alter the operation of this tax and any such changes to how this tax operates could have an adverse impact
on the effective tax rate of the Issuer and the Parent.

The E.U. Anti-Tax Avoidance proposals may impact the effective rate of tax of our Parent in future periods.

The E.U. Anti-Tax Avoidance Directive (the “E.U. ATAD”) and the amending directive (the “E.U. ATAD
2”") oblige all member states to introduce a number of anti-tax avoidance measures. The Directive lays down measures
to combat tax avoidance practices that directly affect the functioning of the internal market. Many of these measures
have been derived from the OECD’s BEPS initiative and there are a number of similarities between the OECD
proposals and E.U. ATAD and E.U. ATAD 2. However, even where there are common concepts between the OECD
BEPS initiative and E.U. ATAD and E.U. ATAD 2, there are a number of differences in detail.

The E.U. ATAD calls for (i) restrictions on the deductibility of interest, (ii) measures in respect of certain
hybrid transactions and instruments, (iii) an exit charge, (iv) a switch over rule, (v) controlled foreign company rules
and (vi) a general anti-avoidance rule. While Ireland already had an appropriate general anti-avoidance rule in place
prior to the publishing of the E.U. ATAD, other provisions modeled after the E.U. ATAD have been introduced into
Irish law on a staggered basis over the last several years, including provisions intended to limit the deductibility of
interest with effect from January 1, 2022, applying to accounting periods commencing on or after that date. Such rules
provide that a restriction on deductibility of ‘exceeding borrowing costs’ of 30% of EBITDA will apply, where
‘exceeding borrowing costs’ means broadly, deductible interest expense in excess of taxable interest revenue. As a
result, the Revenue Commissioners of Ireland (the “Revenue Commissioners”) have introduced a number of relief
measures and exemptions from these rules, including a de minimus exclusion, leasing income concessions and
grouping provisions. For more information on the interest restriction rules and their potential applicability to the Issuer,
see “Certain Irish Tax Considerations.”

The E.U. ATAD 2 addresses hybrid mismatches and reverse hybrid mismatches. The rules under the E.U.
ATAD 2 apply only in the case of a mismatch between a taxpayer and an “associated enterprise” or, in the case of
“structured arrangements,” between the parties involved (all terms as defined for the purpose of these rules).

For a discussion of the hybrid mismatch rules under the E.U. ATAD 2 and their potential applicability to the
Issuer, see “Certain Irish Tax Considerations.” The rules equally apply to our Parent and, to the extent that the rules
apply to restrict deductibility of certain payments, this could have an impact on the effective tax rate of our Parent for
future periods.

The FASTER Directive

On December 10, 2024, the EU Council adopted the proposal on the Faster and Safer Tax Relief of Excess
Withholding Taxes Directive (the “FASTER Directive”). The FASTER Directive applies to dividends from publicly
traded shares and, where applicable, interest from publicly traded bonds paid to registered owners who are resident
for tax purposes outside a given EU Member State. Member States will be required to transpose the FASTER Directive
into national law by December 31, 2028, with the rules becoming applicable as of January 1, 2030.

Until final Irish implementing legislation is published, the possible impact of the FASTER Directive on the
notes is uncertain. It is expected that the final rules will provide for additional registration and reporting requirements
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for financial intermediaries. It is also possible that the FASTER Directive will impact the Irish tax treatment of the
Issuer and the Parent.

We operate in multiple jurisdictions and may become subject to a wide range of income and other taxes.

We operate in multiple jurisdictions and may become subject to a wide range of income and other taxes. If
we are unable to continue to execute our business in jurisdictions with favorable tax treatment, our operations may be
subject to significant income and other taxes. Moreover, as our aircraft are operated by our lessees in multiple states
and foreign jurisdictions, we may have a nexus or a taxable presence as a result of our aircraft landings in various
states or foreign jurisdictions. Such landings may result in us being subject to various foreign, state and local taxes in
such states or foreign jurisdictions.

We are indirectly wholly-owned by our shareholders.

Our shareholders (through subsidiaries and other equity investments) hold all of the equity of SMBC Aviation
Capital and have appointed a majority of the board of directors of SMBC Aviation Capital and provide a majority of
our funding. So long as our shareholders continue to own all of the equity of SMBC Aviation Capital, they will
continue to be able to strongly influence or effectively control our decisions. Our shareholders may have economic or
business interests or goals that are inconsistent with ours and could take actions that could adversely affect our
business, financial condition and results of operations. For example, Sumitomo will, upon completion of the Sumisho
Investment, hold a 37.50% economic interest in Sumisho and therefore indirectly the Air Lease delivered fleet, which
could lead to other conflicts in the event of a difference of opinion between Sumitomo and us as co-investors in
Sumisho.

In addition, none of our shareholders is a guarantor of the notes and holders of the notes do not have recourse
to our shareholders if we fail to meet our payment obligations under the notes. If our shareholders are unable to
continue to hold their equity investments, this could affect our organizational structure, potential future capital
contributions or loans from our shareholders, our credit ratings (which are partly dependent on the fact that we are
majority owned by SMFG) and the value of the notes, or our compliance with certain covenants governing our
outstanding indebtedness, which could have a material adverse effect on our financial condition, cash flow and results
of operations and our ability to satisfy our debt obligations, including the notes.

Conflicts of interest may arise between us and clients who will utilize our aircraft investment services, which could
negatively affect our business interests, cash flow and results of operations.

Conflicts of interest may arise between us and third-party aircraft owners, financiers and operating lessors
who hire us to perform aircraft investment services such as leasing, remarketing, lease management and sales services.
These conflicts may arise because services we anticipate providing for these clients are also services we will provide
for our own fleet, including the placement of aircraft with lessees. Our current fleet management services agreements
provide, and we expect our future fleet management services agreements to provide, that we will use our reasonable
commercial efforts in providing services, and include mechanics to manage any conflicts of interest. Nevertheless,
despite these contractual provisions, competing with our fleet management clients in practice may result in strained
relationships with them, which could negatively affect our business interests, cash flow and results of operations.
Further, our serviced fleet will increase significantly as a result of the Sumisho Investment, which may also have the
effect of exacerbating the risk that conflicts of interest arise.

Risks Relating to the Sumisho Investment
We may not realize the anticipated benefits of the servicing arrangement and Orderbook Acquisition.

Our servicing of a substantial majority of Sumisho Air Lease’s aircraft leased to non-U.S. airlines on behalf
of Sumisho Air Lease, and our acquisition of Air Lease’s orderbook are expected to result in financial and operational
benefits, including increased revenues, incomes, synergies and cost savings going forward. There can be no assurance,

however, regarding when or the extent to which we will be able to realize these increased revenues, incomes,
synergies, cost savings or other benefits. The anticipated benefits of the servicing arrangement and the Orderbook
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Acquisition are subject to a number of uncertainties, including the ability to timely realize accretive benefits and the
level of attrition from professionals licensed or associated with Air Lease. Failure to achieve these anticipated benefits
could result in increased costs, decreases in the amount of expected revenues and diversion of management’s time and
energy, which could in turn materially and adversely affect our overall business, financial condition and operating
results.

The Sumisho Investment may prove disruptive and could result in the transaction failing to meet our expectations.

In connection with the Sumisho Investment, we will acquire Air Lease’s orderbook and will service its
existing portfolio of aircraft leased to non-U.S. airlines. Upon consummation of the servicing arrangement and the
Orderbook Acquisition, we will own, be committed to purchase or service over 1,700 aircraft, which will significantly
increase the scale of our portfolio of owned and serviced aircraft. The process of expanding our operations to manage
such an enlarged fleet may require a disproportionate amount of resources and management attention. Our
management team may encounter unforeseen difficulties in managing this expansion. Our management team will need
to focus on realizing anticipated synergies and cost savings on a timely basis while maintaining the efficiency of our
operations. Any substantial diversion of management attention could affect our revenues and ability to achieve
operational, financial and strategic objectives.

The Sumisho Investment could involve unknown risks that could harm our non-majority investment in Sumisho.

Our indirect acquisition of a non-majority interest in Air Lease through our investment in Sumisho may
involve unknown risks. We cannot assure you that our customary due diligence investigations will identify all material
issues that may be present with the Sumisho Investment, or that it would uncover all material issues, or that factors
which may be outside of our control will not later arise. Even if our due diligence investigations successfully identify
certain risks, unexpected risks may arise and previously known risks may materialize in a manner not consistent with
our preliminary risk analysis. We may be unable to adequately address the financial, legal and operational risks raised
by our investment. The realization of any unknown risks could expose us to unanticipated costs and liabilities and
prevent or limit us from realizing the projected benefits of the Sumisho Investment.

The Sumisho Investment could adversely impact our relationship with our customers and may result in the
departure of key personnel.

Our customers may refrain from leasing or re-leasing our aircraft until they determine whether the Sumisho
Investment will affect our business, including, but not limited to, the pricing of our leases, the availability of certain
aircraft, and our customer support. Our customers may also choose to lease aircraft and purchase services from our
competitors until they determine whether the Sumisho Investment will affect our business or our relationship with
them. Uncertainty concerning potential changes to us and our business could also harm our ability to enter into
agreements with new customers. In addition, key personnel may depart for a variety of reasons, including perceived
uncertainty regarding the effect of the Sumisho Investment on their employment.

Significant costs have been, and will continue to be, incurred in connection with the Sumisho Investment including
legal, accounting, tax, financial advisory and other costs.

We have incurred, and expect to continue to incur, significant costs in connection with the Sumisho
Investment and integrating the orderbook of Air Lease into our business.

In addition, we have incurred a significant amount of transaction fees and other one-time costs related to the

closing of the Sumisho Investment and additional unanticipated costs may yet be incurred as we integrate the servicing
of the aircraft portfolio of Air Lease into our existing fleet.
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In connection with the Orderbook Acquisition, we have assumed potential liabilities relating to Air Lease’s
orderbook, and we may not have identified all such liabilities and other risks.

In connection with the Orderbook Acquisition, we may not have identified and thereby assumed potential
liabilities relating to Air Lease’s orderbook. To the extent we have not identified such liabilities or to the extent the
indemnifications obtained from other parties are insufficient to cover known liabilities, these liabilities could have a
material adverse effect on our business, financial condition and results of operations.

There are a number of factors, certain of which are beyond our control, which may affect our ability to consummate
the Sumisho Investment.

While Sumisho has entered into a Merger Agreement (as defined herein) with Air Lease, the consummation
of the Merger (as defined herein) is subject to the satisfaction of various conditions, certain of which, including, though
not limited to, the ability to secure the necessary regulatory approvals, are beyond Sumisho Air Lease’s control.

In the event the Merger is not consummated, SMBC Aviation Capital, in its role as a Sumisho Investor, will
incur certain transaction-related fees and one-time costs (such as its portion of the reverse termination fee), and may
have also increased its level of indebtedness due to the Sumisho Investment, both of which may affect our business,
financial condition and results of operations. See “The Sumisho Investment”.

We are indirectly acquiring a non-majority interest in Air Lease, and we may face limited flexibility or potential
conflicts of interest with the other investors in Air Lease.

Our participation in the Sumisho Investment with Sumitomo, Apollo and Brookfield may be subject to risks,
including the following:

e We share approval rights over certain major decisions affecting the ownership or operation of
Sumisho and any assets owned by Sumisho;

e We may need to contribute additional capital in order to preserve, maintain or grow Sumisho and
its investments;

e The other investors in Sumisho may have economic or other business interests or goals that are
inconsistent with our business interests or goals and this misalignment could affect our ability to
fully benefit from the assets owned by Sumisho; and

e Disagreements with the other investors in Sumisho could result in litigation or arbitration that could
be expensive and distracting to management and could delay important decisions.

Any of the foregoing risks could have a material adverse effect on our business, financial condition and
results of operations.

Sumisho Air Lease will have a significant amount of indebtedness, which could impact the value of and return on
our investment.

Sumisho Air Lease will have a substantial amount of existing debt that will not be refinanced in connection
with the Sumisho Investment and will incur additional indebtedness to consummate the Sumisho Investment, both of
which could adversely affect its financial flexibility, operational performance and ability to generate sufficient cash
flow. Such leverage may increase risks of default, reduce Sumisho Air Lease’s ability to recognize expected returns
and impact our ability to realize a return on our investment in Sumisho Air Lease.
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Risks Relating to our Indebtedness and the Notes

The Issuer is a finance company dependent upon cash flow from the Parent and its subsidiaries to meet its
obligations under the notes.

The Issuer is a special purpose finance company with no independent business operations. It has limited
assets, no subsidiaries and no ability to generate revenue other than through the Parent. As such, the Issuer will be
wholly dependent upon payments from the Parent to meet its obligations, including its obligations under the notes.

Various agreements governing the debt of the Parent and the Parent’s subsidiaries may restrict and, in some
cases may actually prohibit, the ability of those entities to move cash within their restricted group. Applicable tax laws
may also subject such payments to further taxation and limit the amounts that some of the Parent’s subsidiaries will
be permitted to pay as dividends or distributions on their equity interests, or even prevent such payments. The inability
to transfer cash among entities within the Parent and the Parent’s subsidiaries’ respective restrictive groups may mean
that even though the entities, in aggregate, may have sufficient resources to meet their obligations, they may not be
permitted to make the necessary transfers from one entity to another in their restricted group in order to make payments
to the entity owing the obligations.

The notes and the guarantee are structurally subordinated to all future and existing obligations of the Parent’s
subsidiaries, which may affect your ability to receive payment on the notes.

The notes and the guarantee are the Issuer’s and the Parent’s respective unsecured general obligations and
will be structurally subordinated to all future and existing obligations of the Parent’s subsidiaries (other than the
Issuer). As of the closing date, none of the Parent’s subsidiaries will guarantee the notes. The notes and the guarantee
will be structurally subordinated to all existing and future obligations, including indebtedness and preferred stock, of
the Parent’s subsidiaries (other than the Issuer). The claims of creditors of the Parent’s subsidiaries, including trade
creditors, will have priority as to the assets of the Parent’s subsidiaries. As of September 30, 2025, the Parent’s
subsidiaries had $2.06 billion '* of liabilities and indebtedness to which the notes and the guarantee would be
structurally subordinated.

The Parent currently conducts a portion of its operations through its subsidiaries and some of its subsidiaries
have significant liabilities. In addition, the Parent may create additional subsidiaries and conduct additional operations
through its subsidiaries in the future and, accordingly, its subsidiaries’ liabilities may increase. The Parent’s cash flow
and the Parent’s and Issuer’s ability to service their debt, including, respectively, the guarantee and the notes, therefore
partially depends upon the earnings of the Parent’s subsidiaries and the distribution of earnings, loans or other
payments by those subsidiaries to the Parent.

The Parent’s subsidiaries are separate and distinct legal entities and (other than the Issuer) have no obligation
to pay any amounts due on the notes or, subject to existing or future contractual obligations between the Parent and
its subsidiaries, to provide the Parent or the Issuer with funds for their respective payment obligations, whether by
dividends, distributions, loans or other payments. In addition, any payment of dividends, distributions, loans or
advances by the Parent’s subsidiaries to the Parent could be subject to statutory or contractual restrictions and taxes
on distributions. Payments to the Parent by its subsidiaries will also be contingent upon the subsidiaries’ earnings and
business considerations. Any inability of the Parent’s subsidiaries to make dividends or distributions to the Parent,
whether by reason of financial difficulties or other restrictions, could have a material adverse effect on the Issuer’s
ability to service and repay its debt, including the notes.

The Parent’s right to receive any assets of any of its subsidiaries upon liquidation or reorganization, and, as
a result, the right of the holders of the notes to participate in those assets, will be effectively subordinated to the claims
of that subsidiary’s creditors. The indenture permits the Parent’s subsidiaries to incur secured and unsecured debt and
permits the Parent to establish additional subsidiaries in the future. In addition, even if the Parent were a creditor of
any of its subsidiaries, the Parent’s rights as a creditor would be subordinate to any security interest in the assets of its
subsidiaries and any indebtedness of its subsidiaries senior to indebtedness held by the Parent.

10 Comprised of $1.36 billion of A preference shares and $700 million of B preference shares.
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The Issuer’s and the Parent’s existing and future secured creditors will have prior claims on certain of their
respective assets and, if a default occurs, the Issuer and the Parent may not have sufficient funds to fulfill their
respective obligations under the notes and the guarantee.

The notes and the guarantee are the Issuer’s and the Parent’s respective unsecured general obligations and
will rank equally in right of payment with their existing and future unsecured indebtedness. The notes and the
guarantee are subject to prior claims on certain of the Issuer’s and the Parent’s assets by their respective existing and
future secured creditors and the indenture permits each of the Issuer and the Parent to incur additional secured and
unsecured debt.

In addition, the JBIC Facilities include a requirement that the Parent provide JBIC with such additional
security for the outstanding loans thereunder (the “JBIC Facilities Lien”) as JBIC may, in its sole discretion, require. If
JBIC were to exercise such right under the JBIC Facilities, and depending on the amount of the JBIC Facilities Lien,
all or a substantial portion of the Parent’s assets could be pledged in the future to secure its obligations under the JBIC
Facilities. JBIC has agreed that it will not request additional security from the Parent under each of the JBIC Facilities
unless, in the reasonable opinion of JBIC, such request is necessary in order to protect the rights, interest and claims
of JBIC under the relevant JBIC Facility and has further agreed that a request shall not be deemed to be reasonable
when (i) in the case of the 2012 JBIC Facility, both (A) SMBC’s absolute and unconditional guarantee of payment of
the 2012 JBIC Facility remains in effect and (B) neither of S&P nor Fitch has assigned to SMBC a credit rating that
is less than investment grade and (ii) in the case of the 2019 JBIC Facility, either (A) SMFG directly or indirectly
holds at least 50% of the beneficial ownership of the Parent or (B) either S&P or Fitch has assigned to the Parent a
credit rating that is at least investment grade. As of the date of this offering memorandum, each of SMBC and the
Parent was rated investment grade by each of S&P and Fitch, however, we cannot assure you that SMBC and/or the
Parent will not be subject to a future ratings downgrade below investment grade. JBIC has never requested the Parent
to provide additional security for the JBIC Facilities and we believe that JBIC currently has neither the ability nor the
intention to request any such additional security. For more information about the terms of the JBIC Facilities, see
“Description of Other Financial Indebtedness—Amortizing Loan Facility with the Japanese Bank of International
Cooperation.”

In the event of the Parent’s insolvency, bankruptcy, liquidation, reorganization, examinership, dissolution or
other winding up, proceeds from the disposition of assets that secure debt, including the JBIC Facilities to the extent
that JBIC has exercised its JBIC Facilities Lien right, will be available first, to pay (i) the claims of a limited category
of preferential creditors, such as the claims of employees and certain taxes on a winding-up, and the remuneration,
costs and expenses properly incurred by any liquidator to or examiner of the Issuer and/or the Parent (as the case may
be) (which may include any borrowings made by an examiner to fund the Issuer’s requirements for the duration of his
appointment) that have been approved by the Irish High Court (see “—If the Issuer or the Parent is unable to pay its
debts, an examiner may be appointed under Irish law to oversee the Issuer’s or the Parent’s operations” below) and
(i1) the obligations on the debt secured by those secured assets. Holders of the notes will participate in the Parent’s
remaining assets ratably with all of its unsecured and unsubordinated creditors. If the Issuer and/or the Parent incurs
any additional obligations that rank equally with the notes and/or the guarantee (as the case may be), the holders of
those obligations will be entitled to share ratably with the holders of the notes in any proceeds distributed upon the
insolvency, bankruptcy, liquidation, reorganization, examinership, dissolution or other winding up of the Issuer and/or
the Parent (as the case may be). This may have the effect of reducing the amount of proceeds paid to you. If there are
not sufficient assets remaining to pay all these creditors, all or a portion of the notes then outstanding would remain
unpaid.

As of September 30, 2025, the Parent and its subsidiaries had $70.8 million of secured indebtedness
outstanding and, after giving effect to the possible imposition of a JBIC Facilities Lien in an amount equal to the entire
outstanding amount of the JBIC Facilities as of such date, would have had $1.37 billion of secured indebtedness
outstanding.

Certain of our debt agreements contain covenants that impose restrictions on us and our subsidiaries that may limit
our flexibility to operate our business.

The agreements governing the Parent’s debt, including any indentures, Export Credit Agency (“ECA”)
guaranteed financings, revolving credit facilities, term financing facilities, other commercial bank financings and other
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agreements impose operating and financial restrictions on its activities. These restrictions include certification to,
compliance with or maintenance of certain financial tests and ratios, including certification of net worth and
maintenance of interest expense coverage ratios, and limit or prohibit the Parent’s and its subsidiaries’ ability to,
among other things:

. sell assets;

° incur additional indebtedness;

. create liens on assets;

. enter into transactions with affiliates;

. engage in mergers or consolidations; and

. change the business conducted by the borrowers and their respective subsidiaries.

These restrictions could seriously harm the Parent’s ability to operate its business by, among other things,
limiting its ability to take advantage of financing, amalgamation, merger and acquisition and other corporate
opportunities.

Various risks, uncertainties and events beyond the Parent’s control could affect its ability to comply with
these covenants and maintain these financial tests and ratios. Failure to comply with any of the covenants in the
Parent’s existing or future financing agreements would result in a default under those agreements and under other
agreements containing cross-default provisions. A default would permit debt holders to accelerate the maturity for the
debt under these agreements and to foreclose upon any collateral securing the debt and to terminate any commitments
to lend. Under these circumstances, the Parent may have insufficient funds or other resources to satisfy all its
obligations, including its obligations under the guarantee. In addition, the limitations imposed by financing agreements
on the Parent’s ability to incur additional debt and to take other actions may significantly impair its ability to obtain
other financing.

The limited covenants applicable to the notes may not provide protection against some events or developments that
may affect the Issuer’s or Parent’s ability to repay the notes or the guarantee or the trading prices for the notes.

The indenture governing the notes, among other things, does not:

. require the Issuer or the Parent to maintain any financial ratios or specific levels of net worth,
revenues, income, cash flow or liquidity and, accordingly, does not protect holders of the notes in
the event that the Issuer or the Parent experiences significant adverse changes in its financial
condition or results of operations;

. limit the Issuer’s or the Parent’s ability to incur indebtedness, including secured indebtedness
(subject to compliance with the liens covenant), that is senior to or equal in right of payment to the
notes;

. limit the Parent’s subsidiaries’ ability to incur secured (subject to compliance with the liens

covenant) or unsecured indebtedness, which would be structurally senior to the notes;

. restrict the Issuer’s or the Parent’s ability to repurchase or prepay their securities;
. restrict the Issuer’s or the Parent’s ability to make investments; or
. restrict the Issuer’s or the Parent’s ability to pay dividends or repurchase or make other payments in

respect of the Issuer’s or the Parent’s common stock or other securities ranking junior to the notes.
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For these reasons, the limited protection investors are entitled to could have a material negative impact on
the value of an investor’s investment.

Our substantial level of indebtedness could impair our financial condition and the Parent’s and the Issuer’s ability
to fulfill their debt obligations, including the notes and the guarantee.

We have substantial indebtedness. As of September 30, 2025, our total consolidated indebtedness was
$15.8 billion. Our level of indebtedness and the covenants contained in the agreements governing our debt could have
important consequences, including:

. making it more difficult for the Parent and the Issuer to satisfy their obligations with respect to the
notes and the guarantee and our other indebtedness, which could in turn result in an event of default
on such other indebtedness or the notes;

. impairing our ability to obtain additional financing in the future for working capital, capital
expenditures, acquisitions, general corporate purposes or other purposes;

. requiring us to dedicate a substantial portion of cash flow from operations to debt service payments,
thereby reducing the availability of cash for working capital, capital expenditures, acquisitions,
general corporate purposes or other purposes;

. increasing our vulnerability to adverse economic and industry conditions;

. limiting flexibility in planning for, or reacting to, changes in our business and the industry in which
we operate;

. limiting your rights to receive payments under the notes if secured creditors have not been paid;

. placing us at a competitive disadvantage compared to our competitors that have proportionately less
debt; and

. making us vulnerable to increases in interest rates.

Our policy is to align the leases and the underlying loan financing based on interest rate basis, currency and
term, where feasible on an overall portfolio basis. Facilities are aligned in terms of interest rate basis; however, we do
have leases that are not aligned by term. This is the nature of portfolio funding rather than match funding to specific
leases and all are reviewed monthly; trading leases through the cycle will also have an impact on term alignment. As
of September 30, 2025, our principal outstanding indebtedness was fully matched by currency, as we currently do not
have any non-U.S. dollar denominated debt.

Despite the Parent’s current indebtedness levels, the Parent or its subsidiaries (including the Issuer) may still be
able to incur significantly more debt, which could exacerbate the risks associated with the Parent’s substantial
debt.

The Parent or its subsidiaries (including the Issuer) may be able to incur additional debt in the future. The
terms of the Parent’s financing facilities and the indenture governing the notes allows the Parent and its subsidiaries
(including the Issuer) to incur substantial amounts of additional debt, subject to certain limitations.

The Issuer and the Parent may not be able to service their debt and meet their other cash needs, which will require
a large amount of cash that may not be available.

The Issuer’s and the Parent’s ability to service their indebtedness, including the Issuer’s ability to make
scheduled payments of principal and interest on the notes, or to refinance their indebtedness, including the notes, will
depend upon the Parent’s future operating performance, which will be affected by general economic, financial,
competitive, legislative, regulatory, business and other factors beyond its control.
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In addition, the Issuer’s and the Parent’s ability to borrow funds in the future to repay, refinance or make
payments on their debt will depend on the satisfaction of the covenants in their term financing facilities and their
agreements governing their other debt, including the indenture governing the notes, and other agreements they may
enter into in the future, including securitizations. Many of our loan documents require that we maintain a specified
interest expense coverage ratio of not less than 1.50 to 1.00. See “Description of Other Financial Indebtedness.” The
Issuer and the Parent cannot assure you that their businesses will generate sufficient cash flow from operations or that
future borrowings will be available under term financing facilities or from other sources in an amount sufficient to
pay their debt, including the notes, or other liquidity needs.

If the Issuer’s and the Parent’s cash flows and capital resources are insufficient to fund their debt service
obligations, they may be forced to reduce or delay investments and capital expenditures, or to sell assets, seek
additional capital or restructure or refinance the notes or other indebtedness. The Issuer’s and the Parent’s ability to
restructure or refinance their debt will depend on the condition of the capital markets and their financial condition at
such time. Any refinancing of debt could be at higher interest rates and may require the Issuer and the Parent to comply
with more onerous covenants, which could further restrict their business operations. Existing or future debt
instruments may restrict the Issuer or the Parent from adopting some of these alternatives. These alternative measures
may not be successful and may not permit the Issuer or the Parent to meet their scheduled debt service obligations.

If the Parent defaults on its obligations to pay other indebtedness, the Issuer may not be able to make payments on
the notes.

Any default under certain agreements governing the Parent’s other indebtedness that is not waived by the
required holders of such indebtedness, and the remedies sought by the holders of such indebtedness, could leave the
Issuer unable to pay principal or interest on the notes and could substantially decrease the market value of the notes.
If the Parent is unable to generate sufficient cash flow and is otherwise unable to obtain funds necessary to meet
required payments of principal or interest on such indebtedness, or if the Parent otherwise fails to comply with the
applicable covenants, including financial and operating covenants, in those agreements governing its indebtedness, it
could be in default under the terms of the agreements governing such indebtedness. In the event of such default, the
holders of such indebtedness could elect to declare all the funds borrowed thereunder to be immediately due and
payable, together with accrued and unpaid interest, which in turn could trigger cross defaults under other agreements
governing some of the Parent’s other indebtedness. The Parent may not have, and may not be able to obtain, sufficient
funds to pay any accelerated amounts, and it could be forced into bankruptcy or liquidation.

Changes in the credit ratings of the Parent, the Issuer or the notes may adversely affect the value and liquidity of
the notes, the Issuer’s and the Parent’s borrowing costs and their ability to access capital markets.

Any credit ratings on the notes are limited in scope, are not a recommendation to buy, sell or hold the notes
and do not address all material risks relating to an investment in the notes, but rather reflect only the view of each
rating agency at the time the rating is issued. An explanation of the significance of any such rating may be obtained
from such rating agency. There can be no assurance that such credit ratings will remain in effect for any given period
of time or that such ratings will not be lowered, suspended or withdrawn entirely by the rating agencies if, in each
rating agency’s judgment, circumstances so warrant. Any downgrade, placement on negative watch or change in
outlook or anticipated changes or downgrades on the Issuer’s or the Parent’s debt credit ratings generally or the ratings
on the notes could impact the trading prices for, or the liquidity of, the notes and adversely affect the Issuer’s or the
Parent’s cost of borrowing, limit their access to the capital markets or result in more restrictive covenants in future
debt agreements.

Redemption may adversely affect your return on the notes and you may have reinvestment risk.

The Issuer has the right to redeem some or all of the notes prior to maturity, as described under “Description
of the Notes—Maturity, Optional Redemption” and “Description of the Notes—Optional Redemption for Changes in
Withholding Taxes.” The Issuer may redeem the notes at times when prevailing interest rates may be relatively low.
Accordingly, you may not be able to reinvest the redemption proceeds in a comparable security and obligor at an
effective rate as high as that of the notes.
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The Issuer may not be able to repurchase the notes upon a Change of Control Triggering Event.

Our shareholders may have an interest in pursuing a sale, divesture, merger or other disposition of all or part
of us that they believe could enhance their equity investments. Upon the occurrence of a Change of Control Triggering
Event, as defined in “Description of the Notes—Repurchase at the Option of Holders,” each holder of notes will have
the right to require the Issuer to repurchase all or any part of such holder’s notes at a price equal to 101% of the
principal amount thereof, plus accrued and unpaid interest, if any, to, but not including the date of repurchase. If the
Issuer experiences a Change of Control Triggering Event, it cannot assure you that it would have sufficient financial
resources available to satisfy its obligations to repurchase the notes. The Issuer’s failure to repurchase the notes as
required under the indenture governing the notes would result in a default under the indenture governing the notes,
which could result in defaults under the instruments governing the Parent’s other indebtedness, including the
acceleration of the payment of any borrowings thereunder, and have material adverse consequences for the Issuer, the
Parent and the holders of the notes. See “Description of the Notes—Repurchase at the Option of Holders.”

Holders of the notes may not be able to determine when a change of control giving rise to their right to have the
notes repurchased has occurred following a sale of “substantially all” of our assets.

A Change of Control Triggering Event will require the Issuer to make an offer to repurchase all of the
outstanding notes. One of the circumstances under which a Change of Control, which is a condition to a Change of
Control Triggering Event, may occur is upon the sale or disposition of “all or substantially all” of the assets of the
Parent. There is no precise established definition of the phrase “substantially all” under applicable law and the
interpretation of that phrase will likely depend upon particular facts and circumstances. Accordingly, the ability of a
holder of notes to require the Issuer to repurchase its notes as a result of a sale of less than all of the Issuer’s assets to
another person may be uncertain.

The Issuer may be unable to repay the notes at maturity.

At maturity, the entire outstanding principal amount of the notes, together with accrued and unpaid interest,
will become due and payable. The Issuer may not have the funds to fulfill these obligations or the ability to renegotiate
these obligations. If upon the maturity date other arrangements prohibit the Issuer from repaying the notes, it could
try to obtain waivers of such prohibitions under those arrangements, or it could attempt to refinance the borrowings
that contain the restrictions. In these circumstances, if the Issuer was not able to obtain such waivers or refinance these
borrowings, it would be unable to repay the notes.

The Issuer and the Parent are not regulated by any securities, commodities or banking regulatory authority in
Ireland or elsewhere, but they cannot assure you that no such laws may be applicable to them in the future.

The Issuer and the Parent believe that they are not required to be licensed or authorized under any current
securities, commodities or banking laws of Ireland, their jurisdiction of incorporation, or any other jurisdictions, and
none of the Parent’s subsidiaries are subject to such regulation. There is no assurance, however, that laws or regulations
will not change or that regulatory authorities in one or more jurisdictions may not take a contrary view regarding the
applicability of any such laws to the Issuer, the Parent or its subsidiaries. If the Issuer, the Parent or its subsidiaries
becomes subject to regulation, it could have an adverse impact on the Issuer, the Parent or the holders of the notes.

The Issuer and the Parent are organized in Ireland, and Irish law differs from U.S. law and may afford you less
protection.

Holders of the notes may have more difficulty protecting their interests than would security holders of a
corporation incorporated in a jurisdiction of the United States. As a designated activity company and a limited
company organized under the laws of Ireland, respectively, the Issuer and the Parent are subject to the Companies
Acts, 2014 of Ireland (the “Irish Companies Act”) and other provisions of Irish law. The Irish Companies Act differs
in some material respects from laws generally applicable to U.S. corporations and security holders, including the
provisions relating to interested directors, mergers, amalgamations and acquisitions, takeovers, security holder
lawsuits and indemnification of directors.
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Under Irish law, the duties of directors and officers of a company are generally owed to the company only.
Security holders of Irish companies generally do not have rights to take action against directors or officers of the
company, except in limited circumstances. Officers of an Irish company must, in exercising their powers and
performing their duties, among other things, act in good faith and in the best interests of the company and must exercise
due care, skill and diligence. But because their fiduciary duty is owed to the company and directors and officers have
no duty with respect to security holders directly, holders of the notes may not have the same protection provided under
U.S. laws.

Judgments obtained in a court of the United States may not be enforceable in Ireland and it may be difficult to
serve process on the Issuer and the Parent.

Each of the Issuer and the Parent is incorporated under the laws of Ireland. In addition, certain of the directors
and officers of the Issuer and the Parent are non-residents of the United States. All or a substantial portion of the assets
of such non-resident persons and of the Issuer and the Parent are located outside of the United States. As a result, it
may not be possible for investors to effect service of process within the United States upon such persons or the Issuer
or the Parent, or to enforce against them in U.S. courts judgments obtained in such courts predicated upon the civil
liability provisions of the federal securities laws of the United States.

The United States currently does not have a treaty with Ireland providing for the reciprocal recognition and
enforcement of judgments in civil and commercial matters. Therefore, a final judgment for the payment of money
rendered by any U.S. federal or state court based on civil liability, whether or not based solely on U.S. federal or state
securities laws, would not automatically be enforceable in Ireland. A judgment of the U.S. courts will be enforced by
the Irish courts if the following general requirements are met: (i) the procedural rules of the U.S. court must have been
observed and the U.S. court must have had jurisdiction in relation to the particular defendant according to Irish conflict
of law rules (the submission to jurisdiction by the defendant would satisfy this rule); and (ii) the judgment must be
final and conclusive and the decree must be final and unalterable in the court which pronounces it. A judgment can be
final and conclusive even if it is subject to appeal or even if an appeal is pending. Where however, the effect of lodging
an appeal under the applicable law is to stay execution of the judgment, it is possible that, in the meantime, the
judgment should not be actionable in Ireland. It remains to be determined whether final judgment given in default of
appearance is final and conclusive. However, the Irish courts may refuse to enforce a judgment of the U.S. courts
which meets the above requirements for one of the following reasons: (a) if the judgment is not for a definite sum of
money; (b) if the judgment was obtained by fraud; (c) if the enforcement of the judgment in Ireland would be contrary
to natural or constitutional justice; (d) if the judgment is contrary to Irish public policy or involves certain United
States laws which will not be enforced in Ireland; (e) the judgment is inconsistent with a judgment of the Irish courts
in respect of the same matter; or (f) if jurisdiction cannot be obtained by the Irish courts over the judgment debtors in
the enforcement proceedings by personal service in Ireland or outside Ireland under Order 11 of the Superior Courts
Rules.

The guarantee of the notes by the Parent may be voidable, subordinated or limited in scope under laws governing
fraudulent transfers and insolvency.

The guarantee of the notes by the Parent may be subject to review under Irish law in the following
circumstances:

. if the Parent, having become the subject of liquidation proceedings within six months of issuing the
guarantee, or two years if the guarantee is given in favor of anyone who is, in relation to the Parent,
a connected person (or, in each case, such longer period as the Irish courts consider just and equitable
having regard to the circumstances of the act concerned), is made the subject of an application by
the liquidator, on behalf of the Parent, to the Irish courts to void the guarantee on the grounds that
the issuance of the guarantee constituted a preference over other creditors at a time when the Parent
was insolvent; or

. if the Parent were wound up, the Irish courts, on the application of a liquidator or creditor, may, if

it can be shown that the guarantee or any payments made thereunder constituted a fraud on the
Parent, order a return of payments made by the Parent under the guarantee; or
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. if the Parent having become insolvent, or deemed likely to become insolvent, is made the subject of
court protection under the examinership procedure (see further below) and the court approves a
scheme for the compromise of debts of the Parent.

In an insolvency of an Irish company, the claims of certain preferential creditors (including the Revenue
Commissioners for certain unpaid taxes) will rank in priority to claims of unsecured creditors. If the Parent becomes
subject to an insolvency proceeding and the Parent has obligations to creditors that are treated under Irish law as
creditors that are senior relative to the holders of the notes, the holders of the notes may suffer losses as a result of
their subordinated status during such insolvency proceeding.

If a court voided the guarantee or any payment under the guarantee of the notes as a result of a fraudulent
transfer or held it unenforceable for any other reason, the rights of holders of the notes under the guarantee would be
seriously undermined and such holders could cease to have any claim against the Parent under the guarantee of the
notes.

If the Issuer or the Parent is unable to pay its debts, an examiner may be appointed under Irish law to oversee the
Issuer’s or the Parent’s operations.

Both the Issuer and the Parent are resident in Ireland for tax purposes and their respective centers of main
interest for the purposes of Regulation (E.U.) 2015/848 on insolvency proceedings (recast) is likely to be Ireland. If
the Issuer or the Parent (each a “Relevant Company”) is unable, or likely to be unable, to pay its debts, an examiner
may be appointed to oversee that Relevant Company’s operations and to facilitate its survival and the whole or any
part of its business by formulating proposals for a compromise or scheme of arrangement. If an examiner has been
appointed to a Relevant Company or any of its subsidiaries, the examinership may be extended to that Relevant
Company and any of its related companies, including the Issuer and/or the Parent, even if the Relevant Company is
not itself insolvent. There can be no assurance that either Relevant Company would be exempt from an extension of
the examinership.

If an examiner is appointed to a Relevant Company, a protection period, which is not likely to
exceed 100 days but which may be longer, will be imposed so that the examiner can formulate and implement his
proposals for a compromise or scheme of arrangement. During the protection period, any enforcement action by a
creditor is prohibited. In addition, the applicable Relevant Company would be prohibited from paying any debts
existing at the time of the presentation of the petition to appoint an examiner. The appointment of an examiner may
restrict the ability of the Issuer to make timely payments under the notes and holders may be unable to enforce their
rights under the notes and/or, as applicable, may restrict the ability of the Parent to make timely payments under its
guarantee and holders may be unable to enforce their rights under the guarantee. During the course of examinership,
holders’ rights under the notes and/or the guarantee may be affected by the examiner’s exercise of his powers to, for
example, repudiate a restriction or prohibition on further borrowings or the creation of a security interest. Further, a
scheme of arrangement may be approved involving the writing down of the debt due by the Issuer or the Parent to the
holders of the notes irrespective of their views. In the event that a scheme of arrangement is not approved and the
applicable Relevant Company subsequently goes into liquidation, the examiner’s remuneration and expenses
(including certain borrowings incurred by the examiner on behalf of that Relevant Company and approved by the Irish
High Court) and the claims of certain other creditors referred to above (including the Revenue Commissioners for
certain unpaid taxes) will take priority over the amounts due by that Relevant Company to the holders of the notes.

Irish company law contains certain rules regarding the enforcement of guarantee in an examinership and in
the event of the appointment of an examiner to the Issuer there are certain steps which the holder of the guarantee
from the Parent will have to observe strictly in order to maintain its rights to enforce the obligations of the Parent
under the guarantee. In this respect, a notice containing an offer by the holder of the guarantee to transfer to the Parent
such holder’s rights to vote on the examiner’s proposals in respect of the Issuer must be served on the Parent within
certain prescribed time limits. There is no flexibility in relation to the prescribed time limits and they must be strictly
adhered to. If the creditor under the guarantee does not comply with the notification procedure, it may not enforce, by
legal proceedings or otherwise, the obligations of the Parent in respect of the debts of the Issuer or pursuant to the
guarantee.
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Your ability to transfer the notes may be limited by the absence of an active trading market, and an active trading
market may not develop for the notes.

The notes will be a new issue of securities for which there is no established public market. The Initial
Purchasers have advised us that they intend to make a market in the notes as permitted by applicable laws and
regulations; however, the Initial Purchasers are not obligated to make a market in the notes and may discontinue their
market-making activities at any time without notice. Application will be made to quote the notes on the official list of
the CSX. Because the notes are being sold pursuant to an exemption from registration under applicable securities laws
and, consequently, may not be publicly offered, sold or otherwise transferred in any jurisdiction where a registration
may be required, no public market for the notes is expected to develop. See “Plan of Distribution.” Therefore, we
cannot assure you as to the development or liquidity of any trading market for the notes. The liquidity of any market
for the notes will depend on a number of factors, including:

° the number of holders of the notes;

. our operating performance and financial condition;

. the prospects for companies in our industry generally;

. the market for similar securities and the state of credit markets generally;

. the interest or ability of securities dealers (including due to regulatory developments) in making a

market in the notes; and
. prevailing interest rates.

Holders of the notes will not be entitled to registration rights, and the Issuer does not currently intend to register
the notes under applicable securities laws. There are restrictions on your ability to transfer or resell the notes
without registration under applicable securities laws.

The notes are being offered and sold pursuant to an exemption from registration under U.S. and applicable
state securities laws and the Issuer does not plan to register the notes under any U.S. and applicable state securities
laws in the future. You may transfer or resell notes in the U.S. only in a transaction registered under, or exempt from
the registration requirements of, the U.S. and applicable state securities laws, and you may be required to bear the risk
of your investment for an indefinite period of time. See “Transfer Restrictions.”

We are not providing all of the information that would be required if the notes were being registered with the SEC.

This offering memorandum does not include all of the information that would be required if we were
registering the notes with the SEC. For instance, in an offering registered with the SEC we would be required to
include pro forma financial information giving effect to the Sumisho Investment and the Order Book Acquisition, as
well as the incurrence of any debt to finance these transactions. In light of the nature of these transactions and their
contemplated effect on our financial statements, no pro forma information is provided. This lack of information could
impair your ability to evaluate your investment in the notes.
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USE OF PROCEEDS

We estimate that the net proceeds from the sale of the notes will be approximately $  million after deducting
the Initial Purchasers’ discount but excluding estimated offering expenses. We intend to use the net proceeds from the
offering of the notes for general corporate purposes, which may include, among other things, the purchase of aircraft
and the repayment of existing indebtedness.
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THE SUMISHO INVESTMENT
Air Lease Merger

On September 1, 2025, Sumisho Air Lease Corporation Designated Activity Company (“Sumisho”), a
holding company newly-formed and to be owned directly or indirectly by SMBC AC, Sumitomo Corporation
(“Sumitomo”), affiliates of Apollo Capital Management, L.P. (“Apollo”) and affiliates of Brookfield Asset
Management Ltd. (“Brookfield” and, collectively, the “Sumisho Investors”), entered into an Agreement and Plan of
Merger (the “Merger Agreement”) with Air Lease Corporation (‘“Air Lease”) and an indirect wholly owned subsidiary
of Sumisho, Takeoff Merger Sub Inc. (“Merger Sub”), pursuant to which Merger Sub will merge with and into Air
Lease (the “Merger”), with Air Lease surviving as an indirect wholly owned subsidiary of Sumisho (the “Sumisho
Investment”). The Merger is expected to close in the first half of 2026.

Upon closing, the economic interests of the four Sumisho Investors in Sumisho, the new parent company
established for the specific purpose of acquiring Air Lease, will be as follows: Sumitomo (37.50%); SMBC Aviation
Capital (24.99%); Apollo (18.75%), and Brookfield (18.75%). Under the Merger Agreement, Sumisho will pay $65
per share of all outstanding Air Lease shares, which is a total valuation of approximately $7.4 billion for 100% of
common equity of Air Lease (the “Merger Consideration”). Approximately $5.4 billion of the Merger Consideration
will be funded by equity investments from the Sumisho Investors, which includes an approximately $1.4 billion equity
investment from the Company, with the remainder of the $7.4 billion of Merger Consideration funded by debt of
Sumisho and its subsidiaries, none of which will have recourse to the Company or its subsidiaries. Upon
consummation of this transaction, Air Lease will become known as ‘Sumisho Air Lease Corporation’ (or “Sumisho
Air Lease™).

Both SMBC Aviation Capital and Sumisho Air Lease underwent ratings evaluation processes: SMBC
Aviation Capital’s ratings were confirmed at A- with S&P and BBB+ with Fitch; and Sumisho Air Lease’s ratings
were confirmed at BBB with S&P, BBB with Fitch and A- with Kroll. Confirmation of Sumisho Air Lease’s
investment grade ratings will ensure that the change of control provisions under Air Lease’s outstanding bonds will
not be triggered.

Consummation of the Merger is subject to customary conditions, including without limitation, (i) approval
by the shareholders of Air Lease, (ii) (a) the expiration or termination of the waiting period under the HSR Act, which
expired on November 7, 2025, (b) the receipt of approval under CFIUS, (iii) the approvals of or filings with, and the
expiration or termination of waiting periods required by certain non-U.S. governmental entities, (iv) the absence of
any applicable law, judgment, or other legal restraint or prohibition or binding order or determination by any
governmental entity that prevents, makes illegal or prohibits the consummation of the Merger and the other
transactions contemplated by the Merger Agreement, (v) the accuracy of each party’s representations and warranties
(subject to certain qualifications) in the Merger Agreement, (vi) each party’s performance in all material respects of
its obligations under the Merger Agreement and (vii) the absence of the occurrence of a material adverse effect on Air
Lease after the date of the Merger Agreement.

The Merger Agreement contains specified termination rights for each of the parties with termination fees
payable by the parties upon termination under certain circumstances. Specifically, Air Lease will pay Sumisho a
termination fee of $225,000,000 (i) if Air Lease terminates the Merger Agreement in favor of a superior proposal, (ii)
if Sumisho terminates the Merger Agreement due to an adverse recommendation change, or (iii) if Air Lease
terminates the Merger Agreement after receiving an alternative proposal and enters into a definitive agreement to
consummate such alternative proposal within twelve (12) months of the termination.

Sumisho will be required to pay Air Lease a reverse termination fee of $350,000,000 if (i) either Sumisho or
Air Lease terminates the Merger Agreement due to a final, non-appealable legal restraint which results from the failure
to obtain any required regulatory approval, or (ii) if the Merger is not consummated on or before June 1, 2026 (after
giving effect to any extension) by the parties and, in the case of either clause (i) or (ii), at the time of termination the
only conditions to closing not satisfied are the conditions relating to the receipt of regulatory approvals and the absence
of legal restraint (unless Air Lease’s breach of the Merger Agreement was the primary cause of the failure of the
applicable conditions to be satisfied).
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Sumisho obtained commitment letters from lenders for up to an aggregate amount of approximately $12.1
billion in debt financing, none of which requires the debt to be recourse to the Company and its subsidiaries. The
Merger is not subject to any financing contingency.

Air Lease Orderbook Transfer

Concurrent with closing, it is expected that the Company will acquire Air Lease’s then outstanding OEM
orderbook which is comprised of 228 aircraft as of September 30, 2025, with delivery dates ranging through 2030 (the
“Orderbook Acquisition”). As of September 30, 2025, SMBC Aviation Capital’s and Air Lease’s orderbooks have a
combined value of $28 billion. Under the Merger Agreement, Air Lease has agreed to provide commercially
reasonable cooperation to Sumisho to facilitate the Orderbook Acquisition. Upon consummation of the Orderbook
Acquisition, the Company would be sole holder of the rights to acquire the then undelivered aircraft comprising the
Air Lease orderbook and not the other Sumisho Investors. The receipt of third-party consents to such transfer is not a
condition to consummation of the Merger and if such approvals are not obtained prior to consummation the Merger,
the Air Lease order book will be held by Sumisho.

Servicing Agreement

In connection with the Sumisho Investment, SMBC Aviation Capital will enter into an agreement with
Sumisho, and certain of its subsidiaries, to act as exclusive servicer of Sumisho Air Lease’s aircraft leased to non-U.S.
airlines (the “Servicing Agreement”). The remaining and future aircraft leased to U.S. airlines will continue to be
serviced by Sumisho Air Lease internally. Under the Servicing Agreement, SMBC Aviation Capital will be
responsible for the provision of commercial, technical and risk management services for the relevant aircraft within
Sumisho Air Lease’s fleet leased to non-U.S. airlines.

Accounting Considerations

We will expect to account for the initial acquisition of our interest in and subsequent capital contribution to
Sumisho at cost as an Investment in Associate on our Statement of Financial Position. After the Effective Time we
expect to account for our 24.99% share of the profits or loss of Sumisho using the equity method, reflected as
Income/Loss from Associates on the Statement of Profit or Loss and Comprehensive Income below Profit From
Operating Activities.

We expect to recognize servicing fees received from Sumisho as Other Revenue. In addition, if we finance
our portion of the equity investment to Sumisho with debt, such debt will increase our finance expense in the Statement
of Profit or Loss and Comprehensive Income.

Upon consummation of the Order Book Acquisition, we will recognize an asset in an amount equal to the
consideration paid for the pre-delivery payments already made with respect to the aircraft at cost and will disclose
future commitments associated with future pre-delivery payments. For additional information on our accounting
policies related to pre-delivery payments see Note 1(r) to our consolidated financial statements.
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CAPITALIZATION

The following tables set forth our total financial obligations, shareholder equity and total capitalization as of

September 30, 2025, on a historical basis and on an as adjusted basis to give effect to the issuance of the notes offered
hereby (after deducting Initial Purchaser’s discount including estimated offering expenses). The information presented
in the table below should be read in conjunction with “Use of Proceeds” and “Description of Other Financial
Indebtedness” and SMBC Aviation Capital’s consolidated historical financial statements and the notes thereto,
appearing elsewhere in this offering memorandum.

Unless otherwise indicated, any references to “as adjusted” figures or figures provided on an “as adjusted

basis” give effect to this offering and the use of proceeds therefrom.

As of September 30, 2025
Actual As Adjusted

Financial obligations
Loan amounts due to third-party undertakings (JBIC Facilities and other

term loans from third Parties).........c.ccoeieeeieeeceeieeeee e $5,170,554 $5,170,554
Loan amounts due to parent group undertakings™ ................ccooeviieveernnnn. 5,947,904 5,947,904
Other debt securities issues (2028 NOtes®) ........ooeeeeeveeeveveeeeeeeeeeeeeen, 498,871 498,871
Other debt securities issues (2026 Notes®) ........ooeeeveveeevereeeeeeeeeeeeen, 499,207 499,207
Other debt securities issues (2028 NOtes™) ........oceereveeieeeeeeeeeeeeeeennn 647,511 647,511
Other debt securities issues (2033 NOtesS®) ....oooveereveveieieeeeeeeeeeeeeenn 992,479 992,479
Other debt securities issues (2029 NOtes®) ........ccooeveveeeiereeeeeeceeeeeenn 647,441 647,441
Other debt securities issues (2034 Notes™) ......oveeeeeveeeveveeeeeeeeeeeeen, 843,325 843,325
Other debt securities issues (2030 Notes®) .....ooviiivivivieieeeeeeccee, 496,657 496,658
Notes offered hereby® .........c.cccoevveviiievecnnnn. -
Total external financial obligations $15,743,949 $
Shareholder equity
Share CaPItal......c.ccceerieriieiieieeie ettt et beene s 2,249,513 2,249,513
Other components Of EQUILY ......ccvvevirierieiieieee et 452,859 452,859
Retained earnings 3,516,964 3,516,964
Total equity 6,219,336 6,219,336
Total capitalization $21,963,285 $

(1) For more information on loan amounts due to parent group undertakings see “Description of Other Financial Indebtedness—Shareholder
Loans.”

2) The $500.0 million in aggregate principal amount of 2.300% senior notes due 2028 issued on June 15, 2021 and the $650.0 million in
aggregate principal amount of 5.45% senior notes due 2028 issued on May 3, 2023 (together, the “2028 Notes™) are shown net of
unamortized facility fees. The amount included in our consolidated financial statements therefore does not reflect the contractual
obligations which are $500.0 million and $650 million, respectively.

3) The $500.0 million in aggregate principal amount of 1.900% senior notes due 2026 issued on October 15, 2021 (the “2026 Notes”) is
shown net of unamortized facility fees. The amount included in our consolidated financial statements therefore does not reflect the
contractual obligation which is $500.0 million.

4) The $650.0 million in aggregate principal amount of 5.450% senior notes due 2028 issued on May 3, 2023 (the “2028 Notes™) is shown
net of unamortized facility fees. The amount included in our consolidated financial statements therefore does not reflect the contractual
obligation which is $650.0 million.

5) The $1.0 billion in aggregate principal amount of 5.700% senior notes due 2033 issued on July 25, 2023 (the “2033 Notes”) is shown
net of unamortized facility fees. The amount included in our consolidated financial statements therefore does not reflect the contractual
obligation which is $1.0 billion.

(6) The $650.0 million in aggregate principal amount of 5.300% senior notes due 2029 issued on April 3, 2024 (the “2029 Notes™) is shown
net of unamortized facility fees. The amount included in our consolidated financial statements therefore does not reflect the contractual
obligation which is $650.0 million.

7) The $850.0 million in aggregate principal amount of 5.500% senior notes due 2034 issued on April 3, 2024 (the “2034 Notes™) is shown

net of unamortized facility fees. The amount included in our consolidated financial statements therefore does not reflect the contractual
obligation which is $850.0 million.
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The $500.0 million in aggregate principal amount of 5.100% senior notes due 2030 issued on April 1, 2025 (the “2030 Notes™) is shown
net of unamortized facility fees. The amount included in our consolidated financial statements therefore does not reflect the contractual
obligation which is $500.0 million.

Amount represents the aggregate principal of the notes in this offering and has been adjusted for estimated facility fees of $
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MANAGEMENT’S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS
OF OPERATIONS

The following discussion and analysis of our financial condition and results of operations should be read in
conjunction with our consolidated financial statements included elsewhere in this offering memorandum. Unless
otherwise indicated or the context otherwise requires, “SMBC Aviation Capital”, “we”, “us”, and “our” refer to
SMBC Aviation Capital Limited and its direct and indirect subsidiaries, the term “Issuer” refers only to SMBC
Aviation Capital Finance DAC and the term “Parent” refers only to SMBC Aviation Capital Limited.

Overview

SMBC Aviation Capital is one of the world’s leading aircraft operating lease companies. In operation since
2001, we have an owned and serviced fleet valued at $32.9 billion, comprising 488 owned and 260 serviced aircraft.

Our direct order book is 100% narrow-body and is comprised of the newest technology in terms of operational
efficiency and environmental friendliness. The airline industry is increasingly focused on addressing the
environmental impact of its operations which we expect will result in the retirement of older, higher emission aircraft.
Maintaining a portfolio focused on young, fuel-efficient aircraft assets is critical to long term profit stability and our
increased focus on sustainability.

We are disciplined in terms of the commercial jet aircraft in which we invest, focusing on young, liquid, in-
demand assets which have large production runs, the widest installed base and are flown by most airlines around the
world. We acquire these aircraft either directly through orders with the original equipment manufacturers (“OEMs”),
through sale and leaseback transactions (“SLB”) with airlines, through portfolio purchases from other lessors or, on
occasion, through highly strategic merger and acquisition (“M&A”) opportunities. Our strategy is to recalibrate our
focus on different acquisition channels at different points in the industry cycle to optimize overall returns.

We also believe that our focus on liquid aircraft, being aircraft that have a large installed base and deep
operator base, will reduce earnings volatility and maximize risk adjusted returns over the longer term. This strategy
has resulted in a portfolio as of September 30, 2025, that is comprised almost entirely of the Airbus A220,
A320CEO/NEO family, Airbus A330 NEO, Airbus A350, Boeing 737-800/MAX 8 and Boeing 787 aircraft.

We lease our aircraft to a diverse group of operators, both geographically and by business type. As of
September 30, 2025, we had 103 airline customers in 50 different countries worldwide and a balanced geographical
mix comprised of 37.8% Europe, Middle East and Africa, 30.5% the Americas and 31.7% Asia.

We augment our core leasing business through a combination of marketing our shareholders’ wider aircraft
finance product offerings, for which we receive referral fees, and utilizing our extensive lease management platform
to provide fleet management services to aircraft investors for a management fee. These fleet management services are
similar to those we perform with respect to our owned fleet and include inter alia leasing, remarketing for sale or lease,
lease administration and provision of technical oversight.

We trade our aircraft assets frequently to optimize returns and manage risk, ensuring that our portfolio stays
young and attractive to our airline and investor customer base. Since inception, we have sold over 600 aircraft to
more than 160 third-party investors, reflecting the strength of our aircraft trading platform and our ability to access
liquidity across a broad spectrum of global investors throughout the economic cycle.

Over 24 years in business, we maintain a young and liquid portfolio of owned aircraft with a weighted average
age of 5.6 years and a weighted average remaining lease-term of 6.8 years as of September 30, 2025.

It is the combination of our disciplined investment strategy, focused risk management and balance sheet
strength, together with our experienced management team and strong shareholder support that underpins our strong
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investment grade ratings. Our strong credit ratings in turn facilitate our access to a broad range of competitively priced
financing sources, providing us with a strong liquidity base and increased funding optionality in all market conditions.

Recent Developments
The Sumisho Investment

On September 1, 2025, Sumisho, a holding company newly-formed and to be owned directly or indirectly by
the Sumisho Investors, entered into the Merger Agreement with Air Lease and an indirect wholly owned subsidiary
of Sumisho, Merger Sub, pursuant to which Merger Sub will merge with and into Air Lease (the “Merger”), with Air
Lease surviving as an indirect wholly owned subsidiary of Sumisho (the “Sumisho Investment”).

Upon consummation of this transaction, Air Lease will become known as ‘Sumisho Air Lease Corporation’
(or “Sumisho Air Lease”) aligning its brand with that of its largest shareholder, Sumitomo Corporation or Sumitomo
Shoji Kaisha in Japanese. Currently, a total of 27 companies of which Sumitomo Corporation is a major shareholder
carry the name ‘Sumisho’.

The Sumisho Investors will pay $65 per share of all outstanding Air Lease shares, which is a total valuation
of approximately $7.4 billion for 100% of common equity of Air Lease (the “Merger Consideration”). Approximately
$5.4 billion of the Merger Consideration will be funded by equity investments from the Sumisho Investors, which
includes an approximately $1.4 billion equity investment from the Company, with the remainder of the $7.4 billion of
Merger Consideration funded by debt of Sumisho and its subsidiaries, none of which will have recourse to the
Company or its subsidiaries.

Upon closing, the economic interests of the four Sumisho Investors in Sumisho Air Lease will be as follows:
Sumitomo (37.50%); SMBC Aviation Capital (24.99%); Apollo (18.75%), and Brookfield (18.75%).

Upon consummation of this transaction, SMBC Aviation Capital will become servicer of Sumisho Air
Lease’s aircraft leased to non-U.S. airlines. The remaining and future aircraft leased to U.S. airlines will continue to
be serviced by Sumisho Air Lease internally. Concurrent with closing, it is expected that the Company will also
acquire Air Lease’s then outstanding OEM orderbook, which is comprised of 228 aircraft as of September 30, 2025,
with delivery dates ranging through 2030 (the “Orderbook Acquisition”). As of September 30, 2025, SMBC Aviation
Capital’s and Air Lease’s orderbooks have a combined value of $28 billion.

Upon closing, SMBC Aviation Capital will become one of the largest servicers of commercial passenger
aircraft in the world with an owned, serviced and committed fleet comprising more than 1,700 aircraft valued at over
$92 billion as of September 30, 2025. The Company is also expected, following closing, to have sole ownership rights
in the sector’s largest lessor committed pipeline of aircraft with contractual delivery dates through 2030 and the
industry’s largest active airline customer list comprising more than 170 global operators as of September 30, 2025.
This will optimally position us to capitalize on airline and investor demand and deliver real value for our shareholders
and co-investors.

Both SMBC Aviation Capital and Sumisho Air Lease underwent ratings evaluation processes: SMBC
Aviation Capital’s ratings were confirmed at A- with S&P and BBB+ with Fitch; and Sumisho Air Lease’s ratings
were confirmed at BBB with S&P, BBB with Fitch and A- with Kroll. Confirmation of Sumisho Air Lease’s
investment grade ratings will ensure that the change of control provisions under Air Lease’s outstanding bonds will
not be triggered.

Receipt of Insurance Settlement Proceeds in respect of Certain Russian Aircraft
In compliance with applicable sanctions imposed on the Russian Federation (“Russia”), and certain Russian
persons and entities, following its invasion of Ukraine, SMBC Aviation Capital sought to repossess all of our aircraft

from Russian airlines. We successfully grounded and took redelivery of one of our aircraft in the days following the
Russian invasion of Ukraine. In the year ended March 31, 2022, we recognized a full write-off in respect of the net
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book value of the aircraft that are lost in Russia of $1.67 billion. Taking into account security held over those assets,
this resulted in a net economic impact of $1.45 billion during the year ended March 31, 2022.

As of September 30, 2025, the Group had successfully recovered a total of $1.41 billion through insurance
settlement proceeds in respect of certain aircraft previously leased to certain Russian airlines. All insurance settlements
were carried out in full compliance with all applicable laws, sanctions and regulations.

We will continue our efforts to seek to mitigate our losses in respect of aircraft, which are lost in Russia and
were formerly on lease to other Russian airlines.

We have not recognized any insurance claim receivables as of September 30, 2025 as the timing and amount
of recoveries under applicable insurance policies were uncertain as at that date.

ESG Strategy

The airline industry is increasingly focused on addressing the environmental impact of its operations, and
SMBC Aviation Capital intends to make a meaningful contribution in that regard. We see this as imperative but also
as a source of competitive advantage and are committing resources to ensure that this is embedded into our business
strategy and core product offering.

SMBC Aviation Capital launched our inaugural Environmental, Social & Governance (“ESG”) Strategy in
December 2021, and is currently progressing its next iteration to cover the period out to 2030.

Our refreshed ESG strategy will be published in Q1 2026 and will set out our sustainability commitments,
not only for our business and customers but also for our staff, investors and shareholders.

The strategy will be characterized by clear objectives under the “E”, the “S” and the “G” pillars respectively.
Those objectives will center on new technology targets, sustainable aviation fuel, sustainable finance, our corporate
social responsibility agenda, supporting diversity and inclusion across the business and strong corporate governance.

(1) Summary Financial and Operational Performance

The business generated a profit before tax of $408.3 million for the six months ended September 30, 2025
(six months ended September 30, 2024: $274.6 million), or $383.9 million when adjusted for certain one-time income
and charges including the receipt of Russian and other insurance settlement proceeds (six months ended September
30, 2024: $286.9 million).

Market conditions remain highly constructive and continue to create ample opportunity to place new aircraft
from our direct orderbook with world-leading operators at attractive economics and trade aircraft into the secondary
market. We are capitalizing on those opportunities to drive the continued optimization of our portfolio, accelerate the
growth of our serviced portfolio and drive the continued upward trajectory of our financial performance.

As of September 30, 2025 our orderbook comprised 239 Airbus A320NEO and B737MAX family aircraft
with deliveries ranging out to 2031. As of September 30, 2025, we had forward placed commitments totaling $7.4
billion representing 60% of our entire orderbook including over 90% of all deliveries occurring through the end of
2027.

The same market dynamics are also supporting asset values and driving greater investor demand. We are
seeing an increased number of opportunities to trade our aircraft, which we will pursue if they align with our strategy.
In addition to the 41 aircraft we sold in the period, we also signed letters of intent/contracts for the sale of a further 25
units, 13 of which have been classified as held for sale as of September 30, 2025.
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As a result of our acquisition and sales activity, 76%'! of our portfolio is comprised of the newest technology
aircraft (Airbus A220, Airbus A320neo family, Airbus A330 NEO variants, Airbus A350 variants, Boeing 737-MAX8
and Boeing B787 variants).

(ii) Balance Sheet

As of September 30, 2025, our shareholders provide $13.4'% billion credit approved senior unsecured
revolving debt facilities and $0.6 billion of term loans to the business which constitute a key balance sheet strength.
At September 30, 2025, $10.3 billion of these facilities were undrawn.

Our Total Net Leverage'® and Third-Party Net Leverage'* was 2.35x and 1.39x respectively at September
30, 2025, which compares to 2.90x and 1.71x respectively at September 30, 2024.

Our A-/BBB+ credit ratings from Standard and Poor’s (“S&P”) and Fitch Ratings, reflect our strong credit
profile and materially enhances our third-party fundraising capability.

Our ability to access both shareholder and third-party funding sources provides us with a strong, unsecured
liquidity base that provides efficient, flexible funding to the business and mitigates liquidity and refinancing risk,
historically one of the aircraft leasing industry’s primary balance sheet risks.

The combination of shareholder funding (with a tenor of up to 12 years) and the third-party unsecured bond
/ term loan markets provides access to a full spectrum of debt tenors, allowing us to match the tenor of our debt
facilities to that of our leases, minimizing mismatch risk.

As of September 30, 2025, we had $14.4 billion in unrestricted cash, undrawn, unsecured third-party facilities
and shareholder credit approved flexible lines of credit.

Factors Affecting Results of Operations

Our results of operations have been affected and will continue to be affected by a variety of factors, including
those set out below. Please see “Risk Factors” for a discussion of other factors that might affect our results of
operations.

Utilization of Our Aircraft

Our business depends on the continual leasing and remarketing of our aircraft in order to generate sufficient
revenues to finance our growth and operations, pay our debt service obligations and generate positive cash flows from
operations. Our ability to lease and remarket our aircraft will depend in part on general market and competitive
conditions at the time the initial leases are entered into and the time of their expiry or early termination. The ability of
our airline lessees to discharge their obligations under the relevant leases will depend in part on general market
conditions and demand for air travel on an ongoing basis.

Size and Mix of Our Fleet

Continued growth in our revenues and profit from operating activities depend upon our ability to grow the
size of our portfolio. The overall size of our fleet of aircraft held for lease is the primary driver for lease rental income,
on the one hand, and depreciation and interest expense, on the other. The mix of aircraft types and age impact our
lease rental income and depreciation, as customer demand for certain types of aircraft determines the lease rental rates

"' Weighted by net book value as of September 30, 2025.

12 Excludes $2.3 billion of third-party funding, including $1.98 billion provided by the Japan Bank for International Cooperation (“JBIC”), received
through our shareholder.

13 Total borrowings of $15.7 billion less unrestricted cash of $1.2 billion / total equity of $6.2 billion.

' Total external financial obligations of $9.8 billion less unrestricted cash of $1.2 billion / total equity of $6.2 billion. (Total external financial
obligations exclude the $2.3 billion of third-party funding, including $1.98 billion provided by JBIC received through our shareholder).
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generated from leasing or re-leasing the aircraft and older aircraft will depreciate more rapidly under our accounting
policies and are generally more susceptible to risk of asset impairment.

Terms of Our Purchase Commitments and Lease Agreements

The price we pay for aircraft and the rental rates for lease transactions and sale and leaseback transactions,
which may be affected by general market and competitive conditions and factors that are outside of our control, impact
our ability to generate profit from operating activities.

Financial Market Conditions and the Availability and Cost of Debt

Interest expense is our most significant cash expense and the cost of new financing or re-financing impacts
our total comprehensive income. Our exposure to interest rate risk arises primarily from loans and borrowings, finance
lease payables to third parties and related parties, finance lease receivables from third parties and related parties and
lease rental income and expenses. As of September 30, 2025 we had $4.7 billion in floating rate debt outstanding. As
of March 31, 2025 and March 31, 2024, we had $4.9 billion in floating rate debt outstanding (including, in each case,
$300 million subordinated debt).

Our ability to incur debt to fund fleet growth and to refinance amortization and debt maturities also
significantly impacts our results. We are indirectly wholly owned by SMFG and Sumitomo Corporation. If our
ownership arrangement changes or our shareholders cease to provide us with funding for our operations, it could have
a material impact on our financial condition, cash flow and results of operations.

Market Conditions in the Airline and Aircraft Operating Lease Industries

Market conditions affect our ability to negotiate favorable terms in new leases, including higher lease rentals
and longer lease terms, and our ability to sell aircraft on favorable terms in order to generate gains on sale or minimize
losses. Market conditions also impact appraised values for aircraft, which, in turn, may affect advance rates for secured
financings and our asset impairment analyses.

Sale of Aircraft

We sell aircraft to manage risk in our portfolio and to generate gains on sale. If market or other conditions
limit our ability to sell aircraft, the size and mix of our fleet may change, with the potential impact described above.
Sales prices for our aircraft will affect the gain on sale we are able to generate.

Ability of Our Customers to Meet Their Lease Obligations

Payments generated by performing customers drive our lease rental income. If a customer fails to perform,
lease rental income may be negatively impacted and we may incur other operating expenses should we repossess and
redeploy the affected aircraft.

Experienced Management Team with a Proven Track Record Over Cycles

Our senior management team has worked together over 24 years to successfully guide our company through
two industry economic cycles and the sale of the business. Our highly experienced team, which has an average of
close to 30 years of experience each in all facets of the aircraft leasing industry, has developed and applied a consistent,
disciplined business strategy of investing in liquid aircraft types and developing robust operational processes,
procedures and risk management frameworks to manage our portfolio. In addition, the experience of our senior
management team has allowed us to develop and maintain deep, long-standing relationships with the key decision
makers at major airlines, aircraft manufacturers, aviation financiers and aviation investors. The inability to retain our
senior management team could have a material adverse effect on our financial condition, cash flow and results of
operations.

Critical Accounting Policies and Estimates
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This discussion and analysis of our financial condition and results of operations is based on (i) our unaudited
consolidated financial statements for the three and six months ended September 30, 2025 and (ii) our audited
consolidated financial statements as of and for the years ended March 31, 2025, March 31, 2024 and March 31, 2023,
which have been prepared in accordance with IFRS-EU. The preparation of financial statements in conformity with
IFRS-EU requires management to make use of judgments, estimates and assumptions that affect the reported amounts
of assets and liabilities as of the date of our reporting and the amount of income and expenses during the reported
period.

Estimates and underlying assumptions are reviewed on an on-going basis. Revisions to accounting estimates
are recognized in the period in which the estimate is revised and in any future periods affected. Although these
estimates are based on management’s best knowledge of the amount, event or action, actual results may differ from
those estimates. A summary of our significant accounting policies is presented in the notes to our audited consolidated
financial statements. Critical accounting policies and estimates are defined as those that are both important to the
portrayal of our financial position and results and require our subjective judgments, estimates and assumptions. Our
most critical accounting policies and significant estimates, assumptions and judgments are described below.

Associates

Associates are those entities in which we have significant influence, but not control or joint control over the
financial and operating policies. A joint venture is an arrangement in which we have joint control, whereby the have
rights to the net assets of the arrangement, rather than rights to its assets and obligations for its liabilities.

Interests in associates are accounted for using the equity method. They are initially recognized at cost, which
includes transaction costs. Subsequent to initial recognition, the consolidated financial statements include the Group’s
share of the profit or loss and OCI of equity-accounted investees, until the date on which significant influence or joint
control ceases.

Business Combinations

Business combinations are accounted for using the acquisition method when control is transferred to the
Group. The cost of an acquisition is measured at fair value, as are the identifiable net assets acquired. Acquisition-
related costs are expensed as incurred and included in general and administrative expenses.

When the Group (as defined below) acquires a business, it assesses the financial assets and liabilities assumed
for appropriate classification and designation in accordance with the contractual terms, economic circumstances and
pertinent conditions as of the acquisition date.

Goodwill is initially measured at cost, being the excess of the aggregate of the consideration transferred and
the amount recognized for non-controlling interests, and any previous interest held, over the net identifiable assets
acquired and liabilities assumed. After initial recognition, goodwill is measured at cost less any accumulated
impairment losses. Goodwill is tested for impairment annually.

Plant and Equipment
Aircraft

Purchased aircraft are included under property, plant and equipment and initially recorded at cost. Such costs
include borrowing costs that are directly attributable to the acquisition of aircraft prior to delivery. Subsequent to
recognition, purchased aircraft are stated at cost less accumulated depreciation and any recognized asset impairment
loss. Modifications, equipment and all other costs associated with placing the aircraft in service are capitalized. The
cost of aircraft is stated net of manufacturers’ credits. Expenditure for additions and improvements is capitalized.
Expenditure for maintenance and repairs, unless drawn from maintenance reserves, is charged to the statement of
comprehensive income.
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The carrying values of aircraft are reviewed for impairment when events or changes in circumstances indicate
that the carrying values may not be recoverable.

Pre-Delivery Payments

Pre-delivery payments (“PDPs”) are recorded at cost and are not depreciated. Borrowing costs associated
with PDPs and aircraft that are yet to be delivered are capitalized as incurred, unless production of an aircraft is deemed
to have been suspended, in which case capitalization is suspended until production resumes in advance of delivery.
As aircraft which are subject to PDPs are delivered, all applicable PDPs and financing costs are re-classified to
Property, Plant and Equipment. The recoverability of PDPs is assessed as part of the overall impairment review by
considering the market value of the aircraft associated with the relevant PDPs paid.

Depreciation

Assets are depreciated over their estimated useful economic lives to their residual values. Management
believes the true useful economic life of a new commercial aircraft to an entity operating the aircraft is generally 25
years from the date of manufacture. However, it is our business practice to trade aircraft at regular intervals. As such,
we estimate the residual value allowing for the expected physical condition or utility of the aircraft at five year intervals
after taking account of the redelivery condition intended in an associated lease. We reset our residual value at each
five year point or at lease end, if sooner. We estimate the residual value of office equipment, fixtures and fittings at
three to ten years from the date when brought into use. Fully depreciated assets are retained in our financial statements
until they are no longer in use.

The residual values, useful life and depreciation method are reviewed and adjusted, as appropriate, at each
year end to ensure that the amount, method and period of depreciation are consistent with previous estimates and the
expected pattern of consumption of the future economic benefits embodied in the items of property, plant and
equipment. The effects of any revision are recognized in our statement of comprehensive income when the changes
arise.

Disposal

An item of property, plant and equipment is derecognized upon disposal or when no future economic benefits
are expected from its use or disposal. Any gain or loss arising on derecognition of the asset is included in our statement
of comprehensive income in the period the asset is derecognized.

Non-current assets held for sale

Non-current assets (or disposals groups comprising assets and liabilities) that are expected to be recovered
primarily through a sale transaction rather than through continuing use are classified as held for sale. Assets classified
as held for sale must be available for immediate sale in its present condition and the sale must be highly probable. An
asset held for sale is measured at the lower of its carrying amount and fair value less costs to sell.

Lease component assets and liabilities

Aircraft acquired on lease are assessed for the existence of lease component assets and liabilities which are
considered to be separate components of aircraft assets. To the extent that lease payments are off-market, they are
recognized as either lease component assets or liabilities which are amortized over the remaining lease term.
Finance lease receivables

A finance lease is recognized when there is a contractual right to the asset’s cash flows and derecognized
when all contractual rights and obligations expire. Amounts due from lessees under finance leases are recorded as

receivables at the amount of the net investment in the leases. The difference between the gross receivable and the
present value of the receivable is recognized as unearned finance income.
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Progress payments made prior to the commencement of the primary lease are included at cost together with
the amount of any interest charged on such payments.

Loans receivable and advances to OEMs

Loan receivables and advances to OEMs are measured on initial recognition at fair value, and subsequently
measured at amortized cost using the effective interest rate method. Appropriate allowances for estimated
irrecoverable amounts are recognized in the profit or loss when there is objective evidence that the asset is impaired.
The allowance recognized is measured as the difference between the asset’s carrying amount and the present value of
estimated future cash flows discounted at the effective interest rate computed at initial recognition.

Taxation

Income tax expense or income, comprising current tax and deferred tax, is recorded in our profit or loss
except income tax on items recognized outside the profit or loss, which are credited or charged to other comprehensive
income or to equity as appropriate.

Current tax is income tax payable or recoverable in respect of the taxable profit or loss for the period/year
arising in income or in equity. Provision is made for current tax at rates enacted or substantively enacted at the date
of reporting.

Deferred tax is the tax expected to be payable or recoverable in respect of temporary differences between the
carrying amount of an asset or liability for accounting purposes and its carrying amount for tax purposes. Deferred tax
liabilities are generally recognized for all taxable temporary differences and deferred tax assets are recognized to the
extent that it is probable that they will be recovered. Deferred tax is calculated using tax rates expected to apply in the
periods when the assets will be realized or the liabilities settled, based on tax rates and laws enacted, or substantively
enacted, at the date of reporting.

Impairment of Non-Financial Assets (Including Aircraft)

Long-term tangible and intangible assets that are subject to amortization or depreciation are tested for
impairment whenever events or changes in circumstances indicate that the carrying amount may not be recoverable.
An impairment loss is recognized for the amount by which the asset’s carrying amount exceeds its recoverable amount.
The recoverable amount is the higher of an asset’s fair value less costs to sell and value-in-use.

Value in use includes cash flow projections of contracted and estimated lease rentals, with probabilities
assigned to such cash flows where expected outcomes may vary. When assessing impairment, assets are grouped at
the lowest levels for which there are separately identifiable cash flows. Non-financial assets other than goodwill that
have suffered impairment losses are reviewed for possible reversal of the impairment at each reporting date.

Maintenance Reserves

Normal maintenance and repairs, airframe and engine overhauls and compliance with return conditions of
the aircraft leased pursuant to operating leases are provided by and paid for by the lessees. Certain lease agreements
require the lessees to make maintenance reserve contributions to us, which subsequently can be drawn on to pay for
certain maintenance events.

We cannot and do not return more monies than lessees contribute to the maintenance reserve account. All
cash maintenance reserves collected under these lease agreements are recognized as liabilities on our statement of
financial position during the time of the lease. At the end of the lease, excess supplemental income from the
maintenance reserve account, along with any redelivery payment from or to the lessee, is recognized as revenue in our
statement of comprehensive income in accordance with International Accounting Standard (“IAS”) 37 — Provisions,
Contingent Liabilities and Contingent Assets. Contemporaneously with the recognition of maintenance income, we
depreciate the asset to reflect its actual physical condition at lease end. Generally, this end of lease revenue and
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depreciation recognition results in no net end of lease profit and leaves the asset on our statement of financial position
at a value closely correlated to its physical condition.

Lease Incentive Assets and Lessor Contributions

A lessor contribution liability is established at the commencement of the lease representing the best estimate
of the contractually obligated contribution. In addition, a lease incentive asset is recognized for this amount, and it is
amortized over the life of the associated lease as a charge against maintenance income.

Lessor contributions represent contractual obligations on the part of the Group and Company to contribute
to the lessee’s cost of the next planned major maintenance events, expected to occur during the lease.

Borrowing Costs

Borrowing costs consist of interest and other costs that we incur in connection with the borrowing of funds.
Borrowing costs are expensed in the period to which they relate.

Specifically, borrowing costs are capitalized as part of the cost of a qualifying asset if they are directly
attributable to the acquisition, construction or production of that asset. Capitalization of borrowing costs commences
when the activities to prepare the asset for its intended use or sale are in progress and the expenditure of the asset and
borrowing costs are incurred. Borrowing costs are capitalized until the assets are substantially completed for their
intended use or sale.

Additionally, we borrow to finance certain PDPs for aircraft under construction. The interest incurred on
such borrowings is capitalized and included in the cost of the aircraft, except for the interest incurred for aircraft PDPs
arising from lease commitments on which we earn income. Capitalization of interest ceases when the aircraft is
delivered.

We currently have interest rate swaps in place to hedge our exposure to interest rate movements. As of
September, 30, 2025, 100.0% (by value) of our swaps currently in place are effectively hedged for the purposes of
IAS 39 — Financial Instruments: Recognition and Measurement (“IAS 39”) and, as such, any movements in value are
reserve accounted with any hedging ineffectiveness recognized through the Net trading income/(expense) line of our
statement of comprehensive income.

Break costs associated with prepayment of loans and breaking derivatives are also charged to borrowing costs
in our statement of comprehensive income.

Revenue Recognition

Revenue is recognized to the extent that it is probable that the economic benefits will flow to us and the
revenue can be reliably measured. Revenue is measured at the fair value of consideration received or receivable,
excluding discounts, rebates and sales taxes or duties.

Rental income from operating leases is recognized on a straight-line basis over the term of the relevant lease.
Operating leases with step rentals are recognized on a straight-line basis over the term of the initial lease, assuming
no renewals. Rentals received but unearned under lease agreements are recorded as payments received on account in
trade and other payables.

At each reporting date, we assess whether lease receivables are credit-impaired. A financial asset is ‘credit-
impaired’ when one or more events that have a detrimental impact on the estimated future cash flows of the financial
asset have occurred. Loss allowances for lease receivables are deducted from the gross carrying amount of the lease

receivable.

Inflation
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Inflation affects our lease rentals, asset values and costs, including administration expenses and other
expenses. We do not believe that our financial results have been, or will be, adversely affected by inflation in a material
way.

New Accounting Pronouncements and Developments

The following new standards approved by the IASB have been applied in preparing our unaudited condensed
consolidated interim financial statements as of and for the three and six months ended September 30, 2025 included
in this Offering Memorandum:

IFRS 17 Insurance Contracts

Disclosure of Accounting Policies (Amendments to IAS 1)

Definition of Accounting Estimates (Amendments to IAS 8)

Initial Application of IFRS 17 and IFRS 9 Comparative Information (Amendments to IFRS 17)
Deferred Tax related to Assets and Liabilities arising from a single transaction (Amendments to IAS 12)
International Tax Reform — Pillar Two Model Rules (Amendments to IAS 12)

These standards, other than Amendments to IAS 12, had no impact on the Group. For Amendments to IAS
12, the Group applied the relief from deferred tax accounting for Pillar Two top-up taxes immediately upon the release
of the amendments in May 2023.

The adoption of Deferred Tax related to Assets and Liabilities arising from a single transaction (Amendments
to IAS 12) had no impact on the statement of financial position as related balances qualify for offset under paragraph
74 of IAS 12.

The Group has not early adopted any other standard or amendment that has been issued but is not yet
effective.

Other standards, amendments to standards and interpretations not yet effective

The following amended standards and interpretations approved by the IASB will be relevant to us, but were
not effective at September 30, 2025, and have not been applied in preparing these financial statements:

Classification of Liabilities as Current (Amendments to IAS 1)
Lease Liability in a Sale and Leaseback (Amendments to IFRS 16)
Non-current Liabilities with Covenants (Amendments to IAS 1)
Supplier Finance Arrangements (Amendments to IAS 7 and IFRS 7)
Lack of Exchangeability (Amendments to IAS 21)

Sale or Contribution of Assets between an Investor and its Associate or Joint Venture (Amendments to
IFRS 10 and TAS 28)

These are all effective for annual periods beginning on or after January 1, 2025 (unless otherwise noted). We
have taken the decision not to adopt these amended standards and interpretations early. The impact of these amended
standards and interpretations is not expected to be material.
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Description of Key Line Items

Set forth below is a description of the key line items in our consolidated statement of profit and loss and other
comprehensive income.

Income
Revenue

Our primary source of income is revenue received from aircraft operating leases with airlines. Lease revenue
includes monthly lease rentals and maintenance income.

Our lessees typically pay rent monthly in advance. Lease rentals are contracted on either a fixed rate or
floating rate basis. For fixed rate leases, the rental is typically fixed at the time of execution of lease contract or just
prior to the delivery date by reference to a swap rate in line with the term of the lease. For floating rate leases, rents
are typically reset every three or six months by reference to either three or six-month U.S. dollar SOFR. While delivery
earlier in the year will generate more revenue, more depreciation and finance expenses will also be incurred.

Unutilized maintenance reserves and redelivery adjustments received from the airline at expiry of a lease are
taken as a credit to revenue in the profit and loss. At the same time, a similar amount of additional depreciation is
expensed to the profit and loss to reflect the physical condition of the asset.

We also receive aircraft management fees for services provided to aircraft owners for a variety of services,
including invoicing and collections, monitoring insurance renewals, monitoring letter of credit renewals, utilization
reporting and tracking, technical inspections, transition planning and management, lease placement, sales and
marketing and other related services. Fees are typically structured as a percentage of periodic rentals and we receive
additional fees for lease placement or sales services.

Other Operating Income

Profit on disposal of property, plant and equipment is derived from sale proceeds and related maintenance
reserves retained by us, less net book value (inclusive of lease incentive assets and lessor contributions where relevant)
of the relevant aircraft and any sales expenses incurred.
Expenses
Depreciation

Assets are depreciated over their estimated useful economic lives to their residual values. We estimate the
residual value allowing for the expected physical condition or utility of the aircraft at five year intervals after taking
account of the redelivery condition intended in an associated lease. We reset our residual value at each five year point
or at lease end, if sooner.

Asset Impairment Charge

Asset impairment charges reflect the excess of net book value of the aircraft over corresponding recoverable
amounts.

Credit Impairment Charge

If management judge that the collectability of rental due under a relevant aircraft operating lease is unlikely,
we will continue to recognize the rental income until the lease has been modified or terminated and also recognize an
offsetting expected credit impairment charge in respect of the relevant amount of the unpaid rent, effectively removing
the income from our profit and loss statement. In the event that the rent obligation is discharged by the lessee, we will
write back the previous credit impairment charge taken.
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Operating Expenses

Operating expenses are principally comprised of administration expenses, which largely consist of staff costs,
marketing and traveling expenses, general office expenses, operating lease expenses, technical service expenses and
professional fees.

Staff costs are comprised mainly of gross salary, bonuses, employer’s defined pension contribution payments,
employer’s social welfare / pension liabilities and staff benefits. We currently have short-term and long-term staff
incentive plans in place. Our short-term incentive plan bonus is payable to our employees when certain key
performance indicator targets (mainly financial and some operational targets) for each year are met. Bonus payments
are made over a pre-determined period. The bonus is accrued and recognized in our statement of comprehensive
income in the period in which the employees render their services to us.

Our long-term incentive plan is payable to selected employees based on the achievement of certain key
performance targets (mainly financial and some operational targets) at the end of a pre-determined period. Bonuses
are accrued and recognized in our statement of comprehensive income in the period in which the employees render
their services to us. Payment of accrued bonus will be made over a period after each pre-determined period.

Net Finance Costs

Finance costs relate primarily to interest income and expense, fair value changes to ineffective portion of
derivative financial instruments and other charges on our loans and borrowings and finance lease payables, which are
not capitalized as part of property, plant and equipment, as explained in our critical accounting policies.

Tax Expense

Tax expense is recorded in our profit or loss, except for any income tax on items recognized outside our profit
or loss, which is credited or charged to other comprehensive income or to equity as appropriate.

Current tax is income tax payable or recoverable in respect of the taxable profit or loss for the period/year,
arising in profit in other comprehensive income or in equity. Provision is made for current tax at rates enacted or
substantively enacted at the date of our reporting.

Income tax mainly relates to provisions for deferred tax liabilities and is mainly attributable to temporary
differences between the carrying amount of an asset or liability for accounting purposes and its carrying amount for
tax purposes. Deferred tax liabilities are generally recognized for all taxable temporary differences and deferred tax
assets are recognized to the extent that it is probable that they will be recovered. Deferred tax is calculated using tax
rates expected to apply in the periods when the assets will be realized or the liabilities settled, based on tax rates and
laws enacted, or substantively enacted, at the date of our reporting.
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Results of Operations Data

Six Months ended September 30 Year ended March 31

2025 2024 2025 2024 2023
(in thousands of U.S. dollars)

Income
Lease revenue 1,027,928 956,356 1,934,552 1,906,918 1,347,962
Other revenue 3,145 5,606 9,600 7,408 9,072
Total revenues 1,031,073 961,962 1,944,152 1,914,326 1,357,034
Other operating income 113,530 12,901 663,379 832,834 51,617
1,144,603 974,363 2,607,531 2,747,160 1,408,651
Operating expenses
Depreciation (313,840) (309,908) (597,717) (672,934) (413,633)
Asset impairment (1,793) (12,494) (30,553) (69,019) (70,260)
Credit impairment (charge) /
credit (7,862) 20,116 20,592 11,545 (31,693)
Operating expenses (99,958) (92,993) (162,491) (152,777) (182,333)
Profit from operating
activities 721,330 579,584 1,837,362 1,863,975 710,732
Finance income 142,065 168,220 314,492 319,244 265,864
Finance expense (455,098) (473,227) (979,032) (988,618) (635,114)
Net finance costs (313,033) (305,007) (664,540) (669,374) (369,250)
Profit before taxation 408,297 274,577 1,172,822 1,194,601 341,482
Tax expense (62,554) (44,413) (178,886) (159,899) (45,371)
Profit from continuing
operations 345,743 230,164 993,936 1,034,702 296,111
Other comprehensive income
Cash flow hedges - effective
portion of changes in fair value (21,364) (89,834) (55,8006) 31,894 113,317
Cash flow hedges - reclassified
to profit or loss (1,515) (1,563) (3,155) (1,197) 737
Movement in fair value of
equity investments at FVTOCI 1,208 - - 1,356 (1,356)
Tax on other comprehensive
income 2,709 11,425 7,368 (3,837) (14,257)
Other comprehensive
(expense)/ income, net of tax (18,962) (79,972) (51,573) 28,216 98,441
Total comprehensive income 326,781 150,192 942,363 1,062,918 394,552
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Six Months Ended September 30, 2025 Compared to Six Months Ended September 30, 2024

Profit before tax of $408.3 million was generated for the six months ended September 30, 2025 including
$24.4 million certain one-time income and charges including the receipt of Russian and other insurance settlement
proceeds (six months ended September 30, 2024: $274.6 million including $12.3 million one-time charges).

The increased profitability of $133.7 million was mainly due to a combination of:

i.  $71.6 million (7.5%) increase in lease revenue, driven by the growth of the portfolio and higher maintenance
income on the back of greater redelivery activity,

ii. $54.4 million increase in profit on disposal,

iii. $36.7 million increase in Russian and other insurance proceeds and one-time income and charges,

iv. $23.8 million (6.6%) decrease in net finance costs excluding the effects of break gains; partially offset by

v.  $27.8 million (138.2%) increase in credit impairment charge; and

vi. $3.9 million (1.3%) increase in depreciation due to higher redelivery adjustments in the period, offset by lower
depreciation on owned aircraft due to higher sales.

Income

Lease revenue increased by $71.6 million (7.5%) to $1.0 billion for the six months ended September 30, 2025
(six months ended September 30, 2024: $956.4 million). Average operating lease assets grew by 1.0% for the six
months ended September 30, 2025 compared to the six months ended September 30, 2024.

Maintenance income increased by $69.0 million to $78.9 million for the six months ended September 30,
2025 (six months ended September 30, 2024: $9.9 million) driven by the higher level of end of lease payments upon
the re-lease and extension of aircraft.

Other revenue, which consists mostly of ongoing aircraft management fees, decreased by $2.5 million to $3.1
million for the six months ended September 30, 2025 (six months ended September 30, 2024: $5.6 million).

Other Operating Income

Other operating income is comprised of profit on disposal of aircraft, arranger fee, other fee income and
insurance proceeds.

We trade aircraft for a variety of reasons including for portfolio management purposes as well as for profit.
A profit on disposal of aircraft of $62.4 million was generated on the sale of 41 aircraft for the period (six months
ended September 30, 2024: $8.0 million profit on disposal was generated on the sale of 12 aircraft). Additionally,
contracts and / or Letters of Intent for a further 25 aircraft sales were signed as of September 30, 2025, which we
expect to close in the coming periods.

As well as Russian insurance proceeds, other operating income in the current period also includes insurance
proceeds received in respect of an aircraft for which a total loss was declared following inspection, by relevant
insurance assessors, of damage that was sustained due to a heavy landing.

Expenses
Depreciation

Depreciation increased by $3.9 million (1.3%) to $313.8 million for the six months ended September 30,

2025, compared to $309.9 million for the six months ended September 30, 2024, due to higher redelivery adjustments

in the period, offset by lower depreciation on owned aircraft due to higher sales.

Operating expenses
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Operating expenses increased by $7.0 million (7.5%) to $100.0 million during the six months ended
September 30, 2025 from $93.0 million in the six months ended September 30, 2024 due to higher professional fees
and staffing costs.

Asset impairment

Asset impairment charge decreased by $10.7 million to $1.8 million for the six months ended September 30,
2025, compared to $12.5 million impairment charge for the six months ended September 30, 2024. The charges for
the current period reflect management’s prudent approach in the revisions of estimated future cash flows in relation
to certain owned aircraft due to come off lease as well as anticipated sales.

Credit Impairment Charge / (Reversal)

The credit impairment charge increased by $27.8 million to $7.7 million for the six months ended September
30, 2025 (six months ended September 30, 2024: $20.1 million reversal). The charges for the current period reflect
management's prudent judgement on the recoverability of receivables from certain customers. The reversal in the prior
period reflects the conservative nature of the provisions taken during the COVID-19 pandemic being unwound due to
better than anticipated performance of specific customers.

Net Finance Costs

Net finance costs for the period include break gains on the repayment of debt of $25.3 million for the six
months ended September 30, 2025 (six months ended September 30, 2024: $56.8 million). Net finance costs (before
break gains) decreased by 6.6% from $361.8 million in the six months ended September 30, 2024, to $338.0 million
in the six months ended September 30, 2025. The decrease reflects the deleveraging achieved over the last year which
resulted in a $801.5 million decrease in the average debt balance.

Tax Expense

Tax expense increased by $18.1 million, from $44.4 million in the six months ended September 30, 2024, to
$62.6 million in the six months ended September 30, 2025, due to the increased profitability.

Year Ended March 31, 2025 Compared to Year Ended March 31, 2024

Profit before tax of $1.2 billion was generated for the year ended March 31, 2025 (“Fiscal 24”) including
$610.0 million certain one-time income and charges including the receipt of Russian insurance settlement proceeds
(year ended March 31, 2024 (“Fiscal 23”): $1.2 billion including $734.8 million certain one-time income and charges
including the receipt of Russian insurance settlement proceeds).

The change in profitability of $21.8 million was mainly due to a combination of:

i.  $59.5 million (3.1%) increase in rental receivable, net of credit related impairment, driven by the continued
expansion of the portfolio,

ii.  $75.2 million (11.2%) decrease in depreciation mainly due to lower redelivery adjustments in the current year;

iii. $38.5 million (55.7%) decrease in asset impairment; and

iv. $4.8 million (0.7%) decrease in net finance costs; offset by

v. $124.7 million decrease in Russian insurance proceeds and one time income and charges.

Revenue

Rentals receivable, net of credit related impairments, increased by $59.5 million (3.1%) to $2.0 billion for
Fiscal 24 (Fiscal 23: $1.9 billion) driven by the continued expansion of the portfolio.

Maintenance income increased by $21.4 million to $51.3 million for Fiscal 24(Fiscal 23: $29.9 million)
driven by the higher level of end of lease payments recorded in the period.
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Other revenue, which consists mostly of ongoing aircraft management fees, increased by $2.2 million to $9.6
million for Fiscal 24, (Fiscal 23: $7.4 million) due to the growth in our managed portfolio.

Other Operating Income

Other operating income is comprised of profit on disposal of aircraft, arranger fee, other fee income and
Russian insurance proceeds.

We trade aircraft for a variety of reasons including for portfolio management purposes as well as for profit.
A profit on disposal of aircraft, adjusted for break gains, of $88.7 million was generated on the sale of aircraft for
Fiscal 24 (Fiscal 23: $148.5 million adjusted profit on disposal was generated on the sale of aircraft). Additionally,
contracts and / or Letters of Intent for a further 33 aircraft sales were signed as at March 31, 2025, which we expect
to close in the coming periods.

Expenses
Depreciation

Depreciation decreased by $75.2 million (11.2%) to $597.7 million for Fiscal 24, compared to $672.9 million
for Fiscal 23 mainly due to lower redelivery adjustments in Fiscal 24.

Operating expenses

Operating expenses increased by $9.7 million (6.4%) to $162.5 million in Fiscal 24 from $152.8 million in
Fiscal 23 due to higher staff costs and additional legal and other administrative expenses.

Asset Impairment

Asset impairment charge decreased by $38.5 million to $30.6 million for Fiscal 24, compared to a charge of
$69.0 million for Fiscal 23. The charges for the current and prior period reflect management’s prudent approach in
the revisions of estimated future cash flows in relation to certain owned aircraft due to come off lease.

Credit Impairment Charge

The credit impairment reversal increased by $9.0 million to $20.6 million for Fiscal 24 (Fiscal 23 $11.5
million reversal). The reversal reflects the conservative nature of the provisions taken during the COVID-19 pandemic
the unwinding of which now is underpinned by the better than anticipated performance of specific customers and is
driving the strong cash collection rates across our portfolio.

Net Finance Costs

Net finance costs for the period include break gains on the repayment of debt of $58.4 million for Fiscal 24
(Fiscal 23: $68.3 million). Net finance costs (before break gains) decreased by 2.0% from $737.6 million in Fiscal 23,
to $722.9 million in Fiscal 24. The decrease reflects the deleveraging achieved over the last year which resulted in a
$356.9 million decrease in the average debt balance. Including break gains, our net finance costs fell by 0.7% from
$669.4 million in Fiscal 23, to $664.5 million in Fiscal 24.

Tax Expense
Tax expense increased by $19.0 million, from $159.9 million in Fiscal 23, to $178.9 million in Fiscal 24, due
to the implementation of a minimum 15% tax rate. Ireland has enacted the EU Minimum Tax Directive into domestic

legislation and we are in scope for the accounting year beginning April 1, 2024, which in principle requires the
Company to have a minimum effective tax rate of 15%.
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Year Ended March 31, 2024 Compared to Year Ended March 31, 2023

Profit before tax of $1.2 billion ($459.8 million before Russian insurance settlement proceeds net of related
charges) was generated for Fiscal 23, compared to $341.5 million for Fiscal 22.

The increased profitability, before Russian insurance settlement proceeds, was mainly due to a combination of:

i.  $559.0 million (41.5%) increase in lease revenue driven by the higher lease yields and 31.2% increase in our
average aircraft asset base;

ii.  $41.0 million increase in profit on disposal including break gains;

iii. $43.2 million decrease in credit impairment charges;

iv. $1.2 million (1.8%) decrease in asset impairment; partially offset by

v. $259.3 million (62.7%) increase in depreciation due mainly to the greater size of our portfolio; and

vi. $198.1 million increase in net finance costs (before break gains).

Revenue

Lease revenue increased by $559.0 million (41.5%) to $1.9 billion for Fiscal 23 (Fiscal 22: $1.4 billion)
mainly due to the scale of our organic and inorganic acquisition activity which resulted in a 31.2% increase in average
operating lease aircraft assets, and higher lease rates driven by a combination of the improved operating environment
and higher interest rate environment.

Maintenance income increased by $31.8 million to $29.9 million for Fiscal 23 (Fiscal 22: expense of $1.9
million) primarily due to a higher level of redelivery payments in Fiscal 23.

Other revenue, which consists mostly of ongoing aircraft management fees, decreased by $1.7 million to $7.4
million for Fiscal 23, (Fiscal 22: $9.1 million) mainly as a result of lower fee income from affiliates and related entities.

Other Operating Income

Other operating income is comprised of profit on disposal of aircraft, arranger fee and other fee income,
including Russian insurance settlement proceeds.

We trade aircraft for a variety of reasons including for portfolio management purposes as well as for profit.
A profit on disposal of aircraft, including break gains, of $148.5 million was generated on the sale of 42 aircraft for
Fiscal 23 (Fiscal 22: $107.5 million, profit on disposal was generated on the sale of 36 aircraft). We also arranged the
sale of a further six aircraft to investors during Fiscal 23. Additionally, contracts and / or Letters of Intent for a further
15 aircraft sales were signed as of March 31, 2024, which we expect to close in the coming periods.

Expenses
Asset Impairment

Asset impairment charges decreased by $1.2 million to $69.0 million for Fiscal 23 compared to $70.3 million
for Fiscal 22. The charge for Fiscal 23 reflects management’s prudent approach in the revisions of estimated future
cash flows in relation to certain owned aircraft due to come off lease and potential maintenance exposures in cases
where management concerns exist, as well as anticipated sales.

Credit Impairment Charge

Credit impairment charges decreased by $43.2 million to a $11.5 million reversal for Fiscal 23 (Fiscal 22:
$31.7 million charge for the year). The credit impairment reversal relates mainly to a specific airline restructuring in
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Fiscal 23, where the associated security exceeded the lost revenue. The charge in Fiscal 22 reflected management
judgement on the recoverability of receivables.

Net Finance Costs

Net finance costs (before break gains) increased by 36.7% from $539.6 million in Fiscal 22, to $737.6 million
in Fiscal 23. The increase reflects the higher funding costs associated with the financing of the $5.0 billion increase
in average aircraft assets during Fiscal 23 and the higher interest rate environment.
Tax Expense

Tax expense increased by $114.5 million, from $45.4 million in Fiscal 22, to $159.9 million in Fiscal 23, due
to the higher level of overall profitability, including the Russian insurance settlement proceeds, and an increase in our
effective tax rate from 13.3% to 13.4% due to the geographic spread of profitability in Fiscal 23.

Condensed Consolidated Statement of Financial Position Data

As of September 30 As of March 31

2025 2025 2024 2023
(in thousands of U.S. dollars)

Non-current assets

Property, plant and equipment 22,040,708 22,417,142 21,654,266 21,747,591
Intangible assets 3,066 3,752 4,259 3,921
Advances to OEMS - - - 25,087
Finance lease and loan receivables 492,642 613,909 521,482 560,907
Investment in associate 9,954 7,783 4,242
Lease incentive assets 184,381 189,125 167,545 140,880
Derivative financial instruments 8,628 15,258 42,666 80,492
22,739,379 23,246,969 22,394,460 22,558,878
Current assets
Advances to OEMS 146,180 146,180 72,629 19,743
Assets held for sale 397,542 356,902 278,054 245280
Finance lease and loan receivables 42,986 49,463 39,424 32,262
Trade and other receivables 258,486 344411 222,429 281,450
Cash and cash equivalents 1,172,771 717,476 1,035,602 738,220
Lease incentive assets 56,250 95,879 52,423 43,775
Derivative financial instruments 15 545 9,434 806
2,074,230 1,710,856 1,709,995 1,361,536
Total assets 24,813,609 24,957,825 24,104455 23,920,414
Equity
Share capital 2,249,513 2,249,513 2,249,513 2,249,513
Other components of equity 452,859 471,821 523,394 495,178
Retained earnings 3,516,964 3,172,221 2,279,435 1,346,883
Total equity 6,219,336 5,892,555 5,052,342 4,091,574

Non-current liabilities

Trade and other payables 1,121,154 1,088,832 1,079,609 1,112,607
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Borrowings 13,921,188 14,207,833 15,046,879 16,501,753

Deferred tax liabilities 633,615 586,053 491,556 341,933
Derivative financial instruments 38,269 24,103 3,764 50,074
Subordinated liabilities - 300,000 300,000 300,000
15,714,226 16,206,821 16,921,808 18,306,367

Current liabilities
Liabilities associated with assets held for sale 99,581 69,614 33,717 26,324
Trade and other payables 957,668 1,074,634 913,378 711,208
Borrowings 1,822,761 1,714,201 1,183,210 784,441
Derivative financial instruments 37 - -
2,880,047 2,858,449 2,130,305 1,522,473
Total liabilities 18,594,273 19,065,270 19,052,113 19,828,840
Total equity and liabilities 24,813,609 24,957,825 24,104,455 23,920,414

Assets

Total assets are comprised primarily of aircraft operating lease assets, aircraft classified as finance lease and
loan receivables, aircraft pre-delivery payments (“PDPs”), advances to OEMs, cash, trade and other receivables and
assets held for sale.

Total assets decreased by $144.2 million (0.6%), from $25.0 billion at March 31, 2025, to $24.8 billion at
September 30, 2025. This was primarily driven by i) the continued depreciation of our asset base of $313.8 million in
the period and ii) the sale of 41 aircraft from our portfolio generating proceeds of $1.4 billion, partially offset by the
purchase of additional aircraft assets in the ordinary course of business and the funding of PDPs totaling $1.2 billion.

Net lease receivables, included in Trade and other receivables, decreased by $1.3 million primarily due to
the continued improvement in payment performance by airlines during the period.

The trading of older aircraft assets and depreciation charges, offset by the delivery of new aircraft in the six
months ended September 30, 2025, resulted in a decrease in net book value of aircraft of $0.5 billion to $21.6 billion,
including aircraft classified as finance lease and loan receivables and aircraft classified as held for sale.

Aircraft assets under operating lease and aircraft classified as held for sale of $21.1 billion were $355.1
million lower compared to March 31, 2025, with aircraft classified as finance lease and loan receivables totaling
$508.9 million at period end ($639.6 million at March 31, 2025).

Assets held for sale are classified as such based on a combination of i) sale contracts or letters of intent that
have been signed, and ii) the completion of the sale of these aircraft are considered to be highly probable and are
expected to complete within 12 months of classification as held for sale.

Liabilities

Total liabilities decreased by $0.5 billion (2.5%), from $19.1 billion at March 31, 2025, to $18.6 billion at
September 30, 2025. Total debt decreased by $0.5 billion from $16.2 billion at March 31, 2025, to $15.7 billion at
September 30, 2025.

Maintenance Reserves

Normal maintenance and repairs, airframe and engine overhauls and compliance with return conditions of
the aircraft placed on operating leases are provided by and paid for by the lessees.
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Certain lease agreements require the lessees to make maintenance reserve contributions to us, which
subsequently can be drawn on to pay for certain maintenance events carried out.

These maintenance reserves are accounted for as a liability on our statement of financial position. If a lessee
performs scheduled maintenance of the aircraft, we are required to reimburse the lessee for qualifying scheduled
maintenance payments. We may incur additional maintenance expenditure in the future in the event a lessee fails to
meet its maintenance obligations under the lease agreement and the actual maintenance exposure on the aircraft
exceeds the maintenance reserves held as a liability by us.

Unutilized maintenance reserves and redelivery adjustments received from the airline at expiry of a lease are
retained and recorded as income. At the same time, a similar amount of additional depreciation is expensed to reflect
the physical condition of the asset.

Maintenance reserves, held in cash and including those associated with assets held for sale, increased by
$28.7 million (3.8%) from $759.3 million at March 31, 2025, to $788.0 million at September 30, 2025, primarily due
to the acquisition of new aircraft. We also held letters of credit in relation to rental and maintenance exposure of
$480.4 million (31 March 2025: $490.7 million).

Liquidity and Capital Resources

Our primary sources of liquidity are bank balances, cash generated by aircraft leasing operations, proceeds
from aircraft sales and debt financings. Our business is capital intensive, requiring significant investments in order to
expand our aircraft fleet during periods of growth and to improve and maintain our existing fleet. The cash flows from
our operations, particularly our revenues from operating leases, have historically provided a significant portion of the
liquidity for these investments.

In the past, we have also met our liquidity and capital resource needs by utilizing several sources, including:

i. lines of credit, unsecured term financings, shareholder funding, secured borrowings supported by export
credit agencies for new aircraft acquisitions and bond financings; and

ii. equity contributions from our shareholders.

Going forward, we expect to continue to seek liquidity from these sources. While we continue to focus on
unsecured debt, we may selectively consider secured financing for a portion of our financing needs. As of September
30, 2025, 99.6% of total debt financings were unsecured.

As of September 30, 2025, we were, in all material respects, in compliance with all applicable covenants in
our financial instruments.

We believe that cash on hand, payments to be received from lessees and other funds to be generated from
operations, future borrowings for aircraft, standby revolving credit facilities and proceeds from future aircraft sales
will be sufficient to satisfy our liquidity and capital resource needs over the next twelve months, including payments
due under our aircraft purchase obligations, required principal and interest payments under our long-term debt
facilities, expected capital expenditures and lessee maintenance payment reimbursement.

Cash Flows Data

Six Months ended September
30, Year ended March 31,

2025 2024 2025 2024 2023
(in thousands of U.S. dollars)
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Profit before tax 408,297 274,577 1,172,822 1,194,601 341,482

Adjustments for:

Depreciation of property, plant and equipment 313,840 309,908 597,717 672,934 413,633
Impairment charge of property, plant and equipment 1,793 12,494 30,553 69,019 70,260
Amortisation of computer software intangible assets 686 846 1,549 1,390 1,158
Lease incentive asset amortisation 38,308 28,583 94,971 50,737 40,574
Credit impairment charge / (credit) 7,682 (20,116) (20,592) (11,545) 31,693
Net interest expense 305,831 304,684 666,612 670,153 367,506
Profit on disposal of assets held under operating leases (62,379) (7,955) (30,325) (57,020) (29,736)

1,014,058 903,021 2,513,307 2,590,269 1,236,570
Decrease / (Increase) in receivables 78,043 (2,541) (56,348) 129,588 18,502
(Decrease) / increase in payables (103,932) (24,880) (76,342) 4,402 238,553
Cash generated by operations 988,169 875,600 2,380,617 2,724,259 1,493,625
Income taxes paid (4,115) (25,949) (66,224) (17,786) (1,532)
Interest paid (330,554) (273,204) (662,264) (670,192) (279,130)
Net cash from operating activities 653,500 576,447 1,652,129 2,036,281 1,212,963

Investing activities

Proceeds on disposal of property, plant and equipment 1,351,940 411,155 1,897,799 1,565,943 1,230,805
Purchases of property, plant and equipment (1,070,881) (1,704,570) (3,453,315) (2,140,610)  (2,941,763)
Purchases of intangible assets - 317) (1,042) (1,728) (1,479)
Purchase of investments - - - - (1,310,327)
Net cash from / (used in) investing activities 281,059 (1,293,732) (1,556,558) (576,395)  (3,022,764)

Financing activities

Proceeds from issuance of share capital - - - - 1,362,000
Dividends paid - - (102,150) (102,150) -
Payments to restricted cash accounts (20,100) (34,200) - - -
Proceeds from indebtedness 531,639 1,864,255 1,862,498 2,169,519 4,355,582
Repayments of indebtedness (1,010,663) (1,653,699) (2,173,449) (3,229,783)  (4,162,957)
Net cash (used in) / from financing activities (499,124) 176,356 (413,101) (1,162,414) 1,554,625

Effect of exchange rate changes on unrestricted cash
and cash equivalents (240) 57 (5906) (90) (878)

Net increase / (decrease) in unrestricted cash and cash

equivalents 435,195 (540,872) (318,126) 297,382 (256,054)
Unrestricted Cash and cash equivalents at beginning

of the period 717,476 1,035,602 1,035,602 738,220 994,274
Unrestricted Cash and cash equivalents at end of

the period 1,152,671 494,730 717,476 1,035,602 738,220
Restricted Cash as reported 20,100 34,200 - - -
Total Cash and cash equivalents 1,172,771 528,930 717,476 1,035,602 738,220

Six months ended September 30, 2025 Compared to Six Months Ended September 30, 2024

Cash generated by operations was $988.2 million in the period, an increase of $112.6 million compared to
$875.6 million for the six months ended September 30, 2024.
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During the six months ended September 30, 2025, cash was generated from a number of sources including:

e proceeds from aircraft disposals of $1.4 billion;
e net cash from operating activities of $0.7 billion; and
e proceeds from indebtedness of $0.5 billion.

Net cash from investing activities was $0.3 billion in the period, an increase of $1.6 billion compared to $1.3
billion used in investing activities for the prior period. This was primarily due to a $940.8 million increase in the
disposal of property plant and equipment in the current period and a $633.7 million decrease in the purchase of
property, plant and equipment.

Net cash used in financing activities was $499.1 million for the period, compared to a net cash from financing
activities of $176.4 million for the prior period. This movement of $675.5 million was mainly due to lower proceeds
from indebtedness in the current period, partially offset by lower repayments of indebtedness.

Year Ended March 31, 2025 Compared to Year Ended March 31, 2024

Cash generated by operations was $2.4 billion in Fiscal 24, a decrease of $0.3 billion compared to $2.7 billion
for Fiscal 23.

During Fiscal 24, cash was generated from a number of sources including:

e proceeds from indebtedness of $1.9 billion;
e net cash from operating activities of $1.7 billion; and
e proceeds from aircraft disposals of $1.9 billion.

Net cash used in investing activities was $1.6 billion in Fiscal 24, an increase of $1.0 billion compared to
$576.4 million for Fiscal 23. This was primarily due to a $1.3 billion increase in purchase of property, plant and
equipment to $3.5 billion.

Net cash used in financing activities was $0.4 billion for Fiscal 24, compared to a net cash used in financing
activities of $1.2 billion for Fiscal 23. This decrease of $0.8 billion was mainly due to lower settlements of debt in the
current year.

Year Ended March 31, 2024 Compared to Year Ended March 31, 2023

The cash generated by operations was $2.7 billion in Fiscal 23, an increase of $1.2 billion compared to
$1.5 billion for Fiscal 22, mainly due to the Russian insurance settlement proceeds received in Fiscal 23.

During Fiscal 23, cash was generated from a number of sources including:
e net cash from operating activities of $2.0 billion;
e proceeds from indebtedness of $2.2 billion; and
e proceeds from aircraft disposals of $1.6 billion.
Net cash used in investing activities was $576.4 million in Fiscal 23, a decrease of $2.4 billion compared to
$3.0 billion for Fiscal 22. This was primarily due to the Goshawk acquisition investment in Fiscal 22 of $1.3 billion

and a $801.2 million decrease in purchase of property, plant and equipment to $2.1 billion. Proceeds on disposal of
property, plant and equipment increased by $335.1 million to $1.6 billion.
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Net cash used in financing activities was $1.2 billion for Fiscal 23, compared to a net cash of $1.6 billion
from financing activities for Fiscal 22. This decrease of $2.7 billion was mainly due the settlement of debt from surplus
cash balances and an equity injection of $1.4 billion received in Fiscal 22.

Debt Obligations

We raise debt financing from our shareholders and external sources for the purpose of funding the purchase
of aircraft, payment to the OEMs of PDPs for aircraft, the repayment of existing debt and for general corporate
purposes. 77%"° of our total debt financing at September 30, 2025 has been sourced from external sources. Our
external debt has been raised through a combination of issuance of unsecured bonds and unsecured term loans in the
banking market and a secured loan guaranteed by a European ECA. We also have unsecured revolving credit facilities
available for short to medium term financing requirements and liquidity management.

We have a strong preference for funding our business on an unsecured basis given the operational flexibility
this approach provides and our status as one of the most active traders of aircraft in the industry. 99.6% of total debt

financings is unsecured as of September 30, 2025.

The ECA financing is our sole secured facility. We plan to make increasing use of corporate recourse
borrowings by continuing to expand our unsecured investor base.

The following table provides a summary of our secured and unsecured debt financings as of September 30,

2025:
Outstanding
Borrowing Number of Final Stated
Debt Obligation Collateral ($°000) aircraft Maturity
Secured Debt Financings:
Export Credit Agency Supported Interests in aircraft, cash collateral,
Financing aircraft leases, beneficial interests in
aircraft owning/leasing entities and
related interests 66,515 2 2035
Total secured debt financings
66,515
Unsecured Debt Financings:
Parent group undertakings Between 2019
None 3,647,904 — and 2034
Third party undertakings'” Between 2020
None 12,029,530 — and 2035
Total unsecured debt financings
15,677,434
Total debt financings 15,743,949

Bank and Bond Financing

As of September 30, 2025, we had unsecured loans totaling $15.7 billion, of which $3.6 billion was sourced
from shareholder entities, $7.5 billion was sourced from third-party financial institutions and $4.6 billion was raised
from our corporate bond offerings.

15 Includes $2.3 billion of third-party funding, including $1.98 billion of funding provided by JBIC, received through our shareholder.

!¢ Excludes $2.3 billion of third-party funding, including $1.98 billion of funding provided by JBIC, received through our shareholder.

17 The JBIC facility ranks pari passu with our other existing unsecured debt. SMBC guarantees the JBIC facility. Should the guarantee cease to
remain in effect or should SMBC be assigned a credit rating of less than investment grade by an international rating agency, JBIC has the right to
call for additional security for the outstanding amounts owed to it under the facility (note that removal of the guarantee or downgrading of SMBC
does not automatically create any charge over our assets).

18 Includes $2.3 billion of third-party funding, including $1.98 billion of funding provided by JBIC, received through our sharcholder.
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Unsecured Revolving Credit Facilities

As of September 30, 2025, we had undrawn borrowing capacity of $9.9 billion from Sumitomo Mitsui
Banking Corporation (“SMBC”) under our credit approved shareholder revolving credit facility. This amount is
available up to September 30, 2026, at which time we expect that it will be extended for a further 12 months.

As of September 30, 2025, we also had $3.0 billion of borrowing capacity under our third-party revolving
credit and term facilities, $120 million available up to July 10, 2026, $710 million available up to October 26, 2027,
$1.0 billion available up to August 17, 2026 and $1.1 billion available up to July 18, 2029. We expect to extend or
increase these facilities over time.

Secured Debt Financing

Loans Guaranteed by European ECAs

As of September 30, 2025, we had $66.5 million in export credit financing outstanding (net of unamortized
facility fees), which was used to finance two aircraft. This facility is provided by a bank against the guarantee of an
export credit agency.

Derivatives

Our revenues from operating leases are generated from the rental and maintenance payments we receive from
our lessees. These rental payments are generally fixed, but may be fixed or floating with respect to leases entered into
in the future. In general, we may be exposed to risks associated with fluctuations in interest rates because the debt
used to finance our aircraft assets accrues interest at floating rates, while the lease revenue on some of these aircraft
may be fixed. Our policy is to minimize this exposure to interest rate risk for the full term of the lease through the use
of interest rate swaps and other derivative instruments.

Derivative financial instruments are used to manage exposure to changes in interest rates and foreign
currencies. Derivative financial instruments are not held or issued for trading or speculative purposes.

All derivative financial instruments are required to be recorded as either assets or liabilities in the
consolidated statements of financial position and are recorded at fair value. If certain conditions are met, a derivative
financial instrument may be specifically designated as a hedge. Fair value changes in derivative financial instruments
that are not designated as hedges or do not qualify as hedges are included in earnings. As of September 30, 2025, there
are no derivative financial instruments designated as being in a fair value hedge relationship.

On the date we enter into a derivative financial instrument our management designates the derivative as a
hedge for an identified exposure if it qualifies.

All relationships between hedging instruments and hedged items, as well as the risk management objective
and strategy for undertaking various hedge transactions, are formally documented at inception. In this documentation,
a hedged item is specifically identified and how the hedging instrument is expected to hedge the risks related to the
hedged item is stated.

We formally assess the effectiveness of our hedging relationships both at the time of inception and on a
quarterly basis in accordance with our risk management policy. For all qualifying and highly effective cash flow
hedges, the changes in the fair value of the derivatives are recorded as Other Comprehensive Income to the extent
effective.

We attempt to limit our credit exposure by dealing with creditworthy counterparties. In addition, before

entering into each agreement and periodically throughout the period a financial instrument is owned, we review each
counterparty to evaluate its financial stability.
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Contractual Obligations

As of September 30, 2025, we have direct aircraft orders in place with Airbus for 90 A320NEO aircraft and
51 A321NEO aircraft, and direct orders in place with Boeing for 81 737-MAX-8 aircraft. In addition to these direct
orders, we have sale-leaseback capital commitments for eight Boeing and nine Airbus aircraft.

As of September 30, 2025, the combined purchase price of these firm orders totalled $12.6 billion and
scheduled delivery dates are between 2025 and 2031. These contracted obligations are based upon fixed price
agreements with the manufacturers, elements of which are adjusted for inflation and include price escalation formulas,
and are net of expected price concessions where applicable.

The following table sets out our future obligations in respect of aircraft purchase commitments and unsecured
debt arrangements with third parties and group companies:

As of September 30, 2025—$°000

Total Less than 1-5 years More than
1 year 5 years

Unsecured Debt—Third party 9,729,529,892 1 975,000,000 6,753,726,001 2,000,803,891
undertakings
Unsecured Debt—Group Undertakings 5,947,904,106 842,361,997 2,143,024,109 2,962,518,000
Export Credit Agency Financing 66,515,365 5,399,069 24,182,947 36,933,349
Aircraft Capital Commitment 12,626,555,590 2,210,635,519 9,333,065,275 1,082,854,797

28,370,504,953 4,033,396,585 18,253,998,332 6,083,110,037

Off-Balance Sheet Arrangements

Other than aircraft purchase commitments we do not have any off-balance sheet arrangements.
Qualitative Disclosures about Commercial and Market Risk
Commercial Risk

The airline industry is cyclical and highly competitive. Our aircraft are under operating leases where the cost
of the aircraft is expected to be substantially recovered over the term of the leases. The oversupply of a specific type
of aircraft in the market could depress aircraft lease rates and values, which would affect re-lease rates. The supply
and demand of aircraft is affected by various cyclical factors including:

i.  passenger air travel and air cargo demand;

ii. fuel prices;

ili. maintenance costs;

iv. technological innovation and the introduction of a new generation of aircraft types;

v. government and environmental regulations; and

vi. geopolitical issues.

' Does not include $2.3 billion of third-party funding, including $1.98 billion of funding provided by JBIC and received through our shareholder,
SMFL. For more information, see “Description of Other Financial Indebtedness—Shareholder Loans—Shareholder Acquisition Facility.”
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Market Risk

Market risk represents the risk of changes in value of a financial instrument caused by fluctuations in interest
rates and foreign exchange rates. Changes in these factors could cause fluctuations in our results of operations and
cash flows. We are exposed to the following market risks:

Interest Rate Risk

Interest rate risk is the risk that the fair values or future cash flows of our financial instruments will fluctuate
because of changes in market interest rates. Our exposure to interest rate risk arises primarily from loans and
borrowings, finance lease payables to third parties and related parties, finance lease and loan receivables from third
parties and related parties and lease rental income and expenses.

Our policy is to minimize cash flow and interest rate risk by managing our funding in both duration and
interest basis on similar terms to our overall portfolio of leasing transactions, using floating-to-fixed interest rate swaps
where appropriate. Such interest rate swaps have the economic effect of converting borrowings from floating rates to
fixed rates. As of September 30, 2025, and March 31, 2025, 29.7% and 30.7% of our debt was secured on a floating
rate basis respectively. This compares with 5.0% of our portfolio, as measured by net book value, which was leased
on a floating rate as of September 30, 2025. Taking into consideration the economic effect of these interest rate swaps
and other derivative instruments converting our hedged borrowings from floating rates to fixed rates, the effective
proportion of floating rate debt to our overall debt was 8.0% as of September 30, 2025.

At March 31, 2025, if interest rates on financial assets or liabilities with variable interest rates shifted by 10
basis points, the underlying post-tax profit for the year would have been $0.2 million lower/higher; other components
of equity would have been $9.0 million lower/higher as a result of a decrease/increase in the fair value of cash flow
hedge reserve.

We obtain financing primarily through bank borrowings and capital market fundraising. Our objective is to
obtain the most favorable interest rates available on acceptable terms and conditions.

Liquidity Risk

Liquidity risk is the risk that we will not be able to meet our financial obligations as they fall due. Our
approach to managing liquidity is to ensure, as far as possible, that we will always have sufficient liquidity to meet
our liabilities when due. Any maturity mismatch within the overall long-term structure of our assets and liabilities is
managed to ensure that term asset commitments may be funded on an economic basis over their life. The short-term
maturity structure of our liabilities and assets is managed on a daily basis to ensure that all cash flow obligations can
be met as they arise.

Credit Risk

Credit risk is the risk of loss that may arise on outstanding financial instruments should a counterparty default
on its obligations. We are exposed to credit risk in the carrying amounts of trade and other receivables, derivative
financial instruments, advances to OEMs, fixed deposits and cash and bank balances.

Credit risk on lease receivables is managed within the SMBC Aviation Capital group to enable us to achieve
appropriate risk versus reward performance while maintaining credit risk exposure in line with approved risk appetite
on an entity basis. Our credit risk on liquid funds is limited because our counterparties are banks with high credit
ratings assigned by international credit-rating agencies.

The credit impairment charge is determined by classifying lessees into four categories, Category 1 being the
lowest risk and Category 4 the highest risk with an appropriate provision percentage ascribed to each category
depending on payment performance. The Group’s leasing arrangements require lessees to pay rentals in advance and
to provide security deposits and in many cases maintenance reserves. However, an early termination of a lease due to
a credit event may expose the Group to consequential economic loss due to lower rentals being available from
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replacement lessees and also possible costs associated with repossession, repair, maintenance and transitioning of the
aircraft to a new lessee. Credit risk with respect to trade receivables relating to lessees is generally mitigated due to
the number of lessees and their dispersal across different geographical areas.

We continue to monitor the economic environment of our customers including those who have entered lease
restructurings (both as part of or separate to formal restructuring processes) as well as taking actions to limit its credit
exposures. Credit loss provisions were revised during the reporting period in line with the changing economic and
lessee specific circumstances. All lessees who entered bankruptcy protection, administration (or similar arrangements)
during the prior financial year are included in Category 4.

Foreign Currency Risk

Currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because
of changes in foreign exchange rates. We minimize cash flow currency risk by ensuring our leases and associated
financing are in the same currency, or entering into currency swaps or forwards over the life of the lease. Accounting
volatility arises from fair value through profit or loss movements where these derivatives, entered into as an economic
hedge, do not qualify for hedge accounting under IAS 39. For the six months ended September 30, 2025, and the six
months ended September 30, 2024, 100% of our lease revenues were denominated in U.S. dollars. As of September
30, 2025 we had no currency swaps in place.

All of our financial instruments are primarily in U.S. dollars. However, certain bank accounts and receivables
and payables are denominated in Euro, Japanese Yen, Chinese Yuan and Sterling.
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BUSINESS OVERVIEW

SMBC Aviation Capital forms part of the wider Sumitomo family aircraft financing group and is one of the
world’s leading aircraft operating lease companies. In operation since 2001, we are one of the largest operating lessors
globally, with an owned and serviced fleet valued at $32.9 billion as of September 30, 2025, comprising 488 owned
and 260 serviced aircraft.

Our success over our 24 years of operations has been achieved through our disciplined approach to asset
investment which focuses on maintaining a fleet comprising the most liquid, and in-demand aircraft types available.
Our approach seeks to ensure that our portfolio is in demand with the largest number of operators, in the most
jurisdictions globally, maximising the options available to us to lease, re-lease or trade aircraft at any given point in
time. This supports our ability to generate stable long-term contracted cash flows and attractive risk adjusted returns.
As of September 30, 2025, we have accumulated retained earnings of $3.5 billion.

Our orderbook focuses on new technology aircraft, including the Airbus A320neo family and the Boeing
MAX family aircraft. We believe that maintaining a portfolio of young, fuel-efficient and liquid aircraft assets is key
to long-term profit stability and aviation sustainability.

We are disciplined in terms of the commercial jet aircraft in which we invest, focusing on young, liquid, in-
demand assets which have large production runs, the widest installed base and which are flown by most airlines around
the world. We acquire these aircraft either directly through orders with the OEMs, through SLB transactions with
airlines, through portfolio purchases from other lessors or, on occasion, through strategic M&A opportunities. Our
strategy is to recalibrate our emphasis on different acquisition channels at different points in the industry cycle to
optimize overall returns.

We believe that our focus on aircraft liquidity will continue to reduce earnings volatility in a long-run
normalized operating environment and maximize risk adjusted returns over time. This strategy has resulted in a
portfolio as of September 30, 2025 that is comprised almost entirely of what we believe to be the most liquid aircraft
available, such as the Airbus A220 family aircraft, Airbus A320ceo/neo family aircraft, Airbus A330neo family
aircraft, Airbus A350 family aircraft, Boeing 737NG/MAX family aircraft and Boeing 787 family aircraft.

We are a global business, headquartered in Dublin, Ireland, with representatives in Japan, China, Hong Kong,
Singapore, Europe and the United States. Our global presence provides local access to airline customers, aircraft
investors and capital providers in key geographic regions. We lease our aircraft to a diverse group of operators, both
geographically and by business type. As of September 30, 2025, we had 103 airline customers in 50 different countries
worldwide with a balanced geographical mix comprised of 37.8% in Europe, Middle East and Africa, 30.5% in the
Americas and 31.7% in Asia (in each case, weighted by NBV as of September 30, 2025).

We trade our aircraft assets frequently to optimize returns and manage risk, ensuring that our portfolio stays
young and attractive to our airline and investor customer base. Since our inception in 2001, we have sold over 600
aircraft from our owned portfolio to over 160 trading counterparties as of September 30, 2025, reflecting the strength
of our aircraft trading platform and our ability to access and develop liquidity across a broad spectrum of global
investors throughout the economic cycle.

Throughout our 24 years in business, we have maintained one of the youngest portfolios of owned aircraft
among investment grade leasing companies?!, with a weighted average age of 5.6 years and a weighted average
remaining lease-term of 6.8 years as of September 30, 2025.

SMBC Aviation Capital is a key pillar of our shareholders international expansion strategy and as a result,
we receive significant financial support from the shareholder group. In aggregate, the shareholders’ total commitment
to SMBC Aviation Capital stands at $20.19 billion as of September 30, 2025 on a combined debt and equity basis.
We augment our core leasing business through a combination of marketing our shareholders’ wider aircraft finance

2 Including 2 aircraft for affiliated companies.
2! Based on publicly available information concerning the fleets of Air Lease Corporation, BOC Aviation, AerCap Holdings N.V., Aircastle
Limited, Dubai Aerospace Enterprise, Avolon and Aviation Capital Group.
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product offerings, for which we receive referral fees, and utilizing our extensive lease management platform to provide
aircraft investment services to a broad range of investors, capital providers and JV partners for a management fee.
These aircraft investment services are similar to those we perform with respect to our owned fleet and include inter
alia leasing, remarketing for sale or lease, lease administration and provision of technical oversight. Our actively
serviced portfolio is now valued at $5.2 billion as of September 30, 2025.

The business generated a profit before tax of $408.3 million for the six months ended September 30, 2025,
as compared to a profit before tax of $274.6 million for the six months ended September 30, 2024. Our profitability
reflects the greater scale of our balance sheet, strength of the market backdrop globally for aircraft financing and the
resulting high level of activity across all sections of our business.

It is the combination of our disciplined investment strategy, focused risk management and balance sheet
strength, together with our experienced management team and strong shareholder support that underpins our
investment grade ratings. Our strong credit ratings in turn facilitate our access to a broad range of competitively priced
financing sources, providing us with a strong liquidity base and increased funding optionality in all market conditions.

Ownership and History

Our company commenced operating leasing services in May 2001 when we were acquired by RBSG. In
June 2012, we were acquired by a consortium led by SMBC, with our ultimate parent becoming SMFG. SMFG
beneficially owns 66% of our equity, is a G-SIB (Global Systemically Important Bank), and is one of the largest
banking groups in Japan. A G-SIB is a designation given to a financial institution whose distress or disorderly failure,
because of its size, complexity and systemic interconnectedness, would cause significant disruption to the wider
financial system and economic activity. SMFG has a senior unsecured rating of A- from S&P and A- from Fitch.
Sumitomo Corporation, rated A- by S&P and Baal by Moody’s, is one of the largest Japanese general trading
companies and the beneficial owner of the remaining 34% of our equity.

SMBC Aviation Capital is strategically important to SMFG’s vision for the next decade to become a global
financial group due to its track record of generating consistent profitable U.S. dollar based returns from a diversified,
global customer base and by introducing SMFG to business opportunities in new jurisdictions. This was the context
in which SMFG acquired our business.

Our shareholders provide significant financial support to our business, with an aggregate amount of $20.19
billion of capital provided as of September 30, 2025, which consists of $3.65 billion?? of drawn unsecured loan
amounts due to parent group undertakings, $6.22 billion? of total equity and undrawn shareholder funding of $10.32
billion under the SMBC Aviation Capital Revolving Credit Agreement.

As part of its internationalization strategy, SMFG, in particular, focuses on strengthening its business in Asia
in order to capitalize on the high medium to long-term growth potential of Asia’s emerging countries. One of SMFG’s
main goals has been to steadily create a business platform in Asia. SMBC Aviation Capital’s platform and customer
relationships support this goal, given that, due to strong passenger growth, the Asian region is expected to account for
an increasing proportion of the global aircraft financing opportunities in the next 20 years.

SMBC Aviation Capital operates independently but is well-integrated with its shareholders, both from a
business and governance perspective, with senior shareholder executives holding a majority of the positions on the
board of directors of SMBC Aviation Capital. SMFG and Sumitomo Corporation have a long track record and
knowledge in the aviation sector and, in particular, have been active in the commercial debt market and arranging tax
equity products for domestic Japanese investors. SMBC Aviation Capital is now utilized as the platform to maximize
SMFG’s aircraft financing capabilities.

Since April 2014, we have been working with our shareholders under a cooperation framework that is
designed to integrate the marketing of the entire SMFG and Sumitomo Corporation product offering to airlines and
investors globally. This initiative is a core component of our shareholders’ business strategy, allowing us to

22 Figure excludes $2.3 billion of third-party debt, including $1.98 billion received from JBIC, structured through our shareholder, SMFL.
2 This amount includes $3.5 billion in retained earnings.
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differentiate our company from other market participants by offering a broader product proposition to our airline and
investor customers. Our marketing team, in conjunction with specialist teams from SMFG and Sumitomo Corporation,
offer customers a full suite of financing options including operating leases, Japanese tax leasing structures, debt
financing, engine leasing and asset management services. In management’s view, this maximizes our relevance to our
customer base, resulting in deeper customer relationships than would be possible for a typical “one product” leasing
company.

In November 2018, SMBC Aviation Capital received a further capital investment of $1 billion, consisting of
$700 million in preferred share capital issued to SMFL and SMBC, and the $300 million unsecured subordinated loan
from SMBC. The $300 million unsecured subordinated loan from SMBC was repaid in April 2025. In parallel, SMFL
became a 50:50 joint venture between SMFG and Sumitomo Corporation. Our shareholders’ beneficial ownership in
SMBC Aviation Capital remained unchanged as a result of the reorganization. We received $1.36 billion of preferred
share capital from our shareholders in December 2022 to support the Goshawk Transaction. The capital investment
by our shareholders demonstrates their commitment to and support of our ongoing strategy and success.

Following the capital investment, SMBC Aviation Capital continues to remain strategically important to
SMFG with a common brand, board composition and integrated strategy. SMBC Aviation Capital will also continue

to be a key growth driver for SMFG’s international business.

The following chart depicts the current ownership structure of SMBC Aviation Capital.
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SMBC Aviation Capital (UK)
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SMBC Avistion Capital
Management Limited

Financing Strategy

In addition to our business strategies described above, the successful implementation of our financing strategy
is a critical component of the success and growth of our business, leveraging off our strong external credit ratings.
The overall objective of our financing strategy is to provide the capital to grow our business through arrangements
that provide us with a competitive cost of capital, maximize flexibility in strategic choice and minimize risks relating
to changes in market conditions and liquidity.

As of September 30, 2025, 100% of our equity capital and 23.1%2* of our total borrowings were provided by
our shareholders. In addition, our Japanese ownership has enhanced our ability to tap into other sources of debt

24 Figure excludes $2.3 billion of third-party debt, including $1.98 billion received from JBIC, structured through our shareholder, SMFL.
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financing available from Japanese financial institutions. As of September 30, 2025, 26.5%2 of our total borrowings
were provided by term loans from non-shareholder Japanese institutions.

As of September 30, 2025, the funding profile of the business consisted of 23.1%2° shareholder debt, 20.8%
of debt provided by JBIC and the remaining 56.1% from capital market issuances and third party bank financing.

Diversified Funding Profile

56.1%
20.8%

m Shareholder = JBIC = Bond /Bank

In line with our business plan, the expectation is that our shareholders will continue to be our single largest
funding provider. However, a key element of our strategy is to utilize the third-party bank and bond markets during
periods of strong liquidity, turning to the capacity available within our shareholder lending facilities during periods of
dislocation in the financing markets. This strategy enables us to deliver on our counter-cyclical approach to asset
investment by capitalizing on attractive aircraft acquisition opportunities in the sale and lease back markets when
access to capital is either restricted or prohibitively expensive for others.

As of September 30, 2025, 29.5% of our debt (21.1% of our capital requirements) was provided by the
issuance of the 2026 Notes, the 2028 Notes, the 2029 Notes, the 2030 Notes, the 2033 Notes, the 2034 Notes and the
2030 Notes. We may also consider in the future issuing notes or incurring loans or other indebtedness secured by
aircraft and/or related assets, depending on prevailing market conditions and other considerations we deem relevant.
For more information about our debt obligations, see “Management’s Discussion and Analysis of Financial Condition
and Results of Operations—Debt Obligations.”

As of September 30, 2025, 99.6% of our debt was unsecured. Our near fully unencumbered balance sheet
reduces constraints on selling aircraft, which we believe complements our strategy of actively trading our aircraft
assets for portfolio management purposes. The issuance of unsecured notes is in line with our objectives of
diversifying funding sources while maintaining flexibility in managing our aircraft portfolio.

% This is adjusted to include $2.3 billion of third-party debt, including $1.98 billion received from JBIC, structured through our shareholder,
SMFL.
26 Figure excludes $2.3 billion of third-party debt, including $1.98 billion received from JBIC, structured through our shareholder, SMFL.
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It is also our intention to further diversify our sources of financing by building borrowing relationships with
international financial institutions. Although we intend to favor unsecured borrowings in the future, depending on
market conditions, we may also enter into term loans for the acquisition of a proportion of our aircraft that are secured
by the acquired aircraft and, in some cases, may be supported by third-party credit guarantees from agencies such as
the Ex-Im Bank and European Export Credit Agencies (“ECAs”).

In addition to the $3.65 billion?” of drawn unsecured shareholder loans, as of September 30, 2025, SMBC
Aviation Capital had undrawn shareholder funding of $10.32 billion available under the SMBC Aviation Capital
Revolving Credit Agreement. When combined with the $2.96 billion of capacity available under our undrawn third-
party credit facilities and $1.15 billion of unrestricted cash, we had $14.4 billion of available liquidity as of September
30, 2025.

Shareholder Funding (US SBillion)
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%7 Figure excludes $2.3 billion of third-party debt, including $1.98 billion received from JBIC, structured through our shareholder, SMFL.
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The revolving nature of the majority of our shareholder debt significantly mitigates our refinancing risk. As
of September 30, 20235, the average third-party debt repayable over the next 5 years is $1.55 billion per annum. Third-
party debt maturities due over the next twelve months is $980 million.

Total Third Party Debt
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Hedging Policy

Our objective is to align our funding sources across all lease cash flows. In general, we are exposed to three
sources of mismatch between leases and funding:

Interest rate risk—the risk cash inflows from leases do not adjust in line with cash outflows from funding as
interest rates change.

Foreign exchange risk—the risk cash inflows from leases do not adjust in line with cash outflows from
funding as foreign exchange rates change.

Liquidity risk—the risk the long-term nature of our leases is not matched with appropriate long-term funding.

Our objective is to minimize our exposure to these risks. To achieve this, we are aided by having access to
SMBC’s capital markets subsidiary, which provides attractive, commercial terms to hedge the funding of our activities.

Most of our leases are fixed rate (95.0%) meaning as of September 30, 2025, leases with respect to 5.0% of
our owned portfolio, measured by NBV, provided for the lease rentals to be paid on a floating rate basis. We seek to
align fixed rate debt funding to fixed rate leases and floating rate debt funding to floating rate leases.

Our financial instruments are primarily in U.S. dollars. Certain bank accounts are held in Euro, Sterling,
Japanese Yen and Hong Kong Dollar while certain receivables and payables are also denominated in these currencies.
All our leases are denominated in U.S. dollars and funded by U.S dollar denominated borrowings and equity resulting
in minimal foreign exchange rate risk for us.

To the extent that lease and funding flows materially do not match, we use our internal trading lines with
SMBC to allow us to execute interest rate and cross currency swaps where appropriate to reduce that risk.

Finally, to minimize liquidity risk, the maturity of our funding sources is aligned on an average basis and to
the extent possible with contracted lease maturities. We carefully evaluate and monitor our debt maturity profile to
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ensure that our refinancing requirements are well-dispersed, without any debt maturity spike in any single year. As of
September 30, 2025, the notional principal on our interest rate swaps was $3.4 billion.

We believe our capital and hedging structure is efficient and prudent given the nature of our long-term aircraft
assets and leases, is consistent with our goal of minimizing refinancing risks and our strategy of generating consistent
and stable cash flows and profitability and provides us with flexibility to capitalize on market opportunities as they
arise. Further diversification of funding sources by gaining access to the unsecured markets through issuance of notes
will enhance our financing flexibility. See “Management’s Discussion and Analysis of Financial Condition and
Results of Operations—Liquidity and Capital Resources” and “Description of Other Financial Indebtedness” for more
information on our sources of financing.

Portfolio

As of September 30, 2025, we had an owned portfolio of 488 aircraft, a serviced fleet of 260 aircraft
(including 2 aircraft for affiliated companies) and 239 future purchase commitments (222 on direct order with OEM’s
and 17 sale and leaseback), as demonstrated in the table below. Our direct orders and sale and leaseback contracts are
comprised of 150 Airbus and 89 Boeing narrow-body aircraft which are to be delivered between 2025 and 2031.

Affiliated
Company
Owned Owned Serviced Committed Total

Aircraft Type Aircraft Aircraft Aircraft Aircraft Number
Airbus A320CEQ family 84 1 52 137
Airbus A320NEO family 222 82 150 454
Airbus A350 family 14 11 25
Boeing 737NG family 89 1 45 135
Boeing 737MAX family 63 41 89 193
Boeing 787 family 11 18 29
Other 5 9 2 14
Total 488 2 258 239 987

The characteristics of our owned and committed fleet reflect what we believe to be one of the most disciplined
approaches to aircraft acquisition in the aircraft leasing industry:

1. Aircraft Type: Our portfolio is comprised almost entirely of what we believe are the most liquid
and investor friendly aircraft types, comprising the Airbus A220 Airbus A320ceo/neo, Airbus A330
neo Airbus A350, Boeing 737NG/MAX and Boeing 787 families of aircraft.

2. Fleet Age: Our fleet had a weighted average age by NBV of 5.6 years as of September 30, 2025.

3. Lessee Type: Our portfolio is diversified by type of airline, with low-cost carriers representing 53%
of our fleet and established full-service network carriers representing 45% of our fleet as of
September 30, 2025.

4, Lessee Region: Our portfolio has a balanced geographical mix, comprised of 29.9% Developed and
Emerging Europe, 8.0% the Middle East and Africa, 30.5% the Americas and 31.7% Asia weighted
by NBV as of September 30, 2025.

5. Lessee Concentration: We have a broad array of lessees, with no lessee representing more
than 6.3% of our portfolio as of September 30, 2025.

6. Long-Term Cash Flows: Our lease maturities are staggered to ensure that there is no concentration

of maturities in any particular period. As of September 30, 2025, our portfolio had a weighted
average remaining lease term by NBV of 6.8 years, providing a long-term contracted revenue base.
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7. Strategically Important Order Book: Our direct orders are strategically important as they give us
access to highly sought-after, next generation, fuel-efficient aircraft. Our order book represents an
important element of our strategy for portfolio transition to new technology.

8. Strong Trading Expertise: The principle of active aircraft sales is central to our portfolio strategy
and allows us to maintain the low average age of our fleet and manage airline concentrations, asset
residual value and lease remarketing risk.

9. Risk Management Approach: Risk management is core to our business. Over our more than 24
year history, we have had prudent approach towards risk management which has led to minimal
levels of default in a normal operating environment, and in efficient resolution of restructurings
arising as a result of the COVID-19 pandemic.

Aircraft Type

In selecting aircraft to acquire, our primary focus is on the liquidity of the asset. We seek to acquire the most
popular and in demand aircraft- in production today. As of September 30, 2025, our owned portfolio was comprised of
Airbus A220-300 (0.5%), Airbus A320ceo/neo family (62.1%), Boeing 737 NG/MAX (25.1%), Airbus A350 (5.1%),
Airbus A330 neo (1.7%), Boeing 777 (1.1%) and Boeing 787 (4.4%) aircraft, as shown in the first chart below. Of
these aircraft types, 65.2% are new technology narrow-body, 11.2% are new technology wide-body, 22.5% are
existing technology narrow-body and 1.1% are existing technology widebody, as shown in the second chart below.

Aircraft Type
Bocing 777, 1.1% Boeing 787, 4.4%

Airbus A220, 0.5%
Airbus A330, 1.7%
Airbus A350, 5.1% \

Boeing 737 NG/MAX,
25.1%

Airbus A320 ceo/neo,
62.1%

94



Total $ NBC of Owned Fleet by Category of Asset
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Source: SMBC Aviation Capital (Weighted by NBV).

This disciplined approach to asset selection and our focus on the most liquid aircraft types with large operator
bases that are popular among airlines globally maximizes placement opportunities with airlines when aircraft are
coming off lease.

Fleet Age

As of September 30, 2025, the average age of our owned aircraft portfolio, weighted by NBV, was 5.6 years.
Younger, modern-technology aircraft are more desirable than older aircraft to many lessees because of their fuel
efficiency, lower maintenance costs and longer remaining useful lives.

The following graph shows the split by age of our aircraft as of September 30, 2025.
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Source: SMBC Aviation Capital (Weighted by NBV).

Lessee Type

We believe creating diversity across business model, geography and lessee mitigates the potential risk of
volatility or a material reduction in cash flows by reducing our exposure to any particular sector of the global aviation
market. As of September 30, 2025, we had 103 airline clients in 50 countries worldwide.

Our owned portfolio is diversified by type of airline, with low-cost carriers and established full-service
network carriers (defined as airlines that focus on providing a wide range of pre-flight and on-board services, including
different service classes, and connecting flights) (“FSCs”) representing 53% and 45% of our fleet, respectively, as of
September 30, 2025. The following table demonstrates the percentage of each lessee by type.

Split by Lessee Type

Charter, 2.5%

Full Service
Carriers, 44.7%

Low Cost, 52.8%

Source: SMBC Aviation Capital (Weighted by NBV).

Lessee Region

We manage our portfolio to facilitate lessee diversity by geographic region. The geographical mix of our
portfolio was 29.9% Developed and Emerging Europe, 8.0% the Middle East and Africa, 30.5% the Americas
and 31.7% Asia weighted by NBV as of September 30, 2025. The following chart shows our aircraft lessee
concentration by region.
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Split by Lessee Region

Middle East and
Africa, 8.0% _\

Asia, 31.7% _\‘

Source: SMBC Aviation Capital (Weighted by NBV).

- Europe, 29.8%

Americas, 30.5%

Lessee Concentration

As of September 30, 2025, no single lessee accounted for more than 6.3% of the NBV of our owned aircraft
portfolio. Our five and ten largest lessees comprised 23.6% and 36.4%, respectively, of the total NBV of our aircraft
as of September 30, 2025. Our diversified lessee base limits our risk to our counterparties. The following chart
illustrates our top 10 lessees as of September 30, 2025.

Lessee

IndiGo, 6.3%

Spirit, 5.3%

Air India, 4.7%

THY, 4.4%
Avianca, 2.9%
VivaAerobus, 2.7%

FlyDubai, 2.7%
Cebu Pacific Air, 2.7%

Other, 63.6%

3

Air Europa, 2.3%

Source: SMBC Aviation Capital (Weighted by NBV).
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Long-Term Cash Flows

Our fleet lease maturity concentrations are managed as part of our portfolio risk strategy, with lease maturities
staggered to ensure that there is no “wall of maturities” in any particular period, which has resulted in lease maturities
in any single year not exceeding 16.5% (2034) of our lease portfolio. Staggering lease maturities reduces our exposure
to market cyclicality.

Our lease maturity profile is managed primarily through a combination of a targeted aircraft trading strategy
focused on aircraft with relatively short lease terms remaining and leveraging our strong airline relationships to extend
initial lease terms. As of September 30, 2025, our owned portfolio had a weighted average remaining lease term by
NBV of 6.8 years, providing us with a long-term contracted revenue base with contracted cash flows from our
delivered aircraft of $13.3 billion, equating to 84% of all debt outstanding as of September 30, 2025, not including
future interest.

The following table shows the maturities of our leases as of September 30, 2025, weighted by NBV.

Long Term Contracted Leases

14 70%
12 60%
10 50%
8 40%
6 30%
4 20%
2 — — i 10%
- _——m = ®H B »
2025 2026 2027 2028 2029 2030 2031 and
Beyond
mmm Sum of NBV (Billions) % of Total

Source: SMBC Aviation Capital (Weighted by NBV).
Strategically Important Order Book

The experience and judgment of our senior management team, combined with the financial standing of our
shareholders, provides OEMs with comfort in executing purchase agreements for large scale orders and is instrumental
in achieving competitive pricing for our procurement program. We have a strong track record of placing aircraft
directly ordered from the OEMs.

Our direct orders are strategically important because they provide us with access to highly sought-after, next
generation, fuel-efficient aircraft. The selection of these aircraft types is consistent with our strategy of focusing on
the most liquid, efficient assets with a diverse airline user base and our management expects our orders will be
attractive to our customers, providing a stable stream of revenue while complementing activities in the SLB market
and portfolio purchases.
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As of September 30, 2025, we had commitments to acquire 222 direct order aircraft, including 90 A320neo
aircraft, 51 A321neo aircraft and 81 737-MAX-8 aircraft. In addition to our direct orderbook, we have entered into
agreements for sale and leaseback and portfolio acquisitions for 9 Airbus narrow-body aircraft and 8 Boeing narrow-
body aircraft.

Scheduled Deliveries of Orderbook Aircraft by fiscal year as of

September 30, 2025
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40
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52
27 25
10
. n
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Source: SMBC Aviation Capital.
Strong Trading Expertise

Sales of aircraft assets are central to our portfolio strategy. We are an active trader of aircraft, having disposed
of over 600 aircraft to over 160 trading counterparties as of September 30, 2025. We have an experienced team of
aircraft trading professionals dedicated to disposing of our aircraft assets and cultivating relationships across a broad
spectrum of investors globally.

A successful sales strategy over this sustained time period begins with disciplined procurement, purchasing
the correct aircraft at an attractive price and placing aircraft on well-structured leases with good customers. We believe
our disciplined approach to asset selection, focusing on the most liquid aircraft types, facilitates a higher proportion
of trading activity relative to the majority of our peers.

An active aircraft trading program provides an effective portfolio management tool to maintain the low
average age of our fleet and manage airline concentrations, asset residual value and lease remarketing risk while
enabling us to trade in scale with our airline customers and recycle and redeploy capital on new aircraft opportunities.

Aircraft sales are also a source of fee income from associated aircraft investment servicing opportunities. As
of September 30, 2025, we manage 260 aircraft?® (market value of $11.3 billion?) on behalf of affiliated companies
and third parties, a large proportion of whom are investors to whom we have sold an operating lease asset but who do
not have an operating lease management platform.

28 Including 2 aircraft for affiliated companies.
2 Half-life value of aircraft as determined by AVITAS.
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As part of our long-term disposal strategy, we intend to continue to leverage our shareholders’ network of
relationships in the Japanese domestic market to sell a greater proportion of aircraft into the Japanese investor market.

Risk Management Approach
Risk management is core to our business. Every investment decision made by us is considered in the context
of risk management, with a view to creating value consistently over the long term. The experience of our management

and staff is fundamental to our risk management expertise.

We have adopted a “3 Pillar” framework approach to risk management. The three fundamental components
of this framework are:

i.  asset risk management;

ii. counterparty risk management; and

iii. transaction risk management.

Portfolio Risk Management

Asset Counterparty
Risk Analysis Risk Analysis

Utilizing this 3 Pillar approach, we analyze our portfolio and inform our strategic decision making to optimize
our portfolio risk-reward return. Over our more than 24 year history, this three pillar approach has been validated by
the high utilization of our fleet (99.5% since 2005)3°.

Asset Risk Management

Our asset risk is assessed with the assistance of proprietary models that form the heart of our quantitative risk
management. We have enhanced these models over a span of 24 years utilizing advanced mathematical analysis and
our management’s decades of experience to provide internal forecasts of aircraft future values, aircraft supply and
demand, aircraft liquidity and investor appeal.

Our in-house aircraft future value model projects current and future values, and associated standard
deviations, for aircraft by type, specification and year of manufacture. These projections are based on the forecast
value curve and volatility for the selected aircraft type, which are derived from extensive regression analysis of historic
aircraft trades and relevant inputs from the supply and demand model, together with estimates for current replacement
cost and future aircraft price inflation. The aircraft future value model supports our pricing decisions and provides key
inputs to the Monte Carlo model (see “—Transaction Risk Analysis” below). By supporting an independent view of
future values for all aircraft types and specifications, the aircraft future value model avoids reliance on external
appraisal firms.

Inputs and assumptions for all models are reviewed and updated quarterly at an Asset Value Committee
attended by senior management and representatives of our shareholders.

3% Alircraft subject to lease average is calculated as the ratio of the NBV of on lease aircraft at the end of each fiscal year to the total NBV of all
aircraft at the end of such year.
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Counterparty Risk Management
There are four primary elements of counterparty risk:

e Credit Risk: We have a qualitative and quantitative approach to evaluating the creditworthiness of our airline
counterparties. Detailed financial analysis is at the center of the assessment, but substantial additional weight is
given to factors including the political and macroeconomic environment, competitive environment, market
position, management depth and quality, regulatory landscape, ESG, cash flow health via stress testing and
sensitivity to macro factors including volatility of FX, interest rates, fuel and carbon prices. Our counterparty
grading model allows for each airline to be assessed on a consistent basis, taking account of financial and
nonfinancial criteria. A risk analyst is assigned to each of our airline counterparties based on geographic location
to allow that analyst to develop a deeper understanding of the broader region in which the airline operates.
Proactive anticipation of potential problems is facilitated at a regular “Watch Forum” at which customers are
identified that may present future credit problems. The Watch Forum is attended by representatives of our
shareholders, our management team and our Portfolio Risk Management department. We are also exposed to
credit risk with respect to undrawn balances of our financing agreements. All such undrawn balances are with or
backed by highly rated financial institutions.

e Concentration Risk: The size and value of our exposures to counterparties, regions, countries and assets
(including types, vintages and remaining lease term) are actively analyzed, discussed and reported within a
Portfolio Governance Group consisting of senior staff members from SMBC Aviation Capital and our
shareholding entities. The group meets on a regular basis to discuss these exposures and to agree on approach
toward such exposures.

e Technical Risk: As the lessee is responsible for maintenance of the aircraft during the lease, our Technical team
assesses the technical risk prior to lease commencement. In addition, the team conducts periodic inspections of
our aircraft throughout the terms of the leases. The Technical team is closely connected to a global network of
maintenance, repair and overhaul facilities and various industry suppliers that can provide further early insight
into potential problems at an airline and can help us to be prepared to act quickly in the event of a repossession
and release of an aircraft.

o Legal Repossession Risk: Legal repossession risk assessment is carried out by our Commercial Negotiation and
Execution team and our portfolio Risk Management team as well as a network of reputable international law firms
through ongoing jurisdiction reviews in relation to lease enforcement and repossession.

These methods ensure that informed opinions on counterparty risk are developed, allowing us to understand fully the
risk we assume while also ensuring we are well positioned to foresee risk issues that may arise with existing customers.

Transaction Risk Management

We use a multi-disciplinary deal team structure to consider and address all aspects of a transaction and to
optimize transaction quality. Each deal team is comprised of a representative from each of the primary functional
departments. These departments reflect on the commercial, technical, legal, economic and counterparty aspects of
each transaction and the ongoing contractual management and tradability of the deal. This multi-disciplinary structure
establishes pools of expertise and experience within deal teams, ensuring that we have the capability to fully consider
every aspect of a transaction.

Quantitative and qualitative analysis that incorporates select aspects of a transaction is summarized in a
positioning paper prepared by the deal team which is then presented to management for each individual transaction
and helps to inform views on transaction quality. We have developed a proprietary model which applies Monte Carlo
statistical analysis and considers characteristics including asset type, future asset values, rental, security deposits,
maintenance reserves, re-delivery conditions, credit quality and lessee jurisdiction, producing a single measure of the
risk-adjusted return of a proposed deal, further facilitating the objective cross-comparison of various deals based on a
single metric.
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Key Lease Terms

Under our operating leases, lessees bear the risks and rewards of operating the aircraft, while we retain title
and bear the risks and rewards of owning the aircraft.

Our leases have a stated, fixed lease term, with terms that generally align with scheduled major maintenance
events. Typical lease terms are between 5 and 12 years, with leases for new aircraft often in the 9-to-12-year range.
Shorter lease terms are more common for used aircraft in some circumstances. Although a lessee may have an
extension option, early termination option or a purchase option, such options are typically associated with aircraft
coming to the end of their useful economic life and, as such, are not prevalent in our portfolio. Our leases also typically
require airlines to be responsible for the implementation of airworthiness directives issued by applicable regulatory
authorities. In some cases, we agree to make a contribution towards the costs of the implementation of the
airworthiness directives, with such payment usually being made at the end of the lease term.

Our lessees typically pay rent monthly in advance. Lease rentals are contracted on either a fixed rate or
floating rate basis. For fixed rate leases, the rental is typically fixed on or before execution of the lease contract or just
prior to the delivery date by reference to a swap rate in line with the term of the lease. For floating rate leases, rents
are typically reset every three or six months by reference to either three- or six-month USD SOFR. As of September
30, 2025, leases with respect to 5% of our owned portfolio, measured by NBV, provided for the lease rentals to be
paid on a floating rate basis.

We typically hold a security deposit or letter of credit to secure the performance of the lessee’s obligations
under the lease, which may be applied against those obligations in the event of a lessee default. The quantum of any
security deposit or letter of credit varies according to the credit quality of the lessee as well as the associated
jurisdictional risk but is generally equivalent to between zero- and ten-months’ rent. In some cases, we may also obtain
credit support from a third-party for a lessee’s obligations under a lease.

Our lease agreements require the aircraft to be maintained in accordance with standards benchmarked with
the relevant airworthiness authority and/or aircraft manufacturer. At the end of the lease term, the lessee must return
the aircraft in a pre-agreed minimum condition that will generally allow the aircraft to enter service with its next
operator. We are typically entitled to receive maintenance payments from our lessees, which represent the maintenance
value of cycles, hours or calendar time consumed on the airframe, engines and certain other high-value components
of the aircraft. Some lessees make these maintenance payments in the form of monthly “maintenance reserve”
payments during the term of the lease. Other lessees make a lump sum “return compensation” payment at lease expiry.
During the lease, we account for these maintenance payments as a liability on our statement of financial position to
the extent we are required to reimburse the lessee following a qualifying maintenance event.

All aircraft are leased on a “dry” basis, with the lessees responsible for all operating expenses such as fuel,
crew, flight charges and insurance. In addition, all aircraft maintenance and repairs are the responsibility of the lessees.
However, if the lessee pays maintenance reserves, we will typically agree to contribute to the cost of major
maintenance events to the extent we have collected maintenance reserves from that lessee or, in some cases, from a
previous lessee.

The lessee is generally required to “gross-up” lease payments where such payments are subject to withholding
or other taxes, except for taxes on our net income and withholdings that arise out of transfers of the aircraft by us. The
lessee is also required to indemnify us for certain other tax liabilities relating to the lease and the aircraft, including
value added taxes and stamp duties. Our leases generally provide that the lessee’s payment obligations are absolute
and unconditional under all circumstances.

Other Revenue Generating Activity
As a complementary product offering to our SLB arrangements, we also occasionally agree with our
customers to fund their PDPs to OEMs for future aircraft delivery commitments. In such a situation, we would

typically require the relevant customer to pay us a return on the funded portion of the PDP or a higher lease rental to
compensate us for making the PDP.
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In addition, we utilize our in-house expertise in lease management, technical management and aircraft leasing
and sales, when disposing of aircraft to third-party investors who do not have an operating lease platform and provide
lease management services in return for a fee. Such services may include:

i.  invoicing and collections;

ii. accounting services;

iii. monitoring insurance renewals;

iv. monitoring letter of credit renewals;

v. utilization reporting and tracking;

vi. technical inspections;

vii. transition planning and management;

viii. lease placement marketing;

ix. sales marketing; and

Xx. lease enforcement oversight.

Fees for our third-party lease management services are typically structured as a percentage of periodic rentals.

Additional fees may apply for lease placement or sales services. This area of our business generates fee income with

minimal capital investment, as it utilizes existing resources and expertise.

We had 260 aircraft under management for affiliated companies and third parties as of September 30, 2025.
We will continue to examine strategic opportunities to grow our aircraft asset management business as they arise.

Insurance

We require our lessees to carry casualty and liability insurance customary in the air transportation industry,
including comprehensive liability insurance, aircraft all-risk hull insurance and war-risk insurance. We require
evidence of insurance to be provided to us prior to delivery of an aircraft to the lessee and on expiry of insurance
coverages thereafter. Casualty insurance is required to be maintained at levels typically in excess of our NBV for the
aircraft and liability policies are required to provide coverage at industry standard levels. Our lessees are required to
pay insurance premiums for these coverages.

In late 2005, the international aviation insurance market unilaterally introduced exclusions for physical
damage to aircraft hulls caused by dirty bombs, bio-hazardous materials and electromagnetic pulsing. These
exclusions generally apply to the insurance policies covering our aircraft. Exclusions for the same type of perils may
be introduced in the future into liability policies.

The Russia-Ukraine Conflict has driven changes in the aircraft insurance and reinsurance markets. This
includes the termination of certain coverages and restriction of coverage for certain geographical areas including
Russia and Ukraine. For example, Hull War insurers are charging increased premiums to have confiscation coverage
included upon renewal and therefore, although still available, confiscation coverage now has lower aggregate limits
than those that were available prior to the Russia-Ukraine Conflict.

Separately, we currently purchase contingent and possessed liability insurance and contingent and possessed
hull insurance on all aircraft in our owned fleet and maintain other insurance covering the specific needs of our
business operations. While we believe our insurance is consistent with what has historically been customary for our
industry as to coverage and amount, adverse developments have been occurring in the aircraft insurance and re-
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insurance markets, including significant increases in premiums and the restriction of certain coverages as a result of
the Russia-Ukraine Conflict.

There can be no assurance that our lessees and aircraft will be adequately insured against all risks, that lessees
will at all times comply with their obligations to maintain insurance or provide the notices required thereunder in
respect of any claims, that any particular claim will be paid or that lessees will be able to obtain adequate insurance
coverage at commercially reasonable rates in the future. See “Risk Factors—Risks Related to Our Business and the
Aircraft Leasing Industry—Our aircraft and our operations may not be insured at all times as a result of lessees’ failure
to maintain the required insurance during the course of a lease, lessees’ coverage limits becoming exhausted or lessees’
insurers excluding coverage for certain risks, which could have a material adverse effect on our financial condition,
cash flow and results of operations.”

Government Regulation

The air transportation industry is highly regulated. Because we do not operate aircraft in commercial service,
we are generally not directly subject to most of these laws and regulations. However, our lessees are subject to
extensive regulation under the laws of the jurisdictions in which they are registered or under which they operate. These
laws govern, among other things, the registration, operation, maintenance and condition of aircraft. Certain
jurisdictions impose strict liability on the owners of aircraft, even if such owners do not operate the aircraft.

Most of our aircraft are registered in the jurisdictions in which the lessees are certified as air operators. As a
result, the aircraft are subject to the airworthiness and other standards imposed by these jurisdictions. Laws affecting
the airworthiness of aircraft generally are designed to ensure that all aircraft and related equipment are continuously
maintained in proper condition to enable safe operation of the aircraft. Aircraft manufacturers may also issue their
own recommendations or requirements, compliance with which are generally required under our leases.

Each lessee is responsible for complying with airworthiness directives with respect to aircraft operated by it
(whether owned or leased) and is required to maintain the aircraft’s airworthiness. To the extent that a lessee fails to
comply with airworthiness directives required to maintain its certificate of airworthiness or other manufacturer
requirements in respect of an aircraft or if the aircraft is not currently subject to a lease, we may have to bear the cost
of such compliance. Under certain of our leases, we have agreed to share with the lessees the cost of complying with
material obligations under future airworthiness directives (or similar requirements).

In addition to these direct cost expenditures, which may be substantial, significant new requirements with
respect to noise standards, emissions standards, import restrictions and other aspects of aircraft or their operation could
cause the value of our owned aircraft portfolio to decrease. Additional governmental regulations relating to noise and
emissions levels, or relating to import restrictions or other matters, may be imposed not only by the jurisdictions in
which our aircraft are registered but also in other jurisdictions where our aircraft operate or where we may wish to
place our aircraft on lease.

In addition, most countries’ aviation laws require aircraft to be maintained under an approved maintenance
program having defined procedures and intervals for inspection, maintenance and repair. To the extent that our aircraft
are not leased or a lessee defaults in effecting such compliance, we will likely be required to comply with such
requirements at our expense.

Further, the U.S., the E.U., the UK, Switzerland, Japan, Canada and other countries throughout the world
have imposed economic sanctions in response to Russia’s invasion of Ukraine. In full compliance with applicable
sanctions, we terminated the leasing of all aircraft on lease to Russian airlines in March 2022.

SMBC Sustainability Strategy
At SMBC Aviation Capital, we are an ambitious, people-focused aircraft leasing business; driven by the
principle of partnership and uniquely positioned to meet our customers' evolving needs. We understand that the

aviation industry plays a vital role in connecting people, cultures and economies around the world. As a major global
aircraft lessor, we are positioned at that intersection of mobility, sustainability and innovation.
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With this level of influence comes a responsibility to conduct our business in a way that contributes positively
to society, the environment and upholds the highest standards of corporate governance.

We see playing a leadership role in sustainability both as an imperative but also as a source of competitive
advantage and embedding sustainability into our business strategy and core product offering.

Our refreshed ESG strategy will set out our sustainability commitments, not only for our business and
customers but also for our staff, investors and shareholders. The strategy will be characterised by clear objectives
under the “E”, the “S” and the “G” pillars respectively. Those objectives will centre on new technology targets, leading
advocacy efforts on SAF, sustainable finance, our corporate social responsibility agenda, supporting diversity and
inclusion across the business, strong corporate governance and sustainability reporting.

We are committed to assisting our airline customers to reduce their carbon emissions through the leasing and
financing of the most technologically advanced and fuel-efficient aircraft on the market and to transition our fleet to
up to 80% new technology aircraft by 2030. We are also exploring additional available decarbonization pathways for
our industry including the use of Sustainable Aviation Fuels (SAF).

As part of SMBC Aviation Capital’s commitment to leading the sector’s efforts in ESG and delivering
sustainable solutions for the aviation industry We have partnered with Trinity College Dublin to create a Sustainable
Aviation Fuel Research Facility at our Dublin headquarters, Fitzwilliam 28. The state-of-the-art Research Facility is
playing a crucial role in identifying and validating potential new sustainable aviation fuels. The research will help to
scale up production and increase supply of SAF over the coming years, essential to aviation’s decarbonisation journey.

The Trinity College Dublin (TCD) SAF Research Facility, is the delivery partner of the EU SAF Clearing
House, a European Union Aviation Safety Agency (EASA) programme and is playing a critical role in that research
effort.

We delivered two separate sustainability-linked financing instrument in 2023, with terms of these facilities
linked to the Company’s future performance against sustainability-linked Key Performance Indicators (KPIs), which
focus on carbon emissions intensity per RPK of its owned fleet (an environmental KPI) and gender diversity across
currently under-represented levels of seniority in the business (a social KPI). In 2024, we also entered into an export
credit agency financing arrangement pursuant to the 2024 HSBC ECA Facility, certain commercial terms of which
are linked to our sustainability performance targets. See “Description of Other Financial Indebtedness”.

We also continue to make progress on our social strategy by investing in people and promoting diversity and
inclusion internally and in the broader community. This is evidenced by our continued focus on the development and
well-being of our people, alongside commitments to balanced representation in our business.

Our values-led Corporate, Social, Responsibility (“CSR”) is tailored to reflect our commitment to giving
back to our communities at both local and international levels by contributing to vulnerable groups, investing in our
local communities and engaging our staff.

In 2025, SMBC Aviation Capital published its 3 TCFD aligned report on a voluntary basis in respect of the
year ended March 31, 2024. This sets out our commitments to improving and increasing the reporting of climate
related financial information. In line with the TCFD framework, SMBC Aviation Capital has set out new governance
structures to manage climate risk within our business, has identified relevant climate related risks and opportunities
(“CROs”), how we will embed CROs as part of our risk management process and has disclosed our full Scope 1, 2
and 3 GHG emissions. It is our intention to reduce our carbon emissions, both through our own operations and through
collaboration with our value chain. To further this intention, we have relocated to an office with a Leed 4.1 gold rating.

We recognise our role in shaping the sustainability trajectory of the aviation sector and have aligned our

responsible business activities to the UN Sustainable Development Goals specifically in relation to climate and social
progress.
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Over the coming years, we are committed to the delivery of our ESG strategy and to collaborating across the
aviation industry to ensure that we are playing our part to realize our collective ambition of achieving net zero by
2050.

Competition

The acquisition, leasing and sale of aircraft are highly competitive. We face competition from aircraft
manufacturers, banks, financial institutions, other leasing companies, aircraft brokers and airlines. Competition for
acquisition or leasing transactions is based on a number of factors, including price, delivery dates, lease rates, lease
terms, other lease provisions, aircraft condition, the availability of finance and the availability in the marketplace of
similar aircraft.

Competition in the acquisition, leasing and sale of used aircraft is based principally on the availability of
used aircraft, price and the terms of the lease to which an aircraft is subject and the creditworthiness of the lessee.

Barriers to entry are relatively low in the aircraft acquisition, leasing and sales markets for new and used
aircraft. We face competition from other established leasing companies, smaller players and new entrants, with these
competitors often focusing on particular market segments. For example, larger lessors are generally more focused on
acquiring newer aircraft and include competitors such as AerCap Holdings NV, BOC Aviation, Aviation Capital
Group, CDB Aviation and Avolon Holdings Limited. When leasing or selling used aircraft, we may compete with
these same companies and also with a broader group, including ICBC Leasing, Dubai Aerospace Enterprise, Aircastle
Limited, Avilease and other players that may rely on private equity or other private funding, such as Carlyle Aviation
and Castlelake.

We believe that we are able to compete effectively in aircraft acquisition, leasing and sales activities because
of our significant scale, our strong OEM relationships, our access to competitively priced debt capital, the support
provided by our shareholders, the reputation and experience of our management team, our rigorous and proactive risk
management policies, our global customer base and good customer relationships and our extensive contacts in the
aircraft acquisition, leasing and sales markets.

Employees

We currently have 289 direct employees as well as 14 representatives as of September 30, 2025. We provide
certain employee benefits including retirement, health, life, disability and accident insurance coverage benefits to our
permanent employees. None of our employees are represented by a union or collective bargaining agreements. We
believe that we have good employment relationships with our staff.

Legal Proceedings

In November 2022, we commenced litigation in the Irish courts against our insurers in respect of the aircraft
lost in Russia, following a refusal by our insurers to indemnify us for our losses. As announced to the Irish Court at a
public hearing on April 29, 2025, the Company has discontinued its Irish court proceedings having reached a series
of commercial resolutions with all defendant parties, the terms of which are confidential.

Further, in October 2023, we commenced litigation in the UK courts against the insurers and reinsurers under
the airlines’ insurance and reinsurance policies in respect of aircraft lost in Russia, without prejudice to the claims
against our insurers in the Irish courts. We either did not issue or subsequently discontinued litigation in the UK courts
in respect of airlines and/or aircraft with whom or in respect of which we concluded insurance settlements. The
Company is continuing with its operator policy proceedings in the UK High Court with the remaining defendant
parties.

Other than these litigations, neither we nor any of our subsidiaries are currently involved in any material

litigation nor, to the best of our knowledge, is any material litigation currently threatened against us or any of our
subsidiaries.
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INDUSTRY
Air Traffic Demand

The air transport industry has historically been cyclical and affected by exogenous events. The global air
passenger market has been negatively impacted twice in the 30 years pre-Covid (9/11 terrorist attack and the Global
Financial Crisis) but recovered to its long-term growth within three years. The outbreak of COVID-19 in 2020 posed
an unprecedented shock to air travel and resulted in a prolonged recovery. According to the International Air Transport
Association (IATA), global traffic measured in Revenue Passenger Kilometres (RPK) recovered to the 2019 level in
2024 with further growth forecast in 2025. The global average load factor has also recovered and now exceeds 2019.
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Global GDP is expected to grow at 2.5% compound annual growth rate (CAGR) between 2024 and 2044
according to Airbus and S&P Global. Global population and in particular, the middle-class population are expected to
increase by 1.3 billion and 1.5 billion respectively during the same period. Similarly, Airbus forecast air passenger
traffic to rebound in the short term until 2027, followed by up to 3.6% CAGR from 2027 to 2044.

Similar to Airbus, IATA also expects continuous growth in air traffic going forward with the total number of
air passengers to increase by 5.8% in 2025. The Asia Pacific region is likely to show highest improvement followed
by Europe and Middle East.

Airline Profitability

IATA forecasts an improvement in profitability for 2025 compared to 2024 with a net profit of $36 billion
USD. Over the past twenty years, only 2017 and 2023 are slightly higher in profitability. Net Profit Margin is expected
to be 3.7%, an increase of 0.3% over 2024.

Lower fuel prices are helping to counterbalance the impact of headwinds in the industry. With fuel
representing 30% of airlines’ cost base, this decrease has aided profitability. Airlines have reacted to supply chain
disruptions by improving operational efficiency and maximising fleet utilisation. As airlines continue to unbundle
offerings, ancillary revenue is expected to be a significant contributor to revenue.
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Airline Performance

60 40%
40
20% _
£ 20 )
] st
2 s
g o 0% &
o a
8 20 T
=
20% <
-40
-60 -$138bn -40%

PA IO F PPN P RO NN DL N0 DO O N ) &K
‘19’9"19’9’19@@@@@@@@@@@@@@@@@@@@wqﬁ

mmm Net Profit  ==—=Net Profit Margin

Source: IATA Global Outlook for Air Transport June 2025
Global Commercial Fleet

According to Airbus, as of 2024, there were 22,380 passenger aircraft around the globe including 17,970
single-aisle aircraft and 4,410 twin-aisle aircraft.

Single-Aisle Fleet Twin-Aisle Fleet
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Source: Airbus Global Market Forecast 2025-2044

In the next two decades, more than 40,000 new aircraft are forecast to be delivered globally. Boeing’s Current
Market Outlook (CMO) for 2025 forecasts 43,600 aircraft to be delivered between 2025 and 2044, replacing 21,110
existing aircraft with a further 22,490 for growth. According to its Global Market Forecast (GMF), Airbus assumes
43,420 new deliveries during the same period, with 18,930 deliveries for replacement leading to net increase of 24,480
aircraft worldwide. This implies new deliveries of ¢.33,000 single-aisle aircraft and ¢.8,000 twin-aisle aircraft.
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Boeing forecasts that Asia Pacific (excl. China) market will receive the largest number of new aircraft with
10,490 deliveries, followed by China alone receiving 9,000 aircraft and Europe with 8,910 aircraft.

Asia Pacific regions including China is the largest region by fleet size and likely to experience higher growth
in terms of both passenger traffic and aircraft deliveries in next 20 years. According to Boeing, air passenger traffic
in South and Southeast Asia are expected to grow above 7% CAGR between 2025 and 2044. During this period, the
fleet size is also anticipated to increase from c.2,200 to ¢.8,000 including ¢.8,100 new deliveries.

The North American market is the second largest region in terms of its fleet size in 2024 at ¢.8,000 aircraft.
Although its average airline fleet growth rate is expected to 1.3% until 2044, the region is expected to take new
deliveries of ¢.6,600 single-aisle jets and ¢.900 twin-aisle jets during the forecasted time horizon, reaching the fleet
size to 10,475 by 2044.

Europe and CIS region had 6,710 aircraft in their fleet in 2024 and is forecast to receive more than ¢.8.900
aircraft in the next two decades, outgrowing North America as the second largest market in terms of fleet size following
Asia Pacific region (including China) by 2044.

Other regions including Africa and Middle East are also expected to grow above the global fleet growth rate
of 3.1% for the next 20 years.

Airline Traffic Growth (RPK) (2024-2044)
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Source: Boeing Commercial Market Outlook 2025
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Supply Constraint on New Deliveries

OEMs and their suppliers reduced production capacity amid the COVID-19 pandemic due to the uncertainty
in the pace of the recovery in air traffic. Although air transport demand has recovered strongly, OEMs have faced
difficulties in ramping up production. KPMG, in its Aviation Leaders Report 2025, has addressed multiple factors
including labor shortages, scarcity of raw materials and rising energy costs. According to analysis by IATA the average
age of the global fleet was 14.8 years in 2024 up from 13.6 years which was the average age of the global fleet between
1990 and 2024. IATA states that the lack of new aircraft supply has pushed up lease rates of single-aisle aircraft by
20-30% compared to 2019 levels.

Although the OEMs continue to suffer from supply chain issues, they are showing signs of ramping up new
aircraft production. As of the end of September 2025, Boeing has delivered 440 aircraft this year to date. This is a
notable increase compared to 291 new deliveries during the same period last year. Airbus delivered 507 aircraft during
the first three quarters of 2025, which is a slight increase from the previous year’s figure of 497.

We believe that our large portfolio of highly liquid aircraft types along with an orderbook of fuel-efficient

aircraft from Airbus and Boeing leaves us well positioned to support airlines in the current supply constrained market
environment.
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MANAGEMENT

The following table sets forth certain information concerning the current executive directors and
non-executive directors of the Parent as of the date of this offering memorandum.

Executive Directors

Name Age Title and Position

Peter Barrett .......cceecveevvvenieennnen. 59  Chief Executive Officer, SMBC Aviation Capital

Catharine Ennis..........cccccoevvenee. 63  Chief Legal Officer & Company Secretary, SMBC Aviation Capital
Barry Flannery ........ccccccvvevveeneen. 56  Chief Commercial Officer, SMBC Aviation Capital

David Swan........cccceeeevvvenieennnen. 56  Chief Operating and Sustainability Officer, SMBC Aviation Capital
Aisling Kenny ......ccocoevvenivennnnen. 42  Chief Financial Officer, SMBC Aviation Capital

Non-Executive Directors

Name Age Title and Position

Noriyuki Hiruta........cc.ccvveneennee. 58  Executive Officer, Deputy Head of Transportation Business Unit, SMFL

Testsuro Imaeda...........c..couvenee. 63  President, SMFL

Shinichiro Watanabe.................... 61  Senior Managing Executive Officer, Head of Transportation Business Unit,
SMFL

Takao Kusaka..........ccceecvvevveennnen. 61  Managing Executive Officer, Group CEO, Transportation & Construction
Systems Group, Sumitomo Corporation

Ichiro Tatara.......cccceccevvevvenenncnnens 51  General Manager, Commercial Aviation SBU, Sumitomo Corporation

Hirokazu Okado ........cccceeveveenee. 49  General Manager, Aviation and Maritime Strategy Department, SMBC

Tatsuya Toyama........cc.ceeeveennee. 57  Executive Officer & General Manager, Transportation Business Planning
Dept, SMFL

Yoshihiro Hyakutome.................. 60  Deputy President Executive Officer & Co-Head of Global Banking Unit,
SMBC

Directors

The board of directors of the Parent is comprised of thirteen directors, five of whom are executive directors
appointed from the management group of SMBC Aviation Capital and eight of whom are shareholder-appointed
non-executive directors. Set forth below is a description of the business positions of each of the directors listed above.

Executive Directors
Peter Barrett, Chief Executive Officer, SMBC Aviation Capital

Peter joined SMBC Aviation Capital as Chief Operating Officer in 2001 and was appointed to the board of
directors of the Parent in the same year. Peter was subsequently appointed Chief Executive Officer in 2004. Peter has
been active in aircraft leasing and finance for more than 35 years, initially working for Guinness Peat Aviation
(“GPA”) where he specialized in aircraft cross border tax leasing and financing. After GPA, Peter joined KBC Bank
as Head of Aerospace Finance, later becoming Chief Operating Officer for the bank’s international operations out of
Ireland.

Peter holds a Bachelor of Civil Engineering from University College Cork.

Catharine Ennis, Chief Legal Officer & Company Secretary, SMBC Aviation Capital

Catharine joined SMBC Aviation Capital as Chief Legal Officer in 2002 and was appointed to the board of
directors of the Parent in 2004. Catharine subsequently assumed the role of Company Secretary in 2007. Her current
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responsibilities include Legal, Compliance and Human Resources. Catharine previously worked for Airbus Finance
Company Limited with the Airbus Customer Finance team, specializing in securitization, capital markets and
structured finance transactions. Prior to joining Airbus, Catharine worked in the capital markets divisions of GE
Capital Aviation Services and GPA and was part of the team that brought the first aircraft portfolio securitization to
the market.

Catharine qualified as a solicitor with Dublin law firm Mason Hayes and Curran and holds a Bachelor of
Civil Law and a diploma in European Law from University College Dublin.

Barry Flannery, Chief Commercial Officer, SMBC Aviation Capital

Barry began his career as a chartered accountant with Coopers and Lybrand in Dublin and the Cayman
Islands. He joined the company that became SMBC Aviation Capital in 1997 as Director of Finance. He then spent
two years with responsibility for Airline Marketing in Asia. From 2001, he led the Business and Risk Management
team which was responsible for investment analysis and risk management. He was promoted to Head of Structured
Solutions in 2003 with responsibility for capital markets activities including aircraft trading, aircraft financing and
distribution and tax based structures. He was appointed to the board of directors of the Parent as Chief Financial
Officer in 2007 with responsibility for corporate finance, treasury, financial reporting and information technology.
Barry was subsequently appointed Chief Commercial Officer in June 2021 and has responsibility for (i) all commercial
activities in the business, (ii) every aspect of the customer relationship and (iii) the entire asset management cycle of
the aircraft portfolio.

Barry holds a Bachelor of Arts in Psychology and Economics from Trinity College Dublin and is a Fellow
of the Institute of Chartered Accountants in Ireland.

David Swan, Chief Operating and Sustainability Officer, SMBC Aviation Capital

David joined SMBC Aviation Capital in 2002 and was originally responsible for Airline Marketing in
Europe, the Middle East & Africa region. David was promoted to Head of Operations in 2004 before being appointed
as Chief Operating Officer and joining the board of directors of the Parent in 2007. His responsibilities cover the
operation, risk and asset management of SMBC Aviation Capital’s global aircraft leasing business. With over 25 years
of industry experience, David has also held various international banking roles as Asia-Pacific Regional Head &
Global Head of Aviation Finance at KBC Bank and was based in Hong Kong for five years establishing and leading
an aircraft and project finance business. David has also recently assumed executive responsibility for SMBC Aviation
Capital’s sustainability and ESG initiatives since being appointed Chief Operating and Sustainability Officer in
January 2023.

David holds a Bachelor of International Business & Economics from Trinity College Dublin and has
completed various Executive Management Programs at Harvard Business School and London Business School.
In 2017, he stepped down from the board of directors of the International Society of Transport Aircraft Trading
(“ISTAT”) following a six year term and was elected to the board of the ISTAT Foundation, until stepping down in
2021. David was also appointed to the Executive Board of Financial Services Ireland in 2017 and to the Supervisory
Board of SMBC Aero Engine Lease B.V. in 2019. David was the chair of Aircraft Leasing Ireland (“ALI”) from its
inception in July 2018 until July 2020 and continues to work on some specific initiatives, in his capacity as the
founding chair. David currently serves on certain industry, government and boards and advisory committees including
the Board of Trustees’ of Airlink, Inc. and the Finance Committee of the University of Dublin, Trinity College of
Dublin.

Aisling Kenny, Chief Financial Officer, SMBC Aviation Capital

Aisling started her career as a chartered accountant with Ernst & Young in Dublin. She joined SMBC
Aviation Capital in 2012 as Senior Vice President, Finance, managing the finance function, with responsibility for
financial reporting and financial operations. From 2017 to 2018, Aisling held the role of Head of Funding and
Corporate Tax on an interim basis, with responsibility for SMBC Aviation Capital’s third-party funding program,
investor relations and its tax department. In 2021, she spent a year working in the Restructuring team of SMBC
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Aviation Capital, with responsibility for the negotiation of airline restructurings. In November 2021, Aisling was
appointed Chief Financial Officer with responsibility for corporate finance, treasury, financial reporting, tax and
information technology and was appointed to the board of directors of the Parent in 2022. Prior to joining SMBC
Aviation Capital, Aisling held a management position in the Banking and Leasing audit department of Ernst & Young.

Aisling holds a Bachelor of Commerce and a Masters in Accounting, both from University College Dublin
and is a Fellow of the Institute of Chartered Accountants in Ireland.

Non-Executive Directors
Noriyuki Hiruta, Executive Officer, Deputy Head of Transportation Business Unit, SMFL

Noriyuki joined Sumitomo Corporation in 1989. After gaining exposure to a wide range of experience in
Japan and earning an MBA in the United States in 1998, he was appointed to Manager, Business Promotion Team,
Leasing Business Dept, Sumitomo Corporation in April 2009 and then moved to Aircraft Leasing Team No. 1, Leasing
Business Dept, Sumitomo Corporation as Manager in April 2010. In June 2012, he was appointed to joint General
Manager, Aviation Capital Dept, SMFL and promoted to General Manager, Pan-EU Aerospace Business Dept,
Sumitomo Corporation Europe in October 2014. He was appointed to General Manager, Aircraft & Engine Leasing
Dept, Sumitomo Corporation in April 2017 and moved to Lease & Business Development Dept, Sumitomo
Corporation as General Manager in 2021. Most recently he was appointed to Executive Officer, Deputy Head of
Transportation Business Unit, SMFL in April 2023 and moved to Dublin to assume his current role as Chairman and
member of the board of directors of the Parent in May of the same year.

Noriyuki holds a Bachelor of Economics from the University of Osaka and a Master of Business
Administration from the University of Chicago.

Tetsuro Imaeda, President, SMFL

Tetsuro joined Sumitomo Bank in 1986 and became General Manager, Corporate Banking Dept.-1, Americas
Division, SMBC in 2009. Tetsuro held various managerial positions in Tokyo and Singapore before being appointed
as Managing Executive Officer and Head of Europe, Middle East and Africa Division, SMBC, CEO, Sumitomo Mitsui
Banking Corporation Europe Limited in 2016. In 2020, he was promoted to Director and Senior Managing Executive
Officer, Compliance Dept., SMBC and Senior Managing Executive Officer, Group CCO, SMFG. In 2023, he was
promoted Director and Deputy President, Co-Head of Global Banking Unit, SMBC and Deputy President and
Executive Officer, Co-Head of Global Business Unit, SMFG. Most recently he was appointed as President of SMFL
and joined the board of directors of the Parent in June 2025.

Tetsuro holds a Bachelor of Law from the University of Tokyo.
Shinichiro Watanabe, Senior Managing Executive Officer, Head of Transportation Business Unit, SMFL

Shinichiro joined Sumitomo Bank in 1987 and moved to the Corporate Research Department in 1992 where
he worked in offices in Osaka, London and Tokyo over the course of 17 years. During this time, in 2007, Shinichiro
was appointed Deputy Head of a global research team at SMBC which consisted of 200 analysts in Tokyo, Osaka,
New York, London, Singapore, Hong Kong and Shanghai. In 2010, Shinichiro moved to the Corporate Banking
Department as Head of Japan Airlines’ “work-out” team. Shinichiro then made a further move to Special Credits —
Americas Division for SMBC where he was appointed Managing Director in 2011. In July of the same year, Shinichiro
was appointed as a project leader in the sale of RBS Aviation Capital to SMBC and, in 2012, was appointed to General
Manager of Aviation Capital Department where he was responsible for the integration of SMBC Aviation Capital into
the SMBC group. In 2014, Shinichiro was appointed as General Manager of Global Aircraft Finance Department at
SMBC and remained as General Manager when it was renamed as Global Aviation and Maritime Finance Department
in 2016. Shinichiro then was promoted to Executive Officer in April 2017. Shinichiro was appointed to the board of
directors of the Parent in April 2018 and in May 2018, he was appointed as Managing Executive Officer, Head of
Aviation & Maritime Business Division of SMFL (renamed as the Transportation Business Unit of SMFL in April
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2019). Most recently Shinichiro was promoted to Senior Managing Executive Officer, Head of Transportation
Business Unit, SMFL in April 2022.

Shinichiro holds a Bachelor of Economics from Kyoto University and a Bachelor of Philosophy, Politics and
Economics from the University of Oxford. Shinichiro also has a certificate in Executive Management Program from
the University of Tokyo.

Takao Kusaka, Managing Executive Officer, Group CEO, Transportation & Construction Systems Group,
Sumitomo Corporation

Takao joined Sumitomo Corporation in 1989, and was appointed as Manager, Aerospace & Defense,
Sumitomo Corporation of America (Los Angeles) in 1998. He was promoted to Executive Director, Aerospace &
Defense, Sumitomo Corporation of America (New York) in 2009. In 2015, Takao commenced working at Sumisho
Aero-Systems Corporation as President & CEO, and assumed the role until the appointment as General Manager,
Aerospace Dept., Sumitomo Corporation in 2017. He was promoted to Corporate Officer, Deputy General Manager,
Lease, Ship & Aerospace Business Division in 2019. He moved to Planning & Coordination Dept. as Corporate
Officer, General Manager in 2020, and was promoted to Assistant to General Manager, Transportation & Construction
Systems Business Unit in 2021. Takao was further promoted from Assistant to General Manager, Lease, Ship &
Aerospace Business Division in 2022 and also joined the board of directors of the Parent in 2022. Takao currently
serves as Group CEO of the Transportation and Construction Systems Group at Sumitomo Corporation.

Takao holds a Masters Degree in Aeronautical Engineering from the University of Tokyo.
Ichiro Tatara, General Manager, Commercial Aviation SBU, Sumitomo Corporation

Ichiro joined Sumitomo Corporation in 1997 and seconded to Taiwan Rolling Stock Co, Ltd. in 2005. In
2012, he was promoted to Manager, Civil Aviation Aerospace Department and was seconded to Sumisho Aero Engine
Lease B.V. as Managing Director & CEO in 2014. In 2018, he was appointed Assistant General Manager, Aircraft &
Engine Leasing Department, and was seconded to the Planning Department, SMFL as Deputy General Manager in
2018. In 2019, he moved to the Aviation Business Development Section, SMFL as General Manager and was
appointed General Manager, Commercial Aviation Department (now the Aviation SBU), Sumitomo Corporation, in
2021.

Ichiro holds a Bachelor of Faculty of Integrated Human Studies from Kyoto University.
Hirokazu Okado, General Manager, Aviation and Maritime Strategy Department, SMBC

Hirokazu joined Sumitomo Bank in 2000 and was seconded to the Structured Finance Department at SMBC
Europe (London) from 2007 until 2012. In 2012, he moved to the Project Finance Department in Tokyo as Vice
President. In 2017, he was appointed Director, Structured Finance Department, SMBC Europe (London), and was
promoted to Managing Director, International & Structured Finance Department in 2021. He currently serves as
General Manager of the Aviation and Maritime Strategy Department, SMBC and was appointed to the board of
directors of the Parent in April 2024.

Hirokazu holds a Bachelor of Economics from the University of Tokyo.
Tatsuya Toyama, Executive Officer & General Manager, Transportation Business Planning Dept, SMFL

Tatsuya joined the Sumitomo Bank in 1991 and was temporarily transferred to the Ministry of Foreign Affairs
in 1994. In 1996, he rejoined Sumitomo Bank and started his career in its International Banking Unit and was then
seconded to its New York Branch, in its real estate finance operations from 2003 until 2008. In 2011, he was
transferred to the Planning Department (Asia Pacific Division) in Singapore and was promoted to Joint General
Manager in 2012. In 2014, he was assigned to the Cross Functional Team in Singapore, and was promoted to General
Manager, Planning Department (Asia Pacific Division) in 2016. In 2017, he was appointed Principal Officer & General
Manager, Canada Branch and was appointed Country Head (Vietnam) & General Manager, Hanoi Branch. In 2023,
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he was appointed General Manager, Transportation Business Planning Department, SMFL and was promoted to
Corporate Officer & General Manager, Transportation Business Planning Department in 2024. Tatsuya joined the
board of directors of the Parent in April 2024. In 2025, he was promoted to Executive Officer & General Manager,
Transportation Business Planning Dept., SMFL.

Tatsuya holds a Bachelor of Laws from Kyoto University.
Yoshihiro Hyakutome, Deputy President Executive Officer & Co-Head of Global Banking Unit, SMBC

Yoshihiro joined Sumitomo Bank in 1988 and held managerial positions in the special credit, corporate
finance, structured finance, and leasing finance departments in the US from 1993 until 2011. In 2011, he was promoted
to General Manager of Business Development for the International Banking Unit and moved to the Emerging Markets
Business Department as General Manager in 2013. In 2017, he was appointed to General Manager of the Planning
Department for the International Banking Unit and promoted to Managing Executive Officer and Deputy Head of the
Asia Growing Markets Division for SMBC Group in 2018. In 2019, he was appointed Managing Executive Officer,
CEO of SMBC Americas Division, and CEO of SMBC Americas Holdings, Inc and promoted to Senior Managing
Executive Officer and Group Chief Compliance Officer for SMBC Group in 2022. In 2024, he was appointed Senior
Managing Executive Officer & Co-Head of Global Banking Unit, SMBC and he joined the board of directors of the
Parent in April 2024. In 2025, he was promoted to Deputy President Executive Officer.

Yoshihiro holds a Bachelor of Arts from Osaka University of Foreign Studies and an MBA from the Kellogg
School of Management at Northwestern University. He attended the University of Wisconsin-Madison as the Japanese
Government’s Ministry of Education Scholar during 1986-1987.

Executive Team

Please see above for a description of the business positions held by our executive team, which is comprised
of Peter Barrett, Catharine Ennis, Barry Flannery, David Swan and Aisling Kenny.
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DESCRIPTION OF OTHER FINANCIAL INDEBTEDNESS

The following is a summary of the material provisions of our outstanding financial indebtedness and is not
intended to be a complete description.

2024 Global Syndication Term Loan and Revolving Credit Facilities

On April 19, 2024, our Hong Kong subsidiary, SMBC Aviation Capital Hong Kong 2 Limited (as borrower)
and SMBC Aviation Capital (as guarantor) entered into a term and revolving facilities agreement (the “2024 Global
Syndication Term Loan and Revolving Credit Facilities Agreement”) with Citigroup Global Markets Asia Limited as
Global Coordinator, and the other financial institutions party thereto.

The Global Syndication Term Loan and Revolving Credit Facilities Agreement provides for (i) a term loan
facility of $322.5 million (the “Global Syndication Term Loan™) and (ii) a revolving credit facility of up to
$967.5 million (the “Global Syndication Revolving Credit Facility”), available for utilization from signing until one
month prior to the final maturity date.

On June 21, 2024, we entered into a syndication agreement to increase the commitment of (i) the Global
Syndication Term Loan to $375 million and (ii) the Global Syndication Revolving Credit Facility to $1.125 billion.

As of September 30, 2025, there was an outstanding balance of $300 million under the Global Syndication
Term Loan. The Global Syndication Revolving Credit Facility was undrawn as of September 30, 2025. The facilities
mature on June 27th, 2029.

Covenants

The 2024 Global Syndication Term Loan and Revolving Credit Facilities Agreement contains certain
covenants and undertakings, subject to customary exceptions and qualifications, including (but not limited to):

o maintenance of interest expense coverage ratio at or above 1.50 to 1.00;
o incurrence of liens;

o incurrence of indebtedness of subsidiaries;

o consolidations, mergers and sales of assets, liquidation and dissolution;
o change of business;

o hedging agreements;

o transactions with affiliates;

o changes to fiscal year end,

o anti-terrorism and sanctions regulations;

o financial reports;

o maintenance of properties and insurance; and

o change of control.

Events of Default
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The 2024 Global Syndication Term Loan and Revolving Credit Facilities Agreement contains customary
events of default.

HSBC ECA Facilities

On November 1, 2024, Ishikari Aviation Leasing Limited (the “Borrower”) entered into a secured ECA loan
agreement with The Hong Kong and Shanghai Banking Corporation Limited, as ECA lender (the “2024 HSBC ECA
Facility”), and on April 8, 2025, the Borrower entered into a second secured ECA loan agreement with The Hong
Kong and Shanghai Banking Corporation Limited, as ECA lender (the “2025 HSBC ECA Facility, and together with
the 2024 HSBC ECA Facility, the “HSBC ECA Facilities””). The HSBC ECA Facilities each contemplate an aircraft
acquisition financing in the form of the Borrower’s purchase of one aircraft from its seller and leasing the purchased
aircraft immediately to SMBC Aviation Capital. The 2024 HSBC ECA Facility and the 2025 HSBC ECA Facility
provide for an ECA commitment of $39 million and $36 million respectively, each in the form of a dollar term loan,
on customary ECA financing terms. The loans availed under the HSBC ECA Facilities are amortized quarterly over
a period of 10.5 years from the date of drawdown on a “mortgage style” basis, with interest accruing at a floating rate
(plus a margin) per annum. The HSBC ECA Facilities contain customary events of default and no material restrictive
covenants, other than with respect to a prohibition on exporting the subject aircraft to or for use in Russia or Belarus.
As of September 30, 2025, there was one aircraft financed under the 2024 HSBC ECA Facility, with an outstanding
balance of $36 million, and there was one aircraft financed under the 2025 HSBC ECA Facility, with an outstanding
balance of $35 million.

2023 Sustainability Linked Term Loan Facility with Bank of Communications (Hong Kong) Limited

On September 11, 2023, we entered into an unsecured $150.0 million term facility agreement with Bank of
Communications (Hong Kong) Limited, as mandated lead arranger, agent and sustainability coordinator and the other
financial institutions party thereto. As of September 30, 2025, $150.0 million was drawn under the 2023 Sustainability
Linked Term Loan Facility. The facility has a maturity date of September 14, 2028. The 2023 Sustainability Linked
Term Loan Facility contains customary events of default and does not contain any restrictive covenants.

Covenants

The 2023 Sustainability Linked Term Loan Facility contains certain covenants and undertakings, subject to
customary exceptions and qualifications, including (but not limited to):

o maintenance of interest expense coverage ratio at or above 1.50 to 1.00;
o incurrence of liens;

o incurrence of indebtedness of subsidiaries;

o consolidations, mergers and sales of assets, liquidation and dissolution;
o change of business;

o hedging agreements;

o transactions with affiliates;

¢ changes to fiscal year end;

o anti-terrorism and sanctions regulations;

o financial reports;

o maintenance of properties and insurance; and
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o change of control.

The 2023 Sustainability Linked Loan is our first sustainability linked financing instrument established by
SMBC Aviation Capital, with terms of the facility linked to the Company’s future performance against two
sustainability-linked Key Performance Indicators (KPIs) — an environmental KPI relating to carbon emissions
intensity per RPK of its owned fleet and a social KPI relating to gender diversity across currently under-represented
levels of seniority in the business.

2023 DBJ Term Loan Facility

On July 10, 2023, we entered into a term loan facility agreement with Development Bank of Japan Inc., as
lender (the “2023 DBJ Term Loan Facility””). The 2023 DBJ Term Loan Facility provides for a non-amortizing term
loan credit facility of up to $100.0 million. It is an unsecured facility, which accrues interest at a rate per annum of
USD Term SOFR plus a margin. As of September 30, 2025, $100.0 million was drawn under the 2023 DBJ Term
Loan Facility. The facility maturity date is July 18, 2028.

Covenants

The 2023 DBJ Term Loan Facility contains certain covenants and undertakings, subject to customary
exceptions and qualifications, including (but not limited to):

o maintenance of interest expense coverage ratio at or above 1.50 to 1.00;
o incurrence of liens;

o incurrence of indebtedness of subsidiaries;

o consolidations, mergers and sales of assets, liquidation and dissolution;
o change of business;

o hedging agreements;

o transactions with affiliates;

o changes to fiscal year end;

o anti-terrorism and sanctions regulations;

o financial reports;

o maintenance of properties and insurance; and

o change of control.

Events of Default

The 2023 DBJ Term Loan Facility contains customary events of default.
2022 Term Loan Facility
On October 17, 2022, we entered into a term loan credit agreement with Bank of America N.A., as

administrative agent (the “2022 Term Loan Facility”). The 2022 Term Loan Facility provides for a non-amortizing
term loan credit facility of up to $200.0 million. It is an unsecured facility, which accrues interest at a rate per annum
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of USD Term SOFR plus a margin. As of September 30, 2025, $200.0 million was drawn under the 2022 Term Loan
Facility. The maturity date is December 19, 2025.

Covenants

The 2022 Term Loan Facility Agreement governing the 2022 Term Loan Facility contains certain covenants,
subject to customary exceptions and qualifications, including (but not limited to):

o maintenance of interest expense coverage ratio at or above 1.50 to 1.00;
o incurrence of liens;

o incurrence of indebtedness of subsidiaries;

o consolidations, mergers and sales of assets, liquidation and dissolution;
o hedging agreements;

o transactions with affiliates;

o changes to fiscal year end;

o anti-terrorism and sanctions regulations;

o financial reports;

o maintenance of properties and insurance; and

o change of control.

Events of Default

The 2022 Term Loan Facility contains customary events of default.
2022 Global Syndication Term Loan and Revolving Credit Facilities

On September 26, 2022, SMBC Aviation Capital, and our Hong Kong subsidiary, SMBC Aviation Capital
Hong Kong 2 Limited, entered into a term and revolving facilities agreement (the “2022 Global Syndication Term
Loan and Revolving Credit Facilities Agreement”) with Australia and New Zealand Banking Group Limited (ANZ)
and Citigroup Global Markets Asia Limited (Citi) acted as Joint Global Co-ordinators, and together with seven banks,
including DBS Bank Ltd., The Korea Development Bank, Oversea-Chinese Banking Corporation Limited, BNP
Paribas, CaixaBank, S.A., Cathay United Bank, and Industrial and Commercial Bank of China Limited, London
Branch acted as Mandated Lead Arrangers and Bookrunners. The Hongkong and Shanghai Banking Corporation
Limited acted as a Senior Mandated Lead Arranger, and Apple Bank for Savings, China Everbright Bank Co., Ltd.,
Hong Kong Branch and KeyBank joined as Mandated Lead Arrangers at the senior syndication phase of the
transaction. Subsequently, 19 banks joined the general syndication phase of the transaction.

The 2022 Global Syndication Term Loan and Revolving Credit Facilities Agreement provides for (i) a term
loan facility of $1.294 billion (the “Global Syndication Term Loan”) and (ii) a revolving credit facility of up to
$431.25 million (the “Global Syndication Revolving Credit Facility” and, together with the Global Syndication Term
Loan, the “Global Syndication Term Loan and Revolving Credit Facilities”), available for utilization from signing
until one month prior to the final maturity date. On November 29, 2022, we entered into a syndication agreement to
increase the commitment of (i) the Global Syndication Term Loan up to $1.83 billion and (ii) the Global Syndication
Revolving Credit Facility up to $710 million. As of September 30, 2025, $1.83 billion was drawn under the Global
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Syndication Term Loan and $710 million remained undrawn under the Global Syndication Revolving Credit Facility.
The facilities mature on October 26, 2027.

Covenants

The Global Syndication Term Loan and Revolving Credit Facilities Agreement contains certain covenants
and undertakings, subject to customary exceptions and qualifications, including (but not limited to):

o maintenance of interest expense coverage ratio at or above 1.50 to 1.00;
o incurrence of liens;

o incurrence of indebtedness of subsidiaries;

o consolidations, mergers and sales of assets, liquidation and dissolution;
o change of business;

o hedging agreements;

o transactions with affiliates;

o changes to fiscal year end;

o anti-terrorism and sanctions regulations;

o financial reports;

o maintenance of properties and insurance; and

o change of control.

Events of Default

The Global Syndication Term Loan and Revolving Credit Facilities Agreement contains customary events
of default.

2022 Syndication Term Loan Facility

On June 1, 2022, we entered into an unsecured $260.0 million term facility agreement with Industrial and
Commercial Bank of China Limited (London Branch) as mandated lead arranger, bookrunner and coordinator, Bank
of Communications (Hong Kong) Limited and China Citic Bank Corporation Limited (London Branch), as mandated
lead arranger and bookrunners (the “2022 Syndication Term Loan Facility”). The 2022 Syndication Term Loan
Facility contains customary events of default and does not contain any restrictive covenants. As of September 30,
2025, $260.0 million was drawn under the 2022 Syndication Term Loan Facility. The facility matures on June 23,
2027.

Covenants

The 2022 Syndication Term Loan Facility contains certain covenants and undertakings, subject to customary
exceptions and qualifications, including (but not limited to):

o maintenance of interest expense coverage ratio at or above 1.50 to 1.00;

o incurrence of liens;
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o incurrence of indebtedness of subsidiaries;

o consolidations, mergers and sales of assets, liquidation and dissolution;
o change of business;

o hedging agreements;

o transactions with affiliates;

o changes to fiscal year end;

o anti-terrorism and sanctions regulations;

o financial reports;

o maintenance of properties and insurance; and

o change of control.

2019 Revolving Credit Facility

On July 12, 2019, we entered into a revolving credit agreement with Bank of America N.A., as administrative
agent (the “2019 Revolving Credit Agreement”). The 2019 Revolving Credit Agreement provides for a revolving
credit facility of up to $120.0 million, which may be increased to $170.0 million. As a result of a number of extensions,
the final maturity date is currently July 12, 2027. As of September 30, 2025, the 2019 Revolving Credit Facility was
undrawn.

Covenants

The 2019 Revolving Credit Agreement governing the 2019 Revolving Credit Facility contains certain
covenants, subject to customary exceptions and qualifications, including (but not limited to):

o maintenance of interest expense coverage ratio at or above 1.50 to 1.00;
o incurrence of liens;

o incurrence of indebtedness of subsidiaries;

o consolidations, mergers and sales of assets, liquidation and dissolution;
o hedging agreements;

o transactions with affiliates;

o changes to fiscal year end,

o anti-terrorism and sanctions regulations;

o financial reports;

o maintenance of properties and insurance; and

o change of control.
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Events of Default
The 2019 Revolving Credit Facility contains customary events of default.
2015 Revolving Credit Facility

On August 14, 2015, we entered into a revolving credit agreement with JPMorgan Chase Bank, N.A.,
Citibank Europe plc, Credit Agricole Corporate and Investment Bank, Goldman Sachs Bank USA and Royal Bank of
Canada, as lenders, and JPMorgan Chase Bank, N.A., as administrative agent (as amended, the “2015 Revolving
Credit Agreement”). In November 2023, the facility (the “2015 Revolving Credit Facility”’) was amended to increase
borrowing capacity by an additional $400 million for total capacity under the facility of $1.0 billion. As a result of a
number of extensions, the 2015 Revolving Credit Facility is scheduled to mature on August 16, 2027. As of September
30, 2025, the 2015 Revolving Credit Facility was undrawn.

Covenants

The 2015 Revolving Credit Agreement governing the 2015 Revolving Credit Facility contains certain
covenants, subject to customary exceptions and qualifications, including (but not limited to):

o maintenance of interest expense coverage ratio at or above 1.50 to 1.00;
o incurrence of liens;

o incurrence of indebtedness of subsidiaries;

o consolidations, mergers and sales of assets, liquidation and dissolution;
o hedging agreements;

o transactions with affiliates;

o changes to fiscal year end;

o anti-terrorism and sanctions regulations;

o financial reports;

o maintenance of properties and insurance; and

o change of control.

Events of Default

The 2015 Revolving Credit Facility contains customary events of default.
Shareholder Loans
Shareholder Acquisition Facility

Between January and February 2023, we entered into four English-law governed loan agreements with our
shareholder, SMFL (one of which has been repaid in accordance with its terms), for aggregate borrowings of $2.5

billion (together, the “Shareholder Acquisition Facility”), as summarized below.

o On January 25, 2023, for an amount of $1.5 billion and maturing on December 14, 2032;

122



o On February 16, 2023, for an amount of $500 million and maturing on February 20, 2030;
o On February 16, 2023, for an amount of $300 million and maturing on February 20, 2026;

A portion of the proceeds from the Shareholder Acquisition Facility were used to repay the SMFL Bridge
Loan Facility in February 2023 and for other uses related to the Goshawk Transaction. $2.1 billion of the $2.5 billion
loan was funded by SMFL with proceeds received from JBIC intended to fund, in part, the Goshawk Transaction.

2023 Shareholder Sustainability Linked Term Loan Facility

On December 11, 2023, SMBC Aviation Capital Limited entered into an unsecured amortising $100 million
term loan agreement with Sumitomo Mitsui Banking Corporation, New York Branch. It is an unsecured facility, which
accrues interest at a rate per annum of USD Term SOFR plus a margin. As of September 30, 2025, there was an
outstanding balance of $67.5 million under the facility. The term loan has a maturity date of March 28, 2029. The
2023 Shareholder Sustainability Linked Term Loan Facility contains customary events of default and does not have
any restrictive covenants.

The 2023 Shareholder Sustainability Linked Term Loan is our second sustainability linked financing
instrument established by SMBC Aviation Capital, with terms of the facility linked to the Company’s future
performance against two sustainability-linked Key Performance Indicators (KPIs) — an Environmental KPI in relation
to carbon emissions intensity per RPK of its owned fleet and a social KPI regarding gender diversity across currently
under-represented levels of seniority in the business.

SMBC NY Term Loan

On March 10, 2021, we entered into a $500 million unsecured non-amortizing term loan facility with
Sumitomo Mitsui Banking Corporation, (NY Branch) (the “SMBC NY Term Loan”). The SMBC NY Term Loan is
a five year facility and was drawn down on March 15, 2021. The SMBC NY Term Loan contains customary events
of default and does not contain any restrictive covenants.

SMBC Trust Revolving Credit Agreement

On July 28, 2020, we entered into a new $400 million revolving loan agreement with SMBC Trust Bank Ltd
(the “SMBC Trust Revolving Credit Agreement”). As a result of a number of extensions, the last available drawdown
date is September 30, 2026. As of September 30, 2025, the SMBC Trust Revolving Credit Agreement facility was
undrawn. The SMBC Trust Revolving Credit Agreement contains customary events of default and does not contain
any restrictive covenants.

SMBC Aviation Capital Revolving Credit Facility

On June 1, 2012, we entered into an uncommitted and revolving credit agreement with SMBC (as amended,
the “SMBC Aviation Capital Revolving Credit Agreement”). The SMBC Aviation Capital Revolving Credit
Agreement provides for a revolving credit facility (the “SMBC Aviation Capital Revolving Credit Facility”) with an
initial amount of up to $2.0 billion. In June 2018, this facility was further amended and restated and increased to up
to $6.4 billion, and SMBC Aviation Capital Netherlands B.V and SMBC Aviation Capital (UK) Limited were added
as borrowers. In June 2019, the facility was increased to up to $7.7 billion. On September 30, 2020, this facility was
extended for 12 months and SMBC Aviation Hong Kong 3 Limited was added as a borrower. On May 25, 2022 the
facility was increased to up to $13.0 billion. On September 29, 2023, this facility was extended for a further 12 months
to a final maturity date of September 30, 2039. On September 30, 2024, the facility was amended to restate and include
only SMBC Aviation Capital Limited and SMBC Aviation Capital (UK) Limited as borrowers. In addition, the facility
was extended for a further 12 months to a final maturity date of September 30, 2040. As of September 30, 2025, there
is an undrawn balance of $9.9 billion under this facility. There are $1.5 billion of forward starting loans entered into
for drawdown between October 1, 2025 and May 15, 2026. On October 1, 2025, two of the forward starting loans for
$100 million each were drawn down, and on November 5, 2025, one of the forward starting loans for $100 million
was drawn down. Any drawdowns occurring during the Availability Period may be termed out on drawdown for a
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period of up to 15 years to match the relevant lease term attaching to the aircraft that the drawdown is notionally
financing. The SMBC Aviation Capital Revolving Credit Agreement contains customary events of default and does
not contain any restrictive covenants.

Facilities with the Japanese Bank of International Cooperation
2019 JBIC Facility

On November 29, 2019, we entered into a $1.0 billion senior unsecured facility due 2029 with the Japan
Bank for International Cooperation (“JBIC”) (as amended, the “2019 JBIC Facility”’) pursuant to a loan agreement,
dated as of November 29, 2019 (as amended, the “2019 JBIC Loan Agreement”), between the Parent and JBIC. The
2019 JBIC Facility can be drawn down up to 2 years after the signing date. As of September 30, 2025, we had $900
million drawn under the 2019 JBIC Facility. The 2019 JBIC Facility accrues interest at USD SOFR plus a margin per
annum. There is no SMBC guarantee of the facility.

Covenants

The 2019 JBIC Facility contains certain covenants and repeating representations, subject to customary
exceptions and qualifications, including (but not limited to):

o the creation or existence of encumbrances outside of the ordinary course of business;
o material disposals of assets;
o asset covenant requiring that a minimum level of aircraft SMBC Aviation Capital committed to purchase as

of November 29, 2019 remain in its ownership for the life of facility

o maintenance of interest expense coverage ratio at or above 1.50 to 1.00;

o sanctions;

o restrictions on mergers; and

o compliance and reporting with respect to environmental and social considerations.

Events of Default and Prepayment Events
The 2019 JBIC Facility contains customary events of default.

We are required to prepay the 2019 JBIC Facility if, in the sole judgment of JBIC, we are in breach of the
environmental/social covenant described above or any requirement imposed by JBIC in accordance with its
Environmental Guidelines. We may voluntarily elect to prepay the 2019 JBIC Facility at any time at the face amount
plus a prepayment premium of 0.5% of the principal amount of the 2019 JBIC Facility, plus accrued and unpaid
interest to, and including, the prepayment date.

In addition, the 2019 JBIC Facility includes a requirement that we provide JBIC with such additional security
for the outstanding loans thereunder (the “2019 JBIC Facility Lien”) as JBIC may, in its sole discretion, require. JBIC
has agreed that it will not request any 2019 JBIC Facility Lien from us unless, in the reasonable opinion of JBIC, such
request is necessary in order to protect the rights, interest and claims of JBIC under the 2019 JBIC Loan Agreement,
and has further agreed that a request shall not be deemed to be reasonable when either (A) SMFG directly or indirectly
holds at least 50% of the beneficial ownership or (B) either S&P or Fitch has assigned to SMBC Aviation Capital a
credit rating that is at least investment grade.
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2012 JBIC Facility

On June 7, 2012, we entered into a $3.0 billion senior unsecured facility due 2027 with JBIC (as amended,
the “2012 JBIC Facility” and, together with the 2019 JBIC Facility, the “JBIC Facilities”) pursuant to a loan
agreement, dated as of June 7, 2012 (as amended, the “2012 JBIC Loan Agreement”), between the Parent and JBIC.
The 2012 JBIC Facility is fully and unconditionally guaranteed by SMBC and accrues interest at USD SOFR plus a
margin per annum. As of September 30, 2025, we had $400.0 million outstanding under the 2012 JBIC Facility.

Covenants

The 2012 JBIC Facility contains certain covenants and repeating representations, subject to customary
exceptions and qualifications, including (but not limited to):

o the creation or existence of encumbrances outside of the ordinary course of business;
o material disposals of assets;

o restrictions on mergers; and

o compliance and reporting with respect to environmental and social considerations.

Events of Default and Prepayment Events
The 2012 JBIC Facility contains customary events of default, in addition to:

o an event of default triggered by any change in any respect to the beneficial ownership of the Parent’s share
capital as it exists on the date of this offering memorandum,;

o a cross-default without a threshold and including intra-group indebtedness; and
o a material adverse change provision.

We are required to prepay the 2012 JBIC Facility if, in the sole judgment of JBIC, we are in breach of the
environmental/social covenant described above or any requirement imposed by JBIC in accordance with its
Environmental Guidelines. We may voluntarily elect to prepay the 2012 JBIC Facility at any time at the face amount
plus a prepayment premium of 0.5% of the principal amount of the Facility, plus accrued and unpaid interest to, and
including, the prepayment date.

In addition, the 2012 JBIC Facility includes a requirement that we provide JBIC with such additional security
for the outstanding loans thereunder (the “2012 JBIC Facility Lien”) as JBIC may, in its sole discretion, require. JBIC
has agreed that it will not request any 2012 JBIC Facility Lien from us under the 2012 JBIC Loan Agreement unless,
in the reasonable opinion of JBIC, such request is necessary in order to protect the rights, interest and claims of JBIC
under the JBIC Loan Agreement, and has further agreed that a request shall not be deemed to be reasonable when both
(A) SMBC'’s absolute and unconditional guarantee of payment of the 2012 JBIC Facility remains in effect and
(B) none of S&P, Fitch or Moody’s has assigned to SMBC a credit rating that is less than investment grade. JBIC has
never requested the Parent to provide additional security for the 2012 JBIC Facility and we believe that JBIC currently
has neither the ability nor the intention to request any such additional security.
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Term Loans with Norinchukin Bank

We currently have three non-amortizing term loan facilities (collectively, the “Norinchukin Term Loans”)
with the Norinchukin Bank, London Branch (“Norinchukin”). All other previous term loans with Norinchukin have
been repaid in full.

On June 28, 2021, we entered into a $100.0 million non-amortizing term loan facility with Norinchukin (the
“Norinchukin Term Loan 8”°). The Norinchukin Term Loan 8 is unsecured and accrues interest at a rate per annum
equal to USD SOFR plus a margin. The Norinchukin Term Loan 8 matures on June 30, 2026.

On July 12, 2021, we entered into a $100.0 million non-amortizing term loan facility with Norinchukin (the
“Norinchukin Term Loan 97). The Norinchukin Term Loan 9 is unsecured and accrues interest at a rate per annum
equal to a fixed margin. The Norinchukin Term Loan 9 matures on July 14, 2026.

On October 3, 2022, we entered into a $200.0 million non-amortizing term loan facility with Norinchukin
(the “Norinchukin Term Loan 10”). The Norinchukin Term Loan 10 is unsecured and accrues interest at a rate per
annum equal to USD Term SOFR plus a margin. The Norinchukin Term Loan 10 matures on October 5, 2029.

Covenants

The Norinchukin Term Loans contain certain covenants, subject to customary exceptions and qualifications,
including (but not limited to):

o financial reports;

o semi-annual certification confirming certain financial metrics;
o change of control;

o nature of business; and

o mergers, consolidation and sale of assets.

Events of Default

The Norinchukin Term Loans contain customary events of default.
SMTB Term Loans

We have entered into three non-amortizing term loan facilities (collectively, the “SMTB Term Loans”) with
Sumitomo Mitsui Trust Bank, Limited (London Branch).

On September 28, 2018, we signed a loan agreement with Sumitomo Mitsui Trust Bank, Limited (London
Branch) (the “SMTB Term Loan 2”), which provides for a $200.0 million non-amortizing term loan facility to be
utilized within three years of the signing of the loan agreement. During the initial three year period, the facility is also
revolving in nature. The SMTB Term Loan 2 is unsecured and has the option to accrue interest at a fixed or floating
rate plus a margin. The SMTB Term Loan 2 will mature on the 10™ anniversary of the signing of the loan agreement.
As of September 30, 2025, $200 million was drawn under the SMTB Term Loan 2.

On December 21, 2022, we signed a loan agreement with Sumitomo Mitsui Trust Bank, Limited (London
Branch) (the “SMTB Term Loan 3”), which provides for a $100.0 million non-amortizing term loan facility to be
utilized within 45 days of the signing of the loan agreement. The SMTB Term Loan 3 is unsecured with a fixed interest
rate. As of September 30, 2025, $100 million was drawn under the SMTB Term Loan 3. The maturity date is January
19, 2028.
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Covenants

The SMTB Term Loans contain certain covenants, subject to customary exceptions and qualifications,
including (but not limited to):

o financial reports;

o semi-annual certification confirming certain financial metrics;
o change of control;

o nature of business; and

o mergers, consolidation and sale of assets.

Events of Default

The SMTB Term Loans contain customary events of default.
Senior Unsecured Notes
2026 Notes

On October 15, 2021, the Issuer issued $500.0 million in aggregate principal amount of 1.900% senior
unsecured notes maturing on October 15, 2026. Interest on the 2026 Notes is payable on April 15 and October 15 each
year, beginning on April 15, 2022. Interest is computed on the basis of a 360-day year comprised of twelve 30-day
months.

2028 Notes

On June 15,2021, the Issuer issued $500.0 million in aggregate principal amount of 2.300% senior unsecured
notes maturing on June 15, 2028. Interest on the 2.300% senior unsecured notes is payable on June 15 and
December 15 each year, beginning on December 15, 2021. Interest is computed on the basis of a 360-day year
comprised of twelve 30-day months.

On May 3, 2023, the Issuer issued $650 million in aggregate principal amount of 5.45% senior unsecured
notes maturing on May 3, 2028. Interest on the 5.450% senior unsecured notes is payable on May 3 and November 3
each year, beginning on November 3, 2023. Interest is computed on the basis of a 360-day year comprised of
twelve 30-day months.

2029 Notes

On April 3, 2024, the Issuer issued $650 million in aggregate principal amount of 5.300% senior unsecured
notes maturing on April 3, 2029. Interest on the 5.300% senior unsecured notes is payable on April 3 and October 3
each year, beginning on October 3, 2024. Interest is computed on the basis of a 360-day year comprised of twelve 30-
day months.

2030 Notes

On April 1, 2025, the Issuer issued $500 million in aggregate principal amount of 5.100% senior unsecured
notes maturing on April 1, 2030. Interest on the 5.100% senior unsecured notes is payable on April 1 and October 1
each year, beginning on October 1, 2025. Interest is computed on the basis of a 360-day year comprised of twelve 30-

day months.

2033 Notes
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On July 25, 2023, the Issuer issued $1.0 billion in aggregate principal amount of 5.700% senior unsecured
notes maturing on July 25, 2033. Interest on the 5.700% senior unsecured notes is payable on January 25 and July 25
each year, beginning on January 25th, 2024. Interest is computed on the basis of a 360-day year comprised of twelve
30-day months.

2034 Notes

On April 3, 2024, the Issuer issued $850 million in aggregate principal amount of 5.550% senior unsecured
notes maturing on April 3, 2034. Interest on the 5.550% senior unsecured notes is payable on April 3 and October 3
each year, beginning on October 3, 2024. Interest is computed on the basis of a 360-day year comprised of twelve 30-
day months.

Covenants
The indenture governing the 2026 Notes, the 2028 Notes, the 2029 Notes, the 2030 Notes, the 2033 Notes

and the 2034 Notes, which is the same indenture that governs the notes offered hereby, contains certain covenants,
subject to customary exceptions and qualifications, including (but not limited to):

o limitations on liens;

o limitations on the conduct of the business of the Issuer;
o financial reports; and

o merger, sale of assets and dissolution.

Events of Default

The indenture governing the 2026 Notes, the 2028 Notes, the 2029 Notes, the 2030 Notes, the 2033 Notes
and the 2034 Notes contains customary events of default.

Private Shelf Notes

On February 16, 2021, we entered into a $300.0 million private shelf agreement with a US Private Placement
Investment Management company (the “2021 Private Shelf Agreement”) with pricing terms to be determined at the
time of issuance. On July 13, 2023, there was a Third Amendment to update the private shelf agreement amount to
$400 million. Pursuant to the 2021 Private Shelf Agreement, we issued $165.0 million in aggregated principal amount
of 2.61% senior unsecured notes due July 28, 2031 (the “Private Shelf Notes™).

Covenants

The 2021 Private Shelf Agreement governing the Private Shelf Notes, contains certain covenants, subject to
customary exceptions and qualifications, including (but not limited to):

o maintenance of interest expense coverage ratio at or above 1.50 to 1.00;
o limitations on liens;

o incurrence of indebtedness of subsidiaries;

o consolidations, mergers and sales of assets, liquidation and dissolution
o hedging agreements; and

o transactions with affiliates.
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Events of Default

The 2021 Private Shelf Agreement governing the Private Shelf Notes contains customary events of default.
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DESCRIPTION OF THE NOTES

The Issuer will issue $ aggregate principal amount of % senior notes due 2035 (the “Notes”),
guaranteed (the “Guarantee” and, together with the Notes, the “Securities”’) by the Parent as described herein.

The Securities are securities issued pursuant to that certain indenture dated as of July 19, 2016 (the “Base
Indenture”), among the Issuer, the Parent and Computershare Trust Company, National Association as successor to
Wells Fargo Bank, National Association, as trustee (the “Trustee”), as supplemented by an officers’ certificate to be
dated as of the date of issuance of the Securities (the “Issue Date”) (the “Officers’ Certificate” and, together with the
Base Indenture, the “Indenture”). The Indenture is not required to be nor is it qualified under the United States Trust
Indenture Act of 1939, as amended (the “TIA”), and the Indenture does not incorporate provisions of the TIA by
reference. The following description is only a summary of the material provisions of the Indenture and the Notes. This
description does not include all of the provisions of the Indenture.

In this section of the offering memorandum only, unless otherwise noted, references to the “Parent” refer to
SMBC Aviation Capital Limited and references to the “Issuer” refer to SMBC Aviation Capital Finance DAC. Certain
capitalized terms used in this section of the offering memorandum are defined under “—Certain Definitions” at the
end of this section. In addition, references to the “Notes” or the “Securities” refer to, and only to, the Notes or the

Securities, unless specifically stated otherwise.
General

The Notes will be the general unsecured obligations of the Issuer and will rank pari passu in right of payment
with all of the Issuer’s existing and future unsecured and unsubordinated indebtedness. The Issuer is a subsidiary of
the Parent created for the purpose of issuing debt securities from time to time (including the Notes), and does not, nor
is expected to, have any assets of its own other than one or more loans to the Parent of proceeds of debt offerings by
the Issuer, including the Notes, and assets of a de minimis nature. The obligations of the Issuer under the Notes will
be fully and unconditionally guaranteed by the Parent with such Guarantee ranking equal in right of payment with all
other existing and future unsecured and unsubordinated indebtedness of the Parent. The Guarantee will be effectively
subordinated to the Parent’s existing and future secured indebtedness to the extent of the value of the assets securing
such indebtedness. The Securities will not provide holders with any direct claims on the assets of any of the Parent’s
other Subsidiaries and will be effectively subordinated to any and all liabilities of the Parent’s other Subsidiaries, in
each case to the extent of such Subsidiaries’ assets. As of September 30, 2025, we had consolidated total unsecured
indebtedness of $15.7 billion. In addition, our JBIC Facilities include a requirement that the Parent provide JBIC with
such additional security for the outstanding loans thereunder as JBIC may, in its sole discretion upon the occurrence
of certain events, require. After giving effect to the possible imposition of a lien on the Parent’s assets in an amount
equal to the entire outstanding amount of the JBIC Facilities as of September 30, 2025, we would have had
$1.37 billion of secured indebtedness. JBIC has never requested the Parent to provide additional security for the JBIC
Facilities loans and we believe that JBIC currently has neither the ability nor the intention to request any such
additional security. For more information about the JBIC Facilities, see “Description of Other Financial
Indebtedness—Amortizing Loan Facility with the Japan Bank for International Cooperation.”

The Indenture does not limit the Parent’s ability, or the ability of its Subsidiaries, to incur additional
indebtedness.

The Indenture provides for the issuance of the Securities and sets forth the duties of the Trustee. The Parent
may cause the Issuer, from time to time, without notice to, or consent of, the holders of the Securities, to create and
issue other series of debt securities under the Indenture; provided, however, that any additional notes (the “Additional
Notes”) will have separate CUSIP numbers unless such Additional Notes are fungible with the original notes for
U.S. federal income tax purposes. Subject to the limitations included in the Indenture, the Issuer may, without the
consent of the holders, issue Additional Notes under the Indenture on the same terms and conditions (except as to the
date of original issuance or the first interest payment date) as the Notes being offered pursuant to this offering
memorandum The Indenture does not limit the aggregate principal amount of Securities (or other debt securities) that
may be issued thereunder. Any series of debt securities, including the Securities offered hereby, may be reopened, and
additional debt securities of such reopened series may be issued and treated as a single class for all purposes under the
Indenture, including, without limitation, waivers, amendments, redemptions and offers to purchase.
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The Issuer will issue the Notes in a private transaction that is not subject to the registration requirements of
the Securities Act. See “Transfer Restrictions.”

Listing
Application will be made to quote the Notes on the official list of the CSX.
Principal and Interest
In this offering, the Issuer will issue $ in aggregate principal amount of the Notes.

The Notes will be issued in denominations of $200,000 and integral multiples of $1,000 in excess thereof.

Interest on the Notes will accrue at the rate of % per annum, payable semiannually in arrears on
and of each year, beginning on , 2026 (each, an “Interest Payment Date”). The Issuer will make each
payment of interest to the holders of record on the immediately preceding and , respectively, in the

case of the Notes, whether or not such date is a business day.

Interest on the Notes will accrue from the most recent date on which interest has been paid, or, if no interest
has been paid, from and including the date of issuance. Interest will be computed on the basis of a 360-day year
comprised of twelve 30-day months.

Guarantee

The obligations of the Issuer under the Indenture and the Notes will be fully and unconditionally guaranteed
by the Parent.

The Guarantee will terminate upon defeasance or discharge of the Notes, as provided in “—Legal Defeasance
and Covenant Defeasance” and “—Satisfaction and Discharge.”

Additional Amounts

If any withholding or deduction for or on account of any present or future taxes, duties, assessments or other
government charges (or interest on any of the foregoing) of whatsoever nature will be imposed, levied, collected,
withheld or assessed by Ireland or any political subdivision thereof, or any governmental authority of any jurisdiction
in which the Issuer or Parent is then incorporated or organized or otherwise resident or carrying on a trade or business
for tax purposes and any political subdivision thereof (a “Relevant Jurisdiction™) on payments of principal (and
premium, if any) and interest on the Notes by the Issuer and the Parent, the Issuer and the Parent will pay to holders
of the Notes all additional amounts that may be necessary so that the net amount of each payment of interest or
principal (including any premium paid upon redemption of such Notes) received by the holder will not be less than
the amount such holder would have received if such taxes, duties, assessments or other governmental charges (or
interest on any of the foregoing) had not been imposed, levied, collected, withheld, assessed or deducted.

The Issuer’s and the Parent’s obligations to pay additional amounts is subject to several important exceptions,
however. Neither the Issuer nor the Parent will pay additional amounts to any holder for, or solely on account of, any
of the following:

(1) any taxes, duties, assessments or other governmental charges imposed solely because at any time
there is or was a connection between the holder or beneficial holder of a Note and the Relevant
Jurisdiction, including such holder or beneficial owner (a) being or having been a citizen or resident
thereof, (b) maintaining or having maintained an office, permanent establishment, or branch subject
to taxation therein or (c) being or having been present or engaged in a trade or business therein
(other than the mere receipt of a payment on or holding of, or the enforcement of rights or remedies
under, the Notes or the Guarantee);
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2) any estate, inheritance, gift, value added, sales, use, excise, transfer or similar taxes, assessments or
other governmental charges imposed with respect to a Note;

3) any taxes, duties, assessments or other governmental charges imposed because the holder or any
other person fails to comply with any certification, identification, information, documentation or
other reporting requirement concerning the nationality, residence, identity or connection with the
Relevant Jurisdiction of the holder or any beneficial owner of a Note, if compliance is required by
statute, rule, regulation or by the published official interpretation of applicable tax law by the taxing
authorities of the Relevant Jurisdiction or by an applicable income tax treaty, which is in effect and
to which the applicable jurisdiction is a party, as a precondition to exemption from, or reduction in
the rate of, the tax, assessment or other governmental charge and the Issuer or the Parent has given
the holders or beneficial owners of the Notes at least 30 days’ written notice that such information
and identification is required to be provided;

4 any taxes, duties, assessments or other governmental charges not payable by way of deduction or
withholding from payments on or with respect to a Note;

(5) any payment on a Note to a holder that is a fiduciary or partnership or a person other than the sole
beneficial owner of any such payment, to the extent that a beneficiary or settlor with respect to such
fiduciary, a member of such a partnership or the beneficial owner of the payment would not have
been entitled to the additional amounts had the beneficiary, settlor, member or beneficial owner
been the holder of a Note; or

(6) in respect of any combination of the above.

Notwithstanding anything to the contrary under this Section “—Additional Amounts,” neither the Issuer nor
the Parent nor any Paying Agent or any other person shall be required to pay any additional amounts with respect to
any withholding or deduction imposed on or in respect of any Note pursuant to Sections 1471 through 1474 of the
United States Internal Revenue Code of 1986, as amended (the “Code”) (and any current and future regulations or
official interpretations thereof) (“FATCA”), any agreements entered into pursuant to Section 1471(b)(1) of the Code,
any intergovernmental agreements implementing the foregoing or any fiscal or regulatory legislation, rules or practices
adopted pursuant to any such intergovernmental agreement, including the laws of Ireland implementing FATCA.

In addition to the foregoing, the Issuer and the Parent will also pay and indemnify the holder for any present
or future stamp, issue, registration, court or documentary taxes, or any other excise or property taxes, charges or similar
levies (including penalties, interest and any other reasonable expenses related thereto) that are levied by the Relevant
Jurisdiction on the execution, delivery, issuance or registration of any of the Notes, the Guarantee, the Indenture or
any other document or instrument referred to therein, or enforcement of, the Notes or the Guarantee (other than on or
in connection with a transfer of the Notes other than the initial resale of the Notes by the Initial Purchasers).

The Issuer or the Parent will provide the Trustee with documentation reasonably satisfactory to the Trustee
evidencing the payment of the Relevant Jurisdiction’s taxes in respect of which the Issuer or the Parent have paid any
additional amount. The Issuer or the Parent will make copies of such documentation available to the holders of the
Notes or the relevant Paying Agent.

In the event that additional amounts actually paid with respect to the Notes described above are based on
rates of deduction or withholding of withholding taxes in excess of the appropriate rate applicable to the holder or
beneficial owner of such Notes, and, as a result thereof such holder or beneficial owner is entitled to make claim for
a refund or credit of such excess from the authority imposing such withholding tax, then such holder or beneficial
owner shall, by accepting such Notes, be deemed to have assigned and transferred all right, title and interest to any
such claim for a refund or credit of such excess to the Issuer and the Parent, provided that such assignment or transfer
places such holder or beneficial owner in no worse position than had no such withholding tax been imposed.

Any reference in this offering memorandum, the Indenture, the Notes or the Guarantee to principal, premium,
interest or any other amount payable in respect of the Notes by the Issuer or the Guarantee by the Parent will be
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deemed also to refer to any additional amount that may be payable with respect to that amount under the obligations
referred to in this “—Additional Amounts” section.

Maturity, Optional Redemption

The Notes will mature on , 2035 (the "Stated Maturity Date"). In addition to as described below under
"—Optional Redemption for Changes in Withholding Taxes," the Notes will be redeemable, in whole or in part, at the
Issuer's option, at any time prior to the Par Call Date, at a redemption price equal to the greater of (x) 100% of the
principal amount thereof to be redeemed or (y) the sum of the present values of the Remaining Scheduled Payments
that would be due if the Notes to be redeemed matured on the Par Call Date, discounted to the Redemption Date, on
a semi-annual basis (assuming a 360 day year consisting of twelve 30 day months), at the Treasury Rate plus basis
points, plus, in either case, accrued and unpaid interest, if any, to, but not including, the Redemption Date on the
principal amount of the Notes to be redeemed. From and after the Par Call Date, the Issuer may redeem the Notes, in
whole or in part, at a redemption price equal to 100% of the principal amount thereof to be redeemed, plus accrued
and unpaid interest, if any, to, but not including, the Redemption Date.

Notice of any redemption will be mailed at least ten days but not more than 60 days before the Redemption
Date to each registered holder of any of the Notes to be redeemed. Unless the Issuer defaults in the payment of the
redemption price and accrued interest, on and after the Redemption Date, interest will cease to accrue on the Notes or
any portion thereof called for redemption. On or before the Redemption Date, the Issuer will deposit with a Paying
Agent, or the Trustee, sufficient funds to pay the redemption price of and accrued interest on the Notes to be redeemed
on such date. If less than all of the Notes are to be redeemed, the Notes to be redeemed shall be selected by the Trustee
by such method as the Trustee shall deem fair and appropriate (and in accordance with the procedures of the
Depository).

The notice of redemption that relates to any Note that is redeemed in part only will state the portion of the
principal amount thereof to be redeemed. Any redemption of the Notes at the Issuer's option may, if so provided in
the applicable redemption notice, be made subject to the satisfaction of one or more conditions precedent.

Optional Redemption for Changes in Withholding Taxes

If, as a result of (1) any amendment to, or change in, the laws (or any rules or regulations thereunder) of the
Relevant Jurisdiction after the later of (i) the date the Notes are issued and (ii) the date such Relevant Jurisdiction
became a Relevant Jurisdiction (such later date, the “Relevant Time”) or (2) any amendment to or change in the official
interpretation of applicable tax law by the Relevant Jurisdiction’s tax authorities or application of such laws, rules or
regulations after the Relevant Time, the Issuer or the Parent becomes obligated, or will become obligated, in each case
after taking all commercially reasonable measures to avoid this requirement, to pay additional amounts as described
in “—Additional Amounts,” then, at the Issuer’s option, all, but not less than all, of the Notes may be redeemed at any
time at a redemption price equal to 100% of the outstanding principal amount of the Notes, plus accrued and unpaid
interest and any such additional amounts due thereon up to, but not including, the Redemption Date; provided,
however, that (1) no notice of redemption for tax reasons may be given earlier than 60 days prior to the earliest date
on which the Issuer or the Parent would be obligated to pay these additional amounts if a payment on the Notes were
then due and (2) at the time such notice of redemption is given such obligation to pay such additional amounts remains
in effect. For the avoidance of doubt, commercially reasonable measures do not include changing the jurisdiction of
incorporation of the Issuer or Parent.

Prior to the publication of any notice of redemption pursuant to this provision, the Issuer will deliver to the
Trustee:

(1) a certificate signed by one of the Issuer’s duly authorized representatives stating that the Issuer is

entitled to effect the redemption and setting forth a statement of facts showing that the above listed
conditions precedent have occurred; and
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2) an opinion of outside legal counsel of recognized standing qualified under the laws of the Relevant
Jurisdiction to the effect that the Issuer or the Parent, as applicable, has or will become obligated to
pay such additional amounts as a result of such change or amendment.

This notice, once delivered by the Issuer to the Trustee, will be irrevocable.

The Issuer will give notice of any redemption it proposes as described in this “—Optional Redemption for
Changes in Withholding Taxes” section in the same manner as provided in the “—Maturity, Optional Redemption”
section above.

Mandatory Redemption, Exchange and Purchase

Except as set forth below under “—Repurchase at the Option of Holders,” the Issuer is not required to make
any mandatory redemption or sinking fund payments with respect to the Notes. The Issuer or the Parent may at any
time and from time to time purchase Notes in the open market or otherwise at any price, subject to applicable law.

The Issuer or the Parent may at any time make offers to the holders to exchange their Notes for other notes
issued by the Issuer, the Parent or by any other Person.

Repurchase at the Option of Holders

If a Change of Control accompanied by a Ratings Event (a “Change of Control Triggering Event”) occurs at
any time, unless the Issuer has exercised its right to redeem the Notes as described above under “—Optional
Redemption,” each holder of the Notes will have the right to require the Issuer to repurchase all or any part (in
denominations of $200,000 or integral multiples of $1,000 in excess thereof) of that holder’s Notes pursuant to a
Change of Control offer on the terms set forth in the Indenture at a repurchase price in cash equal to 101% of the
aggregate principal amount of the Notes repurchased, plus accrued and unpaid interest, if any, to, but not including,

the date of repurchase.

Within 30 days following the date upon which the Change of Control Triggering Event occurred, or, at the
Issuer’s option, prior to any Change of Control but after the public announcement of the Control of Control, unless
the Issuer has otherwise exercised its right to redeem the Notes, it will deliver a notice to each holder describing the
transaction or transactions that constitute the Change of Control Triggering Event and offering to repurchase the Notes
on the payment date specified in the notice, which date will be no earlier than 30 days and no later than 60 days from
the date such notice is sent (the “Change of Control Payment Date”), pursuant to the procedures required by the
Indenture and described in such notice. The notice, if sent prior to the date of consummation of the Change of Control,
will state that the Change of Control offer is conditioned on the Change of Control Triggering Event occurring on or
prior to the Change of Control Payment Date. Unless the Issuer defaults in such payment, all Notes accepted for
payment pursuant to the Change of Control offer will cease to accrue interest after such payment date.

The Issuer will comply with the requirements of Rule 14e-1 under the Exchange Act and any other securities
laws and regulations thereunder to the extent those laws and regulations are applicable in connection with the
repurchase of Notes as a result of a Change of Control Triggering Event. To the extent that the provisions of any
securities laws or regulations conflict with the provisions in the Indenture applicable to a Change of Control offer, the
Issuer will comply with the applicable securities laws and regulations and will not be deemed to have breached its
obligations under such provisions by virtue of such compliance.

On the payment date in relation to a Change of Control offer the Issuer will, to the extent lawful:

(1) accept for payment all Notes or portions of Notes properly tendered pursuant to the Change of
Control offer;

(2) prior to 10:00 a.m. New York City time, deposit with the Paying Agent an amount equal to the
aggregate purchase price in respect of all Notes or portions of Notes properly tendered; and
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3) deliver or cause to be delivered to the Trustee the Notes properly accepted together with an officers’
certificate stating the aggregate principal amount of Notes or portions of Notes being purchased by
the Issuer.

The Paying Agent will promptly deliver to each holder of Notes properly tendered the purchase price for
such Notes, and the Trustee will promptly authenticate and deliver (or cause to be transferred by book-entry) to each
holder a new Note equal in principal amount to any unpurchased portion of the Notes surrendered, if any; provided
that each new Note will be in a principal amount of $200,000 or an integral multiple of $1,000 in excess thereof.

The Issuer will publicly announce the results of the Change of Control offer on or as soon as practicable after
the Change of Control payment date.

The provisions described above that require the Issuer to make a Change of Control offer following a Change
of Control Triggering Event will be applicable whether or not any other provisions of the Indenture are applicable.
Except as described above with respect to a Change of Control Triggering Event, the Indenture does not contain
provisions that permit the holders of the Notes to require that the Issuer repurchase or redeem the Notes in the event
of a merger, takeover, recapitalization or any other transaction.

Notwithstanding anything to the contrary in the Indenture applicable to a Change of Control offer made by
the Issuer, the Issuer will not be required to make a Change of Control offer upon a Change of Control Triggering
Event if a third-party makes the Change of Control offer in the manner, at the times and otherwise in compliance with
the requirements set forth in the Indenture applicable to a Change of Control offer made by the Issuer and purchases
all Notes properly tendered and not withdrawn under the Change of Control offer or the Issuer has exercised its right
to redeem the Notes as described above under “—Maturity, Optional Redemption,” unless and until there is a default
in payment of the applicable redemption price.

If holders of not less than 90% in aggregate principal amount of the outstanding Notes validly tender and do
not withdraw the Notes in a Change of Control offer, and the Issuer, or any third-party making a Change of Control
offer in lieu of the Issuer, purchases all of the Notes validly tendered and not withdrawn by such holders, the Issuer
will have the right, upon not less than 20 nor more than 60 days’ prior notice, given not more than 30 days following
such purchase pursuant to the Change of Control offer described above have passed at the time the notice is issued, to
redeem all Notes that remain outstanding following such purchase at a redemption price in cash equal to 101% of the
principal amount thereof, plus accrued and unpaid interest, if any, to, but not including, the Redemption Date.

Notwithstanding anything to the contrary contained herein, a Change of Control offer may be made in
advance of a Change of Control, conditioned upon the consummation of such Change of Control, if a definitive
agreement is in place for the Change of Control at the time the Change of Control offer is made.

Certain Covenants
Limitations on Liens

Except as provided below, neither the Parent nor the Issuer will, nor will they permit any Subsidiary to, at
any time pledge or otherwise subject to any Lien any of their or such Subsidiary’s property, tangible or intangible,
real or personal (hereinafter “property”) securing Relevant Indebtedness, without thereby expressly securing the Notes
(together, if the Parent or the Issuer so chooses, with any other securities entitled to the benefit of a similar covenant)
equally and ratably with any and all other Relevant Indebtedness, including any guarantee, secured by such Lien, so
long as any such other Relevant Indebtedness shall be so secured and the Parent and the Issuer covenant that if and
when any such Lien is created, the Notes will be so secured thereby; provided, that, this restriction shall not apply to
any Lien on any property existing as of the date of issuance of the Notes or to the following Liens securing Relevant
Indebtedness, including any guarantee:

(D any Lien on Aircraft Assets and Capital Stock in any Special Purpose Aircraft Financing Entity

(a) existing at the time of acquisition of such property or the entity owning such property (including
acquisition through merger or consolidation), or (b) given to secure the payment of all or any part
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of the purchase, lease or acquisition thereof or the cost of construction, repair, refurbishment,
modification or improvement of Aircraft Assets and Capital Stock in any Special Purpose Aircraft
Financing Entity;

(2) a banker’s lien or right of offset of the holder of such indebtedness in favor of any lender of moneys
or holder of commercial paper of the Parent, the Issuer or any Subsidiary in the ordinary course of
business on moneys of the Parent, the Issuer or such Subsidiary deposited with such lender or holder
in the ordinary course of business; and

3) any extension, renewal or replacement (or successive extensions, renewals or replacements), in
whole or in part, of any Lien existing on the Issue Date or referred to in the foregoing clauses,
including in connection with the refinancing of indebtedness of the Parent, the Issuer and any
Subsidiary secured by such Lien.

This covenant does not limit Liens that do not secure Relevant Indebtedness.

Any Lien that is granted to secure the Notes pursuant to the preceding two paragraphs will be automatically
released and discharged at the same time as the release (other than through the exercise of remedies with respect
thereto) of each Lien that gave rise to such obligation to secure the Notes under the preceding two paragraphs.

Limitation on the Conduct of Business of the Issuer

In addition to the other restrictions set forth in the Indenture, the Indenture provides that the Issuer may not
become liable for any material obligations or engage in any significant business activities other than in connection
with serving as an Issuer of the Notes or as an issuer or borrower in connection with financing activities (including
financing activities with third parties and among the Parent and its Subsidiaries and providing credit support (including
guarantees and Liens) to the extent otherwise permitted under the Indenture), together with activities reasonably
related thereto. Except in accordance with “—Merger, Sale of Assets and Dissolution,” the Parent will not sell or
otherwise dispose of any shares of Capital Stock of the Issuer and will not permit the Issuer, directly or indirectly, to
issue or sell or otherwise dispose of any shares of its Capital Stock or to otherwise cease to be a direct Wholly Owned
Subsidiary of the Parent.

Reports
So long as the Notes remain outstanding:

€] The Parent will furnish or cause to be furnished to the Trustee, or to any holder of the Notes upon
the request of the holder, annual consolidated financial statements audited by the Parent’s
independent public accountants within 120 days after the end of the Parent’s fiscal year, and
unaudited quarterly consolidated financial statements (consisting of a statement of financial position
and statement of comprehensive income for the fiscal quarter or quarters then ended and the
corresponding fiscal quarter or quarters from the prior year) within 60 days after the end of each of
the first three fiscal quarters of each fiscal year. The Parent will make such information available to
the Trustee and holders of the Notes, and also to prospective investors in the Notes and market
makers in the Notes affiliated with any Initial Purchaser, by (A) posting to the website of the Parent
or on any password-protected online data system or (B) otherwise providing substantially
comparable availability of such reports (as determined by the Parent in good faith) (it being
understood that, without limitation, making such reports available on a private electronic
information service shall constitute substantially comparable availability). For the avoidance of
doubt, the Parent will furnish or cause to be furnished to any holder certain annual or quarterly
consolidated financial statements requested by such holder. Such annual and quarterly financial
statements will be prepared in accordance with IFRS-E.U. and be accompanied by a “management
discussion and analysis” of the results of operations and liquidity and capital resources of the Parent
and its Subsidiaries on a consolidated basis for the periods presented in a level of detail comparable
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2)

3)

to the management discussion and analysis of the results of operations and liquidity and capital
resources of the Parent and its Subsidiaries contained in this offering memorandum.

the Parent will provide the Trustee copies of all public filings made by the Issuer or the Parent with
any securities exchange or securities regulatory agency or authority within 30 business days of such
filing (the Trustee shall have no responsibility to determine whether any such public filings have
been made); and

The Parent and the Issuer will furnish or cause to be furnished to any holder of a Note or to any
prospective purchaser designated by such a holder, upon the request of the holder, the business and
financial information called for under paragraph (d)(4) of Rule 144A of the Securities Act, so long
as the Notes are not freely transferable under the Securities Act by Persons who are not “affiliates.”
Reports by the Parent and the Issuer delivered to the Trustee or made available by posting to the
website of the Parent should be considered for informational purposes only and the Trustee’s receipt
of such shall not constitute constructive notice of any information contained therein or determinable
from information contained therein, including the Issuer’s compliance with any of its covenants
hereunder (as to which the Trustee is entitled to rely exclusively on Officers’ Certificates).

Merger, Sale of Assets and Dissolution

Neither the Issuer nor the Parent will consolidate or merge with or into or wind up into (whether or not the
Parent or the Issuer is the surviving corporation), in one or more related transactions, any Person unless:

(1

2

)

“4)

the resulting or surviving Person (the “Successor Company”) is the Issuer, the Parent, a Wholly
Owned Subsidiary of the Parent or a Person organized and existing under the laws of a Permitted
Jurisdiction;

the Successor Company (if other than the Issuer or the Parent) expressly assumes all of the
obligations of the Parent or the Issuer under the Notes or the applicable Guarantee, as applicable,
and the Indenture pursuant to a supplemental indenture;

immediately after giving effect to such transaction, no Default or Event of Default shall have
occurred and be continuing; and

the Issuer and the Parent shall have delivered to the Trustee an officers’ certificate and an opinion
of counsel, each stating that such consolidation, merger, winding up or disposition, and such
supplemental indenture, if any, comply with the Indenture.

The Parent will not sell, assign, convey, transfer, lease or otherwise dispose of all or substantially all of the
Parent’s properties and assets, in one or more related transactions, to any Person unless:

(1

2

A3)

“4)

the Person receiving the sale, assignment, conveyance, transfer, lease or disposition is a Wholly
Owned Subsidiary of the Parent or a Person organized and existing under the laws of a Permitted
Jurisdiction;

the Person receiving the sale, assignment, conveyance, transfer, lease or disposition expressly
assumes all of the obligations of the Parent under the Guarantee and the Indenture pursuant to a
supplemental indenture;

immediately after giving effect to such transaction, no Default or Event of Default shall have
occurred and be continuing; and

the Parent shall have delivered to the Trustee an officers’ certificate and an opinion of counsel,

stating that such sale, assignment, conveyance, transfer, lease or disposition, and such supplemental
indenture, if any, comply with the Indenture.
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For the purpose of these covenants, Aircraft Asset leasing in the ordinary course of business of the Parent,
the Issuer or any of the Parent’s Subsidiaries shall not be considered the leasing of “all or substantially all” of the
Parent’s or the Issuer’s consolidated assets.

Neither the Parent nor the Issuer will liquidate or dissolve other than in connection with a transaction
permitted by this “—Merger, Sale of Assets and Dissolution” covenant.

Events of Default

The Indenture defines an Event of Default with respect to the Notes as being any one of the following
occurrences:

(1) the failure to pay any installment of interest on the Notes when due and payable, and the continuation
of its failure to pay for 30 days or more;

2) the failure to pay all or any part of the principal of (or premium, if any, on) the Notes when due at
maturity, when due upon redemption, or when due by declaration or otherwise;

3) a default in the performance of or compliance with any of the covenants described above under
“Repurchase at the Option of Holders” or “Merger, Sale of Assets and Dissolution;”

4) a default in the performance of any other covenant contained in the Indenture or any Note continued
for 90 days after written notice to the Issuer and the Parent by the Trustee, or written notice to each
of the Issuer, the Parent and the Trustee by the holders of at least 25% in aggregate principal amount
of the outstanding Notes;

(5) a default under any mortgage, indenture (including the Indenture) or instrument under which
Indebtedness for borrowed money (other than any Indebtedness owed to any Subsidiary or that is,
by its terms, recourse only to specific assets) of the Parent is issued or is secured or evidenced or
the payment of which is guaranteed by the Parent, which default constitutes a failure by the Parent
to pay principal of such Indebtedness in an amount exceeding $100 million at the final stated
maturity date (other than as a result of acceleration), after expiration of any applicable grace periods
or results in the Parent’s Indebtedness for borrowed money (other than any Indebtedness owed to
any Subsidiary or that is, by its terms, recourse only to specific assets) in the aggregate of
$100 million or more being accelerated or becoming due and payable before the date on which it
would otherwise become due and payable, and such acceleration is not rescinded or annulled or such
Indebtedness for borrowed money is not discharged within 60 days after written notice to the Issuer
and the Parent by the Trustee, or written notice to each of the Issuer, the Parent and the Trustee by
the holders of at least 25% in principal amount of the outstanding Notes; or

(6) certain events in bankruptcy, insolvency, reorganization, receivership or liquidation, whether
voluntary or involuntary with respect to the Parent; or

(7 the Guarantee ceases to be in full force and effect in any material respect (except as contemplated
by this “Description of the Notes”) or the Parent denies or disaffirms its obligations under the
Indenture or the Guarantee.

If an Event of Default occurs and is continuing, the Trustee or the holders of at least 25% in principal amount
of the outstanding Notes may declare the Notes to be due and payable immediately. However, the holders of a majority
in principal amount of the outstanding Notes, by written notice to the Issuer, the Parent and the Trustee, may rescind
and annul such declaration and its consequences if: (a) the Issuer or the Parent has paid or deposited with the Trustee
a sum sufficient to pay all overdue interest on all Notes, all principal of (and premium, if any) on the Notes that are
due and payable and are unpaid other than by reason of such declaration, and all interest on such overdue principal
(and premium, if any) and (to the extent permitted by applicable law) all interest upon overdue interest in respect of
the Notes, if any, and (b) all Events of Default with respect to the Notes, other than the nonpayment of amounts that
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have become due solely by reason of such declaration, have been cured, waived or otherwise remedied. No such
rescission shall affect any subsequent default or impair any right consequent thereon.

The holder of any Note will not have any right to institute any proceeding with respect to the Indenture or
remedies thereunder, unless:

(1) the holder previously gives the Trustee written notice of an Event of Default that is continuing with
respect to the Notes held by such holder;

2) the holders of not less than 25% in principal amount of the outstanding Notes have made written
request to the Trustee and offered the Trustee indemnity satisfactory to it against the costs, losses,
expenses or liabilities to institute such proceeding as Trustee; and

3) the Trustee has failed to institute such proceeding for 60 days after its receipt of such notice and
offer of indemnity and the Trustee has not been given inconsistent direction during such 60-day
period by holders of a majority in principal amount of Notes at the time outstanding.

However, the right of any holder of any Note to institute suit for enforcement of any payment of principal
(and premium, if any) and interest on such Note on or after the applicable due date may not be impaired or affected
without such holder’s consent.

The holders of a majority in principal amount of the outstanding Notes may direct the time, method and place
of conducting any proceeding for any remedy available to the Trustee or for exercising any trust or power conferred
on the Trustee with respect to the Notes. However, the Trustee may refuse to follow any direction that conflicts with
any rule of law or the Indenture. Before proceeding to exercise any right or power under the Indenture at the direction
of such holders, the Trustee shall receive security or indemnity satisfactory to it from such holders against the costs,
losses, expenses and liabilities which could be incurred in compliance with any such direction. The Trustee may
withhold from holders of the Notes notice of any continuing default (except a default in payment of principal (or
premium, if any) or interest) if it determines that withholding notice is in their interests.

The Issuer and the Parent are required to furnish to the Trustee within 120 days after the end of each fiscal
year a certificate from the Parent’s principal executive officer, principal financial officer or principal accounting
officer as to his or her knowledge that (a) no Event of Default or (b) no event that, with the giving of notice, the
passage of time, or both, would constitute an Event of Default, has occurred and is continuing at such time. If an event
specified in (a) or (b) has occurred, the certificate shall specify all such events and the nature and status thereof and
what action the Issuer plans to take to cure such default or Event of Default.

Amendment, Supplement and Waiver of the Indenture and the Notes

The Issuer and the Parent, together with the Trustee, may amend or supplement the Indenture, the Notes and
the Guarantee with respect to the series of securities that constitutes the Notes with the consent of the holders of a
majority in principal amount of the outstanding Notes, voting as a single class. The holders of not less than a majority
in principal amount of the outstanding Notes may, on behalf of the holders of such Notes, waive (i) compliance by the
Issuer and the Parent with certain covenants or other provisions of the Indenture, the Notes and the Guarantee with
respect to the series of securities that constitutes the Notes and (ii) any past default with respect to the series of
securities that constitutes the Notes and the related consequences, except that a default in the payment of principal of
(and premium, if any) or interest on any Note cannot be modified or amended without the consent of the holder of
each affected outstanding Note. However, neither the Issuer nor the Parent may enter into any amendment, supplement
or waiver without the consent of the holders of all affected Notes if the amendment, supplement or waiver would:

(1 change the Stated Maturity Date or any installment of principal or interest on any Note;

2) reduce the principal amount payable of the rate of interest on, any additional amounts payable on or
any premium payable upon the redemption of, any Note;
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€)

“4)

)

(6)

()

adversely affect any right of repayment at the option of the holder of any Note, following the
occurrence of a Change of Control Triggering Event with respect to such Change of Control
Triggering Event;

make any Note payable in a currency other than that stated in the Note;

impair the right of any holder of any Note to institute suit for the enforcement of any payment with
respect to such Note on or after the Stated Maturity Date thereof;

reduce the percentage in principal amount of outstanding Notes whose holders must consent to any
amendment, supplement or waiver; or

amend, change or modify any provision of the Indenture that would cause the Notes or the Guarantee
not to be pari passu in right of payment with the Issuer’s or the Parent’s existing unsecured and
unsubordinated indebtedness in a manner adverse to the holders of such Notes.

The Notes will not be considered outstanding, and therefore not eligible to vote, if the Issuer has deposited
or set aside in trust for you money for their payment or redemption including under circumstances where they have
been defeased as described below in “—Legal Defeasance and Covenant Defeasance” or discharged as described
below in “—Satisfaction and Discharge.” The Issuer and the Parent, together with the Trustee, may, without the
consent of any holder of Notes, amend or supplement the Indenture for purposes that include:

(1

2

3)

(4)

)
(6)
(7

®)

©)

(10)

(In

to evidence the Issuer’s or the Parent’s succession by another Person and the assumption by any
such successor of the covenants in the Indenture, the Notes and the Guarantee;

to add covenants or any additional Event of Default for the benefit of the holders of the Notes (or
any other series of securities under the Indenture);

to surrender any right or power conferred upon the Issuer or the Parent;

to change or eliminate any provision of the Indenture if such change or elimination is effective only
when there are no Notes outstanding issued prior to such change or elimination and entitled to the
benefit of such provision;

to secure the Notes (or any other series of securities under the Indenture);

to establish the form or terms of any other series of securities as permitted under the Indenture;

to add to, delete from or revise the conditions, limitations and restrictions on the authorized amount,
terms or purposes of issue, authentication and delivery of debt securities, other than the Notes;

to evidence the appointment of a successor trustee with respect to the Notes (or any other series of
notes) and to add to or change any of the provisions of the Indenture as may be necessary to provide
for or facilitate the administration of the trusts thereunder by more than one trustee;

to cure any ambiguity, omission or defect or to correct or supplement any provision of the Indenture,
the Notes or the Guarantee that is inconsistent with other provisions;

to make any provision which does not materially adversely affect the interests of the holders of the
Notes; or

to conform the text of the Indenture or the Notes to any provision of this “Description of the Notes”
to the extent that such provision in this “Description of the Notes” was intended to be a verbatim,
or substantially verbatim, recitation of a provision of the Indenture, the Notes or the Guarantee (as
provided for in an Officers Certificate to the Trustee).
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Legal Defeasance and Covenant Defeasance

The Issuer may, at its option and at any time, elect to have discharged all of its and the Parent’s obligations
with respect to the outstanding Notes and the Guarantee (“Legal Defeasance™), other than:

(1
2)
3)

“4)
)

(6)
()

its obligation to register, transfer and exchange certificated Notes;
its obligations with respect to mutilated, destroyed, lost or stolen certificated Notes;

its obligations to maintain an office or agency in the place designated for payment of the Notes and
with respect to the treatment of funds held by Paying Agents;

its obligation to prepare and exchange definitive Notes for any temporary Notes issued, if any;

its obligation to hold, or cause the Paying Agent to hold, money in trust for the payment of principal
(and premium, if any) and interest due on outstanding Notes for the benefit of such holders;

certain obligations to the Trustee; and

certain obligations arising in connection with such discharge of obligations.

In addition, the Issuer may, at its option and at any time, elect to have its and the Parent’s obligations released
with respect to the Notes and the Guarantee with respect to certain covenants that are described in the Indenture,
including the covenants described in this Description of the Notes under the headings “—Certain Covenants” or “—
Repurchase at the Option of Holders” (“Covenant Defeasance”), and thereafter any omission to comply with such
obligations shall not constitute an Event of Default or an event which, after notice or lapse of time or both, would
become an Event of Default with respect to the Notes and the Guarantee. In the event Covenant Defeasance occurs,
certain events (excluding the Issuer’s or the Parent’s failure to pay any amount with respect to the Notes or the Issuer’s
or the Parent’s bankruptcy, insolvency, receivership, reorganization or insolvency) described under “Events of
Default” will no longer constitute an Event of Default with respect to the Notes.

The conditions the Issuer must satisfy to exercise Legal Defeasance or Covenant Defeasance include the

following:

(1)

2

The Issuer or the Parent must have irrevocably deposited with the Trustee, in trust for the benefit of
the holders of the Notes, cash in U.S. dollars or U.S. Government Obligations or a combination
thereof, in an amount sufficient (without reinvestment) to pay at maturity or redemption the entire
amount of principal (and premium, if any) and interest on the Notes, and to pay any mandatory
sinking fund or analogous payments (provided that, in the case of a Redemption Date, if the amount
of cash or U.S. Government Obligations that the Issuer or Parent must have irrevocably deposited
cannot be definitively calculated, the Issuer or the Parent must have irrevocably deposited an amount
of cash or U.S. Government Obligations that will generate enough cash to pay principal (and
premium, if any) and interest in full, without discounting, to the Redemption Date, it being
understood that any excess amounts will be returned to the Issuer or, at the Issuer’s direction, the
Parent, promptly following the Redemption Date).

No Event of Default or event which with notice or lapse of time or both would become an Event of
Default with respect to the Notes or the Guarantee shall have occurred and be continuing on the date
the Issuer makes the deposit (other than an Event of Default arising in connection with the
substantially contemporaneous borrowing of funds to fund such deposit and the granting of any
security interest securing such borrowing, in each case, other than in contemplation of an event of
the type described under clause (6) of “Events of Default”) or, for certain purposes, during the period
ending on the 91st day after the date of such deposit, or on the day after the expiration of any longer
preference periods.
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3) The Legal Defeasance or Covenant Defeasance will not cause the Trustee to have a conflicting
interest as referred to in the Indenture.

4) The Legal Defeasance or Covenant Defeasance will not result in a breach or violation of, or
constitute a default under, the Indenture (other than an Event of Default arising in connection with
the substantially contemporaneous borrowing of funds to fund such deposit and the granting of any
security interest securing such borrowing, other than in contemplation of an event of the type
described under clause (6) of “Events of Default”) or other material agreements or instruments or
cause the Notes, if listed on a national securities exchange, to be delisted.

In the case of Legal Defeasance, the Issuer is also required to deliver to the Trustee an opinion of counsel
stating that the Issuer has received a direct ruling from the IRS, or such a public ruling has been published, or since
the date of the Indenture there has been a change in the applicable federal income tax law, such that the beneficial
owners of the outstanding Notes to be defeased will not recognize income, gain or loss for federal income tax purposes
as a result of such Legal Defeasance. The opinion must state that the beneficial owners of the outstanding Notes to be
defeased will be subject to U.S. federal income tax on the same amounts, in the same manner, and at the same times
as would have been the case if such Legal Defeasance had not occurred.

In the case of Covenant Defeasance, the Issuer is required to deliver to the Trustee an opinion of counsel to
the effect that the beneficial owners of the outstanding Notes for which such Covenant Defeasance is proposed will
not recognize income, gain or loss for U.S. federal income tax purposes as a result of such Covenant Defeasance and
will be subject to U.S. federal income tax on the same amounts, in the same manner and at the same times as would
have been the case if such Covenant Defeasance had not occurred.

In either case, the U.S. Government Obligations may not be callable or redeemable at the option of the issuer
of such U.S. Government Obligations. The Issuer will deliver a depository receipt issued by a bank, as defined in
Section 3(a)(2) of the Securities Act, as custodian with respect to such U.S. Government Obligation or a specific
payment of principal of or interest on such U.S. Government Obligation held by the custodian for the account of the
Trustee, as holder of such depository receipt. The custodian shall not be authorized to make any deduction from any
amount payable to the holder of the depository receipt except as required by law.

Satisfaction and Discharge

The Indenture will cease to be of further effect with respect to the Notes and the Guarantee, and the Trustee,
upon the Issuer’s demand and at the Issuer’s expense, will execute appropriate instruments acknowledging the
satisfaction and discharge of the Indenture with respect to the Notes and the Guarantee upon compliance with certain
conditions, including:

(1) the Issuer or the Parent having paid all sums payable by the Issuer or the Parent under the Indenture
with respect to the Notes and the Guarantee, as and when the same shall be due and payable;

(2) the Issuer having delivered to the Trustee for cancellation all Notes theretofore authenticated under
the Indenture; or

3) all Notes outstanding under the Indenture not theretofore delivered to the Trustee for cancellation
shall have become due and payable, whether on the Stated Maturity Date or on a Redemption Date,
or are by their terms to become due and payable within one year, and the Issuer or the Parent shall
have irrevocably deposited with the Trustee sufficient cash or U.S. Government Obligations that
will generate enough cash to pay principal (and premium, if any) and interest, at the Stated Maturity
Date or Redemption Date, as the case may be, of all Notes outstanding under the Indenture (provided
that, in the case of a Redemption Date, if the amount of cash or U.S. Government Obligations that
the Issuer or Parent must have irrevocably deposited cannot be definitively calculated, the Issuer or
the Parent must have irrevocably deposited an amount of cash or U.S. Government Obligations that
will generate enough cash to pay principal (and premium, if any) and interest in full, without
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discounting, to the Redemption Date, it being understood that any excess amounts will be returned
to the Issuer or, at the Issuer’s direction, the Parent, promptly following the Redemption Date).

Limited Liability of Certain Persons

The Indenture provides that none of the Issuer’s or the Parent’s past, present or future incorporators,
stockholders, directors, officers or employees, or of any successor corporation or any of the Issuer or the Parent’s
Affiliates, shall have any personal liability in respect of the Issuer’s or the Parent’s obligations under the Indenture,
the Notes or the Guarantee by reason of his, her or its status as an incorporator, stockholder, director, officer or
employee. Each holder of the Notes, by accepting a Note, waives and releases all such liability. Such waiver may not
be effective to waive liabilities under the U.S. federal securities laws, and it is the view of the U.S. Securities and
Exchange Commission (the “Commission”) that any such waiver is against public policy.

Notices

Notices to the holders of the Notes will be given by mail at the addresses of such holders as they appear in
the registry of the Notes or in accordance with the depositary’s procedures for notes held in book entry form.

The Trustee

Computershare Trust Company, National Association acts as the Trustee under the Indenture. The Indenture
provides that, except during the continuance of an Event of Default, the Trustee will perform only such duties as are
specifically set forth in the Indenture. During the existence of an Event of Default, the Trustee will exercise such rights
and powers vested in it by the Indenture and use the same degree of care and skill in its exercise as a prudent person
would exercise or use under the circumstances in the conduct of such person’s own affairs.

The Trustee may resign at any time upon 60 days prior written notice (or less if the Issuer and the Parent
agree and a successor Trustee is appointed in accordance with the provisions of the Indenture). The Trustee may be
removed by us under certain limited circumstances specified in the Indenture, including if the Trustee is insolvent or
bankrupt. If the Trustee resigns, is removed or if a vacancy occurs in the office of the Trustee for any reason, a
successor Trustee shall be appointed in accordance with the provisions of the Indenture.

In addition to the arrangements with the Trustee pursuant to the Indenture, the Notes and the Guarantee, the
Issuer and the Parent may maintain bank accounts, borrow money and have other commercial banking, investment
banking and other business relationships with the Trustee and/or its Affiliates in the course of the Issuer’s or the
Parent’s business.
Governing Law

The Indenture is, and the Notes and the Guarantee will be, governed by and construed in accordance with the
laws of the State of New York, without giving effect to applicable principles of conflicts of law to the extent that
application of the law of another jurisdiction would be required thereby.
Additional Information

Anyone who receives this offering memorandum may obtain a copy of the executed Indenture following the
closing date of this offering without charge by writing to SMBC Aviation Capital Limited, Fitzwilliam 28, Dublin 2,
Ireland, Attention: Head of Funding and Corporate Tax Group.
Certain Definitions

Certain significant terms which will be defined in the Indenture are set forth below:

“Affiliate” means, at any time, and with respect to any Person, any other Person that at such time directly or
indirectly through one or more intermediaries Controls, or is Controlled by, or is under common Control with, such
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first Person. As used in this definition, “Control” means the possession, directly or indirectly, of the power to direct
or cause the direction of the management and policies of a Person, whether through the ownership of voting securities,
by contract or otherwise. Unless the context otherwise clearly requires, any reference to an “Affiliate” is a reference
to an Affiliate of the Parent.

“Aircraft Assets” means (X) aircraft, airframes, engines (including spare engines), propellers, parts and other
operating assets and PDPs relating to any of the items in this clause (x) and (y) intermediate or operating leases relating
to any of the items in the foregoing clause (x).

“Capital Lease” means, at any time, a lease with respect to which the lessee is required concurrently to
recognize the acquisition of an asset and the incurrence of a liability in accordance with IFRS-E.U.

“Capital Stock” of a Person means equity interests in such Person, including any ordinary shares, preference
shares, common stock, preferred stock, limited liability or partnership interests (whether general or limited), and all
warrants or options with respect to, or other rights to purchase, the foregoing, but excluding other indebtedness (other
than preferred stock) convertible into equity.

“Change of Control” means the occurrence of any of the following:

1) any event, transaction or series of related transactions whereby a “person” or “group” (as those terms
are used in Section 13(d) of the Exchange Act), other than any of the Permitted Holders, becomes
the direct “beneficial owner” (as defined in Rules 13d-3 and 13d-5 under the Exchange Act) of a
majority in the aggregate of the total voting power of the Parent’s Voting Stock, whether as a result
of the issuance of securities by the Parent, any merger, consolidation, liquidation or dissolution of
the Parent, or any direct or indirect transfer of securities issued by the Issuer or the Parent by the
then beneficial owners or otherwise (for purposes of this clause, the beneficial owners shall be
deemed to beneficially own any Voting Stock of a Person held by any other Person so long as the
beneficial owners beneficially own (as so defined), directly or indirectly, in the aggregate a majority
of the voting power of the Voting Stock of the Parent);

(2) the adoption of a plan relating to the Parent’s liquidation or dissolution; or

3) the Parent’s merger or consolidation with or into another Person or the merger of another Person
with or into the Parent, or the sale of all or substantially all of the Parent’s assets (determined on a
consolidated basis in accordance with IFRS-E.U.) to another Person, in each case, other than a
transaction in which the survivor or transferee is a Person whose Voting Stock is at least majority
beneficially owned by the Permitted Holders.

"Comparable Treasury Issue" means the U.S. Treasury security selected by one of the Reference Treasury
Dealers appointed by the Parent as having a maturity comparable to the Par Call Date, that would be utilized, at the
time of selection and in accordance with customary financial practice, in pricing new issues of corporate debt securities
with a maturity comparable to the Par Call Date.

"Comparable Treasury Price" means, with respect to any Redemption Date for the Notes:

(1) the average of at least four Reference Treasury Dealer Quotations for such Redemption Date, after
excluding the highest and lowest of those Reference Treasury Dealer Quotations; or

2) if the Issuer obtains fewer than four Reference Treasury Dealer Quotations, the average of all such
quotations obtained by the Issuer.
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“ECA Indebtedness” means any indebtedness incurred in order to fund the deliveries of Aircraft Assets,
which indebtedness is guaranteed by one or more Export Credit Agencies, including guarantees thereof by the Parent
or any of its Subsidiaries.

“Exchange Act” means the United States Securities Exchange Act of 1934, as amended.

“Export Credit Agencies” means collectively, the export credit agencies or other governmental authorities
that provide export financing of Aircraft Assets (including, but not limited to, the Brazilian Development Bank,
Compagnie Francaise d’ Assurance pour le Commerce Exterieur, His Britannic Majesty’s Secretary of State acting by
the Export Credits Guarantee Department, Euler-Hermes Kreditversicherungs AG, the Export-Import Bank of the
United States, the Export Development Canada or any successor thereto).

“Fitch” means Fitch Rating Service, Inc., and its successors.

“Governmental Authority” means:

(1)

2)

the government of:

i.  the U.S. or any State or other political subdivision thereof, or

il. any other jurisdiction in which the Parent or any Subsidiary conducts all or any part of its
business, or which asserts jurisdiction over any of the Parent’s properties or any of the

properties of any of the Parent’s Subsidiaries, or

any entity exercising executive, legislative, judicial, regulatory or administrative functions of, or
pertaining to, any such government.

“IFRS-E.U.” means International Financial Reporting Standards as adopted by the European Union, as
applicable to the Parent as of the date hereof.

“Indebtedness” means, with respect to any Person, at any time, without duplication,

(1)

2

3)

“4)

©)

(6)

its liabilities for borrowed money and its redemption obligations in respect of mandatorily
redeemable Preferred Stock;

its liabilities for the deferred purchase price of property acquired by such Person (excluding accounts
payable arising in the ordinary course of business but including all liabilities created or arising under
any conditional sale or other title retention agreement with respect to any such property);

all liabilities appearing on its balance sheet in accordance with IFRS-E.U. in respect of Capital
Leases;

all liabilities for borrowed money secured by any Lien with respect to any property owned by such
Person (whether or not it has assumed or otherwise become liable for such liabilities);

all its liabilities in respect of letters of credit or instruments serving a similar function issued or
accepted for its account by banks and other financial institutions (whether or not representing

obligations for borrowed money); and

any guarantee of such Person with respect to liabilities of a type described in any of clauses (1)
through (5) hereof.
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“Investment Grade Rating” means any of: (1) a rating equal to or higher than BBB— (or the equivalent) by
S&P, (2) a rating equal to or higher than BBB— (or the equivalent) by Fitch or (3) a rating equivalent to an Investment
Grade Rating, as that term is defined for each of S&P and Fitch, for any other Rating Agency that provides a rating of
the Notes.

“IRS” means the Internal Revenue Service of the U.S., a bureau of the U.S. Department of Treasury.

“Lien” means, with respect to any Person, any mortgage, lien, pledge, charge, security interest or other
encumbrance, or any interest or title of any vendor, lessor, lender or other secured party to or of such Person under
any conditional sale or other title retention agreement or Capital Lease, upon or with respect to any property or asset
of such Person (including in the case of stock, stockholder agreements, voting trust agreements and all similar
arrangements).

“Par Call Date” means ,20 (the date that is months prior to the Stated Maturity Date).

“Paying Agent” means Computershare Trust Company, National Association, and its successors and assigns,
and/or any Person the Issuer appoints as Paying Agent.

“Permitted Holders” means any of Sumitomo Mitsui Financial Group, Sumitomo Corporation and their
respective Subsidiaries, without regard to any person or group that may be a beneficial owner of Sumitomo Mitsui
Financial Group or Sumitomo Corporation.

“Permitted Jurisdiction” means any of the United States, any state thereof, the District of Columbia, or any
territory thereof, any member state of the Pre-Expansion European Union, Norway, Switzerland, Bermuda, the
Cayman Islands, Japan and Singapore.

“Person” means an individual, partnership, corporation, limited liability company, association, trust,
unincorporated organization, business entity or Governmental Authority.

“Pre-Expansion European Union” means the European Union as of January 1, 2004, including the countries
of Austria, Belgium, Denmark, Finland, France, Germany, Greece, Ireland, Italy, Luxembourg, the Netherlands,
Portugal, Spain, Sweden and the United Kingdom, but not including any country which became or becomes a member
of the European Union after January 1, 2004.

“Preferred Stock” means any class of Capital Stock of a Person that is preferred over any other class of
Capital Stock (or similar equity interests) of such Person as to the payment of dividends or the payment of any amount
upon liquidation or dissolution of such Person.

“Property” or “Properties” means, unless otherwise specifically limited, real or personal property of any kind,
tangible or intangible, choate or inchoate.

“Rating Agencies” means S&P, Fitch and, subsequent to the date of the Indenture, shall include any other
credit rating agency that provides a rating of the Notes, so long as that credit rating agency is properly registered with,
and recognized by, the Commission as a valid nationally recognized statistical rating organization pursuant to
Section 15E of the Exchange Act at all times that such credit rating agency provides a rating of the Notes.

“Ratings Event” means that at any time within 60 days (which period shall be extended so long as the rating
of the Notes is under publicly announced consideration for possible downgrade by any of the Rating Agencies) from
the date of the public notice of a Change of Control or of the Parent’s intention or that of any Person to effect a Change
of Control, the rating on the Notes is lowered, and the Notes are rated below an Investment Grade Rating, by (1) one
Rating Agency if the Notes are rated by two or fewer Rating Agencies or (2) at least a majority of such Rating Agencies
if the Notes are rated by three or more Rating Agencies; provided, that a Ratings Event otherwise arising by virtue of
a particular reduction in rating shall not be deemed to have occurred in respect of a particular Change of Control (and
thus shall not be deemed a Ratings Event for purposes of the definition of Change of Control Triggering Event
hereunder) if the Rating Agencies making the reduction in rating to which this definition would otherwise apply do
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not announce or publicly confirm or inform the Parent and the Trustee in writing at its request that the reduction was
the result, in whole or in part, of any event or circumstance comprised of or arising as a result of, or in respect of, the
applicable Change of Control (whether or not the applicable Change of Control shall have occurred at the time of the
Ratings Event).

“Redemption Date” means the date specified as such in a notice given by the Issuer to the holders of the
Notes.

"Reference Treasury Dealer" means each of SMBC Nikko Securities America, Inc., Goldman Sachs & Co.
LLC, Citigroup Global Markets Inc., a Primary Treasury Dealer (as defined below) selected by Credit Agricole
Securities (USA) Inc., RBC Capital Markets, LLC and BofA Securities, Inc. and one or more Primary Treasury
Dealers appointed by the Parent and their respective successors; provided, however, that if any of the foregoing shall
cease to be a primary U.S. Government securities dealer (a "Primary Treasury Dealer"), the Parent will substitute
therefor another nationally recognized Primary Treasury Dealer.

"Reference Treasury Dealer Quotations" means, with respect to each Reference Treasury Dealer and any
Redemption Date, the average, as determined by the Issuer, of the bid and asked prices of the Comparable Treasury
Issue, expressed in each case as a percentage of its principal amount, quoted in writing to the Issuer by such Reference
Treasury Dealer at 3:30 p.m., New York City time, on the third business day preceding such Redemption Date.

“Relevant Indebtedness” means (i) any present or future indebtedness (whether being principal, premium,
interest or other amounts) for or in respect of any notes, bonds, debentures or other similar securities that are for the
time being quoted, listed or ordinarily dealt in on any securities exchange, over-the-counter or other securities market
and (ii) any guarantee or indemnity in respect of any such indebtedness. For the avoidance of doubt, any amounts
owed in relation to ECA Indebtedness or otherwise guaranteed by one or more Export Credit Agencies will not
constitute Relevant Indebtedness notwithstanding that such amounts are incurred or guaranteed directly or indirectly
by the Issuer, the Parent or any Subsidiary.

“Remaining Scheduled Payments” means, with respect to each Note to be redeemed, the remaining scheduled
payments of the principal thereof and interest thereon that would be due after the related Redemption Date but for
such redemption; provided, however, that, if such Redemption Date is not an Interest Payment Date with respect to
such Note, the amount of the next succeeding scheduled interest payment thereon will be deemed to be reduced by
the amount of interest accrued thereon to such Redemption Date.

“S&P” means Standard & Poor’s Ratings Group, a division of The McGraw-Hill Companies, Inc. and its
SUCCessors.

“Securities Act” means the United States Securities Act of 1933, as amended.

“Special Purpose Aircraft Financing Entity” means any of the Parent’s Subsidiaries or other entities formed
for the purpose of purchasing or financing Aircraft Assets, related moneys and deposits and other related assets
incidental thereto.

“Subsidiary” means (x) any corporation, association or similar business entity (other than a partnership,
limited liability company or similar entity) of which more than 50% of the total ordinary voting power of shares of
Capital Stock entitled (without regard to the occurrence of any contingency) to vote in the election of directors or
trustees thereof (or Persons performing similar functions) or (y) any partnership, limited liability company, trust or
similar entity of which more than 50% of the capital accounts, distribution rights or total equity, as applicable, is, in
the case of clauses (x) and (y), at the time owned, directly or indirectly, by (i) such Person, (ii) such Person and one
or more Subsidiaries of such Person or (iii) one or more Subsidiaries of such Person. Unless otherwise specified herein,
each reference to a Subsidiary will refer to a Subsidiary of the Parent.

"Treasury Rate" means, with respect to any Redemption Date for a Note, the rate per annum equal to the

semi annual equivalent yield to maturity, as determined by a Reference Treasury Dealer appointed by the Parent, of
the Comparable Treasury Issue, calculated using a price for the Comparable Treasury Issue (expressed as a percentage
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of its principal amount) equal to the Comparable Treasury Price for that Redemption Date. The Treasury Rate will be
calculated on and as of the third business day preceding the Redemption Date.

“U.S.” means United States.
“U.S. Government Obligations” means securities that are:
(D) direct obligations of the U.S. for the payment of which its full faith and credit is pledged, or

2) obligations of a Person controlled or supervised by and acting as an agency or instrumentality of the

U.S., the payment of which is unconditionally guaranteed as a full faith and credit obligation by the
U.S.

“Voting Stock” means, with respect to any Person, Capital Stock (including shares, interests, membership
interests, participations or other equivalents, however designated, in the equity of such Person) of any class or kind
having the power to vote for the election of directors, managers or other voting members of the governing body of
such Person.

“We” or “our” means the parent, SMBC Aviation Capital Limited
“Wholly Owned Subsidiary” means, with respect to any Subsidiary of a Person, that all of the shares of
Capital Stock or other ownership interests of such Subsidiary (except director’s qualifying shares and, in the case of

any Subsidiary in a jurisdiction outside the U.S., shares not exceeding 5% of total shares) are at the time, directly or
indirectly, owned by such Person.
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BOOK-ENTRY, DELIVERY AND FORM

The certificates representing the notes will be issued in fully registered form without interest coupons. The
notes sold in reliance on Rule 144A initially will be represented by permanent global notes in fully registered form
without interest coupons (each a “Restricted Global Note”) and will be deposited with the Trustee as custodian for
DTC, as depositary, and registered in the name of a nominee of such depositary.

The notes sold in offshore transactions in reliance on Regulation S initially will be represented by permanent
global notes in fully registered form without interest coupons (each, a “Regulation S Global Note” and, together with
the Restricted Global Notes, the “Global Notes™) and will be deposited with the Trustee as custodian for DTC, as
depositary, and registered in the name of a nominee of such depositary. Prior to the 40" day after the later of the
commencement of this offering and the closing of this offering (such period through and including such 40" day, the
“distribution compliance period”), a beneficial interest in the Regulation S Global Note may be transferred to a person
who takes delivery in the form of an interest in the Restricted Global Note only upon receipt by the Trustee of a written
certification from the transferor to the effect that such transfer is being made to a person whom the transferor
reasonably believes is a QIB in a transaction meeting the requirements of Rule 144A. Beneficial interests in a
Restricted Global Note may be transferred to a person who takes delivery in the form of an interest in the Regulation S
Global Note whether before, on or after such time, only upon receipt by the Trustee of a written certification to the
effect that such transfer is being made in accordance with Regulation S.

The Global Notes (and any notes issued in exchange therefor) will be subject to certain restrictions on transfer
set forth therein and in the indenture and will bear the legend regarding such restrictions set forth therein, in the
indenture and as set forth under the heading “Transfer Restrictions” herein. QIBs or non-U.S. purchasers may elect to
take a Certificated Security (as defined below under “Certificated Securities”) instead of holding their interests through
the Global Notes, which certificated notes will be ineligible to trade through DTC (collectively referred to herein as
the “Non-Global Purchasers”) only in the limited circumstances described below. Upon the transfer to a QIB of any
Certificated Security initially issued to a Non-Global Purchaser, such Certificated Security will, unless the transferee
requests otherwise or the Global Notes have previously been exchanged in whole for Certificated Securities, be
exchanged for an interest in the Global Notes. For a description of the restrictions on transfer of Certificated Securities
and any interest in the Global Notes, see “Transfer Restrictions.”

The Global Notes

We expect that, pursuant to procedures established by DTC, (i) upon the issuance of the Global Notes, DTC
or its custodian will credit, on its internal system, the principal amount at maturity of the individual beneficial interests
represented by such Global Notes to the respective accounts of persons who have accounts with such depositary
(“participants™) and (ii) ownership of beneficial interests in the Global Notes will be shown on, and the transfer of
such ownership will be effected only through, records maintained by DTC or its nominee (with respect to interests of
participants) and the records of participants (with respect to interests of persons other than participants). Such accounts
initially will be designated by or on behalf of the Initial Purchasers and ownership of beneficial interests in the Global
Notes will be limited to participants or persons who hold interests through participants. Holders may hold their
interests in the Global Notes directly through DTC if they are participants in such system, or indirectly through
organizations that are participants in such system.

So long as DTC or its nominee is the registered owner or holder of the notes, DTC or such nominee, as the
case may be, will be considered the sole owner or holder of the notes represented by such Global Notes for all purposes
under the indenture. No beneficial owner of an interest in the Global Notes will be able to transfer that interest except
in accordance with DTC’s procedures, in addition to those provided for under the indenture with respect to the notes.

Payments of the principal of, and premium (if any) and interest (including additional interest, if any) on, the
Global Notes will be made to DTC or its nominee, as the case may be, as the registered owner thereof. None of the
Issuer, the Parent, the Trustee or any paying agent will have any responsibility or liability for any aspect of the records
relating to or payments made on account of beneficial ownership interests in the Global Notes or for maintaining,
supervising or reviewing any records relating to such beneficial ownership interest.
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We expect that DTC or its nominee, upon receipt of any payment of principal of, and premium (if any) and
interest (including additional interest, if any) on, the Global Notes, will credit participants’ accounts with payments in
amounts proportionate to their respective beneficial interests in the principal amount of the Global Notes as shown on
the records of DTC or its nominee. We also expect that payments by participants to owners of beneficial interests in
the Global Notes held through such participants will be governed by standing instructions and customary practice, as
is now the case with securities held for the accounts of customers registered in the names of nominees for such
customers. Such payments will be the responsibility of such participants.

Transfers between participants in DTC will be effected in the ordinary way through DTC’s same-day funds
system in accordance with DTC rules and will be settled in same-day funds. If a holder requires physical delivery of
a Certificated Security, such holder must transfer its interest in a Global Note, in accordance with the normal
procedures of DTC and with the procedures set forth in the indenture.

DTC has advised us that it will take any action permitted to be taken by a holder of notes (including the
presentation of notes for exchange as described below) only at the direction of one or more participants to whose
account the DTC interests in the Global Notes are credited and only in respect of such portion of the aggregate principal
amount of notes as to which such participant or participants has or have given such direction. However, if there is an
event of default under the indenture, DTC will exchange the Global Notes for Certificated Securities, which it will
distribute to its participants and which will be legended as set forth under the heading “Transfer Restrictions.”

DTC has advised us as follows: DTC is a limited-purpose trust company organized under New York banking
law, a “banking organization” within the meaning of the New York banking law, a member of the Federal Reserve
System, a “clearing corporation” within the meaning of the New York Uniform Commercial Code and a “clearing
agency” registered pursuant to the provisions of Section 17A of the Exchange Act. DTC holds and provides asset
servicing for issues of U.S. and non-U.S. equity, corporate and municipal debt issues that participants deposit with
DTC. DTC also facilitates the post-trade settlement among participants of sales and other securities transactions in
deposited securities through electronic computerized book-entry transfers and pledges between participants’ accounts.
This eliminates the need for physical movement of securities certificates. Participants include both U.S. and
non-U.S. securities brokers and dealers, banks, trust companies, clearing corporations and certain other organizations.
Access to the DTC system is also available to indirect participants such as both U.S. and non-U.S. securities brokers
and dealers, banks, trust companies and clearing corporations that clear through or maintain a custodial relationship
with a participant, either directly or indirectly.

Although DTC has agreed to the foregoing procedures in order to facilitate transfers of interests in the Global
Notes among participants of DTC, it is under no obligation to perform such procedures, and such procedures may be
discontinued at any time. None of the Issuer, the Parent, the Trustee or any paying agent will have any responsibility
for the performance by DTC or its participants or indirect participants of their respective obligations under the rules
and procedures governing their operations.

Certificated Securities

A Global Note is exchangeable for certificated notes in fully registered form without interest coupons
(“Certificated Securities) only in the following limited circumstances:

o DTC notifies the Issuer and the Parent that it is unwilling or unable to continue as depositary for the Global
Notes and the Issuer and the Parent fail to appoint a successor depositary within 90 days of such notice, or

o there shall have occurred and be continuing an event of default with respect to the notes under the indenture
and DTC shall have requested the issuance of Certificated Securities.

Certificated Securities may not be exchanged for beneficial interests in any Global Note unless the transferor

first delivers to the Trustee a written certificate (in the form provided in the indenture) to the effect that such transfer
will comply with the appropriate transfer restrictions applicable to such notes. See “Transfer Restrictions.”
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The laws of some states require that certain persons take physical delivery in definitive form of securities
that they own. Consequently, the ability to transfer the notes will be limited to such extent.

Exchanges Between Regulation S Notes and Restricted Global Notes

Prior to the expiration of the distribution compliance period, beneficial interests in the Regulation S Global
Notes may be exchanged for beneficial interests in the Restricted Global Notes only if:

(N such exchange occurs in connection with a transfer of the notes pursuant to Rule 144A; and

2) the transferor first delivers to the Trustee a written certificate (in the form provided in the indenture)
to the effect that the notes are being transferred to a person:

(a) who the transferor reasonably believes to be a QIB within the meaning of Rule 144A;

(b) purchasing for its own account or the account of a QIB in a transaction meeting the
requirements of Rule 144A; and

(©) in accordance with all applicable securities laws of the states of the United States and other
jurisdictions.

Beneficial interests in a Restricted Global Note may be transferred to a person who takes delivery in the form
of an interest in a Regulation S Global Note, whether before or after the expiration of the distribution compliance
period, only if the transferor first delivers to the Trustee a written certificate (in the form provided in the indenture)
(and any other documentation requested by the Trustee) to the effect that such transfer is being made in accordance
with Rule 903 or 904 of Regulation S or Rule 144 (if available) and that, if such transfer occurs prior to the expiration
of the distribution compliance period, the interest transferred will be held immediately thereafter through Euroclear
or Clearstream.

Transfers involving exchanges of beneficial interests between the Regulation S Global Notes and the
Restricted Global Notes will be effected by DTC by means of an instruction originated by the Trustee through the
DTC deposit/withdrawal at custodian system. Accordingly, in connection with any such transfer, appropriate
adjustments will be made to reflect a decrease in the principal amount of the Regulation S Global Notes and a
corresponding increase in the principal amount of the Restricted Global Notes or vice versa, as applicable. Any
beneficial interest in one Global Note that is transferred to a person who takes delivery in the form of an interest in
the other Global Note will, upon transfer, cease to be an interest in such Global Note and will become an interest in
the other Global Note and, accordingly, will thereafter be subject to all transfer restrictions and other procedures
applicable to beneficial interests in such other Global Note for so long as it remains such an interest.
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CERTAIN U.S. FEDERAL INCOME TAX CONSIDERATIONS

The following is a general discussion based upon present law of certain U.S. federal income tax
considerations for prospective purchasers of the notes. The discussion addresses only persons that purchase notes in
the original offering at their issue price, hold the notes as capital assets (generally, assets held for investment), and, if
they are U.S. Holders (as defined below), use the U.S. dollar as their functional currency. The discussion does not
consider the circumstances of particular purchasers, some of which (such as financial institutions, insurance
companies, regulated investment companies, real estate investment trusts, tax exempt organizations, dealers, traders
who elect to mark their investment to market, persons required to accelerate the recognition of any item of gross
income as a result of such income being recognized on an “applicable financial statement,” and persons holding the
notes as part of a hedge, straddle, conversion, constructive sale or integrated transaction) are subject to special tax
regimes. The discussion does not address any state, local or non-U.S. taxes, the Medicare tax on net investment income
or federal alternative minimum tax. Prospective investors should note that no rulings have been, or are expected to be,
sought from the IRS with respect to any of the U.S. federal income tax consequences discussed below, and no
assurance can be given that the IRS or a court will not take contrary positions.

EACH PROSPECTIVE PURCHASER IS URGED TO CONSULT ITS OWN TAX ADVISOR ABOUT
THE TAX CONSEQUENCES OF AN INVESTMENT IN THE NOTES UNDER THE FEDERAL, STATE AND
LOCAL LAWS OF THE UNITED STATES, THE LAWS OF IRELAND AND THE LAWS OF ANY OTHER
JURISDICTION WHERE THE PURCHASER MAY BE SUBJECT TO TAXATION.

For purposes of this discussion, “U.S. Holder” means the beneficial owner of a note that for U.S. federal
income tax purposes is

o a citizen or individual resident of the United States,
o a corporation organized in or under the laws of the United States or any political subdivision thereof,

o a trust subject to the control of one or more U.S. persons and the primary supervision of a U.S. court or that has
validly elected to be treated as a U.S. person, or

o an estate the income of which is subject to U.S. federal income taxation regardless of its source.
“Non-U.S. Holder” means a person that is a beneficial owner of a note other than a U.S. Holder.

The treatment of partners in a partnership that owns notes may depend on the status of such partners and the
status and activities of the partnership, and such partnerships should consult their own tax advisors about the
consequences to their partners of an investment in the notes.

Characterization of the Notes

The Issuer intends to take the position that the notes are indebtedness for U.S. federal income tax purposes.
No ruling regarding the notes has been sought or received by the IRS, however, and there can be no assurance that the
IRS will agree with the foregoing treatment. Prospective purchasers should consult their tax advisors with respect to
the proper tax treatment of the notes.

Potential Contingent Payment Debt Instrument Treatment

In certain circumstances the Issuer may be required to make payments on a note that would change the yield
of the note. See “Description of the Notes—Repurchase at the Option of Holders”. This obligation may implicate the
provisions of Treasury Regulations relating to contingent payment debt instruments (“CPDIs”). According to the
applicable Treasury Regulations, certain contingencies will not cause a debt instrument to be treated as a CPDI if such
contingencies, as of the date of issuance, are “remote or incidental” or certain other circumstances apply. The Issuer
intends to take the position that the notes are not CPDIs. The Issuer’s determination that the notes are not CPDIs is
binding on a U.S. Holder unless the U.S. Holder discloses a contrary position to the IRS in the manner that is required
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by applicable Treasury Regulations. This determination, however, is not binding on the IRS and if the IRS were to
challenge this determination, a holder may be required to accrue income on the notes that such holder owns in excess
of stated interest, and to treat as ordinary income rather than capital gain any income realized on the taxable disposition
of such notes before the resolution of the contingency. If the notes are not CPDIs but such contingent payments are
made, it would affect the amount and timing of the income that a U.S. Holder recognizes. U.S. Holders are urged to
consult their own tax advisors regarding the potential application to the notes of the CPDI rules and other rules above
and the consequences thereof. The remainder of this discussion assumes that the notes will not be treated as CPDIs.

Interest

Stated interest paid to a U.S. Holder, and any additional amounts with respect to withholding tax on the notes
(including the amount of tax withheld from payments of interest and additional amounts), will be includible in the
U.S. Holder’s gross income as ordinary interest income at the time interest and additional amounts are received or
accrued in accordance with the U.S. Holder’s regular method of tax accounting for U.S. federal income tax purposes.
It is expected, and the remainder of this discussion assumes, that the notes will not be issued with original issue
discount for U.S. federal income tax purposes.

Interest on the notes and any additional amounts generally will be treated as foreign source income for U.S.
federal income tax purposes and generally will constitute “passive category” income for most U.S. Holders. Subject
to generally applicable restrictions and conditions (including a minimum holding period requirement), a U.S. Holder
generally will be entitled to a foreign tax credit in respect of any foreign income tax withheld on interest payments on
the notes. The rules governing the foreign tax credit are complex and Treasury Regulations have imposed additional
requirements that must be met for a foreign tax to be creditable. IRS notices provide temporary relief from certain of
these requirements if the notice is applied consistently to all foreign taxes paid during the relevant taxable year until
the date that a notice or other guidance withdrawing or modifying the temporary relief is issued (or any later date
specified in such notice or other guidance). Alternatively, the U.S. Holder may be able to deduct such taxes in
computing taxable income for U.S. federal income tax purposes, provided that the foreign tax is not a creditable tax
or the U.S. Holder does not elect to claim a foreign tax credit with respect to any foreign income taxes paid or accrued
during the taxable year. There are substantial limitations to the deductibility of taxes for non-corporate U.S. Holders.
U.S. Holders are urged to consult their tax advisors regarding the availability of the foreign tax credit or a deduction
for foreign taxes paid under their particular circumstances.

Sale, Exchange or Other Taxable Disposition

Upon the sale, exchange or other taxable disposition (including redemption) of a note, a U.S. Holder
generally will recognize a taxable gain or loss equal to the difference, if any, between the amount realized on the sale,
exchange or other taxable disposition (other than accrued but unpaid interest, which will be taxable as interest to the
extent not previously included in income) and the U.S. Holder’s adjusted tax basis in the note. A U.S. Holder’s
adjusted tax basis in a note generally will be equal to the amount that the U.S. Holder paid for the note. Any such gain
or loss generally will be a capital gain or loss and generally will be a long-term capital gain or loss if the note has been
held for more than one year at the time of its sale, exchange or other taxable disposition (including redemption).
Certain non-corporate U.S. Holders (including individuals) may be eligible for preferential rates of U.S. federal
income tax in respect of long-term capital gains. The deductibility of capital losses is subject to limitations.

Non-U.S. Holders

Subject to the discussion of backup withholding and FATCA below, and of further discussion of FATCA in
“Certain Irish Tax Considerations—FATCA Implementation in Ireland” below, a Non-U.S. Holder generally will not
be subject to U.S. federal withholding tax on interest and additional amounts on, or any gain with respect to, the notes.
A Non-U.S. Holder also generally will not be subject to U.S. federal income tax on a net basis with respect to interest
and additional amounts received in respect of the notes or a gain realized on the sale, exchange or other taxable
disposition (including redemption) of the notes, unless that interest or gain is effectively connected with the conduct
by the Non-U.S. Holder of a trade or business within the United States or, in the case of a gain realized by an individual
Non-U.S. Holder, the Non-U.S. Holder is present in the United States for 183 days or more in the taxable year of the
disposition and certain other conditions are met.
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U.S. Backup Withholding and Information Reporting

Information reporting generally will apply to payments of principal of, and interest on, notes (including
additional amounts), and to proceeds from the sale, exchange or other taxable disposition (including redemption) of
notes within the United States, or by a U.S. payor or U.S. middleman, to a U.S. Holder (other than an exempt
recipient). Backup withholding (currently at a 24% rate) may be required on reportable payments if the holder fails to
furnish its correct taxpayer identification number or otherwise fails to comply with, or establish an exemption from,
information reporting and backup withholding. Non-U.S. Holders generally will be required to comply with applicable
certification procedures to establish that they are not U.S. Holders in order to avoid the application of information
reporting and backup withholding. Backup withholding is not an additional tax. A holder of notes generally will be
entitled to credit any amounts withheld under the backup withholding rules against its U.S. federal income tax liability
or to obtain a refund of the amounts withheld provided the required information is furnished to the IRS in a timely
manner.

“Specified Foreign Financial Asset” Reporting

Owners of “specified foreign financial assets” with an aggregate value in excess of U.S.$50,000 (and in some
circumstances, a higher threshold), may be required to file an information statement with respect to such assets with
their U.S. federal income tax returns, currently on IRS Form 8938. The notes generally are expected to constitute
“specified foreign financial assets” unless they are held in accounts maintained by financial institutions. U.S. Holders
are urged to consult their tax advisors regarding the application of this legislation to their ownership of the notes.

FATCA Withholding

Pursuant to FATCA, a “foreign financial institution” may be required to withhold U.S. tax on certain passthru
payments made on or after the date that is two years after the date of publication of final regulations defining the term
“foreign passthru payment” to the extent such payments are treated as attributable to certain U.S. source payments
unless a Non-U.S. Holder complies with applicable certification procedures to establish that they are not subject to
FATCA withholding. In addition, obligations issued on or prior to the date that is six months after the date on which
applicable final regulations defining “foreign passthru payment” are filed generally will be “grandfathered” and
exempt from withholding unless the obligations are materially modified after that date. Many non-U.S. governments,
including the government of Ireland, have entered into agreements with the United States to implement FATCA in a
manner that alters the rules described above. Holders should therefore consult their own tax advisors on how these
rules may apply to their investment in the notes. In the event any withholding under FATCA is imposed with respect
to any payments on the notes, no additional amounts will be paid to compensate for the withheld amount.

Prospective investors should consult their tax advisors about the potential application of FATCA.

For additional information regarding the implementation of FATCA into Irish law, see “Certain Irish Tax
Considerations—FATCA Implementation in Ireland”.

The above description is not intended to constitute a complete analysis of all tax consequences relating to the

ownership of the notes. Prospective purchasers of notes should consult their own tax advisors concerning the tax
consequences of their particular situations.
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CERTAIN IRISH TAX CONSIDERATIONS

The following is a summary of certain Irish tax consequences of the purchase, ownership and disposal of the
notes. The summary does not purport to be a comprehensive description of all of the tax considerations that may be
relevant to a decision to purchase, own or dispose of the notes and does not purport to deal with consequences
applicable to all categories of investors, some of which may be subject to special rules. The summary relates only to
the position of persons who are the absolute beneficial owners of the notes and may not apply to certain classes of
persons such as dealers in securities.

The summary is based upon Irish tax laws and the practice of the Revenue Commissioners at the date of this
offering memorandum, which are subject to prospective or retroactive change. The summary does not constitute tax
or legal advice and the comments below are of a general nature only.

Prospective investors in the notes should consult their own advisors as to the Irish or other tax
consequences of the purchase, beneficial ownership and disposal of the notes including, in particular, the effect of
any state or local tax laws.

Definitions
For the purposes of this Irish taxation section, terms have the meanings as set out below:
A “Relevant Territory” is:
(a) a member state of the E.U. other than Ireland;

(b) not being such a member state, a territory with which Ireland has signed a double taxation agreement
that is in effect; or

(c) not being a territory referred to at (a) or (b), a territory with which Ireland has signed a double
taxation agreement that is not yet in effect but that will come into effect upon completion of the
procedures set out in section 826(1) of the Taxes Consolidation Act 1997 of Ireland, as amended
(the “TCA 1997”).

A “Return Agreement” is a Specified Agreement whereby payments due under the Specified Agreement are
dependent on the results of the Issuer’s business or any part of the Issuer’s business.

A “Specified Agreement” means any agreement, arrangement or understanding that:

(a) provides for the exchange, on a fixed or contingent basis, of one or more payments based on the
value, rate or amount of one or more interest or other rates, currencies, commodities, securities,
instruments of indebtedness, indices, quantitative measures, or other financial or economic interests
or property of any kind, or any interest therein or based on the value thereof; and

(b) transfers to a person who is a party to the agreement, arrangement or understanding or to a person
connected with that person, in whole or in part, the financial risk associated with a future change in
any such value, rate or amount without also conveying a current or future direct or indirect
ownership interest in an asset (including any enterprise or investment pool) or liability that
incorporates the financial risk so transferred.

A “Specified Person” means

(a) a company which directly or indirectly controls the Issuer, is controlled by the Issuer, or is controlled
by a third-party which also directly or indirectly controls the Issuer; or
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(b)

(©)

a person or connected persons from whom assets were acquired or to whom the Issuer has made
loans or advances or to whom loans or advances held by the Issuer were made or with whom the
Issuer has entered into Specified Agreements, where the aggregate value of such assets, loans,
advances or agreements represents not less than 75% of the aggregate value of the qualifying assets
of the Issuer.

With regard to “control” as noted in (a) above, a person has control of a company where that person
has:

(1) the power to secure:

(A) by means of the holding of shares or in the possession of voting power in or in
relation to that or any other company, or

(B) by virtue of any powers conferred by the constitution, articles of association, or
other document regulating that or any other company,

that the affairs of the company are concluded in accordance with the wishes of that person,
or,

(i1) significant influence over the company and holds, directly or indirectly, more than:
(A) 20% of the issued share capital

B) 20% of the principal value of any securities issued by the company which are
profit participating notes, or

© the right to 20% of the interest or other distributions payable in respect of any
securities issued by the company which are profit participating notes.

Taxation of the Issuer

Corporation Tax

In general, Irish companies must pay corporation tax on their income at the rate of 12.5 per cent in relation
to trading income, 25 per cent in relation to income that is not income from a trade and 33 per cent in relation to non-
trading capital gains. However, section 110 of the TCA 1997 provides for particular treatment in relation to qualifying
companies. A qualifying company means a company:

(a)
(b)

(©)

(d)
(©

which is resident in Ireland;

which either acquires qualifying assets from a person, holds, manages or both holds and manages,
qualifying assets as a result of an arrangement with another person, or has entered into a legally
enforceable arrangement with another person which itself constitutes a qualifying asset;

which carries on in Ireland a business of holding qualifying assets or managing qualifying assets or
both, including in the case of plant and machinery acquired by the qualifying company, a business
of leasing that plant and machinery;

which, apart from activities ancillary to that business, carries on no other activities;

which has notified an authorized officer of the Revenue Commissioners in the prescribed format
and within the relevant time limit that it intends to be such a qualifying company; and
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) the market value of all qualifying assets held, managed, or both held and managed, by the company
or the market value of qualifying assets in respect of which the company has entered into legally
enforceable arrangements is not less than EUR 10,000,000 on the day on which the qualifying assets
are first acquired, first held, or a legally enforceable arrangement in respect of the qualifying assets
is entered into (which is itself a qualifying asset),

but a company shall not be a qualifying company if any transaction is carried out by it otherwise than by way
of a bargain made at arm’s length apart from in relation to certain interest payments.

For this purpose, qualifying assets include assets which consist of, or of an interest (including a partnership
interest) in financial assets, commodities or plant and machinery. Therefore, the Issuer expects that its assets should
be qualifying assets for the purposes of section 110 of the TCA 1997.

The Issuer is currently and is expected to remain a qualifying company for the purpose of section 110 of the
TCA 1997. As a qualifying company for the purpose of section 110 of the TCA 1997, profits arising from the Issuer’s
activities are chargeable to corporation tax under Case III of Schedule D of the TCA 1997 (which is applicable to
non-trading income) at a rate of 25 per cent. However, for that purpose those profits are computed in accordance with
the provisions applicable to Case I of Schedule D of the TCA 1997 (which is applicable to trading income).

In connection with notes issued, the interest on the notes will not be deductible where:

(a) the interest represents more than a reasonable commercial return on the principal outstanding (to the
extent that the interest is in excess of a reasonable commercial return) or is dependent on the results
of the Issuer’s business; and

(b)

(1) at the time the interest is paid on the notes, the Issuer is in possession, or aware, of
information that can reasonably be taken to indicate that the payment is part of a scheme
or arrangement the main benefit or one of the main benefits of which is the obtaining of a
tax relief or the reduction of a tax liability the benefit of which would be expected to accrue
to a person who, in relation to the Issuer, is a Specified Person; or

(i1) the interest is paid to a person that:
(A) is not resident in Ireland; and
(B) is not a pension fund, government body or other person resident in a Relevant

Territory who, under the laws of that Relevant Territory, is exempted from tax
which generally applies to profits, income or gains in that territory (except where
the person is a Specified Person), and

©) that income is not subject, without any reduction computed by reference to the
amount of such interest, to a tax under the laws of a Relevant Territory, which
generally applies to profits, income or gains received in the Relevant Territory by
persons from outside the Relevant Territory.

The provisions at (b)(ii) above, will not apply in respect of an interest payment in respect of a quoted
Eurobond within the meaning of section 64 of the TCA 1997 (“Quoted Eurobond”) or a wholesale debt instrument
within the meaning of section 246A of the TCA 1997 (“Wholesale Debt Instrument”), except where the interest is
paid to a Specified Person and at the time the Quoted Eurobond or Wholesale Debt Instrument was issued, the Issuer
was in possession, or aware, of information, including information about any arrangement or understanding in relation
to ownership of the Quoted Eurobond or the Wholesale Debt Instrument after that time, which could reasonably be
taken to indicate that interest which would be payable in respect of that Quoted Eurobond or Wholesale Debt
Instrument would not be subject, without any reduction computed by reference to the amount of such interest, to a tax

157



in a Relevant Territory which generally applies to profits, income or gains received in that territory, by persons, from
sources outside that territory.

For the purposes of the above, it is expected that the notes will be Quoted Eurobonds (see further details at
“Taxation of Holders of Notes—Withholding Taxes”) within the meaning of section 64 of the TCA 1997.

Where a payment is made out of the assets of the Issuer under a Return Agreement that is dependent on the
results of the Issuer’s business or any part of its business and that interest would not be deducted in computing the
profits or gains of the Issuer if the payment was to be treated for the purposes of the TCA 1997 (other than section 246
thereof) as a payment of interest in respect of securities of the Issuer other than a Quoted Eurobond or a Wholesale
Debt Instrument that was dependent on the results of the Issuer’s business, that payment shall not be deducted.

Separately, subject to a number of exceptions, there are additional restrictions on the deductibility of interest
paid by a qualifying company within the meaning of section 110 of the TCA that is profit dependent or exceeds a
reasonable commercial return to the extent that interest is paid in connection with the holding or managing of certain
assets by the qualifying company. As the Issuer will not be engaged in a “specified property business” (within the
meaning of section 110 of the TCA), these rules should not apply to its business.

Pillar Two

Finance (No.2) Act 2023 enacted the EU Minimum Tax Directive (otherwise known as ‘Pillar Two’) in
Ireland. The relevant legislation transposing the Directive into Irish law is specifically included in Part 4A TCA 1997.
The rules aim to ensure that large groups (with a turnover of €750 million or more in at least two of the last four years)
incur a minimum 15% effective tax rate (“ETR”) on a jurisdiction-by-jurisdiction basis. The implementation of the
15% ETR applies to periods commencing on or after December 31, 2023.

Irish tax legislation provides for three taxes which act as implementation mechanisms to collect any top-up
tax under the Global Anti-Base Erosion (“GLoBE”) rules as follows:

e the Income Inclusion Rule top-up tax (IIR);
e the Undertaxed Profits Rule top-up tax (UTPR); and
e Qualified Domestic Top-up Tax (QDTT).

As to which tax applies will be dependent on the particular group structure in question. The rules are complex
and have application for Issuer, our Parent and the rest of our group, depending on their jurisdiction of tax residency.
With respect to Issuer explicitly, we would anticipate that for the purposes of Irish tax legislation, it should be
classified as a “constituent entity” under the rules (being an entity that is a member of an MNC group with turnover
in excess of €750m) and will need to consider its ETR based on the GLoBE rules for any potential top-up tax. In this
regard, Issuer may be required to pay a Qualified Domestic Top-up Tax in Ireland to bring its ETR up to 15%. On the
basis that Issuer is taxed at 25% on the margin it earns (as noted above), we would anticipate the Pillar Two rules may
not have a material impact on Issuer itself. Our Parent and wider group will be impacted to varying degrees.

In August 2025, the Revenue Commissioners updated the Revenue's Online Service ("ROS") facility to allow
MNC groups operating in Ireland to register for Pillar Two taxes via ROS. Entities located in Ireland which are subject
to the IIR, UTPR or the QDTT rules must register with the Revenue Commissioners within 12 months of the end of
the first fiscal year they come within scope. Non-compliance is subject to a fixed penalty of €10,000 per entity.

The Pillar Two rules apply to the Issuer and its accounts prepared from 1 January 2024. As the ultimate
parent of the Issuer has 31 March year end, the first fiscal year in scope for the Issuer is the period from 1 April 2024
to 31 March 2025, and all Irish entities within the Issuer group must register on or before 31 March 2026. The Revenue
Commissioners are currently in the process of writing to taxpayers who they believe have such a registration obligation
and informing them of this obligation.
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Transfer Pricing
Ireland’s current transfer pricing rules align fully with the 2022 OECD Transfer Pricing Guidelines.

Some of the key elements of the Irish rules include:

e Alignment with the 2022 OECD Transfer Pricing Guidelines with some de-minimis thresholds for transfer
pricing documentation purposes;

e transfer pricing rules apply to non-trading income and to capital transactions and very limited application of
the grandfathering rules in place prior to 1 January 2020;

e transfer pricing rules apply to Section 110 entities (with the exception of Profit Participating Notes ("PPNs"));

e transfer pricing documentation requirements set out as part of BEPS Action 13, including the preparation of
both a Master File (where total revenue of the MNE group exceeds €250 million) and a Local file (where total
revenue of the MNE group is at or above €50 million);

e requirement to consider and demonstrate that the quantum of debt in an entity is arm's length;

e specific transfer pricing documentation penalties where taxpayers do not provide when requested within 30
days of such a request, transfer pricing documentation; and

e the application of the Authorized OECD Approach to the attribution of income to a branch of a non-resident
company operating in Ireland for chargeable periods commencing on or after 1 January 2022.

Therefore, all related party transaction entered into by the Issuer must be on an arm's length basis (with the
exception of profit participating notes) with appropriate documentation in place to support the same.

Under the new transfer pricing rules, the Issuer is also required to have relevant transfer pricing
documentation (i.e. a master and/or a local file) available for inspection if requested by the Revenue Commissioners
within 30 days of written request should they meet the relevant thresholds outlined above.

Irish Anti-Hybrid Legislation

Ireland has implemented the anti-hybrid measures in EU ATAD and EU ATAD 2 with effect to payments
made on or after January 1, 2020, and the reverse hybrid rules with effect to payments made on or after January 1,
2022.

It is not expected that the reverse hybrid rules as implemented into Irish law should be relevant to the taxation
of the Issuer as the Issuer is a company subject to corporation tax in Ireland.

The anti-hybrid rules cover four (4) broad types of hybrid mismatch situations: hybrid mismatches that result
from payments under a financial instrument; hybrid mismatches that are the consequence of differences in the
allocation of payments made to a hybrid entity or permanent establishment (including as a result of payments to a
disregarded permanent establishment); hybrid mismatches that result from payments made by a hybrid entity to its
owner or deemed payments between the head office and permanent establishment or between two or more permanent
establishments; lastly, double deduction outcomes resulting from payments made by a hybrid entity or permanent
establishment. ATAD 2 also provides for measures to counteract imported mismatches, i.e. it provides for the
disallowance of a deduction if the corresponding income from that payment is set off directly or indirectly, against a
deduction that arises under a hybrid mismatch giving rise to a double deduction or a deduction without inclusion
between third countries (i.e. non-EU member states).

The anti-hybrid rules only apply in respect of transactions between associated enterprises unless the
transaction is considered a structured arrangement. In summary, associated enterprises are defined broadly as

enterprises where:

(a) One enterprise has at least 25% of the share capital of the other, or if no share capital, 25% of the
ownership rights in the other.
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(b) One enterprise is entitled to exercise not less than 25% of the voting power of the other.

(c) One entity is entitled to receive at least 25% of the profits distributed, if a company, or 25% share
of the profits, if an entity other than a company.

(d) Another enterprise is in relation to the two enterprises an associated enterprise under any of the
above tests.

(e) Both enterprises are consolidated into a set of financial accounts (or would be consolidated if
consolidated accounts were prepared under IAS) and are not entities that are fair valued or held for
sale.

® One enterprise has significant influence in the management of the other enterprise. Significant
influence under this test appears to point only towards the highest level of decision making, i.e., the
board.

The 25% threshold is increased to 50% in respect of double deduction mismatches, hybrid entity mismatches,
permanent establishment mismatches, and imported mismatches.

A structured arrangement involves a transaction or series of transactions whereby the mismatch outcome is
priced into the arrangement or the arrangement was designed to give rise to a mismatch outcome. It is not expected
that the current transaction should be considered a structured arrangement.

Provided that the ultimate holder of the notes does not consolidate the Issuer into its group financial
statements (and would not do so if it prepared consolidated financial statements under IAS), then it is unlikely to be
an associated enterprise on the basis that it holds no equity ownership interests, no voting rights, is not acting together
with another enterprise with respect to voting rights, share ownership or similar ownership rights, has no influence
over the decisions, appointments, resignations of the directors of the Issuer and its limited veto rights are unlikely to
be considered voting power in the Issuer. Further consideration would need to be given as to whether the ultimate note
holder would be considered to be associated with the Issuer via ownership of the note and whether it could be
considered to exert significant influence over the management of the Issuer.

We would anticipate that the consequences of the implementation of these rules for the Issuer could be:

e The notes should be considered to be financial instruments. Even where the eventual holders of the notes were
considered to be associated with the Issuer, there should be no deduction without inclusion outcome under the
financial instrument mismatch provision provided the full amount of interest paid by the Issuer to the note holders
is taxed in each investor’s country of residence in a tax period commencing no more than 12 months after the end
of the period in which the deduction was taken, or it would be reasonable to consider that it will be taxed in a tax
period subsequent to that period and the terms applicable to the payment are those that would apply to a transaction

made at arm’s length.

e  While it would generally be expected that there should be no imported mismatches, it may be required to assess
the ultimate source of funds to conclude on this issue.

e Neither the Issuer nor any of its Irish tax resident group should be considered to be a hybrid entity.

e  There should be no tax residency mismatches as the Issuer and its Irish tax resident group will only be tax resident
in Ireland.

e  There should be no hybrid transfers.

Irish Interest Limitation Legislation
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The interest limitation rules operate to impose a restriction on the deductibility of “exceeding borrowing

costs” (which is the excess of “deductible interest equivalent” over “taxable interest equivalent”) to 30% of earnings
before interest, tax, depreciation and amortisation (EBITDA). Importantly “EBITDA” in the context of the Irish
interest limitation rules has a particular meaning as defined within the legislation.

However, there are a number of exemptions and carve-outs from the interest limitation rules which may limit

the impact of the rules on companies. The exemptions provided under the Irish interest limitation rules include the
following:

For as long as the Irish taxpayer is not in an Irish Interest Group within the meaning of the rules (see below),
where the Irish taxpayer’s exceeding borrowing costs are less than €3 million on an annual basis, often referred
to as the de minimis exemption. This is a “cliff edge” test in that once the exceeding borrowing costs exceed the
de-minimis amount, the full amount of exceeding borrowing costs are within the scope of the rules. However,
should the exceeding borrowing costs not exceed €3 million, the interest limitation rules should not apply to the
company provided it is not in an Irish Interest Group. A company must make an election to be in an Irish Interest
Group for Irish tax purposes.

Where a company is a standalone company, being a company that has no associated enterprises (within the
meaning of paragraphs (a) to (d) of the anti-hybrid legislation commentary above) or permanent establishments
and is not consolidated for financial statements purposes with any other entity. In these circumstances, the
standalone entity should not be subject to the interest limitation rules.

Interest in respect of Long-Term Public Infrastructure Projects, being a project to provide, upgrade, operate or
maintain a ‘large-scale asset’ (as defined for the purpose of the Irish interest limitation rules) in the general public

interest, is not within the scope of the rules.

Interest on legacy debt, broadly, debt the terms of which were agreed before June 17, 2016, is not within the scope
of the rules.

In addition to the exemptions from Irish interest limitation rules, there are group provisions that provide relief

from the rules. These include the following:

Worldwide Group: This refers to a consolidated worldwide group for accounting purposes. The indebtedness of
the overall Worldwide group may provide relief from the rules by virtue of the:

o The equity ratio rule - This ratio considers the ratio of equity to total assets. Provided the taxpayer’s equity
to asset ratio is equal to, or no more than two percentage points greater or less than the equity to asset ratio
of the consolidated worldwide group, the interest limitation rules will not apply to restrict the deductibility
of interest for the individual taxpayer.

o The group ratio rule - The group ratio rule considers the group’s exceeding borrowing costs as a percentage
of the consolidated EBITDA for the group. If the group’s percentage is higher than 30%, the taxpayer may
use the higher figure when applying the deductibility restriction to exceeding borrowing costs (i.e., the
threshold for a restriction on deductibility to apply may be higher than 30%).

Single Company Worldwide Group: A single worldwide group is defined as a company that is not:

o A member of a worldwide group,
o A member of an interest group, or
o A standalone entity.

When a company is considered to be a single company worldwide group, the equity ratio rule and group ratio

rule outlined above in respect of worldwide groups can be availed of subject to certain adjustments for transactions
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with associated enterprises (within the meaning of paragraphs (a) to (f) above) as prescribed in the legislation which,
in broad terms may mean that, provided the company is not funded by such an associated enterprise, there may be no
restriction.

Irish Interest Group: Irish tax resident entities can form an Irish Interest Group and be viewed as a single taxpayer for
interest limitation rules purposes. An Irish Interest Group is defined as comprising of companies that are within the
charge to Irish corporation tax and are:

o members of the same worldwide group, or

o where not members of the same worldwide group, deemed to be members of the same group within the provision
of S.411 TCA 1997, and

o have elected to be members of the Irish Interest Group.

The election to form an Irish Interest Group must be made on or before the corporation tax return due date
for the accounting period to which the election is first made and the election shall apply for a period of at least three
years from the beginning of the accounting period in which the election was made.

We would anticipate that the consequences of the implementation of these rules will impact the Issuer.
However, it would be generally expected that the matching interest income and expense would give rise to minimal
exceeding borrowing costs for the Issuer. The Issuer’s group relationship with the Parent and the creation of an Irish
Interest Group would likely impact the analysis.

Irish Value-Added Tax (“VAT”)

Ireland generally imposes VAT on the supply of goods and services. There should be no Irish VAT payable
in respect of payments in consideration for the issue of the Notes or transfer of the Notes.

The Issuer is part of the VAT group currently in place between the Parent and its Irish tax resident
subsidiaries. On this basis, intra-group supplies of services such as VAT exempt financing services between group
members should be ignored and any Irish VAT that may become payable by a member of the Irish VAT group in
connection with any services received from service providers in Ireland or abroad (in the latter case on a reverse charge
basis) should be eligible to be reclaimed on the assumption that invoices addressed to any VAT group member relate
to costs attributable to a business activity (for VAT purposes) of the relevant company which do not include the
provision of VAT exempt supplies of goods or services by that company. Members of a VAT group are jointly and
severally liable for that VAT group’s liabilities.

Stamp Duty

If the Issuer is a qualifying company within the meaning of section 110 of the TCA 1997 (the Issuer is
currently such a qualifying company and it is expected that the Issuer will continue to be such a qualifying company)
no Irish stamp duty will be payable on either the issue or transfer of the notes, provided that the money raised by the
issue of the notes is used in the course of the Issuer’s business.
Taxation of Holders of Notes
Income Tax

In general, residents of Ireland are liable to Irish taxation on their worldwide income whereas, non-residents

of Ireland are only liable to Irish taxation on their Irish source income, including income from the notes and in such
circumstances, subject to the exemptions outlined below. All persons are under a statutory obligation to account for
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Irish tax on a self-assessment basis and there is no requirement for the Revenue Commissioners to issue or raise an
assessment.

Irish tax resident companies will, in general, be subject to corporation tax on income from the Notes. The
standard rate of tax applicable to the trading profits of companies is 12.5%. The rate of corporation tax applicable to
non-trading income is 25%. In certain circumstances, a surcharge of 20% can apply to investment income earned by
Irish tax resident companies which are considered to be "close companies" for Irish tax purposes. Certain persons are
exempt from Irish tax on all income and gains including approved charities and pension funds.

Interest paid on the notes will have an Irish source and therefore interest earned on such notes will be regarded
as Irish source income for the purpose of Irish tax. Accordingly, pursuant to general Irish tax rules and in the absence
of any of the applicable exemptions applying, a non-Irish resident person in receipt of such income would be
technically liable to Irish income tax (and, if received by an individual, to the universal social charge where their Irish
source income exceeds (currently) €13,000 in the tax year). Non-Irish resident companies, where the income is not
attributable to a branch or agency of the company in Ireland, are subject to income tax at the standard rate (which is
currently 20 per cent). Therefore, any withholding tax suffered should be equal to and in satisfaction of the full income
tax liability (as the current rate of interest withholding tax corresponds to the standard rate). Non-Irish resident
companies operating in Ireland through a branch or agency of the company in Ireland to which the income is
attributable would be subject to Irish corporation tax. Irish domiciled individuals who are neither resident nor ordinary
tax resident in Ireland may be subject to the domicile levy as a consequence of owning the notes.

There is an exemption from Irish income tax under section 198 of the TCA 1997 in certain circumstances.
These circumstances include:

(a) where interest is paid by a qualifying company within the meaning of section 110 of the TCA 1997
to a person that is not a resident of Ireland and that person is a resident of a Relevant Territory;

(b) where interest is paid by a company in the ordinary course of its trade or business and the recipient
of the interest is a company that is a resident of a Relevant Territory and, either

(1) such Relevant Territory imposes a tax that applies generally to interest receivable in that
territory by companies from sources outside that Relevant Territory; or

(i1) the interest paid is exempted from the charge to Irish income tax under a double taxation
treaty that is in effect, or if not yet in effect, that has been signed between Ireland and the

territory of which the company is a resident for tax purposes; or

(c) where the interest is exempt from withholding tax because it is payable on a Quoted Eurobond (see
“Withholding Taxes” below) and is paid by a company to:

(1) a person who is not a resident of Ireland and is a resident of a Relevant Territory; or

(i1) a company controlled, whether directly or indirectly, by persons resident in a Relevant
Territory under the law of that Relevant Territory, and who are not under the control,
whether directly or indirectly, of a person who is, or persons who are not so resident; or

(1ii) a company the principal class of shares of which is substantially and regularly traded on a
stock exchange in Ireland, on a recognized stock exchange in a Relevant Territory or on
such other stock exchange as is approved by the Minister for Finance of Ireland.

For the purposes of section 198 of the TCA 1997, a person is a resident of a Relevant Territory if:

(a) unless specified otherwise, in the case where the Relevant Territory is a territory which has entered
into a double taxation treaty with Ireland that has the force of law under the procedures set out in
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section 826(1) of the TCA 1997 or that will have the force of law on the completion of the
procedures set out in section 826(1), the person is regarded as being a resident of that Relevant
Territory under that double taxation treaty; and

(b) in any other case, the person is by virtue of the law of the Relevant Territory resident for the purposes
of tax in that Relevant Territory.

Interest on the notes which does not fall within the above exemptions is within the charge to Irish income
tax.

Withholding Taxes
In general, withholding tax (currently 20 per cent as noted above) must be deducted from payments of yearly
Irish source interest made by the Issuer. However, Irish tax legislation provides a range of exemptions from this

obligation to operate withholding tax.

Section 64 of the TCA 1997 (“Section 64”) provides for the payment of interest on a Quoted Eurobond
without deduction of tax in certain circumstances. A Quoted Eurobond is defined in Section 64 as a security which:

(a) is issued by a company;

(b) is quoted on a recognized stock exchange (the Cayman Islands Stock Exchange is a recognized stock
exchange for this purpose); and

() carries a right to interest.

There is no obligation to withhold tax on Quoted Eurobonds where:

(a) the person by or through whom the payment is made is not in Ireland, or
(b) the payment is made by or through a person in Ireland, and
(1) the Quoted Eurobond is held in a recognized clearing system (DTC is a recognized clearing

system for this purpose); or

(i1) the person who is the beneficial owner of the Quoted Eurobond and who is beneficially
entitled to the interest is not resident in Ireland and has made an appropriate written
declaration to this effect.

Notes which are quoted on the official list of the Cayman Islands Stock Exchange or another stock exchange
recognized for Irish tax purposes and cleared through a recognized clearing system will qualify as Quoted Eurobonds
and the payment of interest in respect of such notes should be capable of being made without withholding tax,
regardless of where the holder of notes is resident. We also anticipate that interest payments on the notes will be made
by the Trustee, a paying agent located outside of Ireland. Accordingly, as long as this is the case (i.e., the notes are
cleared through a recognized clearing system or the Trustee is located outside of Ireland and the notes remain quoted
on the official list of the Cayman Islands Stock Exchange or another stock exchange recognized for Irish tax purposes),
the exemption from withholding tax on Quoted Eurobonds described above should apply to payments of interest on
the notes, without the need for written declarations.

Separately, section 246 of the TCA 1997 (“Section 246”) provides certain exemptions from this general
obligation to withhold tax. Section 246 provides an exemption in respect of interest payments made by a qualifying
company within the meaning of section 110 of the TCA 1997 to a person resident in a Relevant Territory except where
that person is a company and the interest is paid to the company in connection with a trade or business carried on in
Ireland by that company through a branch or agency. Section 246 also provides an exemption in respect of interest
payments made by a company in the ordinary course of business carried on by it to a company resident in a Relevant
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Territory and either (i) such Relevant Territory imposes a tax which generally applies to interest receivable in that
territory by companies from sources outside the Relevant Territory or (ii) the interest paid is exempted from the charge
to Irish income tax under a double taxation treaty that is in effect, or, if not yet in effect, that has been signed between
Ireland and the territory in which the company is resident for tax purposes except where the interest is paid to the
company in connection with a trade or business carried on in Ireland by that company through a branch or agency.

To date, Ireland has signed a double tax treaty with each of Albania, Armenia, Australia, Austria, Bahrain,
Belarus, Belgium, Bosnia & Herzegovina, Botswana, Bulgaria, Canada, Chile, China, Croatia, Cyprus, Czech
Republic, Denmark, Egypt, Estonia, Ethiopia, Finland, France, Georgia, Germany, Ghana (signed but not yet in
effect), Greece, Hong Kong, Hungary, Iceland, India, Israel, Italy, Japan, Kazakhstan, Kenya (signed but not yet in
effect), Korea (Rep. of), Kosovo, Kuwait, Latvia, Licchtenstein (signed but not yet in effect), Lithuania, Luxembourg,
Macedonia, Malaysia, Malta, Mexico, Moldova, Montenegro, Morocco, the Netherlands, New Zealand, Norway,
Oman, Pakistan, Panama, Poland, Portugal, Qatar, Romania, Russia, Saudi Arabia, Serbia, Singapore, Slovak
Republic, Slovenia, South Africa, Spain, Sweden, Switzerland, Thailand, Turkey, Ukraine, United Arab Emirates,
United Kingdom, United States of America, Uzbekistan, Vietnam and Zambia. Negotiations for new agreements with
Uruguay and for a Protocol to the existing Double Taxation Agreement with Mexico have concluded.

Outbound Payments

Finance (No.2) Act 2023 included new rules on the tax treatment of outbound payments of interest, royalties,
and the making of distributions in certain circumstances where the recipient is an associated entity located in a
specified territory. For these purposes, an associated entity means an instance where one entity holds more than 50%
of the issued share capital, ownership rights, voting rights or entitlement to profits of the other entity, or one entity
has definite influence in the management of the other entity. Where a third entity meets the ownership test or the
definite influence test in respect of the payor and payee entities, then the payor and payee will be considered associated
for these purposes. A specified territory in this regard includes jurisdictions listed on Annex I of the revised EU list
of non-cooperative jurisdictions for tax purposes in addition to certain zero-tax jurisdictions.

Where applicable, the rules seek to disapply certain withholding tax exemptions (including the Quoted
Eurobond exemption noted above) which may have applied in respect of the relevant payment. There are exceptions
from the application of these rules on Quoted Eurobond interest payments where it is “reasonable to consider” that
the payor is not and should not be aware that any portion of the interest is made to an associated entity.

The Issuer does not expect to make any payment of interest to an associated entity resident in a specified
territory and as such we would anticipate that the implementation of these rules should have no substantial impact on
the Issuer.

Encashment Tax

Interest on any note which qualifies for exemption from withholding tax on interest as a Quoted Eurobond
(see above) realized or collected by an agent in Ireland on behalf of a holder of notes will generally be subject to an
encashment tax at a prescribed rate of 25%. This is unless the beneficial owner of the note that is entitled to the interest
is not resident in Ireland and makes a declaration in the required form. This is provided that such interest is not deemed,
under the provisions of Irish tax legislation, to be the income of another person that is resident in Ireland. In addition,
an exemption applies where the payment is made to a company where that company is beneficially entitled to that
income and is or will be within the charge to corporation tax in respect of that income.

Deposit Interest Retention Tax (DIRT)

Interest on the notes should not be liable to DIRT on the basis that the Issuer is not a ‘Relevant Deposit Taker’
as defined in section 256 of the TCA 1997.

Capital Gains Tax (CGT)
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A holder of notes should not be subject to Irish taxes on capital gains provided that such a holder of notes is
neither resident nor ordinarily resident in Ireland and such a holder of notes does not have an enterprise, or an interest
in an enterprise, which carries on business in Ireland through a branch or agency or a permanent representative to
which or to whom the notes are attributable. In the case of a person who is either resident or ordinarily resident in
Ireland, the disposal or redemption of the notes may be liable to Irish capital gains tax at a rate of 33 per cent
(currently), with an allowance being available for acquisition costs and certain incidental costs of disposal.

Capital Acquisitions Tax

Capital acquisitions tax (“CAT”) comprises principally gift and inheritance tax. A gift or inheritance of the
notes will come within the charge to CAT if either:

(1) the disponer or the beneficiary in relation to the gift or inheritance is resident or ordinarily resident
in Ireland. For the purposes of CAT, under current legislation, a non-Irish domiciled person will not
be treated as being resident or ordinarily resident in Ireland for CAT purposes except where that
person has been resident in Ireland for the purposes of Irish tax for 5 consecutive years of assessment
immediately preceding the year of assessment in which the date of the gift or inheritance falls; or

(i1) the notes are regarded as property situated in Ireland. For example, if the notes are registered then
they will be regarded as Irish property if the principal register of proprietary interests is maintained
in Ireland, or, if in bearer form, if the instrument of ownership is located in Ireland.

On the basis that the notes are registered then they will be regarded as property situated in Ireland if the
principal register of proprietary interests is maintained in Ireland. Consequently, a transfer of the notes would be
within the charge to CAT regardless of the residence position of the disponer and the beneficiary.

Gifts and inheritances from spouses are exempt from Irish CAT. The rate of CAT is currently 33% and is
payable if the taxable value of the gift or inheritance exceeds certain tax-free thresholds. The appropriate tax-free
threshold depends on (1) the relationship between the disponer and the beneficiary and (2) the aggregation of the
values of previous gifts and inheritances received by the beneficiary from persons within the same group threshold.

The person who receives the gift or inheritance is generally accountable for any CAT due.
Domicile Levy

Irish domiciled individuals who are neither resident nor ordinarily tax resident in Ireland may be subject to
the domicile levy as a consequence of owning the Notes.

EU Mandatory Disclosure

The sixth European Union (EU) Directive on Administration Cooperation (the Directive) introduces a new
mandatory reporting regime in respect of certain "reportable cross-border arrangements". Under these rules,
intermediaries and, in some cases, taxpayers have an obligation to automatically report to their local tax authorities
on reportable cross-border arrangements which concern taxes imposed by an EU Member State (other than VAT,
customs duties and social security contributions) and which involve one or more of a list of specified hallmarks.

For arrangements:

(a) made available for implementation;
(b) ready for implementation; or
(c) the first implementation step of which was taken on or after 1 January 2021, returns will be required

within 30 days after the reporting obligation is triggered.
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Consequently, intermediaries are obliged to collect information on such reportable cross-border arrangements for the
purposes of reporting them to the Revenue Commissioners. The scope of the legislation is very broad. The advisors
of the Parent will need to consider to what extent a "reportable cross border arrangement" arises in the context of the
issuance of the notes and may be required to disclose the issuance to the Revenue Commissioners.

Automatic Exchange of Financial Account Information for Tax Purposes

The automatic exchange of information regime implemented under Council Directive 2011/16/E.U. on
Administrative Cooperation in the Field of Taxation (as amended by Council Directive 2014/107/E.U.) (“DAC2”)
provides for the implementation among E.U. member states (and certain third countries that have entered into
information exchange agreements) of the automatic exchange of information in respect of various categories of income
and capital and broadly encompasses the regime known as the Common Reporting Standard (“CRS”) introduced by
the Organization for Economic Cooperation and Development as a new global standard for the automatic exchange
of information between tax authorities in participating jurisdictions.

Under the CRS, governments of participating jurisdictions have committed to collect detailed information to
be shared with other jurisdictions annually.

CRS is implemented in Ireland pursuant to the Returns of Certain Information by Reporting Financial
Institutions Regulations 2015, S.1. 583 of 2015, made under section 891F of the TCA 1997.

DAC?2 is implemented in Ireland pursuant to the Mandatory Automatic Exchange of Information in the Field
of Taxation Regulations of 2015, S.I. No. 609 of 2015 made under section 891G of the TCA 1997.

Pursuant to these Regulations, reporting financial institutions are required to obtain and report to the Revenue
Commissioners annually certain financial account and other information for all non-Irish and non-U.S. accountholders
in respect of their accounts/note holding. The returns for such reporting financial institutions must be submitted by
June 30 annually. The information must include, among other things, details of the name, address, taxpayer
identification number (“TIN”), place of residence and, in the case of accountholders who are individuals, the date and
place of birth, together with details relating to payments made to accountholders and their holdings. This information
may be shared with tax authorities in other E.U. member states (and in certain third countries subject to the terms of
Information Exchange Agreements entered into with those countries) and jurisdictions which implement the CRS.
The Issuer is not currently and does not, as a result of the issuance of the notes, expect to constitute a reporting financial
institution as defined in terms of CRS rules.

Prospective investors should consult their tax advisors about the potential application of CRS and DAC2.
FATCA Implementation in Ireland

The obligations of Irish financial institutions under FATCA are covered by the provisions of the Ireland/US
Intergovernmental Agreement (“IGA”) (signed in December 2012) and the Financial Accounts Reporting (United
States of America) Regulations 2014, as amended (“the Regulations™). Under the IGA and the Regulations, any Irish
financial institutions as defined under the IGA are required to report annually to the Revenue Commissioners details
on its US accountholders including the name, address and TIN and certain other details. Such institutions have been
required to amend their account on-boarding procedures in order to easily identify US new accountholders and report
this information to the Revenue Commissioners. Based on the IGA and current Revenue Commissioners guidance,
the Issuer is not, and does not, as a result of the issuance of notes, expect to constitute a FFI.
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CERTAIN ERISA CONSIDERATIONS

Section 406 of the United States Employee Retirement Income Security Act of 1974, as amended (“ERISA”),
and Section 4975 of the United States Internal Revenue Code of 1986, as amended (the “Code”), prohibit employee
benefit plans subject to ERISA (“ERISA Plans”), as well as those plans that are not subject to ERISA but which are
subject to Section 4975 of the Code, such as individual retirement accounts and Keogh plans (together with ERISA
Plans, “Plans”), from engaging in certain transactions involving “plan assets” (within the meaning of ERISA) with
persons who are “parties in interest” under ERISA or “disqualified persons” under the Code (“Parties in Interest”)
with respect to Plans. Any of the Issuer, the Trustee, the Registrar, the Paying Agent, the Transfer Agent, SMBC
Aviation Capital, the Initial Purchasers, or any of their respective affiliates (each, a “Transaction Party”’) may be a
Party in Interest with respect to certain Plans. Where any of the Transaction Parties is a Party in Interest with respect
to a Plan (either directly or by reason of our ownership of our subsidiaries), the purchase and holding of the notes by
or on behalf of the Plan may be a prohibited transaction under Section 406 of ERISA and Section 4975 of the Code,
unless exemptive relief were available under an applicable prohibited transaction exemption.

Accordingly, the notes (or any interest therein) may not be purchased or held by any Plan, any entity whose
underlying assets are deemed for purposes of ERISA or the Code to include “plan assets” by reason of any Plan’s
investment in the entity (a “Plan Asset Entity”) or any person investing “plan assets” of any Plan, unless such purchaser
or holder is eligible for the exemptive relief available under one or more Prohibited Transaction Class Exemptions
(“PTCE”), including PTCE 96-23, 95-60, 91-38, 90-1 or 84-14, issued by the United States Department of Labor or
another applicable prohibited transaction exemption or exception. Any purchaser or holder of the notes or any interest
therein will be deemed to have represented by its purchase and holding thereof that (a) either (i) it is not (and for so
long as it holds the notes or interest therein will not be) a Plan or a Plan Asset Entity and is not (and for so long as it
holds the notes or interest therein will not be) purchasing the notes (or any interest therein) on behalf of or with “plan
assets” of any Plan, or a governmental plan or church plan subject to any laws or rules that are similar to the prohibited
transaction provisions of ERISA or the Code or (ii) its purchase and holding of the notes or any interest therein is
eligible for the exemptive relief available under an applicable exemption or exception from the prohibitions under
Section 406 of ERISA and Section 4975 of the Code (or, in the case of such a governmental or church plan, will not
violate any such similar laws or rules) and (b) it will not sell or otherwise transfer the notes or any interest therein
otherwise than to a purchaser or transferee that is deemed to make these same representations and agreements with
respect to its purchase and holding of the notes.

Employee benefit plans that are governmental plans (as defined in Section 3(32) of ERISA), certain church
plans (as defined in Section 3(33) of ERISA) and foreign plans (as described in Section 4(b)(4) of ERISA) are not
subject to these “prohibited transaction” rules of ERISA or Section 4975 of the Code, but may be subject to similar
rules under other applicable laws or documents. Fiduciaries or other persons considering purchasing the notes on
behalf of such a plan should consult with their counsel regarding these other applicable laws, rules or documents.

Due to the complexity of the applicable rules, it is particularly important that fiduciaries or other persons
considering purchasing the notes on behalf of a Plan, a Plan Asset Entity or with “plan assets” of any Plan consult
with their counsel regarding the relevant provisions of ERISA and the Code and the availability of exemptive relief
under PTCE 96-23, 95-60, 91-38, 90-1 or 84-14, or another applicable prohibited transaction exemption or exception.

None of the Transaction Parties is undertaking to provide impartial investment advice, or to give advice in a
fiduciary capacity, in connection with the acquisition of any of the notes by any Plan or Plan Asset Entity.

Each Purchaser or transferee of any notes or (or any interest therein) that is a Plan or a Plan Asset Entity will
be deemed to represent, warrant and agree that (i) none of the Transaction Parties or other persons that provide
marketing services, nor any of their affiliates, has provided, and none of them will provide, any investment
recommendation or investment advice on which it, or any fiduciary or other person investing the assets of the Plan or
Plan Asset Entity (“Plan Fiduciary™), has relied as a primary basis in connection with its decision to invest in the notes,
and they are not otherwise acting as a fiduciary, as defined in Section 3(21) of ERISA or Section 4975(e)(3) of the
Code, to the Plan, Plan Asset Entity or the Plan Fiduciary in connection with the Plan’s or Plan Asset Entity’s
acquisition of the notes unless a statutory or administrative exemption applies (all of the applicable conditions of
which are satisfied) or the transaction is not otherwise prohibited; and (ii) the Plan Fiduciary is exercising its own
independent judgment in evaluating the investment in the notes.
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PLAN OF DISTRIBUTION

SMBC Nikko Securities America, Inc., Goldman Sachs International, Citigroup Global Markets Inc., Credit
Agricole Securities (USA) Inc., RBC Capital Markets, LLC and BofA Securities, Inc. are acting as joint book-running
managers of the offering. Subject to the terms and conditions stated in the purchase agreement dated the date of this
offering memorandum, each Initial Purchaser has severally and not jointly agreed to purchase, and the Issuer has
agreed to sell to each Initial Purchaser, the principal amount of the notes set forth opposite the Initial Purchaser’s
name.

Principal
Amount of
Initial Purchasers Notes

SMBC Nikko Securities AMErica, INC. .......cooovveiiiiiiiiiiiieee e $
Goldman Sachs International ..............ccccoiiiiiiiiiiiii e
Citigroup Global Markets INC. .......ccoeveriieiieiieieeie e
Credit Agricole Securities (USA) INC. ....eevvieiiieiiieiiciecieeeeeeee e
RBC Capital Markets, LLC........ccccccveieiieiieieeie ettt se e
BOTA SECUITHES, INC. ..eoievviiiiiieie e e

The purchase agreement provides that the obligations of the Initial Purchasers to purchase the notes are
subject to approval of legal matters by counsel and to other conditions. The Initial Purchasers must purchase all the
notes if they purchase any of the notes.

The Initial Purchasers propose to resell the notes at the offering price set forth on the cover page of this
offering memorandum within the United States to QIBs in reliance on Rule 144A and outside the United States in
reliance on Regulation S. See “Transfer Restrictions.” The price at which the notes is offered may be changed at any
time without notice.

The notes have not been and will not be registered under the Securities Act or any state securities laws and
may not be offered or sold within the United States or to, or for the account or benefit of, U.S. persons (as defined in
Regulation S) except in transactions exempt from, or not subject to, the registration requirements of the Securities
Act. See “Transfer Restrictions.”

In connection with sales outside the United States made in reliance on Regulation S, the Initial Purchasers
have agreed that they will not offer, sell or deliver the notes to, or for the account or benefit of, U.S. persons (i) as part
of the Initial Purchaser’s distribution at any time or (ii) otherwise until 40 days after the later of the commencement
of the offering or the Issue Date. The Initial Purchasers will send to each dealer to whom they sells such notes during
such 40-day distribution compliance period a confirmation or other notice setting forth the restrictions on offers and
sales of the notes within the United States or to, or for the account or benefit of, U.S. persons.

In addition, until 40 days after the commencement of this offering, an offer or sale of notes within the United
States by a dealer that is not participating in this offering may violate the registration requirements of the Securities
Act if that offer or sale is made otherwise than in accordance with Rule 144A.

The Issuer and the Parent have agreed that, on or prior to the closing date, neither the Issuer nor the Parent,
without the prior written consent of the representatives, will offer, sell or contract to sell, or otherwise dispose of,
directly or indirectly, or announce the offering of, any debt securities issued or guaranteed by the Issuer or the Parent.
The representatives, in their sole discretion, may release any of the securities subject to these lock-up agreements at
any time without notice.

The notes will constitute a new class of securities with no established trading market. We cannot assure you
that the prices at which the notes will sell in the market after this offering will not be lower than the initial offering
price or that an active trading market for the notes will develop and continue after this offering. The Initial Purchasers
have advised us that they currently intend to make a market in the notes. However, they are not obligated to do so and
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they may discontinue any market-making activities with respect to the notes at any time without notice. Accordingly,
we cannot assure you as to the liquidity of, or the trading market for, the notes.

In connection with the offering, the Initial Purchasers may purchase and sell notes in the open market.
Purchases and sales in the open market may include short sales, purchases to cover short positions and stabilizing
purchases.

o Short sales involve secondary market sales by the Initial Purchasers of a greater number of notes than they
are required to purchase in the offering.

o Covering transactions involve purchases of notes in the open market after the distribution has been completed
in order to cover short positions.

o Stabilizing transactions involve bids to purchase notes so long as the stabilizing bids do not exceed a specified
maximum.

Purchases to cover short positions and stabilizing purchases, as well as other purchases by the Initial
Purchasers for its own accounts, may have the effect of preventing or retarding a decline in the market price of the
notes. They may also cause the price of the notes to be higher than the price that would otherwise exist in the open
market in the absence of these transactions. The Initial Purchasers may conduct these transactions in the
over-the-counter market or otherwise. If the Initial Purchasers commence any of these transactions, they may
discontinue them at any time.

The Initial Purchasers are full service financial institutions engaged in various activities, which may include
securities trading, commercial and investment banking, financial advisory, investment management, principal
investment, hedging, financing and brokerage activities. The Initial Purchasers and their respective affiliates have in
the past performed commercial banking, investment banking and advisory services for us from time to time for which
they have received customary fees and reimbursement of expenses and may, from time to time, engage in transactions
with and perform services for us in the ordinary course of their business for which they may receive customary fees
and reimbursement of expenses. In the ordinary course of their various business activities, the Initial Purchasers and
their respective affiliates may make or hold a broad array of investments and actively trade debt and equity securities
(or related derivative securities) and financial instruments (which may include bank loans and/or credit default swaps)
for their own account and for the accounts of their customers and may at any time hold long and short positions in
such securities and instruments. Such investments and securities activities may involve securities and/or instruments
of ours or our affiliates. In addition, affiliates of some of the Initial Purchasers are lenders, and in some cases agents
or managers for the lenders, under our 2024 Global Syndication Term Loan and Revolving Credit Facilities
Agreement, 2022 Global Syndication Term Loan and Revolving Credit Facilities Agreement and 2015 Revolving
Credit Agreement. Certain of the Initial Purchasers or their affiliates that have a lending relationship with us routinely
hedge their credit exposure to us consistent with their customary risk management policies. A typical such hedging
strategy would include the Initial Purchasers or their affiliates hedging such exposure by entering into transactions
which consist of either the purchase of credit default swaps or the creation of short positions in our securities, including
potentially the notes offered hereby. The Initial Purchasers and their affiliates may also make investment
recommendations and/or publish or express independent research views in respect of such securities or financial
instruments and may hold, or recommend to clients that they acquire, long and/or short positions in such securities
and instruments. In addition, one of our affiliates, SMBC Nikko Securities America, Inc., is an Initial Purchaser in
this transaction.

The Issuer and the Parent have agreed to indemnify the Initial Purchasers under the purchase agreement
against certain liabilities, including liabilities under the Securities Act, or to contribute to payments that the Initial

Purchasers may be required to make because of any of those liabilities.

The offering of the notes by the Initial Purchasers is subject to receipt and acceptance of the notes and subject
to the Initial Purchasers’ right to reject any order in whole or in part.
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The Issuer expects to deliver the notes against payment for the notes on or about , 2025, which will be
the business day following the date of the pricing of the notes (such settlement date being referred to as T+ ).
Under Rule 15c6-1 of the Securities Exchange Act of 1934, as amended, trades in the secondary market are required
to settle in one business day, unless otherwise expressly agreed to by the parties at the time of the transaction.
Accordingly, purchasers who wish to trade notes prior to the business day prior to the settlement date will be required,
by virtue of the fact that the notes initially will settle in T+ , to specify alternative settlement arrangements to prevent
a failed settlement. Purchasers of the notes who wish to trade the notes prior to the business day prior to the settlement
date should consult their advisors.

Notice to Prospective Investors in the European Economic Area
EU PRIIPs Regulation; Prohibition of Sales to EEA Retail Investors

This offering memorandum is not a prospectus for the purposes of Regulation (EU) 2017/1129, as may be
amended from time to time (as amended, the “EU Prospectus Regulation”). This offering memorandum has been
prepared on the basis that any offer of notes in any Member State of the EEA will be made pursuant to an exemption
under the EU Prospectus Regulation from the requirement to publish a prospectus for offers of notes.

The notes are not intended to be offered, sold or otherwise made available to and should not be offered, sold
or otherwise made available to any EU retail investor in the European Economic Area (the “EEA”). For these purposes,
(a) an EU retail investor means a person who is one (or more) of the following: (i) a retail client as defined in point
(11) of Article 4(1) of Directive 2014/65/E.U. (as amended, “MiFID II”); (ii) a customer within the meaning of
Directive 2016/97/EU, where that customer would not qualify as a professional client as defined in point (10) of
Article 4(1) of MiFID II; or (iii) not a qualified investor as defined in Article 2(e) of the EU Prospectus Regulation
and (b) the expression “offer” includes the communication in any form and by any means of sufficient information on
the terms of the offer and the Notes to be offered so as to enable an investor to decide to purchase or subscribe the
Notes. Consequently, no key information document required by Regulation (E.U.) No 1286/2014 (as amended, the
“EU PRIIPs Regulation”) for offering or selling the notes or otherwise making them available to EU retail investors
in the EEA has been prepared and therefore offering or selling the notes or otherwise making them available to any
retail investor in the EEA may be unlawful under the EU PRIIPs Regulation.

Notice to Prospective Investors in the United Kingdom

This offering memorandum is for distribution only to, and is only directed at, persons who (i) are persons
falling within the categories of “investment professionals” as defined in Article 19(5) of the Financial Services and
Markets Act 2000 (Financial Promotion) Order 2005, as amended (the “Financial Promotion Order”), (ii) are persons
described in article 48(2) of the Financial Promotion Order being individuals who have certified their net worth in the
form and as required by the Financial Promotion Order, or (iii) are persons to whom it may otherwise lawfully be
communicated (all such persons together being referred to as “relevant persons”). This offering memorandum is
directed only at relevant persons and must not be acted on or relied on by persons who are not relevant persons. Any
investment or investment activity to which this document relates is available only to relevant persons and will be
engaged in only with relevant persons. This offering memorandum may not be forwarded or distributed to any person
in the UK which is not a relevant person.

This offering memorandum is not a prospectus for the purposes of Regulation (EU) 2017/1129 as it forms
part of domestic law by virtue of the European Union (Withdrawal) Act 2018 (as amended, the “UK Prospectus
Regulation”).

The notes are not intended to be offered, sold or otherwise made available to and should not be offered, sold
or otherwise made available to any retail investor in the UK. For these purposes, a retail investor means a person who
is one (or more) of the following: (i) a retail client, as defined in point (8) of Article 2 of Regulation (EU) No 2017/565
as it forms part of domestic law by virtue of the European Union (Withdrawal) Act 2018 (as amended, the “EUWA”);
or (ii) a customer within the meaning of the provisions of the FSMA and any rules or regulations made under the
FSMA to implement Directive (EU) 2016/97, where that customer would not qualify as a professional client, as
defined in point (8) of Article 2(1) of Regulation (EU) No 600/2014 as it forms part of domestic law by virtue of the
European Union (Withdrawal) Act 2018; or (iii) not a qualified investor as defined in Article 2(e) of Regulation (EU)
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2017/1129 (as amended) as it forms part of UK domestic law by virtue of the EUWA. Consequently, no key
information document required by Regulation (EU) No 1286/2014 as it forms part of domestic law by virtue of the
EUWA (the “UK PRIIPs Regulation™) for offering or selling the notes or otherwise making them available to retail
investors in the UK has been prepared and therefore offering or selling the notes or otherwise making them available
to any retail investor in the UK may be unlawful under the UK PRIIPs Regulation.

UK MiFIR Product Governance / Professional Investors and ECPs Only Target Market

Solely for the purposes of Goldman Sachs International's (the "UK Manufacturer") product approval process,
the target market assessment in respect of the notes has led to the conclusion that: (i) the target market for the notes is
only eligible counterparties, as defined in the FCA Handbook Conduct of Business Sourcebook ("COBS"), and
professional clients, as defined in Regulation (EU) No 600/2014 as it forms part of domestic law of the United
Kingdom by virtue of the EUWA ("UK MiFIR"); and (ii) all channels for distribution of the notes to eligible
counterparties and professional clients are appropriate. Any person subsequently offering, selling or recommending
the notes (a "distributor") should take into consideration the UK Manufacturer’s target market assessment; however,
a distributor subject to the FCA Handbook Product Intervention and Product Governance Sourcebook (the "UK MiFIR
Product Governance Rules") is responsible for undertaking its own target market assessment in respect of the notes
(by either adopting or refining the UK Manufacturer's target market assessment) and determining appropriate
distribution channels.

Notice to Prospective Investors in Canada

The notes may be sold only to purchasers purchasing, or deemed to be purchasing, as principal that are
accredited investors, as defined in National Instrument 45-106 Prospectus Exemptions or subsection 73.3(1) of the
Securities Act (Ontario), and are permitted clients, as defined in National Instrument31-103 Registration
Requirements, Exemptions and Ongoing Registrant Obligations. Any resale of the notes must be made in accordance
with an exemption from, or in a transaction not subject to, the prospectus requirements of applicable securities laws.

Securities legislation in certain provinces or territories of Canada may provide a purchaser with remedies for
rescission or damages if this prospectus supplement (including any amendment thereto) contains a misrepresentation,
provided that the remedies for rescission or damages are exercised by the purchaser within the time limit prescribed
by the securities legislation of the purchaser’s province or territory. The purchaser should refer to any applicable
provisions of the securities legislation of the purchaser’s province or territory for particulars of these rights or consult
with a legal advisor.

Pursuant to section 3A.3 of National Instrument 33-105 Underwriting Conflicts (“NI 33-105”), the
underwriters are not required to comply with the disclosure requirements of NI 33-105 regarding underwriter conflicts
of interest in connection with this offering.

Upon receipt of this document, each Canadian investor hereby confirms that it has expressly requested that
all documents evidencing or relating in any way to the sale of the securities described herein (including for greater
certainty any purchase confirmation or any notice) be drawn up in the English language only. Par la réception de ce
document, chaque investisseur canadien confirme par les présentes qu’il a expressément exigé que tous les documents
faisant foi ou se rapportant de quelque maniére que ce soit a la vente des valeurs mobiliéres décrites aux présentes
(incluant, pour plus de certitude, toute confirmation d’achat ou tout avis) soient rédigés en anglaise seulement.

Notice to Prospective Investors in Ireland

No action may be taken with respect to the notes in Ireland otherwise than in conformity with the provisions
of (a) the European Union (Markets in Financial Instruments) Regulations 2017 (as amended) of Ireland (“MiFID
Regulations”), or any codes of conduct issued in connection therewith and the provisions of the Investor Compensation
Act 1998 of Ireland (as amended), (b) the Companies Act 2014 of Ireland (as amended), the Central Bank Acts 1942
to 2025 of Ireland (as amended) and any codes of conduct rules made under Section 117(1) of the Central Bank Act
1989 of Ireland (as amended) and (c) Regulation (E.U) 2017/1129 of the European Parliament and of the Council of
June 14, 2017 (as amended), the European Union (Prospectus) Regulations 2019, Regulation (E.U.) No. 596/2014 of
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the European Parliament and of the Council of April 16, 2014 on market abuse (as amended), the European Union
(Market Abuse) Regulations 2016 of Ireland (as amended) and any rules and guidance issued under Section 1363 or
Section 1370 of Companies Act 2014 of Ireland by the Central Bank of Ireland.

Notice to Prospective Investors in Hong Kong

The notes may not be offered or sold in Hong Kong by means of any document other than (i) in circumstances
which do not constitute an offer to the public within the meaning of the Companies (Winding Up and Miscellaneous
Provisions) Ordinance (Cap. 32, Laws of Hong Kong), or (ii) to “professional investors” within the meaning of the
Securities and Futures Ordinance (Cap. 571, Laws of Hong Kong) and any rules made thereunder, or (iii) in other
circumstances which do not result in the document being a “prospectus” within the meaning of the Companies
(Winding Up and Miscellaneous Provision) Ordinance (Cap. 32, Laws of Hong Kong) and no advertisement, invitation
or document relating to the notes has been or may be issued or has been or may be in the possession of any person for
the purpose of issue (in each case whether in Hong Kong or elsewhere), which is directed at, or the contents of which
are likely to be accessed or read by, the public in Hong Kong (except if permitted to do so under the laws of Hong
Kong) other than with respect to notes which are or are intended to be disposed of only to persons outside Hong Kong
or only to “professional investors” within the meaning of the Securities and Futures Ordinance (Cap. 571, Laws of
Hong Kong) and any rules made thereunder.

Notice to Prospective Investors in Japan

The notes offered in this offering memorandum have not been and will not be registered under the Financial
Instruments and Exchange Law of Japan (Act No. 25 of 1948, as amended, the “FIEA”) in reliance upon the exemption
from the registration requirements by qualifying the private placement to qualified institutional investors only as
provided for in “i” of Article 2, Paragraph 3, Item 2 of the FIEA. A transferor of the notes shall not transfer or resell
them except where a transferee is a qualified institutional investor under Article 10 of the Cabinet Office Ordinance
concerning Definitions provided in Article 2 of the Financial Instruments and Exchange Act of Japan (the Ministry of
Finance Ordinance No. 14 of 1993, as amended). Otherwise, the notes have not been offered or sold and will not be
offered or sold, directly or indirectly, in Japan or to or for the account of any resident of Japan (including any
corporation or other entity organized under the laws of Japan), except pursuant to any other exemption from the
registration requirements of the FIEA and otherwise in compliance with any relevant laws and regulations of Japan.

Notice to Prospective Investors in Singapore

This offering memorandum has not been registered as a prospectus with the Monetary Authority of
Singapore. Accordingly, this offering memorandum and any other document or material in connection with the offer
or sale, or invitation for subscription or purchase, of the notes may not be circulated or distributed, nor may the notes
be offered or sold, or be made the subject of an invitation for subscription or purchase, whether directly or indirectly,
to persons in Singapore other than (i) to an institutional investor (as defined in Section 4A of the Securities and Futures
Act 2001 of Singapore (the “SFA”)) pursuant to Section 274 of the SFA or (ii) to an accredited investor (as defined
in Section 4A of the SFA) pursuant to and in accordance with the conditions specified in Section 275 of the SFA.

Singapore Securities and Futures Act Product Classification — Solely for the purposes of its obligations
pursuant to sections 309B(1)(a) and 309B(1)(c) of the SFA, the Issuer has determined, and hereby notifies all relevant
persons (as defined in Section 309A of the SFA) that the notes are “prescribed capital markets products” (as defined
in the Securities and Futures (Capital Markets Products) Regulations 2018).

Notice to Prospective Investors in Switzerland

The offering of the notes is not a public offering in Switzerland. The notes may not be publicly offered, sold
or advertised, directly or indirectly, in, into or from Switzerland within the meaning of the Swiss Financial Services
Act (“FinSA”). This offering memorandum is not intended to constitute an offer or solicitation to purchase or invest
in the notes described herein. Neither this offering memorandum nor any other offering or marketing material relating
to the notes constitutes a prospectus as such term is understood pursuant to the FinSA, and neither this offering
memorandum nor any other offering or marketing material relating to the notes may be publicly distributed or
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otherwise made publicly available in Switzerland. The notes offered hereby will not be listed on the SIX Swiss
Exchange Ltd or on any other trading venue (exchange or multilateral trading facility) in Switzerland, and, therefore,
the documents relating to the notes offered hereby, including, but not limited to, this offering memorandum, do not
claim to comply with the disclosure standards of the FinSA and the listing rules of the SIX Swiss Exchange Ltd and
corresponding prospectus schemes annexed to the listing rules of the SIX Swiss Exchange Ltd or any other Swiss
trading venue.

Neither this offering memorandum nor any other offering or marketing material relating to the offering nor
the notes have been or will be filed with or approved by any Swiss regulatory authority. The notes are not subject to
the supervision by any Swiss regulatory authority, e.g., the Swiss Financial Markets Supervisory Authority FINMA
(FINMA), and investors in the notes will not benefit from protection or supervision by such authority.
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TRANSFER RESTRICTIONS

The notes are subject to restrictions on transfer as summarized below. By purchasing the notes, you will be
deemed to have made the following acknowledgments, representations to and agreements with the Issuer, the Parent
and the Initial Purchasers:

You acknowledge that:

o the notes have not been and will not be registered under the Securities Act or the securities laws of any
jurisdiction and are being offered for resale in transactions that do not require registration under the Securities
Act or any other securities laws; and

o the notes may not be offered, sold or otherwise transferred except under an exemption from, or in a transaction
not subject to, the registration requirements of the Securities Act or any other applicable securities laws, and
in each case in compliance with the conditions for transfer set forth below.

o You represent that you are not an affiliate (as defined in Rule 144 under the Securities Act) of the Issuer or
the Parent, that you are not acting on their behalf and that either:

o you are a QIB (as defined in Rule 144A under the Securities Act) and are purchasing the notes for your own
account or for the account of another QIB, and you are aware that the Initial Purchasers are selling the notes
to you in reliance on Rule 144A; or

o you are not a U.S. person (as defined in Regulation S under the Securities Act) or purchasing for the account
or benefit of a U.S. person, other than a distributor, and you are purchasing the notes in an offshore transaction
in accordance with Regulation S.

You acknowledge that none of the Issuer, the Parent or the Initial Purchasers nor any person representing the
Issuer, the Parent or the Initial Purchasers has made any representation to you with respect to the Issuer, the Parent or
the offering or sale of the notes, other than the information contained in this offering memorandum. You represent
that you are relying only on this offering memorandum in making your investment decision with respect to the notes.
Accordingly, you acknowledge that no representation or warranty is made by the Initial Purchasers as to the accuracy
or completeness of such materials and you agree that you have had access to such financial and other information
concerning the Issuer, the Parent and the notes as you have deemed necessary in connection with your decision to
purchase the notes, including an opportunity to ask questions of and request information from the Initial Purchasers,
the Issuer and the Parent.

You represent that you are purchasing the notes for your own account, or for one or more investor accounts
for which you are acting as a fiduciary or agent, in each case not with a view to, or for offer or sale in connection with,
any distribution of the notes in violation of the Securities Act, subject to any requirement of law that the disposition
of your property or the property of that investor account or accounts be at all times within your or their control and
subject to your or their ability to resell the notes pursuant to Rule 144A or any other available exemption from
registration under the Securities Act. You agree on your own behalf and on behalf of any investor account for which
you are purchasing the notes, and each subsequent holder of the notes by its acceptance of the notes will agree, that
until the end of the Resale Restriction Period (as defined below), the notes may be offered, sold or otherwise
transferred only:

(a) to the Parent, the Issuer or any subsidiary thereof;
(b) under a registration statement that has been declared effective under the Securities Act;
(c) for so long as the notes are eligible for resale under Rule 144A, to a person the seller reasonably

believes is a QIB that is purchasing for its own account or for the account of another QIB and to
whom notice is given that the transfer is being made in reliance on Rule 144A;
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(d) through offers and sales to non-U.S. persons in offshore transactions within the meaning of
Regulation S under the Securities Act and in accordance with the laws applicable to it in the
jurisdiction in which such purchase is made; or

(e) under any other available exemption from the registration requirements of the Securities Act.

Subject in each of the above cases to any requirement of law that the disposition of the seller’s property or
the property of an investor account or accounts be at all times within the seller’s or account’s control and, in each
case, in compliance with the securities laws of any applicable U.S. state or any other applicable jurisdiction.

You also acknowledge that:

o the above restrictions on resale will apply from the closing date until the date that is one year (in the case of
Rule 144A Notes) or 40 days (in the case of Regulation S Notes) after the later of the closing date and the
last date that the Issuer, the Parent or any of their affiliates were the owner of the notes or any predecessor of
the notes (the “Resale Restriction Period”), and will not apply after the applicable Resale Restriction Period
ends (except in the case of our affiliates);

o the Issuer, the Parent and the Trustee reserve the right to require in connection with any offer, sale or other
transfer of the notes under clauses (d) and (e) above the delivery of an opinion of counsel, certifications
and/or other information satisfactory to the Issuer, the Parent and the Trustee; and

o each note will contain a legend substantially to the following effect:

THIS SECURITY (OR ITS PREDECESSOR) HAS NOT BEEN AND WILL NOT BE REGISTERED
UNDER THE SECURITIES ACT OF 1933, AS AMENDED (THE “SECURITIES ACT”), OR THE SECURITIES
LAWS OF ANY STATE OR OTHER JURISDICTION. NEITHER THIS SECURITY NOR ANY INTEREST OR
PARTICIPATION HEREIN MAY BE REOFFERED, SOLD, ASSIGNED, TRANSFERRED, PLEDGED,
ENCUMBERED OR OTHERWISE DISPOSED OF IN THE ABSENCE OF SUCH REGISTRATION OR UNLESS
SUCH TRANSACTION IS EXEMPT FROM, OR NOT SUBJECT TO, SUCH REGISTRATION. THE HOLDER
OF THIS SECURITY, BY ITS ACCEPTANCE HEREOF, AGREES ON ITS OWN BEHALF AND ON BEHALF
OF ANY INVESTOR ACCOUNT FOR WHICH IT HAS PURCHASED SECURITIES, TO OFFER, SELL OR
OTHERWISE TRANSFER SUCH SECURITY, PRIOR TO THE DATE (THE “RESALE RESTRICTION
TERMINATION DATE”) THAT IS ONE YEAR IN THE CASE OF RULE 144A NOTES, AND 40 DAYS IN THE
CASE OF REGULATION S NOTES, AFTER THE LATER OF THE ORIGINAL ISSUE DATE HEREOF AND
THE LAST DATE ON WHICH THE ISSUER OR ANY AFFILIATE OF THE ISSUER WAS THE OWNER OF
THIS SECURITY (OR ANY PREDECESSOR OF SUCH SECURITY), ONLY (A) TO THE PARENT, THE
ISSUER OR ANY SUBSIDIARY THEREOF, (B) PURSUANT TO A REGISTRATION STATEMENT THAT HAS
BEEN DECLARED EFFECTIVE UNDER THE SECURITIES ACT, (C) FOR SO LONG AS THE SECURITIES
ARE ELIGIBLE FOR RESALE PURSUANT TO RULE 144A UNDER THE SECURITIES ACT, TO A PERSON
IT REASONABLY BELIEVES IS A “QUALIFIED INSTITUTIONAL BUYER” AS DEFINED IN RULE 144A
UNDER THE SECURITIES ACT THAT PURCHASES FOR ITS OWN ACCOUNT OR FOR THE ACCOUNT OF
A QUALIFIED INSTITUTIONAL BUYER TO WHOM NOTICE IS GIVEN THAT THE TRANSFER IS BEING
MADE IN RELIANCE ON RULE 144A, (D) PURSUANT TO OFFERS AND SALES TO NON-U.S. PERSONS IN
OFFSHORE TRANSACTIONS WITHIN THE MEANING OF REGULATION S UNDER THE SECURITIES ACT
AND IN ACCORDANCE WITH THE LAWS APPLICABLE TO SUCH PURCHASER IN THE JURISDICTION
IN WHICH SUCH PURCHASE IS MADE OR (E) PURSUANT TO ANOTHER AVAILABLE EXEMPTION
FROM THE REGISTRATION REQUIREMENTS OF THE SECURITIES ACT, SUBJECT TO THE ISSUER’S
AND THE TRUSTEE’S RIGHT PRIOR TO ANY SUCH OFFER, SALE OR TRANSFER PURSUANT TO
CLAUSES (D) OR (E) TO REQUIRE THE DELIVERY OF AN OPINION OF COUNSEL, CERTIFICATION
AND/OR OTHER INFORMATION SATISFACTORY TO EACH OF THEM. THIS LEGEND WILL BE
REMOVED UPON THE REQUEST OF THE HOLDER AFTER THE RESALE RESTRICTION TERMINATION
DATE.

You agree that you will give to each person to whom you transfer notes notice of any restrictions on transfer
of such notes.
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You also acknowledge that (A) you either (i) are not (and for so long as the notes or any interest therein are
held will not be) and are not acting on behalf of (and for so long as the notes or any interest therein are held will not
be acting on behalf of) an “employee benefit plan” as defined in and subject to Title I of ERISA, a “plan” described
in Section 4975(e)(1) and subject to Section 4975 of the Code, or a person investing “plan assets” (within the meaning
of ERISA), any entity whose underlying assets are deemed for purposes of ERISA or the Code to include “plan assets”
by reason of an employee benefit plan’s or plan’s investment in the entity or a governmental plan or church plan
subject to any laws or rules that are similar to the prohibited transaction provisions of ERISA or the Code, or
(i) represent that your purchase and holding of the notes or any interest therein is eligible for the exemptive relief
available under an applicable exemption or exception from the prohibitions under Section 406 of ERISA and
Section 4975 of the Code (or, in the case of such a governmental or church plan, will not violate any such similar laws
or rules) and (B) you will not sell or otherwise transfer the notes or any interest therein otherwise than to a purchaser
or transferee that is deemed to make these same representations and agreements with respect to its purchase and
holding of the notes and any interest therein.

You acknowledge that each note will contain a legend substantially to the following effect:

EACH PURCHASER OR TRANSFEREE OF ANY NOTES (OR ANY INTEREST THEREIN) THAT IS
A PLAN OR A PLAN ASSET ENTITY WILL BE DEEMED TO REPRESENT, WARRANT AND AGREE THAT
(I) NONE OF THE TRANSACTION PARTIES OR OTHER PERSONS THAT PROVIDE MARKETING
SERVICES, NOR ANY OF THEIR AFFILIATES, HAS PROVIDED, AND NONE OF THEM WILL PROVIDE,
ANY INVESTMENT RECOMMENDATION OR INVESTMENT ADVICE ON WHICH IT, OR ANY
FIDUCIARY OR OTHER PERSON INVESTING THE ASSETS OF THE PLAN OR PLAN ASSET ENTITY
(“PLAN FIDUCIARY”), HAS RELIED AS A PRIMARY BASIS IN CONNECTION WITH ITS DECISION TO
INVEST IN THE NOTES, AND THEY ARE NOT OTHERWISE ACTING AS A FIDUCIARY, AS DEFINED IN
SECTION 3(21) OF ERISA OR SECTION 4975(E)(3) OF THE CODE, TO THE PLAN, THE PLAN ASSET
ENTITY OR THE PLAN FIDUCIARY IN CONNECTION WITH THE PLAN’S OR PLAN ASSET ENTITY’S
ACQUISITION OF THE NOTES UNLESS A STATUTORY OR ADMINISTRATIVE EXEMPTION APPLIES
(ALL OF THE APPLICABLE CONDITIONS OF WHICH ARE SATISFIED) OR THE TRANSACTION IS NOT
OTHERWISE PROHIBITED ; AND (II) THE PLAN FIDUCIARY IS EXERCISING ITS OWN INDEPENDENT
JUDGMENT IN EVALUATING THE INVESTMENT IN THE NOTES.

You acknowledge that the Issuer, the Parent, the Initial Purchasers and others will rely upon the truth and
accuracy of the above acknowledgments, representations and agreements. You agree that if any of the
acknowledgments, representations or agreements you are deemed to have made by your purchase of the notes is no
longer accurate, you will promptly notify the Issuer, the Parent and the Initial Purchasers. If you are purchasing any
of the notes as a fiduciary or agent for one or more investor accounts, you represent that you have sole investment
discretion with respect to each of those accounts and that you have full power to make the above acknowledgments,
representations and agreements on behalf of each account.

You confirm that none of the Issuer, the Parent or the Initial Purchasers, nor any person acting on the Issuer,
the Parent or the Initial Purchasers’ behalf, has offered to sell the notes by, and that it has not been made aware of the
offering of the notes by, any form of general solicitation or general advertising.

You acknowledge that the Trustee will not be required to accept for registration of transfer any notes acquired

by it, except upon presentation of evidence satisfactory to the Issuer, the Parent and the Trustee that the restrictions
set forth in this section have been complied with.
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LEGAL MATTERS

The validity of the notes offered hereby and certain legal matters in connection with this offering will be
passed upon for us by Milbank LLP as to matters of U.S. Federal and New York law and McCann FitzGerald LLP as
to matters of Irish law. Certain legal matters in connection with this offering will be passed upon for the Initial
Purchasers by Clifford Chance US LLP.

INDEPENDENT AUDITORS

The consolidated financial statements of SMBC Aviation Capital Limited as of March 31, 2025, 2024 and
2023 and for each of the years then ended included in this offering memorandum have been audited by KPMG,
independent auditors, as stated in their reports appearing herein.

With respect to the unaudited interim financial information of SMBC Aviation Capital Limited as of and for
the three and six months ended September 30, 2025, included herein, KPMG, independent auditors, have reported that
they applied limited procedures in accordance with professional standards for a review of such information. However,
their separate report included herein states that they did not audit, and they do not express an opinion on that interim
financial information. Accordingly, the degree of reliance on their report on such information should be restricted in
light of the limited nature of the review procedures applied.

INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM
The consolidated financial statements of Air Lease Corporation as of December 31, 2024 and 2023, and for
each of the years in the three-year period ended December 31, 2024, incorporated by reference in this offering

memorandum, have been audited by KPMG LLP, an independent registered public accounting firm, as stated in their
reports incorporated by reference herein.
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AVAILABLE INFORMATION

This offering memorandum summarizes documents that are not delivered herewith. Copies of certain
documents are available at your request, without charge, for physical inspection from SMBC Aviation Capital Limited
at Fitzwilliam 28, Dublin 2, Ireland, including, for as long as the notes shall be outstanding, the Certificate of
Incorporation on Change of Name of the Parent, dated June 8, 2012 and the Certificate of Incorporation on Conversion
to a Private Company Limited by Shares, dated September 14, 2016, the Constitution of the Parent, the Certificate of
Incorporation of the Issuer, dated February 10, 2016, the Constitution of the Issuer, SMBC Aviation Capital’s annual
reports and the indenture governing the notes.

Neither the Issuer nor the Parent is subject to the information requirements of the United States Securities
Exchange Act of 1934, as amended (the “Exchange Act”). Each of the Issuer and the Parent agree that, for so long as
it is not subject to the information requirements of the Exchange Act, upon the request of any holder of the notes, or
by any holder of an interest in a global note representing the notes, it will furnish, or cause to be furnished, to such
holder or to a prospective purchaser of such notes designated by such holder, the information specified in Rule
144A(d)(4) under the Securities Act in order to permit compliance with Rule 144A in connection with resales of the
notes.

You should rely only upon the information provided in this offering memorandum. The Issuer and the Parent

have not authorized anyone to provide you with different information. You should not assume that the information in
this offering memorandum is accurate as of any date other than the date of this offering memorandum.
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SMBC Aviation Capital Limited

Unaudited Consolidated Financial Statements
for the Three and Six Months Ended September 30, 2025 and as of September 30, 2025



INDEPENDENT REVIEW REPORT TO THE MEMBERS OF SMBC AVIATION CAPITAL LIMITED
(“THE GROUP”)

Conclusion

We have been engaged by SMBC Aviation Capital Limited (“the Group”) to review the Group’s condensed
set of consolidated interim financial statements in the interim financial report for the three and six months ended 30
September 2025 which comprises condensed consolidated statement of comprehensive income, condensed
consolidated statement of financial position, condensed consolidated statement of changes in equity, condensed
consolidated statement of cash flows and a summary of material accounting policies and other explanatory notes.

Based on our review, nothing has come to our attention that causes us to believe that the condensed set of
consolidated interim financial statements in the interim financial report for the three and six months ended 30
September 2025 is not prepared, in all material respects in accordance with International Accounting Standard 34
Interim Financial Reporting (“1AS 34”) as adopted by the EU.

Basis for conclusion

We conducted our review in accordance with International Standard on Review Engagements (Ireland) 2410
Review of Interim Financial Information Performed by the Independent Auditor of the Entity (“ISRE (Ireland) 24107)
issued for use in Ireland. A review of interim financial information consists of making enquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical and other review procedures.

A review is substantially less in scope than an audit conducted in accordance with International Standards on
Auditing (Ireland) and consequently does not enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusions relating to going concern

Based on our review procedures, which are less extensive than those performed in an audit as described in
the Basis for conclusion section of this report, nothing has come to our attention that causes us to believe that the
Directors have inappropriately adopted the going concern basis of accounting, or that the Directors have identified
material uncertainties relating to going concern that have not been appropriately disclosed.

This conclusion is based on the review procedures performed in accordance with ISRE (Ireland) 2410.
However, future events or conditions may cause the Group to cease to continue as a going concern, and the above
conclusions are not a guarantee that the Group will continue in operation.

Directors’ responsibilities
The interim financial report is the responsibility of, and has been approved by, the Directors.

The Directors are responsible for preparing the condensed set of consolidated interim financial statements
included in the interim financial report in accordance with IAS 34 as adopted by the EU.

As disclosed in note 1, the annual financial statements of the Group for the year ended 31 March 2025 are
prepared in accordance with International Financial Reporting Standards as adopted by the EU.

In preparing the condensed set of consolidated interim financial statements, the Directors are responsible for
assessing the Group’s ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless the Directors either intend to liquidate the Group or to cease
operations, or have no realistic alternative but to do so.



Our responsibility

Our responsibility is to express to the Group a conclusion on the condensed set of consolidated interim
financial statements in the interim financial report based on our review.

Our conclusion, including our conclusions relating to going concern, are based on procedures that are less
extensive than audit procedures, as described in the Basis for conclusion section of this report.

The purpose of our review work and to whom we owe our responsibilities

This report is made solely to the Group in accordance with the terms of our engagement. Our review has been
undertaken so that we might state to the Group those matters we are required to state to it in this report and for no
other purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than
the Group for our review work, for this report, or for the conclusions we have reached.

KPMG 11 November 2025

Chartered Accountants
1 Harbourmaster Place,
IFSC,

Dublin 1
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

for the three and six months ended 30 September 2025

3 months 3 months 6 months
ended 30 ended 30 6 months ended ended 30
September September 30 September September
Note 2025 US $°000 2024 US $°000 2025 US $°000 2024 US $°000
CONTINUING OPERATIONS
Income
LEaSE rEVENUE .......eeovvveeeciieeeeee e 2 515,603 476,364 1,027,928 956,356
OhEr TEVENMUE. ...t 2 1,792 2,894 3,145 5,606
Total TEVENUES......c.cueuiiieiiiiicicerece e 517,395 479,258 1,031,073 961,962
Other operating iNCOME..........ccoeveeererrereereiereeeesiereeneneas 3 63,807 6,852 113,530 12,901
581,202 486,110 1,144,603 974,863
Operating eXpenses..............oeceeeerererenenereeienenennens
Depreciation...........cccvvueueuirinieiciiniriecireee e 7 (170,810) (144,775) (313,840) (309,908)
ASSEt IMPAITMENT .....vvevviiieiieeieieierieee et 7 - (12,494) (1,793) (12,494)
Credit impairment (charge) / credit . 11 (7,137) 18,672 (7,682) 20,116
OPErating EXPENSES .........uvervrererrererssrsersesesssessesssresseeses 4 (53,156) (48,318) (99,958) (92,993)
PROFIT FROM OPERATING ACTIVITIES ........... 350,099 299,195 721,330 579,584
Finance inCome............cooevveeevveeecceeecneeeeneeenns . 5 70,469 85,424 142,065 168,220
Finance expense.. . 5 (237,843) (270,339) (455,098) (473,227)
NET FINANCE COSTS........... . (167,374) (184,915) (313,033) (305,007)
PROFIT BEFORE TAXATION. . 182,725 114,280 408,297 274,577
TAX EXPEIISE .ottt veeeaes . 6 (28,130) (20,446) (62,554) (44,413)
PROFIT FROM CONTINUING OPERATIONS ...... 154,595 93,834 345,743 230,164
OTHER COMPREHENSIVE INCOME / (LOSS) ...
Cash flow hedges - effective portion of changes in fair
VAUC .o (2,347) (91,140) (21,364) (89,834)
Cash flow hedges - reclassified to profit or loss.............. (756) (780) (1,515) (1,563)
Fair value through other comprehensive income. . - - 1,208 -
Tax on other comprehensive income.............coeeerveeenenne. 388 11,490 2,709 11,425
OTHER COMPREHENSIVE INCOME / (LOSS)
FOR THE PERIOD, NET OF TAX .......ccocoocconmmumnuunees 2,715) (80,430) (18,962) (79,972)
PERIOD. et 151,880 B 326781 150192

The notes on pages 11 to 29 are an integral part of these unaudited condensed consolidated interim financial
statements.
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

as at 30 September 2025
30 September 2025 31 March 2025
Note US $°000 US $°000
NON-CURRENT ASSETS
Property, plant and equipment 7 22,040,708 22,417,142
Intangible assets 3,066 3,752
Finance lease and loan receivables 9 492,642 613,909
Investment in associates 9,954 7,783
Lease incentive assets 12 184,381 189,125
Derivative financial instruments 8,628 15,258
22,739,379 23,246,969
CURRENT ASSETS
Advances to OEMs 146,180 146,180
Assets held for sale 13 397,542 356,902
Finance lease and loan receivables 9 42,986 49,463
Trade and other receivables 11 258,486 344411
Cash and cash equivalents 10 1,172,771 717,476
Lease incentive assets 12 56,250 95,879
Derivative financial instruments 15 545
2,074,230 1,710,856
TOTAL ASSETS 24,813,609 24,957,825
EQUITY
Share capital 17 2,249,513 2,249,513
Other components of equity 18 452,859 471,821
Retained earnings 3,516,964 3,171,221
TOTAL EQUITY 6,219,336 5,892,555
NON-CURRENT LIABILITIES
Trade and other payables 14 1,121,154 1,088,832
Borrowings 15 13,921,188 14,207,833
Deferred tax liabilities 633,615 586,053
Derivative financial instruments 38,269 24,103
Subordinated liabilities 16 - 300,000
15,714,226 16,206,821
CURRENT LIABILITIES
Liabilities associated with assets held for sale 13 99,581 69,614
Trade and other payables 14 957,668 1,074,634
Borrowings 15 1,822,761 1,714,201
Derivative financial instruments 37 -
2,880,047 2,858,449
TOTAL LIABILITIES 18,594,273 19,065,270
TOTAL EQUITY AND LIABILITIES 24,813,609 24,957,825

The notes on pages 11 to 29 are an integral part of these unaudited condensed consolidated interim financial
statements.
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

as at 30 September 2025
Other
Reserves Cash Flow
Share (incl. Share Hedge Retained Total
Capital Premium) Reserve earnings Equity
Note US $°000 US $°000 US $°000 US $°000 US $°000

BALANCE AT 1 APRIL 2024 2,249,513 470,555 52,839 2,279,435 5,052,342
Total comprehensive income
Profit from continuing operations .............cccecee... - - - 230,164 230,164
Other comprehensive income / (loss) for the
period, net 0f tax .....cccveveereririeieieee e

- - (79,972) - (79,972)

- - (79,972) 230,164 150,192
BALANCE AT 30 SEPTEMBER 2024 ........... 17/18 2,249,513 470,555 (27,133) 2,509,599 5,202,534
BALANCE AT 1 APRIL 2025 ..........cccocveeneee. 17/18 2,249,513 470,555 1,266 3,171,221 5,892,555
Total comprehensive income.............................
Profit from continuing operations ...............c........ - - - 345,743 345,743
Other comprehensive income / (loss) for the
period, Net OF taX .....cvevvevvieieeieieiesieeeee e - 1,057 (20,019) - (18,962)

- 1,057 (20,019) 345,743 326,781
BALANCE AT 30 SEPTEMBER 2025 ........... 17/18 2,249,513 471,612 (18,753) 3,516,964 6,219,336

The notes on pages 11 to 29 are an integral part of these unaudited condensed consolidated interim financial
statements.
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

for the three and six months ended 30 September 2025

PROFIT BEFORE TAX

Impairment charge of property, plant and equipment .
Amortisation of computer software intangible assets............coueeeunnen
Lease incentive asset amortisation
Credit impairment charge / (credit) on trade debtors ..
Net interest expense
Profit on disposal of assets held under operating leases

Decrease / (increase) in receivables ...eu.iuriuiiunerneiniineiiieneieenennnns

(Decrease) / increase in payables
CASH GENERATED BY OPERATIONS

INCOME tAXES PAIA .uuivnirnerniiiriieie et e e e e eaeaaes

INtEreSt PAIA cenveuneneneeeiee et ee et et eae et e e e e eneaaeen
NET CASH FROM OPERATING ACTIVITIES
INVESTING ACTIVITIES

Proceeds on disposal of property, plant and equipment....................

Purchases of property, plant and equipment..........cceeeeenvenrenennennnn.

Purchases of intangible assets
NET CASH FROM/(USED IN) INVESTING ACTIVITIES
FINANCING ACTIVITIES

Receipts (to) / from restricted cash accounts .........oeeeevenvenrenennennne.

Proceeds from indebtedness

Repayments of indebtedness
NET CASH (USED IN) / FROM FINANCING ACTIVITES
EFFECT OF EXCHANGE RATE CHANGES ON UNRESTRICTED
CASH AND CASH EQUIVALENTS ... oottt
NET INCREASE / (DECREASE) IN UNRESTRICTED CASH AND
CASHEQUIVALENTS ...ttt
UNRESTRICTED CASH AND CASH EQUIVALENTS AT
BEGINNING OF THE PERIOD / YEAR ......ccoviiiiiiiiiiiiiiiienenneenee,
UNRESTRICTED CASH AND CASH EQUIVALENTS AT END OF
THE PERIOD / YEAR
Unrestricted cash and cash equivalents as abov
Restricted cash as reported..................c..ceuet

Total cash and cash equivalents.................cooeeviiiiiiiiniiniinnn.

The notes on pages 11 to 29 are an integral part of these
statements.
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6 months ended 6 months ended

30 September 2025 30 September 2024
Note US $°000 US $°000

408,297 274,577

7 313,840 309,908
7 1,793 12,494
686 846

2 38,308 28,583
7,682 (20,116)

305,831 304,684
3 (62,379) (7,955)
1,014,058 903,021
78,043 (2,541)
(103,932) (24,880)

988,169 875,600
(4,115) (25,949)
(330,554) (273,204)

653,500 576,447

1,351,940 411,155
(1,070,881) (1,704,570)
- (317)
281,059 (1,293,732)
(20,100) (34,200)

531,639 1,864,255
(1,010,663) (1,653,699)

(499,124) 176,356

(240) 57
435,195 (540,872)

717,476 1,035,602

10 1,152,671 494,730
10 1,152,671 494,730
10 20,100 34,200
10 1,172,771 528,930

unaudited condensed consolidated interim financial



NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
1. MATERIAL ACCOUNTING POLICIES

SMBC Aviation Capital (the “Company”) is a company incorporated and domiciled in Ireland. The address
of its registered office is Fitzwilliam 28, Fitzwilliam Street Lower, Dublin 2, Ireland.

The Unaudited Condensed Consolidated Interim Financial Statements have been prepared in accordance with
International Financial Reporting Standards as adopted by the EU (“IFRS”) and with those parts of the Companies
Act 2014 applicable to companies reporting under IFRS in accordance with IAS 34.

The accounting policies and presentation applied by the Group in the preparation of these Unaudited
Condensed Consolidated Interim Financial Statements are consistent with those set out on pages 17 to 24 of the
Group’s Consolidated Financial Statements for the year ended 31 March 2025.

a. Basis of preparation

The Unaudited Condensed Consolidated Interim Financial Statements have been prepared under the
historical cost convention as modified to include the fair valuation of certain financial instruments. Highlights of the
principal accounting policies are set out below, the full listing of which can be found in the Group’s Consolidated
Financial Statements for the year ended 31 March 2025 as noted above.

The Unaudited Condensed Consolidated Interim Financial Statements as at and for the three and six months
ended 30 September 2025 have been prepared in accordance with International Accounting Standard 34, ‘Interim
Financial Reporting’ (“IAS 34”), as issued by the International Accounting Standards Board and as adopted by the
European Union, and with those parts of the Companies Act 2014 applicable to companies reporting under IFRS in
accordance with IAS 34. They do not include all the information and disclosures necessary for a complete set of IFRS
compliant financial statements. However, selected explanatory notes are included to explain events and transactions
that are significant to an understanding of the changes to the Group financial position and performance since the last
annual consolidated financial statements as at and for the year ended 31 March 2025.

These financial statements should be read in conjunction with the Group’s audited financial statements as at
and for the year ended 31 March 2025, which were prepared in accordance with IFRS Accounting Standards and the
IFRS Interpretations Committee (“IFRIC”) interpretations as adopted by the European Union (“EU”) and with those
parts of the Companies Act 2014 applicable to companies reporting under IFRS.

These Unaudited Condensed Consolidated Interim Financial Statements do not comprise statutory accounts
within the meaning of the Companies Act 2014. The statutory accounts for the year ended 31 March 2025 were
approved by the Board of Directors on 21 May 2025, and contained an unqualified audit report.

The Company’s functional currency is the US Dollar, being the currency of the airline industry in which the
Group operates. All financial information presented in US Dollar has been rounded to the nearest thousand US Dollar

unless otherwise stated.

These financial statements have been prepared on a going concern basis and in accordance with IFRS as
adopted by the European Union.

b. Estimates and judgements

The preparation of Unaudited Condensed Consolidated Interim Financial Statements requires the Group to
make estimates and judgements that impact the reported amounts of assets and liabilities, income and expense.

During the period, the Group applied the following assumptions involved in the Group’s accounting policies:
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Note 7 - Property, Plant and Equipment:

The material judgements in respect of property, plant and equipment include the identification and subsequent
measurement of impairment such as triggers and estimates of cash flow including residual values and discounts rates.
The discount rate used in the measurement of impairment was 6% in the current period. Estimates also include the
intervals used (currently 5 years) to determine future market values for the purposes of setting depreciation rates for
individual aircraft.

Note 11 — Trade and Other Receivables:

The Group recognises an expected credit loss for financial assets in accordance with IFRS 9 — Financial
Instruments. The material judgements in respect of lease receivables, loan receivables and finance lease receivables
include the estimation of both the timing and quantum of expected losses. The Group assigns a credit rating to each
counterparty which is determined to be predictive of the probability of default and loss given default, having
considered collateral arrangements, relevant external ratings, the financial result and position of the airline customer
and the experienced credit judgment of the dedicated credit analyst team.

There have been no significant changes to the Group’s approach to, and methods of, making critical
accounting estimates and judgements compared to those applied at 31 March 2025, as set out on page 18 of the Group’s
Consolidated Financial Statements for the year ended 31 March 2025.

c. Basis of consolidation

The Unaudited Condensed Consolidated Interim Financial Statements include the interim Financial
Statements of the Company and all of its subsidiaries, for the three and six month periods ended and as at 30 September
2025. The Group does not have investments in joint ventures as defined in IFRS.

d. Business combinations

Business combinations are accounted for using the acquisition method when control is transferred to the
Group. The cost of an acquisition is measured at fair value, as are the identifiable net assets acquired. Acquisition-
related costs are expensed as incurred and included in general and administrative expenses.

When the Group acquires a business, it assesses the financial assets and liabilities assumed for appropriate
classification and designation in accordance with the contractual terms, economic circumstances and pertinent
conditions as at the acquisition date.

Goodwill is initially measured at cost, being the excess of the aggregate of the consideration transferred and
the amount recognised for non-controlling interests, and any previous interest held, over the net identifiable assets
acquired and liabilities assumed. After initial recognition, goodwill is measured at cost less any accumulated
impairment losses. Goodwill is tested for impairment annually.

e. Lease component assets and liabilities

Aircraft acquired on lease are assessed for the existence of lease component assets and liabilities which are
considered to be separate components of aircraft assets. To the extent that lease payments are off-market, they are
recognised as either lease component assets or liabilities which are amortised over the remaining lease term.

f. New standards adoption and amendments to IFRS

The following new standards approved by the IASB have been applied in preparing these financial
statements:

— IFRS 17 Insurance Contracts
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— Disclosure of Accounting Policies (Amendments to IAS 1)
—  Definition of Accounting Estimates (Amendments to IAS 8)
— Initial Application of IFRS 17 and IFRS 9 Comparative Information (Amendments to IFRS 17)
— Deferred Tax related to Assets and Liabilities arising from a single transaction (Amendments to IAS 12)
— International Tax Reform — Pillar Two Model Rules (Amendments to IAS12)

These standards, other than Amendments to IAS 12, had no impact on the Group. For Amendments to IAS
12, the Group applied the relief from deferred tax accounting for Pillar Two top-up taxes immediately upon the release
of the amendments in May 2023.

The Group provided new disclosures about its exposure to these taxes (note 6), while the adoption of Deferred
Tax related to Assets and Liabilities arising from a single transaction (Amendments to IAS 12) had no impact on the

statement of financial position as related balances qualify for offset under paragraph 74 of IAS 12.

The Group has not early adopted any other standard or amendment that has been issued but is not yet
effective.

Other standards, amendments to standards and interpretations not yet effective
The following amended standards and interpretations approved by the IASB will be relevant to the Group
and Company, but were not effective at 30 September 2025, and have not been applied in preparing these financial
statements:
—  Classification of Liabilities as Current (Amendments to IAS 1)
— Lease Liability in a Sale and Leaseback (Amendments to IFRS 16)
—  Non-current Liabilities with Covenants (Amendments to IAS 1)
—  Supplier Finance Arrangements (Amendments to IAS 7 and IFRS 7)

— Lack of Exchangeability (Amendments to IAS 21)

— Sale or Contribution of Assets between an Investor and its Associate or Joint Venture (Amendments to IFRS 10
and TAS 28)

The Group is currently considering the impact of these amended standards and interpretations.

g. Financial risk factors

The Group’s activities expose it to a variety of financial risks: asset risk, foreign exchange risk, interest rate
risk, credit risk and liquidity risk. The Unaudited Condensed Consolidated Interim Financial Statements do not include
all financial risk information and disclosures required in annual financial statements; they should be read in

conjunction with the Group’s Consolidated Financial Statements as at and for the year ended 31 March 2025. There
have been no changes in any risk management policies since the year end.
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2. REVENUE

3 months ended 3 months ended 6 months ended 6 months ended

30 September 30 September 30 September 30 September
2025 2024 2025 2024
US $°000 US $°000 US $°000 US $°000
Operating lease revenue
Lease rentals ........cccoocevererieeeiencnennenn 494,380 496,248 987,358 975,012
Lease incentive amortisation (see note 12) (16,314) (13,243) (38,308) (28,583)
Maintenance income / (charge) ............. 37,537 (6,641) 78,878 9,927
Lease revenue.......oocveevveeeieenniieeiieeiieeeeee 515,603 476,364 1,027,928 956,356
Fee inCome ......c.ooeeieniinininciiicciccece
Aircraft management fees....................... 1,792 2,894 3,145 5,606
Other TeVENUE .......cveeeceeieieiriiccccieeeeae 1,792 2,894 3,145 5,606
517,395 479,258 1,031,073 961,962

Maintenance income includes redelivery payments received during the three and six months ended 30 September
2025, which increased compared to the three and six months ended 30 September 2024 due to a higher level of
redelivery activity.

3. OTHER OPERATING INCOME
3 months ended 3 months ended 6 months ended 6 months ended
30 September 30 September 30 September 30 September
2025 2024 2025 2024
US $°000 US $°000 US $°000 US $°000

Profit on disposal of property, plant and
equipment 43,068 2,172 62,379 7,955
Other operating inCOmMe ...........cccceeveerueneennee. 20,739 4,680 51,151 4,946

63,807 6,852 113,530 12,901

Profit on disposal of property, plant and equipment increased in the three and six months ended 30 September 2025
compared to the three and six months ended 30 September 2024 due to an increase in aircraft trading activity. Other
operating income in the three months ended 30 September 2025 included insurance proceeds received in respect of an
aircraft that sustained significant damage during heavy landing resulting in a total loss being declared after assessment
by relevant insurance assessors, while the six months ended 30 September 2025 also included additional insurance
settlement proceeds (note 7) received in respect of aircraft previously leased to certain Russian airlines.

4. OPERATING EXPENSES
3 months ended 3 months ended 6 months ended 6 months ended
30 September 30 September 30 September 30 September 2024
2025 US $°000 2024 US $°000 2025 US $°000 US $°000
Administration eXpenses .........ccecveervveereeeennes (52,816) (47,915) (99,272) (92,147)
Amortisation of intangible assets .................. (340) (403) (686) (846)
(53,156) (48,318) (99,958) (92,993)

Administration expenses increased during the three and six months ended 30 September 2025 compared to the three
and six months ended 30 September 2024 due to higher professional fees and staffing costs.

5. NET FINANCE COSTS
3 months ended 3 months ended 6 months ended 6 months ended
30 September 30 September 30 September 30 September
2025 2024 2025 2024
US $°000 US $°000 US $°000 US $°000

Finance inCOME: ...........ooovvvevivieieeecneeeeereeeeenne



Interest iINCOME ON SWAPS.....ccceererereeererereeerennnans 51,174 65,613 103,068 125,968
Interest income on finance lease and loan

TECEIVADIES ... 14,554 14,157 29,693 28,592

Interest income on deposits ........ccceeeveerevrerenennee. 4,741 5,654 9,304 13,660

Total finance INCOME .....vvvveeeeeeeeeeeeeeeeeeeeeeeene 70,469 85,424 142,065 168,220

Finance exXpense: .......ccccocvevcveerveeneeenneeennennnns

Interest eXpense On SWapPSs ........cccveerveereveereveennes (43,543) (46,362) (87,919) (88,405)
Interest expense on borrowings ............c.eeeveeee.. (189,598) (219,393) (357,530) (379,610)
Interest expense on security deposits. (192) (38) (385) (38)
Less: Interest capitalised to the cost of aircraft

(5€€ NOLE 15) cueiiiiiiiiiienireceecceeee e 9,999 8,998 19,402 17,985

Bank charges, guarantee & other fees on

DOTTOWINES....eveveeiieiieiieieieie et (14,509) (13,544) (28,666) (23,159)
Total finance eXpense........coceeeveeeeeeeverenennenn (237,843) (270,339) (455,098) (473,227)
Net finance eXpense............cocovveveveevevereererrnenans (167,374) (184,915) (313,033) (305,007)
6. TAXATION

3 months ended 3 months ended 6 months ended 6 months ended
30 September 30 September 30 September 30 September

2025 2024 2025 2024
US $°000 US $°000 US $°000 US $°000
a Analysis of Tax Charge For The Period
Current tax charge:
- Current Period ...e.. e eeneenreneereneeieeeeeiee e enenes 906 3,737 1,737 5,091
- Pillar TWO tOP-UP taX v.uveureurennennennennrnneenreneennenns 4,506 2,786 10,065 6,567
5,412 6,523 11,802 11,658
Deferred tax - origination and reversal of temporary
differences:
- Current Period .e..eeeeeneeneinreei e eaes 22,718 13,923 50,752 32,755
Tax charge 28,130 20,446 62,554 44,413
b Factors Affecting The Tax Charge For The Period
Profit before tax subject to tax at 12.5% (2024: 12.5%)......... 180,217 111,439 402,585 262,708
Profit before tax subject to tax at 25% (2024: 25%).............. 176 77 307 165
Profit before tax subject to tax at 17% (2024: 17%).............. 46 46 93 88
Profit / (loss) before tax subject to tax at 16.5% (2024: 16.5%) (409) 320 219 436
Profit before tax subject to tax at 8.25% (2024: 8.25%) .......... 2,695 2,398 5,093 11,180
182,725 114,280 408,297 274,577
Tax on profit at the rate of 12.5% (2024: 12.5%) ..eeuveurennenne. 22,527 13,930 50,323 32,839
Tax on profit at the rate of 25% (2024: 25%)...ccuveeueenrennennen 44 19 77 41
Tax on profit at the rate of 17% (2024: 17%).c.eeuveueenrennenne. 7 8 15 15
Tax on profit / (loss) at the rate of 16.5% (2024: 16.5%) ....... (68) 53 36 72
Tax on profit at the rate of 8.25% (2024: 8.25%) ..c.vvuveunennen 222 197 420 922
Pillar TWO tOP-UP taX .eeureuennennennennreneeneeneenenreeeneeneennes 4,506 2,786 10,065 6,567
Other differences v.uviiiiiiiiiiiiiiiiiieieieiieeeeeeeeeeeeeeeeene, 892 3,453 1,618 3,957
Permanent difference - non-taxable income............c...co...... - - - -
Permanent difference - disallowed expenses.........c.ccuveunenne. - - - -
TAX CHATEE +vevvveeeereeereeereesreenreesseesreesseensseessseenssens 28,130 20,446 62,554 44,413

On 15 December 2022, the Council of the European Union formally adopted the OECD’s Pillar Two Directive. The
EU Minimum Tax Directive implements a minimum 15% tax rate on certain multinational enterprises in line with the
OECD’s Pillar Two Model Rules. Ireland enacted the EU Minimum Tax Directive into domestic legislation and the
Company has been in scope since the year ended 31 March 2025. The Company recognised a current tax expense of
$10.0 million ($4.5 million in the three months ended 30 September 2025) in respect of the Pillar Two top-up tax
(three months ended 30 September 2024: $2.8 million; six months ended 30 September 2024: $6.6 million) in this
regard. Additional guidance is expected from the OECD on the operation of Pillar Two and this could impact the
Company’s future effective tax rate. The Company has applied a temporary mandatory relief from deferred tax
accounting for the impacts of the top-up tax and accounts for it as a current tax when it is incurred.
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7. PROPERTY, PLANT AND EQUIPMENT

Aircraft for Office
hire under  Pre- Delivery equipment
operating Payments and fixtures Right-of-use
leases ("PDPs") & fittings assets Total
US $°000 US $°000 US $°000 US $°000 US $°000
COST
At 1 APTIL 2024 ... 23,910,782 1,112,334 45,504 87,890 25,156,510
AQAIIONS. ..o 3,160,579 302,648 1,569 - 3,464,796
Transfers ... . 252,008 (252,008) - - -
Written Off......oveeiieieieeee e - - (3,617) (28,123) (31,740)
DISPOSALS ..ottt (2,128,912) - - - (2,128,912)
Transfer to assets held for sale (see note 13) (499,431) - - - (499,431)
At 31 March 2025 ..ot 24,695,026 1,162,974 43,456 59,767 25,961,223
Additions...... . 932,691 234,266 1,042 1,249 1,169,248
Transfers ... . 229,300 (229,300) - - -
DISPOSALS ...ttt (1,018,844) - (1,185) - (1,020,029)
Transfer to assets held for sale (see note 13) (480,788) - - - (480,788)
At 30 September 2025 ......ooveiriiieieieieeeeee e 24,357,385 1,167,940 43,313 61,016 25,629,654
ACCUMULATED DEPRECIATION AND
IMPAIRMENT
At 1 APTIL 2024 ... 3,472,485 - 12,800 16,959 3,502,244
Charge for the period . 589,813 - 3,676 4,228 597,717
Impairment for the period...........ccceveeerieierieneneee e 30,553 - - - 30,553
WIitten Off ..o - - - (9,549) (9,549)
Disposals . (423,878) - - - (423,878)
Transfer to assets held for sale (see note 13).........ccceveeeeee. (153,006) - - - (153,0006)
At 31 March 2025 .......coeiriieirieineeeeeneeeeeee e 3,515,967 - 16,476 11,638 3,544,081
Charge for the period... 309,776 - 1,486 2,578 313,840
Impairment for the period.. . 1,793 - - - 1,793
DiSPOSALS ...evenieieieiieicceeeeee . (209,104) - - - (209,104)
Transfer to assets held for sale (see note 13).........cccceeeeee. (61,664) - - - (61,664)
At 30 September 2025 ........ocveeeeeereeeeeeeeesee e 3,556,768 - 17,962 14,216 3,588,946
CARRYING AMOUNT
Net Book Value at 30 September 2025.............ccocoveervrunnnns 20,800,617 1,167,940 25,351 46,800 22,040,708
Net Book Value at 31 March 2025 21,179,059 1,162,974 26,980 48,129 22,417,142

The value of lease and maintenance component assets included in above is $1.28 billion (31 March 2025: $1.48
billion). These lease and maintenance component assets arose from the purchase of second hand aircraft and are
accounted for in accordance with our policy as set out in note 1(e) of these financial statements and note 1(m) of the
Group’s Consolidated Financial Statements for the year ended 31 March 2025.

During the period, assets in the Group with a carrying value of $85.4 million (year ended 31 March 2025: $663.1
million) and average age of 12.4 years (year ended 31 March 2025: 10.2 years) were subject to impairment partly due
to lower realisable values and an assessment of the value of the cash flows of the leases attached discounted at a rate
of 6% (year ended 31 March 2025: 6%).

The carrying amount before impairment of these aircraft of $87.2 million (year ended 31 March 2025: $693.7 million)
was determined to be higher than the value in use, maintenance adjusted current market value or fair value less costs
to sell (where a letter of intent to sell exists) of $85.4 million (year ended 31 March 2025: $663.1 million) and an
impairment loss of $1.8 million (year ended 31 March 2025: $30.6 million) was recognised during the period. The
current and prior year charges related to aircraft where the net book values were in excess of either its respective value
in use or maintenance adjusted current market value as set out below.

F-13



Value in use includes cash flow projections of contracted and estimated lease rentals in line with market participant
expectations, including reduced lease rentals for airlines that have entered restructuring proceedings. In certain
instances these cash flow projections may also include potential cash outflows in respect of near-term scheduled
maintenance events. Cash flow assumptions applied for these lease restructurings, and for customers with ongoing
restructuring negotiations, have been assessed and the estimated outcomes have been included in line with the
customer specific circumstances. Residual values are projected based on management’s view of expected return
conditions of the aircraft which is based on current or expected lease redelivery conditions, or in the case of potential
repossessions on an ‘as is’ physical condition. The impairment loss recognised takes account of both the value in use,
the maintenance adjusted current market value and the fair value less costs to sell of the relevant aircraft.

The recoverability of PDPs is assessed as part of the overall impairment review by considering the market value of
the aircraft associated with the relevant PDPs paid. There was no impairment on PDPs in the current or prior period.

On 30 September 2025, the Group classified qualifying assets with a carrying value of $368.9 million (year ended 31
March 2025: $346.4 million) as assets held for sale as they met the relevant criteria (see note 13).

The Group recognised a write off of $1.62 billion in the year ended 31 March 2022, representing 100% of the carrying
value of the 34 aircraft lost in Russia. Those aircraft were the subject of litigation commenced in the Irish Courts and
some of the aircraft are also the subject of litigation before the UK Courts (see details at Russian Sanctions section of
Management Review).

During the current period ended 30 September 2025, as well as the years ended 31 March 2025 and 31 March 2024,
the Group received insurance settlement proceeds (note 3) in respect of certain of its aircraft previously leased to
certain Russian airlines totalling $1.41 billion. The amounts represent settlements of the Group’s insurance claims
under (i) the relevant airlines’ insurance and reinsurance policies relating to relevant aircraft and associated engines
and (ii) under the Group’s own insurance policies relating to relevant aircraft and associated engines. The insurance
settlements and receipt of the insurance settlement proceeds were carried out in full compliance with all applicable
laws, sanctions and regulations and have been approved by the U.S. Department of Commerce and the U.S.
Department of the Treasury.

8. FINANCIAL INSTRUMENTS

The carrying value and fair value of the Group’s financial assets and liabilities by class and category are summarised
below:

Carrying Value Fair Value

US $°000 US $°000

30 September 2025
Financial assets at fair value through profit or loss:

Derivative financial INStrUMENTS. ..........ooevvvveriiiiiiiiieeeeee e 8,643 8,643
Financial assets measured at amortised cost:

Advances t0 OEMS.......ccouiiiiiiiie e 146,180 146,180

Finance lease and loan receivables...........ooveeeviiiiiiiciieiiieciee e 535,628 536,917

Trade and other receivables..........coiiiciiiiiiiecie e 258,486 258,486

Cash and cash eqUIVAIENTS ...........cccevveieiireieieieeee et 1,172,771 1,172,771
Financial assets 2,121,708 2,122,997
Financial liabilities at fair value through profit or loss:

Derivative financial INStrUMENTS...........ooevvvvvrieiiiiiiiieeeee e 38,306 38,306
Financial liabilities measured at amortised cost:

Trade and other payables..........ccoeveiierieneeie e 2,178,403 2,178,403

BOITOWINES ...cvvieevieiieeiieeiteie ettt ettt e s e st e seeseenaesnresseesneenseenes 15,743,949 15,577,088
Financial HHabilities ........cc..eeeeeuviiiiieee e 17,960,658 17,793,797
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Carrying Value Fair Value

US $°000 US $°000

31 March 2025
Financial assets at fair value through profit or loss:

Derivative financial INStrUMENtS..........ccceeeiviuiieeeiiieeeeeeee e 15,803 15,803
Financial assets measured at amortised cost:

AdVanCeS 10 OEMS......cuuiiiiiiiiiiiieiieee et 146,180 146,180

Finance lease and loan receivables........cooovvvviiiiiiiiiiiiiiiiiiieieeeeee e 663,372 663,460

Trade and other 1eCeiVADIES..........coiiiiiieiiiiii e 344,411 344,411

Cash and cash equIValENtS...........cc.ecvierieiiieiiicie e 717,476 717,476
FINANCIal @SSELS.....couiiiiiitiiie ettt et e ea e e et e 1,887,242 1,887,330
Financial liabilities at fair value through profit or loss:

Derivative financial INStrUMENtS..........cccveeeiviuiieeeiiieeeieeee e 24,103 24,103
Financial liabilities measured at amortised cost:

Trade and other Payables.........cccvieiiierieeiieecie e 2,233,080 2,233,080

BOTTOWINZS . ..vieiivieeiie ettt ettt ettt e et e s teeebeesbeeenbaesnseeenseesnseasnseeans 15,922,034 15,670,495

Subordinated Habilities...........ocveevviiiiieeee e 300,000 293,353
FInancial HaDIIItIES ......uvvvviiiiiiiiiiieeiiee ettt e e e e e e eennes 18,479,217 18,221,031

The Group’s financial instruments that are both carried at fair value and for which fair value is disclosed are
categorised by the level of fair value hierarchy. The different levels are based on the degree to which the inputs to the
fair value measurements are observable and the significance of the inputs to the fair value measurement. The levels
have been defined as follows:

Level 1 Quoted prices (unadjusted) in active markets for identical assets or liabilities that the entity can access at the
measurement date.

Level 2 Inputs other than quoted prices included within Level 1 that are observable for the asset or liability, either
directly or indirectly.

Level 3 Unobservable inputs for the asset or liability.

The valuation techniques and significant inputs used in determining the fair values for financial assets and liabilities
classified as Level 2 are as follows:

The financial instruments at fair value through profit or loss, being the assets and liabilities shown as above, all fall
within Level 2. Fair values are estimated based on a discounted cash flow analysis using observable market inputs.

Cash and cash equivalents - The fair value of cash and cash equivalents is considered to be approximately equal to
their carrying amount as the components are highly liquid.

Advances to OEMs measured at amortised cost all fall within Level 2. Fair values are estimated based on a discounted
cash flow analysis using observable market inputs.

Obligations under finance leases, Borrowings and Subordinated liabilities fall within Level 2. Fair values are estimated
based on a discounted cash flow analysis using observable market inputs.

The remaining financial assets and liabilities measured at amortised cost all fall within Level 2. Fair values are
estimated on the basis that the carrying value has been determined to be a good approximation of fair value.

9. FINANCE LEASES AND LOAN RECEIVABLES
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Current
Fixed rate receivables
FINANCE LEASES wuvvvveeiiiiiiieeeeeee et
Floating rate receivables

L0an T€CEIVADIES. ......evvieeeieieeeeeeee e

Non-current
Fixed rate receivables
FINance [@aSES .......cooviiiieiiie e
Floating rate receivables
L0an reCeivables. .....c..oiiiiuiiiieiie e

Total finance lease and loan receivables ...........cccovvvevvvieeieiieeeeieeeeeeeeeeeee.

The maturity analysis of lease receivables, including the undiscounted lease
payments to be received are as follows:
LeSS than 1 YeaT....ccciiiciiieiieiiieeciie et ettt et e

S YBATS eteeeeitie e ettt ettt e ettt e ettt e e ettt e e et e e e et e e e e bt e e e e ntteeeanbtaeeebaeeeenn
Total undiscounted lease payments receivable.........ccccocveerieerieenieenieeieenee,
Unearned finance iNCOME .........couerieriierieriieie ittt

Net investment in fiNAnce 1€aSES ..........oeeveiiiiiivieieieieeeeeee e

Finance lease receivables

30 September 31 March
2025 2025
US $°000 US $°000
4,923 6,924
38,063 42,539
42,986 49,463
54,674 51,385
437,968 562,524
492,642 613,909
535,628 663,372
8,164 7,354
31,430 34,739
2,676 2,676
2,676 2,676
2,676 2,676
20,963 22,301
68,585 72,422
(8,988) (14,113)
59,597 58,309

The Group has entered into lease arrangements as a lessor that are considered to be finance leases. The Group leases
two aircraft for which substantially all of the risks and rewards of ownership have transferred, resulting in the
classification of these arrangements as finance leases. The Group has also entered into a small number of sub-leases
as lessor that are considered to be finance leases. These sub-leases represent components of properties surplus to the

Group’s own requirements.

Loan receivables

The Group acquired twelve aircraft in recent years, which were placed with airline customers. These leases do not
meet the definition of a lease under IFRS 16 and therefore the amounts are classified as loan receivables.

Finance income in the period on the net investment in finance leases and loan receivables totalled $29.7 million (six

months ended 30 September 2024: $28.6 million; see note 5).

10. CASH AND CASH EQUIVALENTS

Bank aCCOUNT........ooiiiiiiieiee e
Bank account with parent group undertakings ...........ccccceevveeveeiieeennnnnn
Short-term deposits with parent group undertakings.............cceeoveererenne

ReStrICted CaSN.....coiiiiiiiiiiiceeee e
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30 September 31 March
2025 2025

US $°000 US $°000
28,386 32,728
6,318 5,337
1,138,067 679,411
1,172,771 717,476
(20,100) -



Cash and cash equivalents net of restricted cash ............ccccocoocovevennnn. 1,152,671 717,476

Included in the table above is restricted cash, when applicable, relating to a collateral call account for derivatives and
secured debt facilities.

11. TRADE AND OTHER RECEIVABLES

September 30 31 March
2025 2025
US $°000 US $°000
Trade debDtOrS.......cccuiiiciieciii et ettt et e e 54,075 33,733
Deferred lease receivables.........c.ioviiiiiiicieeiiiecie e 21,665 35,815
Credit impairment ProViSiONS ...............c.coeveveueveveueeeeseereeeeeeseeeeseneeenanes (13,635) (6,193)
Net 16aSE TECEIVADIES ......oouvveeeeirieeeeieee e 62,105 63,355
Amounts due from parent group undertakings .............ccoecververeeneennenen. - 26,478
PIrepayments ........cocuuiirieiiiiieieiiie ettt 111,905 94,259
Other deDIOTS ...cvviiiiiiciiecciie ettt et eveeereeens 84,476 160,319
258,486 344,411
Age analysis of trade debtors.........cccvveviierieiiiicie e
Less than one mONth............ooooviiiiiiiiiiiiiiceec e 24,349 7,091
One t0 tWO MONTIS .....ooiiiiiiiiiice e 4,434 2,105
More than two MONtRS..........cccveiiiiiiiiiciceeee e 25,292 24,537
54,075 33,733

Analysis of exposure to credit risk and credit impairment provisions for trade debtors as at:

Expected credit loss provision % 30 September 2025 31 March 2025
Gross carrying Gross carrying
31 December 2025 31 March 2025 amount Impairment loss amount Impairment loss
% % US $°000 US $°000 US $°000 US $°000

Category 1....ooceunivnnninnns 0.1% 0.1% 19,644 22 8,424 67
Category 2.cueeueenennennnnns 1.8% 1.8% 8 - 1,497 1
Category 3....coevvnivnnnennns 7.6% 7.6% 5,490 - 3,197 1
Category 4....cccovvvvunnennns 33% - 100% 15% - 100% 28,933 13,613 20,615 6,124
54,075 13,635 33,733 6,193

Net lease receivables have increased during the period due to a general increase in the underlying business as well as
the re-entry of one of our airline customers into bankruptcy protection proceedings. The credit impairment charge in
the current period of $7.7 million (six months ended 30 September 2024: release of $20.1 million) reflect ongoing
operations as well as the impact of aforementioned proceedings. The credit impairment charge is determined by
classifying lessees into four categories with an appropriate provision percentage ascribed to each category depending
on payment performance.

The Group’s leasing arrangements require lessees to pay rentals in advance and to provide security deposits and in
many cases maintenance reserves. However, an early termination of a lease due to a credit event may expose the
Group to consequential economic loss due to lower rentals being available from replacement lessees and also possible
costs associated with repossession, repair, maintenance and transitioning of the aircraft to a new lessee. Credit risk
with respect to trade receivables relating to lessees is generally mitigated due to the number of lessees and their
dispersal across different geographical areas. As at 30 September 2025, the Group held letters of credit in relation to
lease rentals and maintenance exposures of $480.4 million (31 March 2025: $490.7 million) in addition to $977.2
million of cash security deposits and maintenance reserves (31 March 2025: $937.5 million; see note 14).

12. LEASE INCENTIVE ASSETS
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30 September 31 March
2025 2025
US $°000 US $°000
Lease INCENTIVE ASSELS.......veeieeerieeeereeeeereeeeeeieeeeeeeeeeeereeeeeereeeeeeareeeeeneeeas 285,004 219,968
Amortised during the period / Year.........ceevvvverierieniecieeeieeeeeeee e (38,308) (94,971)
Additions of 1€ase INCENTIVE ASSELS .......oeevuvvveiieeeiiiiiieeeieeeeeeirieeeeeeeeeennns 46,665 194,964
Sold during the period / YEAr ........cceecveerieerieeie et (24,479) (24,481)
Transfer to assets held for sale ..........ocvveviieiiieciiieee e (28,251) (10,476)
240,631 285,004
Analysed as:
Current lease incentive assets (amortising within 12 months)................. 56,250 95,879
Non-current lease incentive assets (amortising after 12 months)............. 184,381 189,125
240,631 285,004

The lease incentive assets are amortised over the respective lease terms and recorded as a reduction of lease income

(see note 2).

13. ASSETS HELD FOR SALE AND LIABILITIES ASSOCIATED WITH ASSETS HELD FOR SALE

The Group’s aircraft which met the criteria to be classified as assets held for sale and the associated liabilities were as

follows:
30 September 31 March
2025 2025
US $°000 US $°000
Assets held fOr SAle.......oouiiiieiiiicee e
Property, plant and equipment — aircraft ..........cccceeviieeiieniiereeeeee e 368,931 346,426
L€aSE INCENTIVE ASSELS ..vvvvvriiiiiiiiiiiieeeieeeeeeeiirereeeeeeeeataereeeeeeeeearareeeeeeeas 28,611 10,476
397,542 356,902
Liabilities associated with assets held for sale...........cc.cccoeeviiiiiiiiiiiiiicc
SECUITLY AEPOSIES. .vveeeiieireeiiieeitieerreerteerte ettt e sre e sreesaeestteeseteessbeessaeennseessseensseas 6,726 10,684
MAINTENANCE TESEIVE ...uvvvveiieeiieiieeeeeeeeeeeeiteeeeeeeeeesetreeeeeeeeeistaereeeeseessstaereeessesnnnes 55,048 40,019
LeSSOr CONTIIDULIONS .....ccvvvieeceieiee e 37,807 18,911
99,581 69,614
297,961 287,288

At 30 September 2025, the Group classified 13 aircraft (31 March 2025: ten aircraft) as held-for-sale as the Group had
agreements for the sale of these aircraft in place which met the requirement to be classified as held-for-sale. The Group
generally continues to recognise lease rental income on all aircraft in this classification, notwithstanding that the

arrangements provide for the final selling price on completion of sale to be reduced by the same amount.

14. TRADE AND OTHER PAYABLES

30 September 31 March
2025 2025

US $°000 US $°000
SECUITEY AEPOSIES. .vveeeiieireeeeieeitie et erteerte et e e see b e e saeestbeesaaeessseessseensseessseenssens 182,470 167,564
MAINTENANCE TESEIVE ...vuvvvvieeeeeeeiieeeeeeeeeeeeiereeeeeeeeesaareeeeeeseesaaaeeeeesseesssrereeeseenins 732,995 719,278
LeSSOT CONTIIDULIONS .......vvveeeenirieeeeeeeeeeeee e et e e e eaeeeeenareeeenns 317,738 401,812
Prepaid lease rentals and fee income received..........coevvvreierienienieneeieeieeieenn 143,831 154,240
TrAdE CTEAILOTS . ....eceeeeie et et et eee e e et e e et e e eeaneeeeeneeeeenareeeenns 50,943 32,388
Accrued interest - third party undertakings ...........ccoocveveveeiiecieeienienieeee e 153,113 157,449
Amounts due to parent group undertakings...........cceeveveverirecreeieneeneenieee e 289,789 288,271
Collateral cash rECEIVEd........coovviuiiiiiiiiiieiee e - 4,859
(017515 W03 (=Te 1160 &< DRSPS 207,943 237,605
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2,078,822 2,163,466

Analysed as:
Non-current trade and other payables (payable after 12 months) ........... 1,121,154 1,088,832
Current trade and other payables (payable within 12 months)................ 957,668 1,074,634

2,078,822 2,163,466

As described in note 1(u) of the Group’s Consolidated Financial Statements for the period ended 31 March 2025, the
Group enters into derivative transactions with counterparties, which may be subject to bilateral collateral agreements.
The Group monitors the fair value of its derivative transactions on a daily basis, with additional collateral paid or
received as necessary.

Analysis of Group trade and other payables:

Due <12 Due > 12
months months Total

As at 30 September 2025 US $°000 US $°000 US $°000
Security deposits 5,229 177,241 182,470
Maintenance reserve 39,083 693,912 732,995
Lessor contributions 145,039 172,699 317,738
Prepaid lease rentals and fee income received 143,831 - 143,831
Trade creditors 50,943 - 50,943
Accrued interest - third party undertakings 153,113 - 153,113
Amounts due to parent group undertakings 282,317 7,472 289,789
Other creditors 138,113 69,830 207,943
957,668 1,121,154 2,078,822

Due <12 Due > 12

months months Total

As at 31 March 2025 US $°000 US $°000 US $°000
Security deposits 5,392 162,172 167,564
Maintenance reserve 80,678 638,600 719,278
Lessor contributions 178,924 222,888 401,812
Prepaid lease rentals and fee income received 154,240 - 154,240
Trade creditors 32,388 - 32,388
Accrued interest - third party undertakings 157,449 - 157,449
Amounts due to parent group undertakings 288,271 - 288,271
Collateral cash received 4,859 - 4,859
Other creditors 172,433 65,172 237,605
1,074,634 1,088,832 2,163,466

Security deposits fall due at the end of each respective lease, while maintenance reserves, lessor contributions and
amounts due to parent group undertakings which relate to operating leases fall due during the remaining term of
each respective lease based on the timing of expected maintenance events.

Amounts due to parent group undertakings include cash balances held at period-end on behalf of affiliate group
companies in accordance with existing cash pooling agreements.

15. BORROWINGS

30 September 31 March
2025 2025
US $°000 US $°000
Loan amounts due to third party undertakings .........cccceevveeeeerireennnnnns 5,170,554 5,476,322
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Loan amounts due to parent group undertakings.............cceevverveeneenee. 5,947,904 6,319,227

Other debt securitieS iSSUEd .........cccvviieevvieeieieee e 4,625,491 4,126,485
15,743,949 15,922,034
The borrowings are repayable as folloWsS: ........ccccceeeeieiiieecieiiieeieens
On demand or within ONE Year .........ccccevcveriereecireieeieseeieeeeeee 1,822,761 1,714,201
In the SECONd YEAT.....ccuiiiieiieiieiieie et 1,357,275 1,245,106
In the third to fifth year inclusive .........ccooceevverieciieiiceieeeeee, 7,563,658 7,480,970
F N 1 g £ A T ¢S 5,000,255 5,481,757
15,743,949 15,922,034
Less: Amounts due for settlement within 12 months .......c...c.cccceeenene (1,822,761) (1,714,201)
Amounts due for settlement after 12 months............c...oeoeeeeiiiiieene.n, 13,921,188 14,207,833

As at 30 September 2025, the Group had $14.4 billion of available capacity in place through a combination of undrawn
shareholder funding ($10.3 billion), third party availability ($3.0 billion) and unrestricted cash balances. The Group
has short-term debt repayment obligations (due within 12 months) totalling $1.8 billion and other current liabilities of
$1.1 billion. The short-term debt obligations include shareholder funding repayments of $842 million, which will
become available as additional capacity on repayment. The Group also had purchase commitments consisting of direct
orders and sale-leaseback commitments totalling $2.2 billion due to fall due within a year (note 20).

The Group closed the sale of $500 million of its 5.10% senior unsecured notes due 2030 on 1 April 2025. At 30
September 2025, the Group had the following notes in issuance:

o $500 million of its 2.30% senior unsecured notes due 2028 issued on 15 June 2021

o $500 million of its 1.90% senior unsecured notes due 2026 issued on 15 October 2021

o $650 million of its 5.45% senior unsecured notes due 2028 issued on 3 May 2023

o $1.0 billion of its 5.70% senior unsecured notes due 2033 issued on 18 July 2023

o $650 million of its 5.30% senior unsecured notes due 2029 issued on 3 April 2024

o $850 million of its 5.55% senior unsecured notes due 2034 issued on 3 April 2024

o $500 million of its 5.10% senior unsecured notes due 2030 issued on 1 April 2025
The Group closed the sale of these notes through its wholly-owned subsidiary, SMBC Aviation Capital Finance DAC,
fully and unconditionally guaranteed by SMBC Aviation Capital Limited. These debt securities were not designated
into a qualifying hedge relationship at inception.
The amount of borrowing costs that were capitalised to the cost of aircraft in the six months ended 30 September 2025
in the Group was $19.4 million (year ended 31 March 2025: $35.3 million; six months ended 30 September 2024:
$18.0 million; note 7). The rate at which borrowing costs are capitalised is determined by the appropriate associated

funding and is adjusted on an ongoing basis.

Reconciliation of cash and non-cash movements of Group borrowings:

Non-cash changes

As at
As at Net cash flows Fair value Amortisation 30 September
1 April 2025 in the period Changes of issuing costs 2025
US $°000 US $°000 US $°000 US $°000 US $°000
Floating rate borrowings
Loan amounts due to third party
undertakings .........coccoeeeeeennnn 4,812,488 (205,973) - - 4,606,515
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Loan amount due to parent group
Undertakings ..............cco.oo...... 77,500 (10,000) - - 67,500

4,889,988 (215,973) - - 4,674,015

Fixed rate borrowings
Loan amount due to parent group

Undertakings ........coceeveeveennenne. 6,241,727 (361,323) - - 5,880,404

Loan amounts due to third party

Undertakings .........cceevveveennenne. 663,834 (100,000) - 205 564,039

Other debt securities issued..... 4,126,485 498,272 - 734 4,625,491
15,922,034 (179,024) - 939 15,743,949

Terms, conditions and analysis of Group borrowings before impact of derivatives:

Average Due <12 Due > 12
interest rate Year of months months Total
As at 30 September 2025 % maturity US $°000 US $°000 US $°000
Floating rate borrowings
Loan amounts due to third party
Undertakings .........cccevveeeverenenne. 5.57 2025-2035 880,399 3,726,116 4,606,515
Loan amount due to parent group 5.75 2025-2035 20,000 47,500 67,500

900,399 3,773,616 4,674,015
Fixed rate borrowings

Loan amount due to parent group

Undertakings ........cocceeeeeeennnn 4.36 2026-2035 822,362 5,058,042 5,880,404
Loan amounts due to third party

Undertakings ........coccveeeeeennnne 2.74 2026-2031 100,000 464,039 564,039
Other debt securities issued...... 4.74 2026-2034 - 4,625,491 4,625,491

1,822,761 13,921,188 15,743,949

As at 30 September 2025, the average interest rate on floating rate borrowings after the impact of derivatives is 5.23%
(31 March 2025: 5.25%).

Average Due <12 Due > 12
interest rate Year of months months Total

As at 31 March 2025 % maturity US $°000 US $°000 US $°000
Floating rate borrowings

Loan amounts due to third party

Undertakings...............covuene. 5.69 2025-2035 772,721 4,039,767 4,812,488

Loan amount due to parent group

Undertakings..............cceuvenen. 5.90 2028-2029 20,000 57,500 77,500

792,721 4,097,267 4,889,988
Fixed rate borrowings
Loan amount due to parent group

Undertakings...........c.coovevunn 4.42 2026-2035 822,646 5,419,081 6,241,727
Loan amounts due to third party

Undertakings............c.ccooevnen 2.92 2025-2031 98,834 565,000 663,834
Other debt securities issued 4.70 2026-2034 - 4,126,485 4,126,485

1,714,201 14,207,833 15,922,034

16. SUBORDINATED LIABILITIES
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Average 30 September 31 March

interest rate Year of 2025 2025
% maturity US $°000 US $°000
$300 million floating rate loan due
to parent group undertakings........ - - - 300,000
- 300,000

In November 2018, the Company entered into a floating rate subordinated loan with an initial 16 year maturity with a
parent group undertaking. The maturity date of the loan had since been extended to February 2041, but was fully
settled by the Company in April 2025.

17. SHARE CAPITAL

30 September 31 March
2025 $ 2025 $
Issued, called up and fully paid:
Ordinary shares of $1 each........ccccocevveviiiiiiieiennnn, 187,512,800 187,512,800
A Preference shares of $1 each............ccccoovvveiiiiennnn, 1,362,000,000 1,362,000,000
B Preference shares of $1 each...........ccoveevvveiveeennnnnn. 700,000,000 700,000,000
2,249,512,800 2,249,512,800
30 September 31 March
2025 2025

Number of shares
Issued, called up and fully paid:

Ordinary shares of $1 each........cccccoceveviiieinieiennn, 187,512,800 187,512,800
A Preference shares of $1 each........ceovvvvvvecivevennn.. 1,362,000,000 1,362,000,000
B Preference shares of $1 each 700,000,000 700,000,000

2,249,512,800 2,249,512,800

The Company’s ordinary shares have voting rights attached but carry no right to fixed income, while its preference
shares have no voting rights attached and may be paid a fixed non-cumulative preferential dividend of 7.5% of nominal
value at the Company’s discretion in any financial year.

18. OTHER COMPONENTS OF EQUITY

30 September 31 March
2025 2025

US $°000 US $°000
Share premium ........cccccevirinenieiienerereneeeeeeeeenen 261,102 261,102
261,102 261,102
Capital contribution..........ccceecvreeerieneenieseeieeee e 207,486 207,486
OthEr TESEIVE ... 1,967 1,967
Fair value through other comprehensive income......... 1,057 -
Cash flow hedge reserve.......cccoevvercieerciieniieenieeereeene (18,753) 1,266
Other components of €qUILY ........cccevveriereerierieeenne 452,859 471,821

In May 2012, the Company’s then immediate parent company, International Aviation Management (CI) Limited,
irrevocably waived and forgave debt of $207,486,000 in the form of a capital contribution. The contribution was made
absolutely and the Company’s then ultimate parent company, Royal Bank of Scotland Group plc, retained no rights,
titles or interest whatsoever in the contribution other than the rights it held as shareholder.
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As described in note 1(c) of the Group’s Consolidated Financial Statements as at and for the year ended 31 March
2025, for newly acquired subsidiaries, the Group adjusts the carrying value of assets and liabilities to reflect the
Group’s accounting policies. At 31 March 2013, the Group acquired a new subsidiary (SMBC Aviation Capital
Aircraft Holdings B.V.; now liquidated) as part of a common control transaction. The impact of harmonising the
Group’s accounting policies was that the maintenance reserves of SMBC Aviation Capital Aircraft Holdings B.V.
were reduced by $2.633 million at 31 March 2013, with a related increase in deferred tax liabilities of $0.658 million.
The difference, a net amount of $1.967 million being a transaction with shareholder, was reflected in the other reserve.

19. RELATED PARTIES

The Group’s ultimate parent companies are Sumitomo Mitsui Financial Group (66%) and Sumitomo Corporation
(34%). All transactions with related parties continue to be made on terms equivalent to those that prevail in arm’s
length transactions. There has been no significant change in related party relationships during the period under review.

20. CAPITAL COMMITMENTS

The Group currently have a number of existing orders with Airbus and Boeing. The most significant of these orders
were placed during the year ended 31 March 2015 when the Group placed an order for 110 A320neo aircraft and 5
A321ceo aircraft with Airbus and 90 Boeing 737 MAX 8 aircraft with Boeing respectively. The Group placed further
direct orders for a mix of 56 Airbus A320neos and 15 Airbus A321neos during 2018.

Between May 2020 and March 2021, as the impact of the Covid-19 pandemic became clear, a number of agreements
were concluded with both Airbus and Boeing to cancel a small number of existing orders, but also to defer the delivery
of a large number of imminent deliveries by up to five years, with the latest deferred delivery now scheduled for 2027.

An additional agreement was concluded in May 2021 with Boeing for the purchase of a further 14 aircraft, while the
Group’s acquisition of Goshawk in December 2022 resulted in the addition of its existing order book with Boeing and
Airbus of 20 aircraft each to the Group’s total open order book.

More recently, the Group concluded an agreement with Boeing in September 2023 for the purchase of an additional
25 737 MAX aircraft with delivery dates in 2028 — 2029, while on 9 November 2023, the Group concluded an
agreement with Airbus for the purchase of an additional 60 A320neo aircraft with delivery dates in 2029 — 2031.

The combined remaining purchase commitment for orders total $12.6 billion, including existing sale-leaseback and
other capital commitments of $0.7 billion (31 March 2025: $1.0 billion), and delivery dates are currently scheduled
between 2025 and 2031 of which $2.2 billion relates to expected delivery dates within the next twelve months.

All commitments are based upon fixed price agreements with the manufacturers, elements of which are adjusted for
inflation and include price escalation formulas, and are net of expected price concessions where applicable. The Group
also retains the ability to convert variants specified in existing orders up to the date of delivery and has done so on a
number of occasions to facilitate market requirements.

Separately, the Company announced on 2 September 2025, in conjunction with Sumitomo Corporation, Apollo Capital
Management, L.P. (“Apollo”) and Brookfield Asset Management Ltd. (“Brookfield), that they had reached an
agreement (the “Merger Agreement”) to acquire Air Lease Corporation (“ALC”). The acquisition will be executed
through a new holding company, named Sumisho Air Lease Corporation Designated Activity Company (“Sumisho
Air Lease”), owned by the four parties, which will indirectly acquire all the outstanding shares of ALC at $65.00 per
share in cash. The Company will hold 24.99% of the economic interest of this new holding company, resulting in an
expected purchase price of $1.8 billion based on the total valuation of approximately $7.4 billion. Upon completion
of the acquisition, the Company will also acquire ALC’s aircraft on order.

If the acquisition is not consummated on account of required regulatory approvals not being granted or obtained and
there being no other impediment to the consummation of the acquisition, a reverse termination fee will be payable by
Sumisho Air Lease to ALC of $350 million, subject to the terms and conditions of the Merger Agreement. The reverse
termination fee would be funded in part by the Company.
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21. CONTINGENT LIABILITIES

Apart from the reverse termination fee described in note 20 above, the Group had no other contingent liabilities at 30
September 2025 (31 March 2025: $nil).

22. SUBSEQUENT EVENTS

No significant events affecting the Group have occurred since 30 September 2025, which require adjustment to or
disclosure in the Unaudited Condensed Consolidated Interim Financial Statements.

The Directors approved these Unaudited Condensed Consolidated Interim Financial Statements on 11 November
2025.

23. APPROVAL OF UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL
STATEMENTS

The Directors approved these Unaudited Condensed Consolidated Interim Financial Statements on 11 November
2025.
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SMBC Aviation Capital Limited

Audited consolidated financial statements
as of and for the year ended March 31, 2025
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INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF SMBC AVIATION CAPITAL LIMITED
Report on the audit of the financial statements
(1) Opinion

We have audited the financial statements of SMBC Aviation Capital Limited (“the Company”) and its consolidated
undertakings (together “the Group”) for the year ended 31 March 2025 set out on pages 10 to 60, which comprise the
Consolidated statement of profit or loss and comprehensive income, Consolidated statement of financial position,
Company statement of financial position, Consolidated statement of changes in equity, Company statement of changes
in equity, Consolidated statement of cash flows, Company statement of cash flows and related notes, including the
summary of material accounting policies set out in note 1.

The financial reporting framework that has been applied in their preparation is Irish Law and International Financial
Reporting Standards (“IFRS”) as adopted by the European Union and, as regards the Company financial statements,
as applied in accordance with the provisions of the Companies Act 2014.

In our opinion:

- the financial statements give a true and fair view of the assets, liabilities and financial position of
the Group and Company as at 31 March 2025 and of the Group’s profit for the year then ended;

- the Group financial statements have been properly prepared in accordance with IFRS as adopted by
the European Union;

- the Company financial statements have been properly prepared in accordance with IFRS as adopted
by the European Union, as applied in accordance with the provisions of the Companies Act 2014;
and

- the financial statements have been properly prepared in accordance with the requirements of the
Companies Act 2014.

2) Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (Ireland) (“ISAs (Ireland)”) and
applicable law. Our responsibilities under those standards are further described in the Auditor’s responsibilities for
the audit of the financial statements section of our report. We are independent of the Group in accordance with ethical
requirements that are relevant to our audit of financial statements in Ireland, including the Ethical Standard issued by
the Irish Auditing and Accounting Supervisory Authority (“IAASA”), and we have fulfilled our other ethical
responsibilities in accordance with these requirements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.
3) Conclusions relating to going concern

In auditing the financial statements, we have concluded that the directors’ use of the going concern basis of accounting
in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or
conditions that, individually or collectively, may cast significant doubt on the Group’s or the Company’s ability to
continue as a going concern for a period of at least twelve months from the date when the financial statements are
authorised for issue.

Our responsibilities and the responsibilities of the directors with respect to going concern are described in the relevant
sections of this report.
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(@)) Other information

The directors are responsible for the other information presented in the Annual Report together with the financial
statements. The other information comprises the information included in the directors’ report. The financial statements
and our auditor’s report thereon do not comprise part of the other information. Our opinion on the financial statements
does not cover the other information and, accordingly, we do not express an audit opinion or, except as explicitly
stated below, any form of assurance conclusion thereon.

Our responsibility is to read the other information and, in doing so, consider whether, based on our financial statements
audit work, the information therein is materially misstated or inconsistent with the financial statements or our audit
knowledge. Based solely on that work we have not identified material misstatements in the other information.

Based solely on our work on the other information undertaken during the course of the audit, we report that:

- we have not identified material misstatements in the directors’ report;

- in our opinion, the information given in the directors’ report is consistent with the financial
statements;

- in our opinion, the directors’ report has been prepared in accordance with the Companies Act 2014.
®) Opinions on other matters prescribed by the Companies Act 2014
Our opinions on other matters prescribed by the Companies Act 2014 are unmodified.
We have obtained all the information and explanations which we consider necessary for the purposes of our audit.

In our opinion the accounting records of the Company were sufficient to permit the financial statements to be readily
and properly audited and the financial statements are in agreement with the accounting records.

(6) Matters on which we are required to report by exception

The Companies Act 2014 requires us to report to you if, in our opinion, the disclosures of directors’ remuneration and
transactions required by Sections 305 to 312 of the Act are not made. We have nothing to report in this regard.

Respective responsibilities and restrictions on use
(7N Responsibilities of Directors for the financial statements

As explained more fully in the directors’ responsibilities statement set out on page 7, the directors are responsible for:
the preparation of the financial statements including being satisfied that they give a true and fair view; such internal
control as they determine is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error; assessing the Group and Company’s ability to continue as a going
concern, disclosing, as applicable, matters related to going concern; and using the going concern basis of accounting
unless they either intend to liquidate the Group and Company or to cease operations, or have no realistic alternative
but to do so.

() Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
ISAs (Ireland) will always detect a material misstatement when it exists. Misstatements can arise from fraud or error
and are considered material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.
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A fuller description of our responsibilities is provided on IAASA’s website at https://iaasa.ie/publications/description-
of-the-auditors-responsibilities-for-the-audit-of-the-financial -statements/

) The purpose of our audit work and to whom we owe our responsibilities

Our report is made solely to the Company’s members, as a body, in accordance with Section 391 of the Companies
Act 2014. Our audit work has been undertaken so that we might state to the Company’s members those matters we
are required to state to them in an auditor’s report and for no other purpose. To the fullest extent permitted by law, we
do not accept or assume responsibility to anyone other than the Company and the Company’s members, as a body, for
our audit work, for this report, or for the opinions we have formed.

Terence Coveney 21 May 2025
for and on behalf of

KPMG

Chartered Accountants, Statutory Audit Firm

1 Harbourmaster Place

IFSC

Dublin 1

D01 F6F5
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STATEMENT OF PROFIT OR LOSS AND COMPREHENSIVE INCOME

for the year ended 31 March 2025

Year ended 31 Year ended 31

March 2025 March 2024
Note US $°000 US $°000

CONTINUING OPERATIONS
Income
LaSE TEVEIUE .....oeeiiieiieeeeeee ettt ettt e e e e et e e e e e e e enaaaeee s 2 1,934,552 1,906,918
OFNET TEVEIIUE ...ttt et e et e e e ae e e s eaeaeeseaveeeeans 2 9,600 7,408
TOLAl TEVEIUES ..ooeeeiiiieiieeeee ettt e e e e e eaaaaee s 2 1,944,152 1,914,326
Other Operating IMNCOME .......couiiiiiieriietieie ettt 3 663,379 832,834

2,607,531 2,747,160
Operating expenses
5] 03 (T -1 10 NSRS 9 (597,717) (672,934)
Operating lease asset impairment Charge ...........occeevveeeiieerieeneeeneeesneene 9 (30,553) (69,019)
Credit impairment credit / (Charge) ........occceevvievieeiiieceeeeece e 15 20,592 11,545
OPETAtING CXPEISES. ..euvrerrerierereerrerseerseeseeseassessaesseesseessesssessesseesseenseenes 4 (162,491) (152,777)
PROFIT FROM OPERATING ACTIVITIES ........cccoveiiiiere, 1,837,362 1,863,975
FINANCE INCOMIE. .......vviiiieeieeeeeiee e e eeeereeeenns 7 314,492 319,244
FINANnCe EXPENSE ...ccuveivieiieiieieeiesie ettt ere sttt e se e ae e seeesneeseenes 7 (979,032) (988,618)
NET FINANCE COSTS (664,540) (669,374)
PROFIT BEFORE TAXATION 1,172,822 1,194,601
TAX CXPOISC .. vvreeeeereeiieteeieeteeteseeseeesseesseenseessessaesseeseensesnsesnsesneesseanseenes 8 (178,886) (159,899)
PROFIT FROM CONTINUING OPERATIONS 993,936 1,034,702
OTHER COMPREHENSIVE INCOME
Cash flow hedges - effective portion of changes in fair value................... 13 (55,806) 31,894
Cash flow hedges - reclassified to profit or 10SS........cccceevverercieiceerrennnn, (3,135) (1,197)
Movement in fair value of equity investments at FVTOCI ....................... - 1,356
Tax on other comprehensive INCOME..........eeeeieierererieseeeececeieie e 7,368 (3,837)
OTHER COMPREHENSIVE (EXPENSE) / INCOME FOR THE
YEAR, NET OF TAX (51,573) 28,216
TOTAL COMPREHENSIVE INCOME FOR THE YEAR 942,363 1,062,918

All income relates to continuing operations. All profits and total comprehensive income for the current and preceding
financial year are attributable to the owners of the company. The accompanying notes form an integral part of these
financial statements.

P Barrett A Kenny
Director Director
Date: 21 May 2025 Date: 21 May 2025
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

31 March 31 March
as at 31 March 2025 Note 2025 2024
US $°000 US $°000
NON-CURRENT ASSETS
Property, plant and equipment.............ccooevvveeerienienieieeee e 9 22,417,142 21,654,266
INtangible ASSELS......vevieieeieeiieiieie et 3,752 4,259
Finance lease and loan receivables ..........cc.coovvvveieeeveeeecineeeeeneeeeennen. 14 613,909 521,482
INVEStMENT 1N ASSOCIALES ....vvvvvvvieieiiiiiiieeieeeeeeeeieeeee e e e e e e eeaaenes 7,783 4,242
LeaSE INCENTIVE ASSEES ..oeiivieeriieieieieiiitieeeeeeeeeeeiereeeeeeeeeaareeeeeeseenaaenes 17 189,125 167,545
Derivative financial INSTUMENTS .....oeeveeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeee 12 15,258 42,666
23,246,969 22,394,460
CURRENT ASSETS
AdVances t0 OEMS......ccoiiiiiiiiiiiiieeeeeeeee et 146,180 72,629
ASSEtS held fOr Sl .......ooivviiiiiiiiiiieee s 18 356,902 278,054
Finance lease and loan receivables ..........ccccoovevveiiiiiiiiiiiiieieeeeeeinns 14 49,463 39,424
Trade and other receivablesS............ooovveviiiviieeeieie e 15 344 411 222,429
Cash and cash equIValents ..........ccceevueerieecierieriene e 16 717,476 1,035,602
Lease INCENTIVE ASSELS .......couvreeeeereeeeeeeeeeeeeeeeeeeeeeeeeeeeereeeeenneeeeeneens 17 95,879 52,423
Derivative financial inStruments..............cccoeeeeveeeeeiveeeeiieeeeeeee e 12 545 9,434
1,710,856 1,709,995
TOTAL ASSETS 24,957,825 24,104,455
EQUITY
Share Capital .......c.ecveiieriieiiee ettt 24 2,249,513 2,249,513
Other components 0f CQUILY........ccvveverierierieie e 25 471,821 523,394
Retained Carnings ........cceevevueerieesieiieeieeeesie et 3,171,221 2,279,435
TOTAL EQUITY ....oviimiiiieeeeeeeeeeeeeeeee et 5,892,555 5,052,342
NON-CURRENT LIABILITIES
Trade and other payables.........cceeviiiriieeiieiieee e 19 1,088,832 1,079,609
BOITOWINES ....veevvieiiieeieciiecieeite ettt ettt sve v esbeeaaeetsesteesaeesseenneerneees 20 14,207,833 15,046,879
Deferred tax Habilities ........c..ooovvvveieeieeeeceieeeeeeee e 22 586,053 491,556
Derivative financial inStruments..............cccoeeeevveeeeeieeeeeeiee e 12 24,103 3,764
Subordinated Habilities .........ccveevviiiiiiieiiieiieecee e e 23 300,000 300,000
16,206,821 16,921,808
CURRENT LIABILITIES
Liabilities associated with assets held for sale...........cccoeevuvvvieiiiiiiinnnnn. 18 69,614 33,717
Trade and other payables.........ccoovveciirierienieieeee e 19 1,074,634 913,378
BOITOWINGS .....eeuvieiieeiieciiecieeieete ettt ettt enae e ssee s e enneensesnneses 20 1,714,201 1,183,210
2,858,449 2,130,305
TOTAL LIABILITIES 19,065,270 19,052,113
TOTAL EQUITY AND LIABILITIES 24,957,825 24,104,455
The accompanying notes form an integral part of these financial statements.
P Barrett A Kenny
Director Director
Date: 21 May 2025 Date: 21 May 2025
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COMPANY STATEMENT OF FINANCIAL POSITION

31 March 31 March
as at 31 March 2025 Note 2025 2024
US $°000 US $°000
NON-CURRENT ASSETS
Property, plant and equipment.............ccoecvevveriecienienieneeeeeeeen 9 20,550,212 17,663,597
INtangible ASSELS......ccvuerieriieiieie et 3,752 4,259
Finance lease and loan receivables ..........ccccceeovvvveeeecveeeecneeeeennee. 14 1,349,394 3,089,586
Investment in SUDSIAIATIES. ......uveviiiiiieiiiieiieee et 10 1,569,488 1,572,278
Investment 1N ASSOCIALES .......vvvvieieeeiiiiiieeeeeeeeeeieeeeeeeeeeeireeeee e 7,783 4,242
LeaSe INCENTIVE ASSELS ..oeiiiiiurrieieieeeeeiieeeeeeeeeeeeieee e e e e e eeirareeeeee e 17 189,125 167,545
Derivative financial INStrumeEnts .......ccooeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeenen 12 15,258 42,666
23,685,012 22,544,173
CURRENT ASSETS
Advances t0 OEMS......ocoiiiiiiiiiiiiieeeeeeeeeee et 146,180 72,629
AsSSets held fOr Sale.......coovvviiiiiiiiiiiee e 18 359,848 216,985
L0an 1€CEIVADIES .......oeouviieieieee e 14 73,962 163,980
Trade and other receivables............ooovviiieeiveeeieiiieeeeeeeeeeeeene 15 357,159 240,396
Cash and cash eqUIVAIENLS .........cccuevverierieireie e 16 697,201 981,860
Lease INCENTIVE ASSELS .......covuveeeeerrieeeereeeeeeeeeeeeeeeeeeeeeeeeeaneeeeeaneeeas 17 95,879 52,423
Derivative financial inStruments..............cccceeeeeveeeeeiveeeeeneee . 12 545 9,434
1,730,774 1,737,707
TOTAL ASSETS 25,415,786 24,281,880
EQUITY
Share capital .......c.ocveeieiieieeie e e e 24 2,249,513 2,249,513
Other components of €qQUILY........ccvevverierieriieiieieeie e 25 469,854 521,427
Profit Or 10SS @CCOUNT ......covveuneiiiiieeeieeeeeeeee et eee e 3,088,166 2,266,276
TOTAL EQUITY ....cooovimimiiieieieeeeeeeeeeeeeeeee e 5,807,533 5,037,216
NON-CURRENT LIABILITIES
Trade and other payables.........ccooceveierierienieieeeeeeeee e, 19 879,700 729,748
BOITOWINGS .....eevvieiiieiieeiiesieeie ettt se e ennes 20 14,221,312 15,785,064
Deferred tax labilities ........cc.oeovvveeeeeieieeeeee e 22 559,307 434,736
Derivative financial inStruments..............cccceeeeeveeeeeiveeeeeneee e 12 24,103 3,764
Subordinated Habilities ..........cc.oeeveveeeiiieeeeeeee e 23 300,000 300,000
15,984,422 17,253,312
CURRENT LIABILITIES
Liabilities associated with assets held for sale............ccoevuvvveenennn. 18 69,614 14,422
Trade and other payables.........cceevveeriierieerieeie e 19 1,840,016 1,493,720
BOITOWINGS ...ttt 20 1,714,201 483,210
3,623,831 1,991,352
TOTAL LIABILITIES 19,608,253 19,244,664
TOTAL EQUITY AND LIABILITIES 25,415,786 24,281,880
The accompanying notes form an integral part of these financial statements.
P Barrett A Kenny
Director Director
Date: 21 May 2025 Date: 21 May 2025
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

Other
Reserves Cash Flow
Share (incl. Share Hedge Retained
as at 31 March 2025 Note Capital Premium) Reserve Earnings Total Equity
US $°000 US $°000 US $°000 US $°000 US $°000

BALANCE AT 31 MARCH 2023 2,249,513 469,199 25,979 1,346,883 4,091,574
Dividend paid - - - (102,150) (102,150)
Total comprehensive income
Profit for the year ........cccoeevvevveenvieenens - - - 1,034,702 1,034,702
Other comprehensive income for the year 25 - 1,356 26,860 - 28,216

- 1,356 26,860 1,034,702 1,062,918
BALANCE AT 31 MARCH 2024 2,249,513 470,555 52,839 2,279,435 5,052,342
Dividend paid - - - (102,150) (102,150)
Total comprehensive income
Profit for the year .........cccooevvvevevieniens - - - 993,936 993,936
Other comprehensive expense for the year 25 - - (51,573) - (51,573)

- - (51,573) 993,936 942,363
BALANCE AT 31 MARCH 2025........ 2,249,513 470,555 1,266 3,171,221 5,892,555

The accompanying notes form an integral part of these financial statements.
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COMPANY STATEMENT OF CHANGES IN EQUITY

Other
Reserves Cash Flow
Share (incl. Share Hedge Retained
as at 31 March 2025 Note Capital Premium) Reserve Earnings Total Equity
US $°000 US $°000 US $°000 US $°000 US $°000

BALANCE AT 31 MARCH 2023....... 2,249,513 467,610 25,979 1,263,769 4,006,871
Dividend paid - - - (102,150) (102,150)
Total comprehensive income
Profit for the year .......c.cccevvevveneennnnnn. - - - 1,104,657 1,104,657
Other comprehensive income for the 25
VEAT .enteeniieeiteeniteesteeeriee et eieesbeeebee e - 978 26,860 - 27,838

- 978 26,860 1,104,657 1,132,495
BALANCE AT 31 MARCH 2024....... 2,249,513 468,588 52,839 2,266,276 5,037,216
Dividend paid - - - (102,150) (102,150)
Total comprehensive income
Profit for the year ........ccccoovveveeiiveennnne - - - 964,667 964,667
Transferred from merged subsidiaries... (40,627) (40,627)
Other comprehensive expense for the 25
D 1) USSR - - (51,573) - (51,573)

- - (51,573) 924,040 872,467
BALANCE AT 31 MARCH 2025 2,249,513 468,588 1,266 3,088,166 5,807,533

The accompanying notes form an integral part of these financial statements.
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CONSOLIDATED STATEMENT OF CASH FLOWS

Year ended 31 Year ended 31

for the year ended 31 March 2025 Note March 2025 March 2024
US $°000 US $°000
PROFIT BEFORE TAX 1,172,822 1,194,601

Adjustments for:

Depreciation of property, plant and equipment.............ccecevvveevereeenenn 9 597,717 672,934
Impairment of property, plant and equipment..............cceeeververeereenenns 9 30,553 69,019
Amortisation of computer software intangible assets .............c.ceeeueennn. 4 1,549 1,390
Lease incentive asset amortiZatioN.........coovuvveeieeeeeeiiiieeeeeeeeeiiiieeeeeeeeenns 17 94,971 50,737
Credit impairment (credit) / charge on trade debtors.........ccccccvveeuveennee. 15 (20,592) (11,545)

INEt INEETESE EXPEIISE ..vvvenerreerieeeieerieesreeereesseesreesseesseesseessseessseessseens 666,612 670,153

Profit on disposal of assets held under operating leases ....................... 3 (30,325) (57,020)
2,513,307 2,590,269
(Increase) / decrease in 1€ceivables.........cccvveecveeriiencieeniieeieeeiee e (56,348) 129,588
(Decrease) / increase in payables..........coovvevvevierieeieeieeieeeecre e (76,342) 4,402
CASH GENERATED BY OPERATIONS 2,380,617 2,724,259
INCOME taXES PAIA ..veeiiieciiieeiiecieeee ettt (66,224) (17,786)
INEEIESt PAIA ..ovviivieeiiceie ettt ees (662,264) (670,192)
NET CASH FROM OPERATING ACTIVITIES 1,652,129 2,036,281
INVESTING ACTIVITIES
Proceeds on disposal of property, plant and equipment........................ 1,897,799 1,565,943
Purchases of property, plant and equipment .............ccoecveeererenieneennen. (3,453,315) (2,140,610)
Purchases of intangible assets.........cecveviereierierieniee e (1,042) (1,728)
NET CASH USED IN INVESTING ACTIVITIES: (1,556,558) (576,395)
FINANCING ACTIVITIES
Dividends Paid........ceeovieiieieiienieeeee e (102,150) (102,150)
Proceeds from indebtedness..........ccoveveeeveeeieieeeeeiieeeeeee e 1,862,498 2,169,519
Repayments of indebtedness.........ccceeveeeeiciirienierieeeee e (2,173,449) (3,229,783)
NET CASH USED IN FINANCING ACTIVITIES (413,101) (1,162,414)
EFFECT OF EXCHANGE RATE CHANGES ON UNRESTRICTED
CASH AND CASH EQUIVALENTS (596) (90)
NET (DECREASE) / INCREASE IN UNRESTRICTED CASH AND
CASH EQUIVALENTS (318,126) 297,382
UNRESTRICTED CASH AND CASH EQUIVALENTS AT
BEGINNING OF THE PERIOD 1,035,602 738,220
UNRESTRICTED CASH AND CASH EQUIVALENTS AT END OF
THE PERIOD 16 717,476 1,035,602
Unrestricted cash and cash equivalents as above 16 717,476 1,035,602
Restricted cash as reported 16 - -
Total cash and cash equivalents 16 717,476 1,035,602

The accompanying notes form an integral part of these financial statements.
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COMPANY STATEMENT OF CASH FLOWS

Year ended 31 Year ended 31

for the year ended 31 March 2025 Note March 2025 March 2024
US $°000 US $°000
PROFIT BEFORE TAX 1,130,473 1,253,651

Adjustments for:
Depreciation of property, plant and equipment..........c.cccceeeeeererreenennns 9 447,242 382,991
Impairment of property, plant and equipment...........ccccccveevveenreennnennne. 9 26,618 56,127
Amortisation of computer software intangible assets...........ccccccveenennn. 4 1,549 1,390

Lease incentive asset amoOTrtiZation ..............eeeeuveeeeeveeeeeieeeeeieeeeeeneeeenns 17 94,971 50,737
Credit impairment (credit) / charge on trade debtors ...........c.cccvevennenns 15 (12,931) (25,046)
Dividend INCOME .......eecvieiieiieieeie et (22,000) (60,000)
INEt INTEIESt EXPEISE .vvevvrenrreereeereniieteeseeeeeeesseesseeseesesssesseessaeseesesnnes 564,500 380,096
Profit on disposal of assets held under operating leases........................ (20,384) (47,607)
2,210,038 1,992,339
(Increase) / decrease in receivables ..........cccvveveeeviiecieeniieecieeeee e (193,053) 1,054,354
Increase / (decrease) in Payables..........cooveverivieeieriireeeriieeeereeieeeeveaeens 161,961 97,541
CASH GENERATED BY OPERATIONS 2,178,946 3,144,234
INCOME taXES PAIA.....iereieiieiieiieieeieeee et (23,766) -
INtETESt PAI....viivieiieiieiieieieieteee ettt ettt b b eas (560,920) (369,193)
NET CASH (USED IN) / FROM OPERATING ACTIVITIES 1,594,260 2,775,041
INVESTING ACTIVITIES
Proceeds on disposal of property, plant and equipment......................... 1,361,582 1,556,530
Purchases of property, plant and equipment.............cccceeeeeeeieeeireeecnnenns (4,875,572) (4,078,232)
Purchases of intangible asSets ..........cccveeeveeiriieeiieiiieeiie e e (1,042) (1,728)
(Net investment in) / net income from subsidiaries..........ccccceervrererennee. 21,250 (774,438)
Loans repaid by / (provided to) subsidiaries ........c..ccocevvereencencnneennne. 1,853,948 2,366,302
NET CASH USED IN INVESTING ACTIVITIES: (1,639,834) (931,566)
FINANCING ACTIVITIES
Dividends Paid .......coeoieieieee e (102,150) (102,150)
Proceeds from Indebtedness .........oooeuvveviiiiiiiiiieiieee e 34,988 532,500
Repayments of indebtedness ...........ceveverierieniieiiieieeeeieeeeee e (171,343) (1,950,514)
NET CASH USED IN FINANCING ACTIVITIES (238,505) (1,520,164)
EFFECT OF EXCHANGE RATE CHANGES ON UNRESTRICTED
CASH AND CASH EQUIVALENTS (580) 196
NET (DECREASE) / INCREASE IN UNRESTRICTED CASH AND
CASH EQUIVALENTS (284,659) 323,507
UNRESTRICTED CASH AND CASH EQUIVALENTS AT
BEGINNING OF THE PERIOD 981,860 658,353
UNRESTRICTED CASH AND CASH EQUIVALENTS AT END OF 16
THE PERIOD 697,201 981,860
Unrestricted cash and cash equivalents as above 16 697,201 981,860
Restricted cash as reported 16 - -
Total cash and cash equivalents 16 697,201 981,860

The accompanying notes form an integral part of these financial statements.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
1 MATERIAL ACCOUNTING POLICIES

SMBC Aviation Capital Limited is a company incorporated and domiciled in Ireland. The address of its
registered office is Fitzwilliam 28, Fitzwilliam Street Lower, Dublin 2, Ireland.

a. Basis of preparation

The Consolidated Financial Statements have been prepared under the historical cost convention as modified to include
the fair valuation of certain financial instruments. The principal accounting policies are set out below.

The Consolidated Financial Statements are prepared in accordance with International Financial Reporting Standards
(“IFRS”) as adopted by the EU and with those parts of the Companies Act 2014 applicable to companies reporting
under IFRS. The financial statements of the Company have been prepared in accordance with IFRS as adopted by the
EU and as applied in accordance with the Companies Act 2014 which permits a company that publishes its Company
and Group financial statements together to take advantage of the exemption in Section 304(2) of the Companies Act
2014, from presenting to its members its Company income statement and related notes that form part of the approved
Company Financial Statements.

The Company’s functional currency is the US Dollar, being the currency of the primary economic environment in
which the Company operates. The presentation currency for the Group and Company is US Dollar. All financial
information presented in US Dollar has been rounded to the nearest thousand US Dollars unless otherwise stated.

The accounts are prepared on a going concern basis and in accordance with IFRS as adopted by the European Union.

The Group’s activities are capital intensive by their nature, and have been funded with a combination of equity and
debt capital provided by its shareholders and third party debt financing. The ability of the Group to continue to operate
is dependent upon (among other matters) its ability to meet (i) its debt repayment obligations under the respective loan
agreements as set out in note 20 ‘Borrowings’ and (ii) its future aircraft purchases as set out in note 28 ‘Capital
Commitments’. The Group has considerable financial resources (see undrawn facilities as described in note 21
‘Financial Risk Management’) together with long-term lease contracts with airline operators across different
geographic areas (see note 26 ‘Operating Lease Arrangements as Lessor’). As a consequence, the Directors believe
that the Group is well placed to manage its business risks successfully despite the current uncertain economic outlook.

In determining the going concern basis of preparation of the financial statements, the Directors have also considered
the impact of sanctions on Russia (see note 9 ‘Property, plant and equipment’). The Directors have considered the
cash position, existing equity and resources available to the Group, which, along with related forecasts, provide
comfort over the sustainability of the Group and Company.

b. Estimates and judgements
The preparation of Financial Statements in conformity with IFRS as adopted by the EU requires management to make
use of judgements, estimates and assumptions that affect the reported amounts of assets and liabilities as at the

reporting date and the reported amount of income and expenses during the reported period.

In particular, the judgements and assumptions involved in the Group and Company’s accounting policies which have
the most significant effect on the amounts recognised in the Financial Statements are as follows:

Note 9 - Property, Plant and Equipment:
The material judgements in respect of property, plant and equipment include the identification and subsequent

measurement of impairment such as triggers and estimates of cash flow including residual values and discount rates.
The discount rate used in the measurement of impairment was 6% in the current period. Estimates also include the
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intervals used (currently 5 years) to determine future market values for the purposes of setting depreciation rates for
individual aircraft.

Note 15 — Credit impairment provisions

The Group recognises an expected credit loss for financial assets in accordance with IFRS 9 — Financial Instruments.
The material judgements in respect of lease receivables, loan receivables and finance lease receivables include the
estimation of both the timing and quantum of expected losses. The Group assigns a credit rating to each counterparty
which is determined to be predictive of the probability of default and loss given default, having considered collateral
arrangements, relevant external ratings, the financial result and position of the airline customer and the experienced
credit judgment of the dedicated credit analyst team.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised and in any future periods affected. Although these estimates
are based on management’s best knowledge of the amount, event or action, actual results may differ from those
estimates.

C. Basis of consolidation

The Consolidated Financial Statements include the annual Financial Statements of the Company and all of its
subsidiaries, drawn up to 31 March 2025. The Group does not have investments in joint ventures as defined in IFRS.

In applying IFRS 10, the standard introduced a single consolidation model for all entities based on control which
requires consolidation where the Company has power over the entity, exposure or rights to returns from involvement
with the entity and the ability to use power to affect returns. The financial statements of an entity are included in the
Consolidated Financial Statements from the date that this control commences until the date that this control ceases.

The Consolidated Financial Statements have been prepared using uniform accounting policies for transactions and
other events in similar circumstances.

(a) Subsidiaries

A subsidiary is an entity controlled by the Company. Control exists when the Company is exposed, or has rights, to
variable returns from its involvement with the entity and has the ability to affect those returns through its power over
the entity. In assessing control, potential voting rights that are substantive are taken into account. All subsidiaries have
coterminous financial year ends. The accounting policies of all subsidiaries are consistent with the policies adopted
by the Group. Intragroup transactions, intragroup balances and any unrealised gains and losses arising from intragroup
transactions are eliminated in preparing the Consolidated Financial Statements. All of the Company’s subsidiaries are
wholly owned by the Company and, as such, there are no non-controlling interests to present separately in the
Consolidated Financial Statements.

(b) Common control transactions

Business combinations under common control are accounted for in the consolidated financial statements prospectively
from the date the Group obtains the ownership interest. Assets and liabilities are recognised upon consolidation at
their carrying amount in the financial statements of the transferor. Assets and liabilities are adjusted, if necessary, to
reflect Group accounting policies and any difference between the net assets acquired, based on book values adjusted
for accounting policy differences, is reflected in other reserves.

Associates
Associates are those entities in which the Group has significant influence, but not control or joint control, over the

financial and operating policies. A joint venture is an arrangement in which the Group has joint control, whereby the
Group has rights to the net assets of the arrangement, rather than rights to its assets and obligations for its liabilities.
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Interests in associates are accounted for using the equity method. They are initially recognised at cost, which includes
transaction costs. Subsequent to initial recognition, the consolidated financial statements include the Group’s share of
the profit or loss and OCI of equity-accounted investees, until the date on which significant influence or joint control
ceases.

d. Business combinations

Business combinations are accounted for using the acquisition method when control is transferred to the Group. The
cost of an acquisition is measured at fair value, as are the identifiable net assets acquired. Acquisition-related costs
are expensed as incurred and included in general and administrative expenses.

When the Group acquires a business, it assesses the financial assets and liabilities assumed for appropriate
classification and designation in accordance with the contractual terms, economic circumstances and pertinent
conditions as at the acquisition date.

Goodwill is initially measured at cost, being the excess of the aggregate of the consideration transferred and the amount
recognised for non-controlling interests, and any previous interest held, over the net identifiable assets acquired and
liabilities assumed. After initial recognition, goodwill is measured at cost less any accumulated impairment losses.
Goodwill is tested for impairment annually.

e. Investment in subsidiaries

Investments in subsidiary undertakings are stated in the Company Statement of Financial Position at cost, less any
provision for impairment.

f. Income under finance and operating leases

Leases are classified as finance leases whenever the terms of the lease transfer substantially all the risks and rewards
of ownership to the lessee. All other leases are classified as operating leases.

Finance lease income, which includes the amortisation of the investment in the lease, is allocated to accounting periods
so as to reflect a constant periodic rate of return on the net investment outstanding in respect of the leases.

Rental income from operating leases is recognised on a straight-line basis over the term of the relevant lease.

At each reporting date, the Group assesses whether lease receivables are credit-impaired. A financial asset is ‘credit-
impaired’ when one or more events that have a detrimental impact on the estimated future cash flows of the financial
asset have occurred. Loss allowances for lease receivables are deducted from the gross carrying amount of the lease

receivable.

Rentals received, but unearned under lease agreements are recorded as ‘Prepaid lease rentals’ in trade and other
payables.

g. Lease component assets and liabilities
Aircraft acquired on lease are assessed for the existence of lease component assets and liabilities which are considered
to be separate components of aircraft assets. To the extent that lease payments are off-market, they are recognised as
either lease component assets or liabilities which are amortised over the remaining lease term.

h. Fee income
Arranger fee income earned on the sale and purchase of managed aircraft is recognised on completion of the sale when

the aircraft has been accepted by the customer and no further services remain to be completed. Ongoing aircraft
management fees are recognised in the accounting period in which the services are rendered.
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i. Borrowing costs

Borrowing costs attributable to the acquisition of aircraft not yet delivered are capitalised as part of aircraft cost, unless
production of an aircraft is deemed to have been suspended, in which case capitalisation is suspended until production
resumes in advance of delivery. All other borrowing costs are recognised as an expense in the period in which they
are incurred.

J- Taxation

Income tax expense or income, comprising current tax and deferred tax, is recorded in the income statement except
income tax on items recognised outside the income statement which is credited or charged to other comprehensive
income or to equity as appropriate.

Current tax is income tax payable or recoverable in respect of the taxable profit or loss for the period arising in income
or in equity. Provision is made for current tax at rates enacted or substantively enacted at the reporting date.

Deferred tax is the tax expected to be payable or recoverable in respect of temporary differences between the carrying
amount of an asset or liability for accounting purposes and its carrying amount for tax purposes.

Deferred tax liabilities are generally recognised for all taxable temporary differences and deferred tax assets are
recognised to the extent that it is probable that they will be recovered. Deferred tax is calculated using tax rates
expected to apply in the periods when the assets will be realised or the liabilities settled, based on tax rates and laws
enacted, or substantively enacted, at the reporting date.

k. Leases

The determination of whether an arrangement is (or contains) a lease is based on the substance of the arrangement at
the inception of the lease. The arrangement is, or contains, a lease if fulfilment of the arrangement is dependent on the
use of a specific asset or assets and the arrangement conveys a right to use the asset or assets, even if that right is not
explicitly specified in an arrangement.

i. As a lessor

Leases are classified as finance leases whenever the terms of the lease transfer substantially all the risks and rewards
of ownership to the lessee. All other leases are classified as operating leases.

Rental income from operating leases is recognised on a straight-line basis over the term of the relevant lease. Initial
direct costs incurred in negotiating and arranging an operating lease are added to the carrying amount of the leased
asset and recognised over the lease term on the same basis as rental income. Contingent rents are recognised as revenue
in the period in which they are earned.

Amounts due from lessees under finance leases are recognised as receivables at the amount of the Group and
Company’s net investment in the leases. Finance lease income is allocated to accounting periods so as to reflect a
constant periodic rate on the Group and Company’s net investment outstanding in respect of the leases.

ii. As a lessee
The Group and Company recognise a right-of-use asset and a lease liability at the lease commencement date. The
right-of-use asset is initially measure at cost, and subsequently at cost less any accumulated depreciation and

impairment losses, and adjusted for certain remeasurements of the lease liability.

The lease liability is initially measured at the present value of the lease payments that are not paid at the
commencement date, discounted using the Group and Company’s incremental borrowing rate as the discount rate.
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The lease liability is subsequently increased by the interest cost on the lease liability and decreased by lease payments
made. It is remeasured when there is a change in future lease payments arising from a change in an index or rate or,
as appropriate, changes in the assessment of whether a purchase or extension option is reasonably certain to be
exercised or a termination option is reasonably certain not to be exercised.

Each lease payment is allocated between the liability and finance cost. The finance cost is charged to the statement of
profit or loss over the lease period so as to produce a constant periodic rate of interest on the remaining balance of the
liability for each period. The right-of-use asset is depreciated over the shorter of the asset’s useful life and the lease
term on a straight-line basis. The Group and Company present lease liabilities in ‘trade and other payables’ in the
statement of financial position.

L Foreign currency
Transactions in foreign currencies are recorded at the rates of exchange prevailing on the dates of the transactions.
Non-monetary assets and liabilities denominated in foreign currencies are translated at the rates prevailing at the date
of the transaction. At each reporting date, monetary assets and liabilities that are denominated in foreign currencies
are retranslated at the rates prevailing on the reporting date. Gains and losses arising on retranslation are included in
the profit or loss for the period.

m. Property, plant and equipment

Property, plant and equipment are stated at cost less accumulated depreciation and any recognised impairment loss.

Assets are depreciated to the Consolidated Statement of Profit or Loss and Other Comprehensive Income over their
estimated useful economic lives, as follows:

Aircraft for hire under operating leases

- to the next useful economic life (“UEL”) point, maximum of 5 years
Office equipment and fixtures & fittings

- 3 to 10 years from date when brought into use

It is the Group and Company’s practice to hold aircraft for an average period of 5 years. Because of this, the Group
and Company estimates the future market value (residual value) at 5 year intervals which correspond to UEL points.

Aircraft are depreciated to their residual values. Residual values are determined based on estimated values at the end
of the useful lives of the aircraft assets.

Estimated residual values based on contractual return conditions of the aircraft are reviewed at each reporting date.
This review includes the expected maintenance condition of the asset and any excess maintenance reserves expected
to be available on maturity of the lease. Where estimated residual values are found to have changed significantly, this
is recorded prospectively and depreciation charges over the remaining useful life are adjusted to take account of the
revised estimate.

The carrying amounts of the Group and Company’s aircraft are reviewed at each reporting date to determine whether
there is any indication of impairment. If any such indication exists, then the asset’s recoverable amount is estimated.
An impairment loss is recognised if the carrying amount of an asset exceeds its recoverable amount. The recoverable
amount of an asset is the greater of its value in use and its fair value less costs to sell. Impairment losses are recognised
in the profit or loss.

Under IAS 39, the Group and Company avail of the own-use exemption in relation to certain capital commitments.
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n. Maintenance component assets

Maintenance component asset represents the value in the difference between the contractual right under the acquired
leases (excluding short term) to receive the aircraft in a specified maintenance condition at the end of the lease and
the actual physical condition of the aircraft at the date of acquisition. The maintenance component asset is not
depreciated, but capitalised to the operating lease asset at the end of the lease.

o. Inventory

Inventory consists primarily of engines and airframes which are valued at the lower of cost or market value. Cost is
primarily determined using the specific identification method for individual part purchases and on an allocated basis
for engines and airframes. Costs are allocated using the relationship of the cost of the engine or airframe to estimated
retail sales value at the time of purchase.

p. Intangible assets

Intangible assets are initially recognised at cost which is their fair value at the date of acquisition or capitalisation of
related staff costs. Subsequently intangible assets are carried at cost less any accumulated amortisation and
impairment. Cost is amortised on a straight-line basis over their estimated useful lives which vary from two years to
ten years. Carrying values are reviewed for indicators of impairment at each reporting date and are subject to
impairment testing when events or changes in circumstances indicate that the carrying values may not be recoverable.

q. Impairment of non-financial assets

Long-term tangible and intangible assets that are subject to amortisation or depreciation are tested for impairment
whenever events or changes in circumstances indicate that the carrying amount may not be recoverable. An
impairment loss is recognised for the amount by which the asset’s carrying amount exceeds its recoverable amount.
The recoverable amount is the higher of an asset’s fair value less costs to sell and value-in-use.

Value in use includes cash flow projections of contracted and estimated lease rentals, with probabilities assigned to
such cash flows where expected outcomes may vary. When assessing impairment, assets are grouped at the lowest
levels for which there are separately identifiable cash flows. Non-financial assets other than goodwill that have
suffered impairment losses are reviewed for possible reversal of the impairment at each reporting date.

T. Pre-delivery payments

Pre-delivery payments (“PDPs”) are recorded in the Consolidated Statement of Financial Position at cost and are not
depreciated. Borrowing costs associated with PDPs and aircraft that are yet to be delivered are capitalised as incurred,
unless production of an aircraft is deemed to have been suspended, in which case capitalisation is suspended until
production resumes in advance of delivery. As aircraft which are subject to PDPs are delivered, all applicable PDPs
and financing costs are re-classified to Property, Plant and Equipment. The recoverability of PDPs is assessed as part
of the overall impairment review by considering the market value of the aircraft associated with the relevant PDPs
paid.

S. Non-current assets and liabilities held for sale
Non-current assets (or disposals groups comprising assets and liabilities) that are expected to be recovered primarily
through a sale transaction rather than through continuing use are classified as held for sale. Assets classified as held
for sale must be available for immediate sale in its present condition and the sale must be highly probable. An asset
held for sale is measured at the lower of its carrying amount and fair value less costs to sell.

t. Financial instruments

The Group and Company’s financial assets are categorised as either ‘financial assets measured at amortised cost’ or
‘financial assets at fair value through the profit or loss’. The appropriate classification is determined based on the
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contractual cash flow characteristics of the financial asset and the objective of the business model within which the
financial asset is held. Financial assets measured at amortised cost include ‘loan receivables’, ‘advances to OEMs’,
‘trade and other receivables’ and ‘cash and cash equivalents’ in the Consolidated Statement of Financial Position.

Financial assets at fair value through other comprehensive income include investments in equity instruments which
are not held for trading. All other financial assets are classified as measured at fair value through profit or loss
(“FVTPL”).

The Group and Company’s financial liabilities are categorised as either ‘financial liabilities measured at amortised
cost’ or ‘financial liabilities at fair value through the profit or loss’. Financial liabilities measured at amortised cost
includes ‘borrowings’, ‘obligations under finance leases’ and ‘trade and other payables’ in the Consolidated Statement
of Financial Position.

A financial asset is recognised in the Consolidated Statement of Financial Position only when the Group becomes
party to its contractual provisions. The purchase of financial assets is recognised using trade date accounting. The
Group derecognises a financial asset when the contractual rights to the cash flows from the financial asset expire or it
transfers substantially all the risks and rewards of ownership. Financial liabilities are initially recognised at fair value,
less, in the case of financial liabilities subsequently carried at amortised cost, transaction costs. A financial liability is
derecognised when the obligation specified in the contract is discharged, cancelled or expired.

The Group has recognised the hedging instruments set out note 13 at fair value, which are exposed to the Secured
Overnight Financing Rate (“SOFR”). The Group also has certain floating rate liabilities where the reference rate are
linked to SOFR.

u. Derivatives and hedge accounting

The Group and Company has entered into various financial instruments (derivatives) to manage foreign exchange and
interest rate risk. Derivatives include swaps, forwards and options.

All derivatives are recognised on the Consolidated Statement of Financial Position at their fair value (market value).
Market value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date.

The method of recognising the resulting gain or loss on derivatives depends on whether the derivative is designated
as a hedging instrument.

Non-hedging derivatives are classified at fair value through the profit or loss. Gains and losses arising from changes
in fair value of a non-hedging derivative are recognised as they arise in the Consolidated Statement of Profit or Loss
and Other Comprehensive Income under trading income/expense.

The Group and Company designates certain derivatives held for risk management as well as certain non-derivative
financial instruments as hedging instruments in qualifying hedging relationships. On initial designation of the hedge,
the Group and Company formally documents the relationship between the hedging instruments and hedged items,
including the risk management objective and strategy in undertaking the hedge, together with the method that will be
used to assess the effectiveness of the hedging relationships. The Group and Company makes an assessment both at
the inception of the hedge relationship as well as on an ongoing basis, as to whether the hedging instruments are
expected to be highly effective in offsetting the changes in cash flows or fair value of the respective hedged items
during the period for which the hedge is designated, and whether the actual results of each hedge are within a range
of 80-125 percent. The Group and Company makes an assessment for a cash flow hedge of a forecast transaction, as
to whether the forecast transaction is highly probable to occur and presents an exposure to variations in cash flows
that could ultimately affect profit or loss.

When a derivative is designated as the hedging instrument in a hedge of the variability in cash flows attributable to a

particular risk associated with a recognised asset or liability or a highly probable forecast transaction that could affect
profit or loss, the effective portion of changes in the fair value of the derivative is recognised in other comprehensive
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income in the hedging reserve. The amount recognised in other comprehensive income is reclassified to the profit or
loss in the same period as the hedged cash flows affect the profit or loss, and in the same line item in the Consolidated
Statement of Profit or Loss and Other Comprehensive Income. Any ineffective portion of changes in the fair value of
the derivative is recognised immediately in the profit or loss.

When a derivative is designated as the hedging instrument in a fair value hedge, changes in fair value are recorded in
the Consolidated Statement of Profit or Loss and Other Comprehensive Income, together with any changes in fair
value of the hedged asset or liability that are attributable to the hedged risk.

If the hedging derivative expires or is sold, terminated, or exercised, or the hedge no longer meets the criteria for cash
flow hedge accounting, or the hedge designation is revoked, then hedge accounting is discontinued prospectively. In
a discounted hedge of a forecast transaction the cumulative amount recognised in Other Comprehensive Income from
the period when the hedge was effective is reclassified from other comprehensive income to profit or loss as a
reclassification adjustment when the forecast transaction occurs and affects profit or loss. If the forecast transaction is
no longer expected to occur, then the balance in other comprehensive income is reclassified immediately to the profit
or loss as a reclassification adjustment. If the criteria for hedge accounting cease to be met in relation to a fair value
hedge, no further adjustments are made to the hedged item for fair value changes attributable to the hedged risk. The
cumulative adjustment to the carrying amount of a hedged item is amortised to profit or loss over the period to maturity
using the effective interest method.

Determination of fair values of derivative financial instruments and financial liabilities in fair value hedge
relationships

Derivative fair values are determined from quoted prices in active markets where available. Where there is no active
market for an instrument, fair value is derived from prices for the derivative’s components using appropriate pricing
or valuation models. The Group and Company’s pricing and valuation methods are managed in conjunction with
Sumitomo Mitsui Banking Corporation Capital Markets Inc.

The current pricing models do not entail material subjectivity because the methodologies utilised do not incorporate
significant judgement and the parameters included in the models can be calibrated to actively quoted market prices.
Values established from pricing models are adjusted for credit risk and liquidity risk.

V. Provisions

A provision is recognised if, as a result of a past event, the Group and Company has a present legal or constructive
obligation that can be estimated reliably and it is probable that an outflow of economic benefits will be required to
settle the obligation and the amount can be reliably estimated. Provisions are determined by discounting the expected
future cash flows at a pre-tax rate that reflects current market assessments of the time value of money and, where
appropriate, the risks specific to the liability. The unwinding of the discount is recognised as finance cost.

W. Amounts receivable under finance leases

A finance lease is recognised when there is a contractual right to the asset’s cash flows and derecognised when all
contractual rights and obligations expire. Amounts due from lessees under finance leases are recorded as receivables
at the amount of the net investment in the leases. The difference between the gross receivable and the present value
of the receivable is recognised as unearned finance income.

Progress payments made prior to the commencement of the primary lease are included at cost together with the amount
of any interest charged on such payments.

X. Loans receivable and advances to OEMs
Loan receivables and advances to OEMs are measured on initial recognition at fair value, and subsequently measured

at amortised cost using the effective interest rate method. Appropriate allowances for estimated irrecoverable amounts
are recognised in the profit or loss when there is objective evidence that the asset is impaired. The allowance
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recognised is measured as the difference between the asset’s carrying amount and the present value of estimated future
cash flows discounted at the effective interest rate computed at initial recognition.

y. Cash and cash equivalents

Cash and cash equivalents comprise of cash on hand, demand deposits and other short-term highly liquid investments
that are readily convertible to a known amount of cash and are subject to an insignificant risk of changes in value.

z. Restricted cash

Restricted cash includes cash held by the Group and Company which is ring-fenced or used as security for specific
financing arrangements and to which the Group and Company does not have unfettered access.

aa. Lease incentive accounting

A lessor contribution liability is established at the commencement of the lease representing the best estimate of the
contractually obligated contribution. In addition, a lease incentive asset is recognised for this amount, and it is
amortised over the life of the associated lease as a charge against maintenance income.

Lessor contributions represent contractual obligations on the part of the Group and Company to contribute to the
lessee’s cost of the next planned major maintenance events, expected to occur during the lease.

bb. Obligations under finance issues

Assets held under finance leases are recognised as assets of the Group and Company at their fair value or, if lower, at
the present value of the minimum lease payments, each determined at the inception of the lease in accordance with
the accounting policy applicable to that asset. The corresponding liability to the lessor is included in the Consolidated
Statement of Financial Position as a finance lease payable obligation. Lease payments are apportioned between finance
charges and reduction of the lease obligation so as to achieve a constant rate of interest on the remaining balance of
the liability.

cc. Maintenance reserves
All cash maintenance reserves collected under the lease agreements are recognised on the Consolidated Statement of
Financial Position. At the end of the lease any excess is taken to revenue. Excess supplemental income from
maintenance reserve is only recognised as revenue in the income statement when the Group and Company settles the
full obligation in accordance with IAS 37, Provisions, Contingent Liabilities and Contingent Assets.

dd. Lease component assets and liabilities
Aircraft acquired on lease are assessed for the existence of lease component assets and liabilities which are considered
to be separate components of aircraft assets. To the extent that lease payments are off-market, they are recognised as
either lease component assets or liabilities which are amortised over the remaining lease term.

ee. Pensions

Obligations for contributions to defined contribution pension plans are recognised as an expense in the profit or loss
as the related service is received from the employee.

ff. Short term employee benefits

Short-term employee benefit obligations are measured on an undiscounted basis and are expensed as the related service
is provided.
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gg. Profit from operating activities
Operating profit is stated before charging or crediting investment income and finance costs.
hh. Share capital

Ordinary shares are classified as equity. Incremental costs directly attributable to the issue of ordinary shares are
recognised as a deduction from equity, net of any tax effects.

ii. New standards adoption and amendments to IFRS
The following new standards approved by the IASB have been applied in preparing these financial statements:
- Classification of Liabilities as Current (Amendments to IAS 1)
— Lease Liability in a Sale and Leaseback (Amendments to IFRS 16)
— Non-current Liabilities with Covenants (Amendments to IAS 1)
- Supplier Finance Arrangements (Amendments to IAS 7 and IFRS 7)

These standards had no impact on the Group. The Group has not early adopted any other standard or amendment that
has been issued but is not yet effective.

Other standards, amendments to standards and interpretations not yet effective

The following amended standards and interpretations approved by the IASB will be relevant to the Group and
Company, but were not effective at 31 March 2025, and have not been applied in preparing these financial statements:

- The Effects of Changes in Foreign Exchange Rates: Lack of Exchangeability (Amendments to IAS
21)

- Financial Instruments and IFRS 7 Financial Instruments: Disclosures (Amendments to IFRS 9)
- Annual Improvements to IFRS — Volume 11
- IFRS 18 Presentation and Disclosure in Financial Statements
- IFRS 19 Subsidiaries without Public Accountability: Disclosures
These are all effective for annual periods beginning on or after 1 January 2025 (unless otherwise noted). The Group

and Company have taken the decision not to adopt these amended standards and interpretations early. The impact of
these amended standards and interpretations is not expected to be material.

2 REVENUE
Year ended Year ended
31 March 31 March
2025 2024
US $°000 US $°000
Operating lease revenue
LEaSE TENTALS.....eeeieeiiiei e 1,978,218 1,927,778
Lease incentive amortisation (NOt€ 17).......ccceevciieivieerciieiiieeeiie e (94,971) (50,737)
MaINtENANCE INCOIME ......veeeeveierieeieeereeeteeeeteeeteeeeaeeereeeeaeeereeereeereeereeennens 51,305 29,877
J T T (o) 4= 1 L0 L= OSSP 1,934,552 1,906,918



Year ended Year ended

31 March 31 March
2025 2024
US $°000 US $°000
Fee income
Aircraft management fEES .........coceeirieiieriiieeeeee e 9,600 7,408
OBNET TEVEIIUE ettt e e e e e e e et e e e eeeeee e teeeeesaesraeraeeeenas 9,600 7,408
1,944,152 1,914,326

Maintenance income include redelivery payments received during the period, which increased compared to the prior
period due to a higher level of redelivery activity.

Included in operating lease revenue above are the following amounts:
Contingent rentals 34,677 77,393

The contingent element relates to lease rentals that are variable based on market interest rates and certain lease
amendment agreements. The rates can be in the favour of the lessee or the Group depending on the contract and
prevailing market rates.

Year ended Year ended Year ended Year ended
31 March 31 March 31 March 31 March
2025 2025 2024 2024
US $°000 % US $°000 %
Total rentals receivable distribution by
geographical region:
Emerging ASia.......ccceeeveeierienienieeieeeeeee e 532,141 26.9 493,511 25.6
South America.......ccoceeveererneiiciienieeeee 308,602 15.6 269,889 14.0
Developed Europe........ccoeceeeeveecieenieenieens 371,905 18.8 427,967 22.2
Emerging Europe.........cccoeeveevveecieenieenieene 90,998 4.6 69,400 3.6
ASIA o 197,822 10.0 219,767 11.4
Middle East & Africa ......ccccceveevevneicnenne. 181,996 9.2 177,356 9.2
North AMETica......cevveerieieririeieeeeeee e 294,754 14.9 269,888 14.0
1,978,218 100.0 1,927,778 100.0

The basis for disclosing revenue distribution by geographical region is that the portfolio is managed by region rather
than by country.

3 OTHER OPERATING INCOME

Year ended Year ended

31 March 31 March

2025 2024

US $°000 US $°000

Profit on disposal of property, plant and equipment............cceeveveeeeercrercvereennenn. 30,325 57,020
Other OPErating INCOMIE ......c.eervieeieiieieetiesteerteesteeteeaeseeseeesseeseenseeseessesseenseensens 633,054 775,814

663,379 832,834

Profit on disposal of property, plant and equipment decreased in the current period due to lower average gains per
transaction despite higher aircraft trading activity.

Other operating income in the current period include insurance settlement proceeds of $630.0 million (year ended 31
March 2024: $755.8 million (note 9)) received or recognised in respect of aircraft previously leased to certain Russian
airlines.
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4 OPERATING EXPENSES

Year ended Year ended
31 March 2025 31 March 2024
US $°000 US $°000
AdMINISIrAtION EXPEINSES ...vveeerierereeririerieerireerreesreesreessreesseessseessseessseensennns (160,942) (151,387)
Amortisation of computer software intangible assets..........cccoevveereveerieeniennn. (1,549) (1,390)
(162,491) (152,777)

Operating expenses increased during the year due to higher staff costs (note 6) and additional legal and other
administrative expenses.

5 PROFIT FROM OPERATING ACTIVITIES
Year ended Year ended
31 March 31 March
2025 2024
US $°000 US $°000
Operating profit has been arrived at after charging:
DIEPIECIATION ...ttt ete et te st et ete et et e st e sbe e teeseeneesseesseanseenseenseessenseens 597,717 672,934
Operating lease asset impairment Charge ..........ccoecveeeeeerieenieerie e 30,553 69,019
Credit impairment credit / (Charge) .......oovveevveeeieeiieee e (20,592) (11,545)
GIOUP SEIVICE T ..eeevviiiiieeiie ettt ettt ettt e aee e beeeaeeetaeeaee e 5,672 7,883
AUdItOrs TEMUNETATION. .....uvvvvviiieieiiiieeeeeeeeeeereeeeeeeeeeaeeeeeeeeeeerarreeeeeseeenanaeees 1,721 1,589
Staff COSLS (NMOLE 0)...vieueeieiiieiieeiieeie ettt et e et ete e eteeeteesteeenbeesnseeensee e 95,033 85,383
Other OPEerating EXPEINSES .......ecveruerreeieierierierieeeeeteeneeeeseseesteseeeseeneeneensesaeseeseeas 60,887 57,210
Foreign exchange (Zain) / 10SS.........ooveuivevrureeeeeeeeeeeseeeeeeseeee e (1,589) (299)
AUdItOr’S TEMUNETALION: ...vieievieiiieeieeetiesieeeieesreesreesteesereesaeessseessseensseessseenssens
Audit of the Group financial Statements............cccecveerieerieenieeree e 645 794
Audit of the Subsidiary financial statements............ccccceevveerieecieenieeie e, 259 310
Other aSSUTANCE SETVICES ..eevveevreerreeiieeiteesireesteeesteeesseeesseeesseessseeesseesssseenseesnnes 188 181
Other NON-AUAIL SEIVICES. ...cvviiiieeriieeiieerieeiteeieeeieeeteeeteeeseeeeeeeeseeeessaeenseeenees - -
TaX AdVISOTY SEIVICES ...vvevieerieiiieriiiteeiteeteeteeetesteesteesteeseeeesreesseesreeseessesssenseens 629 304
1,721 1,589
Depreciation related to the COMPANY .............oooeveveveveveeeeeeeeeeeseeeeeeneeeesesenas 1,184 1,086
6 STAFF COSTS
Year ended Year ended
31 March 31 March
2025 2024
US $°000 US $°000
N2V i 10 11 SRS 80,951 72,874
SOCIAL SECUITLY COSES ..veuvrrnrietieiieieeieetesieesteeteeteeteesaesseesseeseeseenesnnesneesseenseenes 8,384 7,431
Other PENSION COSES...evvrtiriiiieiieiiertiete et eteettesseesteeseesesseseeesseenseenseensesnsenseens 5,698 5,078
95,033 85,383

Staff costs increased due to higher staff numbers, while no staff costs were capitalised during the year (year ended 31
March 2024: $nil). The average number of people in the organisation during the financial year was 280 (2024: 268),
consisting of both direct employees and representatives, of which 96 staff members were dedicated to commercial &
strategy functions (2024: 100), 59 to operational (2024: 65) an the remainder to finance, compliance and other support
functions.
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7 NET FINANCE COSTS
Year ended 31 Year ended
March 31 March
2025 2024

US $°000 US $°000
Finance income:
INterest INCOME ON SWAPS. .. .eeuvereeereierireeeeteeteeraesseenseeseeaeseesseesseenseensesssessnens 235,742 235,874
Interest income on finance lease and loan receivables ............coocveveeeveeeenne... 55,751 59,333
Interest iNCOME 0N AEPOSILS ......evevierireeieriieeietieieet ettt 22,999 24,037
Total INtEreSt INCOME ........vvevieceeeeeeeeee ettt en s seane 314,492 319,244

Year ended 31 Year ended
March 31 March
2025 2024

US $°000 US $°000
Finance expense:
INterest EXPENSE ON SWAPS ...ecverurerererireiieeeeresieenseesseesesaesssesseesseenseasesssenseesses (175,242) (164,178)
Interest eXpense 0N DOTTOWINGS .......ccuvervieriieierieniiesieereseesreseeesseeseeseesaeseaensens (794,180) (804,035)
Less: Interest capitalised to the cost of aircraft (see note 20)........ccceecvveverenennen. 35,325 30,202
Bank charges, guarantee & other fees on borrowings ............ccceeeveveveevevenennnn. (44,935) (50,607)
Total interest expense and related charges ..........cccoeceevvecieicienienieceeeeeeeen (979,032) (988,618)
INEt INEEIESE EXPEIISE. .....veevevereeeeeeeeeeeeeeeeeseeeeeseeeeeseeeeee s es e ees e seeeeneees (664,540) (669,374)

Interest expense on borrowings is disclosed net of break gains related to derivatives and liability management of $58.4
million (year ended 31 March 2024: $68.3 million).

8 TAXATION
Year ended 31 Year ended 31
March 2025 March 2024
US $°000 US $°000
a ANALYSIS OF TAX CHARGE FOR THE YEAR
Current tax charge:
= CUITENE YOAT 1.uvvieereeieiieeteeeieesreesiteesteesereesseessseessaeessseessseensseessseenssens 48,013 14,356
- Pillar TWO tOP-UP TaX..cuviiuriirierrierieriereeereeteesteesteesaeesaeesneseeesreesreeve e 28,958 -
76,971 14,356
Deferred tax - origination and reversal of temporary differences:
= CUITENT VAT .nvtieiieeiiteeiieeiit ettt ettt site ettt e sibe e it e st e e sateesabeenaeeas 101,915 145,543
TaX CRATZE c..eevieeie ettt 178,886 159,899
b FACTORS AFFECTING THE TAX CHARGE FOR THE YEAR
Profit before tax subject to tax at 12.5% (2024: 12.5%)....cccceveververrannnne. 1,154,756 1,184,599
Profit before tax subject to tax at 25% (2024: 25%)...cccceveevercrercienrenennn 316 1,952
Profit before tax subject to tax at 17% (2024: 17%)..ccceeveereivineneeennn 254 131
Profit before tax subject to tax at 16.5% (2024: 16.5%)....ccccevveereeneencnne 1,084 517
Profit before tax subject to tax at 8.25% (2024: 8.25%)....ccccevvererreverennn. 16,412 7,402
1,172,822 1,194,601
Tax on profit at the rate of 12.5% (2024: 12.5%)..cccevvecereceerienieneeeenen. 144,345 148,075
Tax on profit at the rate of 25% (2024: 25%)....cccvevveviecieieeieeiereeeee. 79 488
Tax on profit at the rate of 17% (2024: 17%)...ccccvevievrecieieeieeieceeeeee. 42 22
Tax on profit at the rate of 16.5% (2024: 16.5%)..c..cccceeverenieneenieenne. 179 85
Tax on profit at the rate of 8.25% (2024: 8.25%)..c..cevveeeeervenienieneeenne. 1,354 611



Pillar TWO tOP-UP tAX...eeitieiieieeieeieeeesteete et eeaeeseesteesseeseeaesnaesneesneenseenes
Other diffErENCES ....oooiieveeeeeeee e
Permanent difference - non-taxable income..........ccccooeevvveinieeieeeiiiinnnnnn.

Permanent difference - disallowed expenses..
Tax charge

3,346 2,179

- (13)
583 8,452
178,886 159,899

On 15 December 2022, the Council of the European Union formally adopted the OECD’s Pillar Two Directive. The
EU Minimum Tax Directive implements a minimum 15% tax rate on certain multinational enterprises in line with the
OECD’s Pillar Two Model Rules. Ireland has enacted the EU Minimum Tax Directive into domestic legislation and
the Company is in scope for the year ended 31 March 2025. The Company recognised a current tax expense of $28.9
million in respect of the Pillar Two top-up tax (year ended 31 March 2024: $nil) in this regard. Additional guidance
is expected from the OECD on the operation of Pillar Two and this could impact the Company’s future effective tax
rate. The Company has applied a temporary mandatory relief from deferred tax accounting for the impacts of the top-

up tax and accounts for it as a current tax when it is incurred.

9 PROPERTY, PLANT AND EQUIPMENT
Group
Aircraft for Group Office
hire under Group equipment Group
operating  Pre- Delivery and fixtures Right-of-use Group
leases Payments & fittings assets Total
US $°000 US $°000 US $°000 US $°000 US $°000
COST
At T APril 2023 ...t 24,750,614 982,062 13,576 92,619 25,838,871
Additions 1,947,613 364,725 31,928 960 2,345,226
TranSTRIS. ..ot 234,453 (234,453) - - -
Written off........ocooiiiiic (1,072,162) - - - (1,072,162)
Disposals......cccoovvieuciiiniiiiiiiceee (1,648,097) - - (5,689) (1,653,786)
Transfer to assets held for sale (see note 18) .. (301,639) - - - (301,639)
At 31 March 2024........ccoevinniiiiniccieeeeeeecee 23,910,782 1,112,334 45,504 87,890 25,156,510
Additions. 3,160,579 302,648 1,569 - 3,464,796
Transfers...... 252,008 (252,008) - - -
Written off... - - (3,617) (28,123) (31,740)
DiSPOSAlS ...t (2,128,912) - - - (2,128,912)
Transfer to assets held for sale (see note 18) ............... (499,431) - - - (499,431)
At 31 March 2025 24,695,026 1,162,974 43,456 59,767 25,961,223
ACCUMULATED DEPRECIATION AND
IMPAIRMENT
At 1 APIil 2023 ..t 4,069,131 - 12,305 9,844 4,091,280
Charge for the Year..........cceeveeeienienieceeieeeeeieeeeiens 664,379 - 495 8,060 672,934
Impairment charge for the year... 69,019 - - - 69,019
Written off......ccooiviiiicc e (1,072,162) - - - (1,072,162)
DiSPOSalS......cucuiiiiciiiic s (232,245) - - (945) (233,190)
Transfer to assets held for sale (see note 18) ............... (25,637) - - - (25,637)
At 31 March 2024........cocovviiiiiniiccieeeee e 3,472,485 - 12,800 16,959 3,502,244
Charge for the year.............. 589,813 - 3,676 4,228 597,717
Impairment charge for the year... 30,553 - - - 30,553
Written off..........coccceenne - - - (9,549) (9,549)
DiSPOSALS ...t (423,878) - - - (423,878)
Transfer to assets held for sale (see note 18) ............... (153,006) - - - (153,006)
At 31 March 2025........ccoiiiiiiiiiciiiecccce 3,515,967 ' 16,476 11,638 3,544,081
CARRYING AMOUNT
Net Book Value at 31 March 2025 ..........c.ovvvnrrerrenne. 21,179,059 1,162,974 26,980 48,129  22417,142
Net Book Value at 31 March 2024 .........ccccoovvvvceenenne 20,438,297 1,112,334 32,704 70,931 21,654,266

During the year, assets in the Group with a carrying value of $663.1 million (year ended 31 March 2024: $1.52 billion)
and average age of 10.2 years (year ended 31 March 2024: 8.9 years) were assessed for impairment as evidence existed
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that suggested the economic performance of the aircraft is or will be worse than expected. Impairment was measured
by determining the recoverable amount for each aircraft, being the higher of its (i) fair value less costs to sell and (ii)
value in use, being the present values of cashflows from the leases attached to the aircraft (including as restructured
lease cash flows related to aircraft where lessees were in default or restructuring processes) and the expected residual
values from the realisation of the aircraft at lease-end when discounted at a rate of 6% (year ended 31 March 2024:
6%).

The carrying amount before impairment of these aircraft of $693.7 million (year ended 31 March 2024: $1.59 billion)
was determined to be higher than the value in use, maintenance adjusted current market value or fair value less costs
to sell of $663.1 million (year ended 31 March 2024: $1.52 billion) and an impairment loss of $30.6 million (year
ended 31 March 2024: $69.0 million) was recognised during the year. The current and prior year charges related to
aircraft where the net book values were in excess of either its respective value in use or maintenance adjusted current
market value as set out below.

Value in use includes cash flow projections of contracted and estimated lease rentals in line with market participant
expectations, including reduced lease rentals for airlines that have entered restructuring processes. In certain instances
these cash flow projections may also include potential cash outflows in respect of near-term scheduled maintenance
events. Cash flow assumptions applied for these lease restructurings and for customers with ongoing restructuring
negotiations, have been assessed and the highly probable outcomes have been included in line with the customer
specific circumstances. If future cash flows were to deviate from current negotiations to worst-case cash flows at
market rates, the impact on impairment would be deemed not material. Residual values are projected based on
management’s view of expected return conditions of the aircraft which is based on current or expected lease redelivery
conditions, or in the case of potential repossessions on an ‘as is’ physical condition. The impairment loss recognised
takes account of both the value in use and the maintenance adjusted current market value of the relevant aircraft.

The factors considered in estimating the future cash flows are impacted by changes in contracted lease rates, future
projected lease rates, transition costs, estimated time on the ground, estimated residual values, economic conditions,

technology and airline demand for particular aircraft variants. These estimated cashflows were discounted at 6% (year
ended 31 March 2024: 6%) per annum.

A sensitivity analysis was performed to determine the potential impact of the below movements in the various risk
variables:

- 0.5% increase in the discount rate used

- 5% decrease in the future lease rental cashflows of each aircraft

- 5% decrease in the residual value of aircraft at end of its useful economic life
- 3 month increase in the estimated time on the ground between leases

None of the above movements in risk variables would have resulted in a material impact on the impairment charge
for property, plant and equipment for the current or prior year.

The value of lease and maintenance component assets included in above is $1.48 billion (31 March 2024: $1.49
billion). These lease and maintenance component assets arose from the purchase of second hand aircraft and the
Goshawk acquisition and are accounted for in accordance with our policy as set out in note 1(n). There were no assets
subject to obligations under finance leases at 31 March 2025 or 31 March 2024.

At 31 March 2025 the Group owned 510 aircraft, including aircraft classified as finance lease and loan receivables.
The Group has one aircraft off-lease at year-end and 24 aircraft on lease which are scheduled to complete their lease

term within the next twelve months. There were ten aircraft held for sale at 31 March 2025 (31 March 2024: eight).

The Group recognised a write off of $1.62 billion in the year ended 31 March 2022, representing 100% of the carrying
value of the 34 aircraft lost in Russia. Those aircraft were the subject of litigation commenced in the Irish Courts and
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some of the aircraft are also the subject of litigation before the UK Courts (see details at Russian Sanctions section of
Directors’ Report).

During the current and prior year, the Group received insurance settlement proceeds (note 3) in respect of certain of
its aircraft previously leased to certain Russian airlines. The amounts represent settlements of the Group’s insurance
claims (i) under the relevant airlines’ insurance and reinsurance policies relating to relevant aircraft and associated
engines and (ii) under the Group’s own insurance policies relating to relevant aircraft and associated engines. The
insurance settlements and receipt of the insurance settlement proceeds were carried out in full compliance with all
applicable laws, sanctions and regulations and have been approved by the U.S. Department of Commerce and the U.S.
Department of the Treasury.

Company Company
Aircraft for Office
hire under Company equipment Company
operating Pre-Delivery  and fixtures  Right-of-use Company
leases Payments & fittings assets Total
US $°000 US $°000 US $°000 US $°000 US $°000
COST
At T AP 2023 .. 18,425,995 982,062 13,558 86,574 19,508,189
Additions..... 3,710,379 364,725 31,929 862 4,107,895
Transfers...... 234,453 (234,453) - - -
Written off... (1,072,162) - - - (1,072,162)
DiSpOosals......c.cceoviieiciiniiiiiiic e (1,474,579) - - - (1,474,579)
Transfer to assets held for sale (see note 18)............. (233,486) - - - (233,486)
At 31 March 2024........ccoooviiiiiiiiiiinicccccce 19,590,600 1,112,334 45,487 87,436 20,835,857
AAIONS ... 4,581,502 302,648 1,569 - 4,885,719
Transfers 252,008 (252,008) - - -
Written off........oooiiiiiiiicc - - (3,617) (27,669) (31,286)
DiSPOSALS ... (1,456,133) - - - (1,456,133)
Transfer to assets held for sale (see note 18) ............ (502,897) - - - (502,897)
At31 March 2025 oo 22,465,080 1,162,974 43,439 59,767 23,731,260
ACCUMULATED DEPRECIATION AND
IMPAIRMENT
At T April 2023 ..o 4,005,645 - 12,289 9,283 4,027,217
Charge for the year.........cccovevevirieieneeseeeeeeene 375,268 - 494 7,229 382,991
Impairment charge for the year............ccccovceveeienens 56,127 - - - 56,127
Written off. (1,072,162) - - - (1,072,162)
DiSPOSALS ... (203,358) - - - (203,358)
Transfer to assets held for sale (see note 18) ............ (18,555) - - - (18,555)
At 31 March 2024 .......c.ceiiiiiniicccneeeees 3,142,965 - 12,783 16,512 3,172,260
Charge for the year.............. 439,346 - 3,676 4,220 447242
Impairment charge for the year... 26,618 - - - 26,618
Written off... - - - (9,094) (9,094)
DiSPOSAlS ...vvevviiieeieiieieie e (302,452) - - - (302,452)
Transfer to assets held for sale (see note 18)............. (153,526) - - - (153,526)
At 31 March 2025......c.ccoviiiiiiiiiiciinieececcce 3,152,951 - 16,459 11,638 3,181,048
CARRYING AMOUNT
Net Book Value at 31 March 2025.........ccoeverrrennnn. 19,312,129 1,162,974 26,980 48,129 20,550,212
Net Book Value at 31 March 2024 ............c..cco.eee. 16,447,635 1,112,334 32,704 70,924 17,663,597
10 INVESTMENT IN SUBSIDIARIES - COMPANY
31 March 31 March
2025 2024
US $°000 US $°000
AT COSE ettt et ettt e b e bt b et ettt st st nbeeaeenee 1,569,488 1,572,278



The Company’s significant subsidiary undertakings, the capital of which consists of ordinary shares, are shown below.
All share capital is wholly owned.

Country of
Owned by the Company: Nature of business:  incorporation:
SMBC Aviation Capital Ireland Leasing 3 Limited (1) .....cccceeevverveenneenee. Leasing Ireland
SMBC Aviation Capital Finance Designated Activity Company (1)........... Debt issuance Ireland
SMBC Aviation Capital Management Limited (2).......cccceevvveervreerieenveennne. Leasing Ireland
SMBC Aviation Capital Hong Kong Limited (3)......cccceeevveriiiervieeniienieenee. Leasing China
SMBC Aviation Capital Hong Kong 3 Limited (3)....ccccccevvevierieneriennne. Leasing China
Registered addresses of entities above, denoted by reference attached to each entity name:
1) Fitzwilliam 28, Fitzwilliam Street Lower, Dublin 2, Ireland
2) 32 Molesworth Street, Dublin 2, Ireland
3) 31 & 32/F, Hysan Place, 500 Hennessy Road, Causeway Bay, Hong Kong
Movements during the year: US $°000
AL T ADPTIL 2023t ettt e h bt a et he et heeaeea et et e be et ebe et ene et eneenes 728,700
Addition dUMNE the YEAT.......cciiiiieiieeie ettt ettt st b et ae et e besbesbeebe et eseeneeneenes 859,058
Repayment Of INVESHMENT ........coiciiiiiiiiiiecieeeie et eete et e ste e sateestaeessaeetbeesseeessaeesseeensseensneenns (15,480)
AL 3T MArCh 2024 ...ttt ettt ettt et h et a et ettt be bt st et e e nes 1,572,278
Addition dUMNG the YEAT.......coiiiiieieeie ettt ettt b e et ee et e eesbesbeebe st ese et eneenes 16,905
Subsidiaries merged during the Period ..........eeeveeiiieriieiiierie ettt sae e e seae e (19,695)
AL 31 MAICh 2025, ...ttt ettt ettt et h e a e ettt ea bt bt st et enee s 1,569,488

The Company received dividend totalling $22.0 million (2024: $60.0 million) from subsidiary companies during the
year.

During the year ended 31 March 2025, a number of subsidiaries of the Company were merged into the Company, with
associated asset, liability and retained earnings balances absorbed into the Company’s existing respective balances.

The Company’s significant subsidiary undertakings, the capital of which consists of ordinary shares, are shown below.
All share capital is wholly owned.

11 FINANCIAL INSTRUMENTS

The carrying value and fair value of the Group’s financial assets and liabilities by class and category are summarised
below:

Group Company Company
Carrying Value Group Fair Carrying Value Fair Value
At 31 March 2025 US $°000 Value US $°000 US $°000 US $°000
Financial assets at fair value through profit or loss
Derivative financial instruments ........................ 15,803 15,803 15,803 15,803
Financial assets measured at amortised cost...........
Advances t0 OEMS .......cccooevvvienieniieieeieeeeenn 146,180 146,180 146,180 146,180
Finance lease and loan receivables..................... 663,372 663,460 1,423,356 1,588,134
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Trade and other receivables..........cc.ccooeevverenne... 344 411 344 411 357,159 357,159
Cash and cash equivalents............cccoeeveevenerenen. 717,476 717,476 697,201 697,201
FINancial aSSEtS........cceveueuieeeeeeeeeeeeeeeeeeensenenenenas 1,887,242 1,887,330 2,639,699 2,804,477

Financial liabilities at fair value through profit or

0SS wveeerieeteeete ettt e et e 24,103 24,103 24,103 24,103
Derivative financial instruments ........................

Financial liabilities measured at amortised cost:

Trade and other payables............ccecveeveevenrenen. 2,233,080 2,233,080 2,789,330 2,789,330
BOITOWINGS .....ocvvevieiieieeie et 15,922,034 15,670,495 15,935,513 15,704,725
Subordinated liabilities..........c..ccceeveveerreenneenne. 300,000 293,353 300,000 293,353
Financial Habilities ............cceevrveviererieeieiceians 18,479,217 18,221,031 19,048,946 18,811,511
Group Company Company
Carrying Value Group Fair Carrying Value Fair Value
At 31 March 2024 US $°000 Value US $°000 US $°000 US $°000
Financial assets at fair value through profit or loss .. 52,100 52,100 52,100 52,100

Derivative financial instruments .............cccoeeeuueee
Financial assets measured at amortised cost.............

Advances t0 OEMS .........ccccooeeevieeiiiiieiecieeereeiens 72,629 72,629 72,629 72,629
Finance lease and loan receivables....................... 560,906 561,413 3,253,566 3,690,496
Trade and other receivables..........cc.coeevvveeeennne.. 222,429 222,429 240,396 240,396
Cash and cash equivalents.................c.cccovrrrennnn. 1,035,602 1,035,602 981,860 981,860
Financial @SSELS........ooveueveeeueeeeeeeieeeeeeeeeeeeeeeeeneeenns 1,943,666 1,944,173 4,600,551 5,037,481
Financial liabilities at fair value through profit or loss 3,764 3,764 3,764 3,764

Derivative financial instruments ..............ccoeeuueee
Financial liabilities measured at amortised cost:

Trade and other payables...........ccceecvevveneernennnne. 2,026,704 2,026,704 2,237,890 2,237,890
BOTTOWINGS ...vevvevveieeiieiieireiienieieeie et 16,230,089 15,441,268 16,268,274 15,468,676
Subordinated liabilities.............ccoevvevreevreeieereennen. 300,000 289,967 300,000 289,967
Financial liabilities ............ccoeviiieievieeeeiecreereene. 18,560,557 17,761,703 18,809,928 18,000,297

The Group’s financial instruments that are both carried at fair value and for which fair value is disclosed are
categorised by the level of fair value hierarchy. The different levels are based on the degree to which the inputs to the
fair value measurements are observable and the significance of the inputs to the fair value measurement. The levels
have been defined as follows:

Level 1 Quoted prices (unadjusted) in active markets for identical assets or liabilities that the entity can access at the
measurement date.

Level 2 Inputs other than quoted prices included within Level 1 that are observable for the asset or liability, either
directly or indirectly.

Level 3 Unobservable inputs for the asset or liability.

The valuation techniques and significant inputs used in determining the fair values for financial assets and liabilities
classified as Level 2 are as follows:

The financial instruments at fair value through profit or loss, being the assets and liabilities shown as above, all fall
within Level 2. Fair values are estimated based on a discounted cash flow analysis using observable market inputs.
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Cash and cash equivalents - the fair value of cash and cash equivalents is considered to be approximately equal to
their carrying amount as the components are highly liquid.

Finance lease and loan receivables measured at amortised cost all fall within Level 2. Fair values are estimated based
on a discounted cash flow analysis using observable market inputs.

Advances to OEMs measured at amortised cost all fall within Level 2. Fair values are estimated based on a discounted
cash flow analysis using observable market inputs.

Obligations under finance leases, Borrowings and Subordinated liabilities fall within Level 2. Fair values are estimated
based on a discounted cash flow analysis using observable market inputs.

The remaining financial assets and liabilities measured at amortised cost all fall within Level 2. Fair values are
estimated on the basis that the carrying value has been determined to be a good approximation of fair value.

12 DERIVATIVES AT FAIR VALUE

All derivatives held at the reporting date are with Sumitomo Mitsui Banking Corporation Capital Markets Inc., and
are in US Dollars only. All derivatives entered into are for hedging purposes and are carried at fair value. Those
derivatives that do not meet IAS39 hedge accounting criteria are held for economic hedging purposes. The value of
derivatives designated as cash flow hedge relationships is $8.3 million (2024: $48.3 million). The value of derivative
assets designated as fair value hedge relationships is $nil (2024: $nil). The total amount of the change in fair value
estimated in the profit or loss during the period was $nil (2024: $nil) in respect of certain ineffective cashflow hedges
and a $nil (2024: $nil) in respect of certain ineffective fair values hedges.

Group Group Company Company
Notional Fair values Notional Fair values
Contract Assets Liabilities Contract Assets Liabilities
At 31 March 2025 US $°000 US $°000 US $°000 US $°000 US $°000 US $°000
Derivatives designated as hedging
instruments in cash flow hedges
Interest rate SWaps...........ccoovvveeeenns. 3,629,474 15,303 (24,103) 3,629,474 15,803 (24,103)
Total .oooveeieeeieeeeee e 3,629,474 15,803 (24,103) 3,629,474 15,803 (24,103)
At 31 March 2024
Derivatives designated as hedging
instruments in cash flow hedges
Interest rate SWaps..........occevververennnn. 3,600,234 52,100 (3,764) 3,600,234 52,100 (3,764)
Total oo 3,600,234 52,100 (3,764) 3,600,234 52,100 (3,764)
Group Group Company Company
31 March 31 March 31 March 31 March
2025 2024 2025 2024
Summary US $°000 US $°000 US $°000 US $°000
Assets due within one year............cocceeevevevennnnne. 545 9,434 545 9,434
Assets due after one year.........ccoeveevevveneennne, 15,258 42,666 15,258 42,666
Liabilities due within one year..............ccoeeuvee. - - - -
Liabilities due after one year..........c.cceeeevveeenennne (24,103) (3,764) (24,103) (3,764)
TOtal oo (8,300) 48,336 (8,300) 48,336

13 HEDGE ACCOUNTING
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The Group and Company uses interest rate swaps to hedge the interest rate risks arising from receipt of variable interest
receivables on leases.

The fair values of derivatives designated as cash flow hedges are as follows:

(d) Group
Notional
contract Fair values
amount Assets Liabilities
At 31 March 2025 US $°000 US $°000 US $°000
Derivatives designated as hedging instruments in cash flow
hedges INterest rate SWaPS...........o.ovvvevveruevreeeeereeeereeeeseneaenens 3,629,474 15,803 (24,103)
3,629,474 15,803 (24,103)
At 31 March 2024
Derivatives designated as hedging instruments in cash flow
hedges INterest Tate SWaPS..........o.oveveveverueereeeeeeeeeereeeeseneeaenens 3,600,234 52,100 (3,764)
3,600,234 52,100 (3,764)
The time periods in which the hedge cash flows are expected to occur and affect the financial statement of
comprehensive income are as follows:
Less than 1 In the 2nd 3to5S Over 5
year year years years
At 31 March 2025 US $°000 US $°000 US $°000 US $°000
Cash INflOWS....co.eveiieiiiinininrecccce e 186,540 146,773 158,418 2,680
Cash oUtfIOWS.....coeveeieiiiiincrccctecce e (173,360) (155,428) (166,251) (2,749)

During the financial year ended 31 March 2025, $55.8 million (2024: $31.9 million) was recognised in the Statement
of Other Comprehensive Income relating to the effective portion of cash flow hedge. There was no amount recognised
as hedge ineffectiveness in the Statement of Profit or Loss and Other Comprehensive Income (2024: $nil).

(e) Company

Notional
contract Fair values
amount Assets Liabilities
At 31 March 2025 US $°000 US $°000 US $°000
Derivatives designated as hedging instruments in cash flow
hedges INterest Tate SWaPS...........o.ovvvevveeuevreeeeereeseseseeseneaenens 3,629,474 15,803 (24,103)
3,629,474 15,803 (24,103)
At 31 March 2024
Derivatives designated as hedging instruments in cash flow
hedges INterest Tate SWaPS..........co.oveveveverueereeeeereeeereeeeseneeeenens 3,600,234 52,100 (3,764)
3,600,234 52,100 (3,764)

The time periods in which the hedge cash flows are expected to occur and affect the financial statement of
comprehensive income are as follows:

Less than 1 In the 2nd 3toS Over 5
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year year years years

At 31 March 2025 US $°000 US $°000 US $°000 US $°000
Cash INFIOWS....vvveeeeeeeeeeeeeeeeeseeeeeeeeeeeseeeeeeeeeee 186,540 146,773 158,418 2,680
Cash OUFIOWS....vv..coreeeeeeeeeeeseeseeeeeeeeeeeseeeeeeeeeee (173,360) (155,428) (166,251) (2,749)

During the financial year ended 31 March 2025, $55.8 million (2024: $31.9 million) was recognised in the Statement
of Other Comprehensive Income relating to the effective portion of cash flow hedge. There was no amount recognised
as hedge ineffectiveness in the Statement of Profit or Loss and Other Comprehensive Income (2024: $nil).

Group Year Group Year Company Year Company Year
ended ended ended ended
31 March 31 March 31 March 31 March
Analysis of effective portion of changes in fair value of 2025 2024 2025 2024
cash flow hedges US $°000 US $°000 US $°000 US $°000
Derivatives in place for the full year.................... 24,887 53,698 24,887 53,698
Derivatives matured during the year .................... (72,051) (22,654) (72,051) (22,654)
Derivatives entered into during the year .............. (8,642) 850 (8,642) 850
Effective portion of changes in fair value of cash (55,806) 31,894 (55,808) 31,894
flow hedges ...cvveverieiieeee e
TaX €ffeCt...ccveviririeriirieieiece e 6,976 (3,987) 6,976 (3,987)
(48,830) 27,907 (48,830) 27,907

14 FINANCE LEASES AND LOAN RECEIVABLES

Group Group Company Company
31 March 31 March 31 March 31 March
2025 2024 2025 2024
US $°000 US $°000 US $°000 US $°000
Current
Fixed rate receivables
Finance 1eases.....ccoovvvveeiivivcieeieeeeeiieieeeene, 6,924 3,546 3,175 -
Loan receivables..........cooovvvivvviiiiiiiiiinnnnnnen. - - 2,523 2,523
Floating rate receivables
Loan receivables...........cooovvvviivviiiiiiiiiinnnnnnen. 42,539 35,878 68,264 161,457
Non-current
Fixed rate receivables
Finance 1eases.....ccooovvvveeiivivcieeieeieeieeiieeenen. 51,385 34,570 20,564 -
Loan receivables..........cccoovvvivvviieiiiiiiinnnnnnen. - - 140,177 66,995
Floating rate receivables
Loan receivables.........cooeeeeeiveeiiiieeeeceneeeens 562,524 486,912 1,188,653 3,022,591
613,909 521,482 1,349,394 3,089,586
Total finance lease and loan receivables .............. 663,372 560,906 1,423,356 3,253,566

The maturity analysis of finance lease receivables, including the undiscounted lease payments to be received are as
follows:

Group Group Company Company
31 March 31 March 31 March 31 March
2025 2024 2025 2024
US $°000 US $°000 US $°000 US $°000
Less than 1 year.......ccoocevverienieniieeeieeeceeeenn 7,354 6,372 982 -
1-2 YRATS vttt 34,739 6,372 2,394 -
2=3 YOATS cuvtteiieeiitesite ettt ettt ettt e 2,676 32,345 2,676 -
34 YRATS c.eiiiieeiie ettt 2,676 - 2,676 -
I o | ¢ DTSRRI 2,676 - 2,676 -
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S YRATS ittt 22,301 - 22,301 -

Total undiscounted lease payments receivable....... 72,422 45,089 33,705 -
Unearned finance inCOMe...........ccceeeveevveenneeennneens (14,113) (6,973) (9,966) -
Net investment in finance leases...........ccccccoeune... 58,309 38,116 23,739 -

Finance lease receivables - Group:
The Group has entered into lease arrangements as a lessor that are considered to be finance leases. The Group leases
two aircraft for which substantially all of the risks and rewards of ownership have transferred, resulting in the
classification of these arrangements as finance leases. Finance income in the period on the net investment in leases
totalled $55.8 million (31 March 2024: $59.3 million; see note 7). Collateral for these finance leases are the relevant
leased aircraft.

Finance lease receivables - Company:

The Company has also entered into a small number of sub-leases as lessor that are considered to be finance
leases. These sub-leases represent components of properties surplus to the Group’s own requirements.

Loan receivables - Group:

The Group acquired 11 aircraft in recent years, which were placed with airline customers. These leases do
not meet the definition of a lease under IFRS 16 and therefore the amounts are classified as loan receivables.

Loan receivables - Company:

Loans receivable by the Company consist of funding provided to its subsidiary undertakings in the normal
course of their leasing activities and are considered fully recoverable.

The expected credit loss of the Group’s finance lease and loan receivables is assessed based on historic loss rates and
the carrying value of the finance lease receivable net of collateral held. No material expected credit loss has been

recognised on the Group’s finance lease and loan receivables.

15 TRADE AND OTHER RECEIVABLES

Group Group Company Company
31 March 2025 31 March 2024 31 March 2025 31 March 2024

US $°000 US $°000 US $°000 US $°000
Trade debtors........ceecveeriieriieniieeieeciee e 33,733 89,674 14,828 42,805
Deferred lease receivables..........ccceeveerevenneee. 35,815 42,253 26,944 42,253
Credit impairment provisions...............ecueen.... (6,193) (48,061) (6,193) (31,712)
Net lease receivables......ccccvvvveeeiviiciveeeeeeennn. 63,355 83,866 35,579 53,346
Amounts due from parent group undertakings 26,478 16,717 83,645 85,440
Prepayments .........coccveeviienieeniienieenieeneee, 94,259 101,369 75,750 85,857
Other debtors.......ceveveveerieieieieee e 160,319 20,477 162,185 15,753
344,411 222,429 357,159 240,396

Age analysis of net trade debtors

Less than one month.............ccooevvvvvviieiiiiinnn. 7,091 10,950 6,081 3,478
One to two MONthS ........c..eevvieiviiiiiiieieeeeiinnns 2,105 10,279 2,153 7,148
More than two months ...........cceeeevvvviieiiiiinnns 24,537 68,445 6,594 32,179
33,733 89,674 14,828 42,805

Most airline customers continue to experience improved performance, which, in addition to the conclusion of a
restructuring during the period, have resulted in lower trade receivables. The credit impairment reversal in the current
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period of $20.6 million (year ended 31 March 2024: reversal of $11.5 million) was impacted by the decrease in
receivables and other factors noted above. The credit impairment charge is determined by classifying lessees into four

categories with an appropriate provision percentage ascribed to each category depending on payment performance
(note 21(d)).

Other debtors include inventory of engines and airframes totalling $3.8 million (31 March 2024: $3.8 million) as well
as an amount of insurance proceeds receivable, which was received in April 2025.

16 CASH AND CASH EQUIVALENTS

Group Group Company Company
31 March 31 March 31 March 31 March
2025 2024 2025 2024
US $°000 US $°000 US $°000 US $°000
Bank account...........ccccooeeeviiiiiiieeeeeeeeeee e 32,728 54,500 12,453 758
Bank account with parent group undertakings..... 5,337 14,947 5,337 14,947
Short-term deposits with parent group
UNAETTAKINGS ... 679,411 966,155 679,411 966,155
717,476 1,035,602 697,201 981,860
Restricted cash ........ccooeeviiiiiiiniiee - - - -
Cash and cash equivalents net of restricted cash.. 717,476 1,035,602 697,201 981,860
17 LEASE INCENTIVE ASSETS
Group 31 Group 31 Company 31 Company 31
March 2025 March 2024 March 2025 March 2024
US $°000 US $°000 US $°000 US $°000
Lease INCENtIVE ASSELS...uuvviiiiieiiiiereeieeeeeeiiiieeeeeeeeenns 219,968 184,655 219,968 184,655
Amortised during the year (note 2)........ccccceeeevveennenn. (94,971) (50,737) (94,971) (50,737)
Additions of lease incentive assets .........ccoevvvvveeeennn. 194,964 112,947 194,964 112,947
Release of lease incentive assets on disposal of
AITCTATE ..o (24,481) (24,844) (24,481) (24,844)
Transfer to assets held for sale (note 18).................. (10,476) (2,053) (10,476) (2,053)
285,004 219,968 285,004 219,968
Current lease incentive assets (amortising within 12
MONHS) c.eiiiiiiiiii 95,879 52,423 95,879 52,423
Non-current lease incentive assets (amortising after
12 MONLAS) «voveieee e 189,125 167,545 189,125 167,545
285,004 219,968 285,004 219,968

The lease incentive assets are amortised over the respective lease terms and recorded as a reduction of lease income
(note 2).

18 ASSETS AND LIABILITIES HELD FOR SALE

The aircraft which met the criteria to be classified as assets held for sale and the associated liabilities were as follows:

Group 31 Group 31 Company 31 Company 31
March 2025 March 2024 March 2025 March 2024
US $°000 US $°000 US $°000 US $°000
Assets held for sale
Property, plant and equipment — aircraft............ 346,426 276,001 349,372 214,932
Lease incentive assets...........ccoceeveeveeveeeeeenennnn, 10,476 2,053 10,476 2,053
356,902 278,054 359,848 216,985

Liabilities associated with assets held for sale
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Security depoSits ....veevereeerieereeierie e 10,684 3,185 10,684 1,913

Maintenance reSEIVE. .......covvereevvveeeeeiveeeeeveeeenns 40,019 25,956 40,019 9,729
Lessor contributions ......ccceveveveeiieeiieieeeeeeeeeennes 18,911 4,576 18,911 2,780
69,614 33,717 69,614 14,422

287,288 244,337 290,234 202,563

At 31 March 2025, the Group classified ten aircraft (31 March 2024: eight) as held-for-sale as the Group had
agreements for the sale of these aircraft which met the requirement to be classified as held-for-sale. The Group
generally continues to recognise lease rental income on all aircraft in this classification, notwithstanding that the
arrangements provide for the final selling price on completion of sale to be reduced by the same amount.

19 TRADE AND OTHER PAYABLES

Group 31 Group 31 Company 31 Company 31
March 2025 March 2024 March 2025 March 2024
US $°000 US $°000 US $°000 US $°000
Security deposits.......ceevereereerieerieeierre e 167,564 153,901 152,172 115,895
Maintenance TESEIVES ........eeeevuveeeeerreeeeeirreeeeireeeenns 719,278 665,138 583,173 329,925
Lessor contributions ............coceveeeeeeveeeeeieeeeeiveeens 401,812 333,645 334,878 309,212
Prepaid lease rentals and fee income received....... 154,240 148,552 138,126 115,436
Trade creditorS........ooevuvvveieeeiiiiieeeeee e 32,388 50,407 32,397 35,612
Accrued interest - third party undertakings............ 157,449 139,305 79,002 94,056
Amounts due to parent group undertakings........... 288,271 201,842 1,170,330 926,697
Collateral cash received........ooevvvvveeiiiiiiiiinneennennn. 4,859 66,800 4,859 66,800
Other CreditorS ... eeeeeeeee e eeeeeeae 237,605 233,397 224,779 229,835
2,163,466 1,992,987 2,719,716 2,223,468
Analysed as:
Non-current trade and other payables (payable after
12 MONHS) .eeueiiiiieciieeieeciee et 1,088,832 1,079,609 879,700 729,748
Current trade and other payables (payable within 12
10070) 111 1 ) T USSR 1,074,634 913,378 1,840,016 1,493,720

2,163,466 1,992,987 2,719,716 2,223,468

Analysis of Group trade and other payables:

Due <12 Due > 12

months months Total
At 31 March 2025 US $°000 US $°000 US $°000
SECUTILY ACPOSIES....vervieiieiieieeieeieeeee it et et eve e eeeae e eeas 5,392 162,172 167,564
MaINENANCE TESCIVE .....uvveeeerreeeeereeeeeiteeeeeereeeeeireeeeeireeeeenreeeennns 80,678 638,600 719,278
LesSOr CONtIIDULIONS ...vvvvvviiiiieiieiieieeiee e e e 178,924 222,888 401,812
Prepaid lease rentals and fee income received..........ccoeeuverveennen. 154,240 - 154,240
Trade CTEAItOTS. . ..cciiiiieiiiieeieeeeeeeeee e e e eeaaaaes 32,388 - 32,388
Accrued interest - third party undertakings ...........ccccveeeuveeerveennenn. 157,449 - 157,449
Amounts due to parent group undertakings.............cceeeuverrveennnn. 288,271 - 288,271
Collateral cash 1eCeIVEd........ccviiievueiiieieeeeceeeeee e 4,859 - 4,859
Other CIEAITOTS ....vvivviviceieeeeeeeeeeeeeee ettt 172,433 65,172 237,605

1,074,634 1,088,832 2,163,466

Due <12 Due > 12
months months Total
At 31 March 2024 US $°000 US $°000
US $°000
SECUITLY AEPOSIES. . veeerieirieeiieiiieeiieeieeeieeereeeteeereesaeesbaeeree e 7,182 146,719 153,901
MaINEENANCE TESEIVE ......uvveeeeerreeeeeeeeeeeteeeeeeeeeeeeireeeeeireeeeenreeeens 63,703 601,435 665,138



LesSOr CONIIDULIONS ....eovvveniieiieiiesie et
Prepaid lease rentals and fee income received........cccoevenenenne.
Trade Creditors......ouoiriiieeiieeiee et eee e e e e eee e
Accrued interest - third party undertakings ..........ccccccveevvveennnennee.
Amounts due to parent group undertakings............cccceeervveerunennee.
Collateral cash received.........couevviiiriieeiiiiieccie e
Other CreditorS......cccvieieiieeiieeieeeiee e eee e e e e e e eeee e

77,042 256,603 333,645
148,552 - 148,552
50,407 - 50,407
139,305 - 139,305
201,842 - 201,842
66,800 - 66,800
158,545 74,852 233,397
913,378 1,079,609 1,992,987

Security deposits fall due at the end of each respective lease, while maintenance reserves, lessor contributions and
amounts due to parent group undertakings which relate to operating leases fall due during the remaining term of each

respective lease based on the timing of expected maintenance events.

Amounts due to parent group undertakings include cash balances held at period-end on behalf of affiliate group

companies in accordance with existing cash pooling agreements.

20 BORROWINGS

Group Group Company Company
31 March 31 March 31 March 31 March
2025 2024 2025 2024
US $°000 US $°000 US $°000 US $°000
Loan amounts due to third party undertakings....... 5,476,322 5,503,350 4,420,696 4,585,225
Loan amounts due to parent group undertakings.... 6,319,227 7,593,453 6,319,227 7,593,453
Loan amounts due to subsidiaries.........ccccvvvrennne. - - 5,195,590 4,089,596
Other debt securities iSSUEd ..........ccceevvievevrieereennnn. 4,126,485 3,133,286 - -
15,922,034 16,230,089 15,935,513 16,268,274
The borrowings are repayable as follows:
On demand or within one year .............cec.e...... 1,714,201 1,183,210 1,714,201 483,210
In the second year..........ccoevevvevirecieeieeieeieenn 1,245,106 1,673,281 1,245,106 1,873,281
In the third to fifth year inclusive...................... 7,480,970 6,197,471 7,480,970 4,568,331
After five Years......occvevveeereerieiieeee e 5,481,757 7,176,127 5,495,236 9,343,452
15,922,034 16,230,089 15,935,513 16,268,274
Less: Amounts due for settlement within 12 months  (1,714,201)  (1,183,210)  (1,714,201) (483,210)
Amounts due for settlement after 12 months.......... 14,207,833 15,046,879 14,221,312 15,785,064

As at 31 March 2025, the Group had $13.7 billion of available capacity in place through a combination of undrawn
shareholder funding ($10.0 billion), third party availability ($3.0 billion) and unrestricted cash balances. The Group
has short-term debt repayment obligations (due within 12 months) totalling $1.7 billion and other current liabilities of
$1.1 billion. The short-term debt obligations include shareholder funding repayments of $842.6 million, which will
become available as additional capacity on repayment. The Group also had purchase commitments consisting of direct

orders and sale-leaseback commitments totalling $2.8 billion due to fall due within a year (note 28).

The Group closed the sale of $650 million of its 5.30% senior unsecured notes due 2029 as well as the sale of $850
million of its 5.55% senior unsecured notes due 2034 on 3 April 2024. At 31 March 2025, the Group had the following

notes in issuance:

- $500 million of its 2.30% senior unsecured notes due 2028 issued on 15 June 2021

- $500 million of its 1.90% senior unsecured notes due 2026 issued on 15 October 2021

- $650 million of its 5.45% senior unsecured notes due 2028 issued on 3 May 2023

- $1.0 billion of its 5.70% senior unsecured notes due 2033 issued on 18 July 2023
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- $650 million of its 5.30% senior unsecured notes due 2029 issued on 3 April 2024

- $850 million of its 5.55% senior unsecured notes due 2034 issued on 3 April 2024
The Group closed the sale of these notes through its wholly-owned subsidiary, SMBC Aviation Capital Finance DAC,
fully and unconditionally guaranteed by SMBC Aviation Capital Limited. These debt securities were not designated

into a qualifying hedge relationship at inception.

All borrowings are unsecured, interest-bearing at market related interest rates determined by each facility’s respective
term, collateral and counterparty.

The amount of borrowing costs that were capitalised to the cost of aircraft in the period in the Group was $35.3 million
(year ended 31 March 2024: $30.2 million; note 11). The rate at which borrowing costs are capitalised is determined
by the appropriate associated funding and is adjusted on an ongoing basis.

Reconciliation of cash and non-cash movements of Group borrowings:

Non-cash changes

As at Cash flows in Fair value Amortisation of As at
1 April 2024 the period changes issuing costs 31 March 2025
US $°000 US $°000 US $°000 US $°000 US $°000
Floating rate borrowings.................
Loan amounts due to third party
undertakings ..........ccecevveneennen. 4,840,000 (27,512) - - 4,812,488
Loan amount due to parent group
undertakings ..........ocovveveerenenn. 97,500 (20,000) - - 77,500
4,937,500 (47,512) - - 4,889,988
Fixed rate borrowings.....................
Loan amount due to parent group
undertakings ..........ccoceevereeennenn 7,495,953 (1,254,226) - - 6,241,727
Loan amounts due to third party
undertakings .......cc.ccecevveneennen. 663,350 - - 484 663,834
Other debt securities issued....... 3,133,286 990,787 - 2,412 4,126,485
16,230,089 (310,951) - 2,896 15,922,034

Terms, conditions and analysis of Group borrowings before impact of derivatives:

Average Year of Due <12 Due > 12
interest rate maturity months months Total
At 31 March 2025 % US $°000 US $°000 US $°000
Floating rate borrowings....................
Loan amounts due to third party
undertakings...........cceeeeervereeennnns 5.69 2025-2035 772,721 4,039,767 4,812,488
Loan amount due to parent group
undertakings.............cccevvrrenennnn. 5.90 2028-2029 20,000 57,500 71,500

792,721 4,097,267 4,889,988
Fixed rate borrowings............cceeeueennne

Loan amount due to parent group

undertakings............o.cooeveeeereenn. 4.42 2026-2035 822,646 5,419,081 6,241,727
Loan amounts due to third party

undertakings............o.cooeveeeereenn. 2,92 2025-2031 98,834 565,000 663,834

Other debt securities issued................ 470 2026-2034 - 4,126,485 4,126,485

1,714,201 14,207,833 15,922,034
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As at 31 March 2025, the average interest rate on floating rate borrowings after the impact of derivatives is 5.25% (31

March 2024: 5.35%).

Average Year of Due <12 Due > 12
interest rate maturity months months Total
At 31 March 2024 % US $°000 US $°000 US $°000
Floating rate borrowings.....................
Loan amounts due to third party
undertakings.........cocceveeeveeneencnne 6.74 2025-2029 400,000 4,440,000 4,840,000
Loan amount due to parent group
undertakings.............occcevvrnennnnn. 6.97 2028-2029 20,000 77,500 97,500
420,000 4,517,500 4,937,500
Fixed rate borrowings............cceeveenee..
Loan amount due to parent group
undertakings...........cceeeverveneeennnne 4.61 2024-2035 263,210 7,232,743 7,495,953
Loan amounts due to third party
undertakings.........cocceveeereeneenenne 2.92 2025-2031 - 663,350 663,350
Other debt securities issued................. 4.16 2024-2033 500,000 2,633,286 3,133,286
1,183,210 15,046,879 16,230,089

21 FINANCIAL RISK MANAGEMENT
Risk Management Framework

The Company’s Board of Directors has overall responsibility for the establishment and oversight of the Group and
Company’s risk management framework. The Board of Directors, in conjunction with the Transportation Business
Planning Department (“TBPD”) on behalf of the Consortium, develops and monitors the Group and Company’s risk
management policies which are established to identify and analyse the risks faced by the Group and Company, which
include:

a. Currency Risk

Currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of
changes in foreign exchange rates. The Group and Company seek to minimise cash flow currency risk by ensuring its
leases and associated financing are in the same currency, or entering into currency swaps or forwards over the life of
the lease. Accounting volatility arises from fair value through profit or loss movements where these derivatives,
entered into as an economic hedge, do not qualify for hedge accounting under IAS 39. The Group and Company have
no currency swaps in place at year-end.

All financial instruments are in US dollars with the exception of the following: certain bank accounts held in Euro and
Sterling as well as certain receivables and payables in Euro and Sterling. There was no material change in the currency

risk of the Group and Company during the period.

The carrying amounts of other currency denominated monetary assets and liabilities are as follows:

Group 31 Group 31 Company 31 Company 31
March 2025 March 2024 March 2025 March 2024
US $°000 US $°000 US $°000 US $°000
EUT0 aSSetS....ccccvvieeiiiiieciiie e 301,091 207,753 271,004 185,038
Sterling aSSetS......cevvereerierieriieieeie e 18,655 16,473 18,365 16,100
Japanese yen assets ........ccceevveerieeiieeniieenieeenens 3,967 2,997 2,154 1,695
Hong Kong dollar assets ..........cccceeerveerreernreeennennn 8,419 4,988 7,115 4,427
Euro liabilities .........cceeeeeiiiiiieiiieceieeceeeec e (247,097) (199,702) (200,482) (177,309)
Sterling labilities .........ccovveeeveerieeiieeie e (6,684) (5,886) (6,681) (5,813)
Japanese yen liabilities........ccccceevveerieeceeecieeennennn (1,601) (512) (1,022) (464)
Hong Kong dollar liabilities..........cccceeeverrrreennenn. (6,516) (3,517) (164) (284)
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Chinese yuan liabilities ..........cceeververeeneerreenenes (383) (135) (383) (135)

At 31 March 2025, if the foreign currency, on the balances disclosed above, weakened/strengthened against the US
dollar by 5% with all other variables held constant, the underlying post-tax profit for the Group for the year would
have been $3.5 million lower / higher, and for the Company would have been $4.5 million lower / higher, mainly as
a result of foreign exchange gains/losses on retranslation of Euro denominated cash balances, payables and other
receivables.

b. Interest Rate Risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of
changes in market interest rates. The Group and Company’s policy is to seek to minimise cash flow interest rate risk
when entering into leasing transactions by the use of appropriate matched funding, including the use of derivative
financial instruments. Accounting volatility arises from fair value through profit or loss movements where these
derivatives, entered into as an economic hedge, do not qualify for hedge accounting under IAS 39. There was no
material change in the interest rate risk of the Group and Company during the period.

At the end of the reporting period the interest rate profile of the Group and Company’s interest-bearing financial
instruments was as follows:

Group 31 Group 31 Company 31 Company 31
Interest rate risk: March 2025 March 2024 March 2025 March 2024

US $°000 US $°000 US $°000 US $°000

Financial asSetS......cccovvveeevieeeeeeeeeereeeeeeeeee e

- variable rate..........cocoeeeeevieieeiie e 605,063 522,790 1,256,917 3,184,048
SIXEd Tate oo 815,627 1,076,900 923,757 1,108,302
- non-interest bearing .............ccceeveevevereevenene. 466,552 343,976 459,025 308,201
Total Financial ASSEts .........cocoeveveveveeevereeeenennen, 1,887,242 1,943,666 2,639,699 4,600,551

Financial liabilities .........cc.cccoovvvivevevieiiineeecenneee.

- variable rate..........oocoovveeiieiieeeeeeeeeeeeei 5,189,988 5,237,500 5,203,468 4,319,375
- fIXEA TALE oo 11,032,046 11,292,589 11,032,045 12,248,899
- non-interest bearing ..........ccoccvevveeveeeeenennnnns 2,257,183 2,030,468 2,813,433 2,241,654
Total Financial Liabilities.........cccocovveeveererenenn... 18,479,217 18,560,557 19,048,946 18,809,928

The Group and Company manages its cash flow interest rate risk by using floating-to-fixed interest rate swaps. Such
interest rate swaps have the economic effect of converting borrowings from floating rates to fixed rates. At 31 March
2025, if interest rates on financial assets or liabilities with variable interest rates shifted by 10bps, the underlying post-
tax profit for the year would have been $0.2 million lower / higher; other components of equity would have been $9.0
million lower / higher as a result of a decrease/increase in the fair value of cash flow hedge reserves. The weighted
average fixed rate for the interest rate swap portfolio was 5.03%.

c. Liquidity Risk

Liquidity risk is the risk that the Group and Company will not be able to meet its financial obligations as they fall due.
The Group and Company’s approach to managing liquidity is to ensure, as far as possible, that it will always have
sufficient liquidity to meet its liabilities when due. As at 31 March 2025, the Group had put in place $13.7 billion of
available capacity through a combination of undrawn shareholder funding ($10.0 billion), third party availability ($3.0
billion) and unrestricted cash balances. Any maturity mismatch within the overall long-term structure of the Group
and Company’s assets and liabilities is managed to ensure that term asset commitments may be funded on an economic
basis over their life. The short-term maturity structure of the Group and Company’s liabilities and assets is managed
on a daily basis to ensure that all cash flow obligations can be met as they arise. Operating cash flows remained stable
in the current year, which, along with available liquidity capacity, has ensured that there was no material change in
the liquidity risk of the Group and Company during the period.
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The following are the remaining contractual maturities at the end of the reporting period of financial liabilities,
including estimated interest payments and excluding the impact of netting agreements.

Liabilities associated with assets held for sale.....
Trade and other payables...........ccecvvreeerierrennnne.
Obligations under finance leases ..........c.ccocevvene.
BOITOWINGS ....evveevieiieeiieeiieieeieee e
Subordinated liabilities............ccovvververrecieeienennns
Interest rate SWapPSs .....ccceevveereeeniienieeniee e

At 31 March 2025

Non-derivative financial instruments Liabilities

associated with assets held for sale.........................
Trade and other payables..........ccccceevvievveenieenieens
BOTTOWINGS ....vveeivieeiieciee et
Subordinated liabilities............ccccoeeeeieeeeenieeeneee.

Total non-derivative financial instruments

Derivative financial instruments (gross).................

Interest Rate Swaps

Net Settled — inflow........cooovveiiviiiiieieieeeeeee
Net Settled — outfloW......cccvveievveiieeieeieeeeeee
Total OUtIOWS......cooveiiieieieeeieeeeeeee e

At 31 March 2024

Non-derivative financial instruments

Liabilities associated with assets held for sale.....
Trade and other payables.........cccccevvvvervienveennnen.
BOITOWINGS ...vvveivieiiiecieeeieeeveeiee e
Subordinated liabilities............cccceeeeveeeeeiieeenee.

Total non-derivative financial instruments

Derivative financial instruments (gross)..............
Interest Rate SWapS ............c.cccocevviniiiniiiniincnn,
Net Settled — inflow...........cocvviveniiniiniiniiieenne.
Net Settled — outflow.......ccceverinerciiienicniinicnene,

Group Group
Group Contracted Group Contracted
Carrying value cashflows 31 Carrying value cashflows 31
31 March 2025 March 2025 31 March 2024 March 2024
US $°000 US $°000 US $°000 US $°000
69,614 69,614 33,717 33,717
2,009,226 2,009,226 1,844,435 1,844,435
15,922,034 17,316,192 16,230,089 19,879,785
300,000 309,624 300,000 685,357
24,103 497,788 3,764 554,689
18,324,977 20,202,444 18,412,005 22,997,983
Group Group Group Group
Less than 1 year 1 to 2 years 3 to 5 years Over 5 years
US $°000 US $°000 US $°000 US $°000
(69,614) - - -
(920,394) (130,151) (514,629) (444,054)
(2,807,199)  (1,897,433)  (8,808,004)  (3,803,556)
(309,624) - - -
(4,106,831)  (2,027,584)  (9,322,633)  (4,247,610)
13,180 - - -
- (8,654) (7,832) (69)
(4,093,651)  (2,036,238)  (9,330,465)  (4,247,679)
Group
Less than 1 Group Group Group
year 1to2years 3toSyears OverS years
US $°000 US $°000 US $°000 US $°000
(33,717) - - -
(764,826) (118,128) (442,779) (518,702)
(2,929,295)  (2,284,954)  (7,448,537)  (7,216,999)
(28,726) (25,038) (68,574) (563,019)
(3,756,564)  (2,428,120)  (7,959,890)  (8,298,720)
59,233 13,628 - 436
- - (8,632) -
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Total OUtIIOWS......ccoeveiiieeieeeeeeeeeeee e

(3,697,331)

(2,414,492)

(7,968,522)

(8,298,284)

It is not expected that the cash flows in the maturity analysis could occur significantly earlier than shown above.

Company Company
Company Contracted Company Contracted
Carrying value cashflows 31 Carrying value cashflows 31
31 March 2025 March 2025 31 March 2024 March 2024
US $°000 US $°000 US $°000 US $°000
Liabilities associated with assets held for sale...... 69,614 69,614 33,717 33,717
Trade and other payables..........cccceeeveecieeiieennnnn. 2,581,590 2,581,590 2,108,032 2,108,032
BOITOWINGS ...c.eviiieiieieeieeie e 15,935,513 17,329,671 16,268,274 19,917,970
Subordinated liabilities..........ccccereeereierienieireiee 300,000 309,624 300,000 685,357
Interest rate SWapPS .....cocveevveerieenieeriieniee e 24,103 497,788 3,764 554,689
18,910,820 20,788,287 18,713,787 23,299,765
Company Company Company Company
Less than 1 year 1 to 2 years 3 to 5 years Over 5 years
US $°000 US $°000 US $°000 US $°000
At 31 March 2025
Non-derivative Financial Instruments Liabilities
associated with assets held for sale............c...c....... (69,614) - - -
Trade and other payables.........ccccooeerevercienieniiene (1,701,890) (128,285) (394,333) (357,082)
BOITOWINGS ......vveevieeieeiieciieiieieeie e (2,820,678) (1,897,433) (8,808,004) (3,803,556)
Subordinated liabilities............ccoevverierrrecienieneiennenn (309,624) - - -
Total Non-derivative Financial Instruments
OULTIOWS .ottt (4,901,806) (2,025,718) (9,202,337) (4,160,638)
Derivative Financial Instruments (gross)................
Interest Rate SWAPS ..........cccooeevevcieiciieeiieiiieennens
Net Settled — infloOW.....ccoovvveiiiiiiiiiiieeeeeeeeee, 13,180 - - -
Net Settled — outfloW........ccveevvieiiiiciiecieeciecies - (8,654) (7,832) (69)
Total OUtflOWS.....ccecviiiiieeiiecieee e (4,888,626) (2,034,372) (9,210,169) (4,160,707)
Company
Less than 1 Company Company Company
year 1to2years 3toSyears OverS5 years
US $°000 US $°000 US $°000 US $°000
At 31 March 2024
Non-derivative Financial Instruments
Liabilities associated with assets held for sale......... (33,717) - - -
Trade and other payables...........ccceeereiircrerieneennn, (1,378,284) (113,486) (259,548) (356,712)
BOITOWINGS ....evieeiieiiieiieeiieeieeieeie e (2,967,480)  (2,284,954)  (7,448,537)  (7,216,999)
Subordinated 1iabilities..........cccerevercverieriieireieeens (28,726) (25,038) (68,574) (563,019)
Total Non-derivative Financial Instruments
(01815 [0 )4 (4,408,207)  (2,423,478)  (7,776,659)  (8,136,730)
Derivative Financial Instruments (gross).................
Interest Rate SWAPS .........ccccoevvevcieeciencieeiieeeee,
Net Settled — infloW........ooovviiiiiiiiiiiieceeeeeeeees 59,233 13,628 - 436
Net Settled — outfloW.......ccvveveeiiiiieiieeeceeeeeee, - - (8,632) -
Total OUtflOWS......oecveeeieeiieiieeee e (4,348,974)  (2,409,850)  (7,785,291)  (8,136,294)
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It is not expected that the cash flows in the maturity analysis could occur significantly earlier than shown above.
d. Credit Risk

Credit risk is the risk arising from the possibility that the Group and Company will incur losses from the failure of
counterparties to meet their obligations. Credit risk is managed with oversight from the Aircraft Credit Department
(“ACCD”) to enable the Group and Company to achieve appropriate risk versus reward performance whilst
maintaining credit risk exposure in line with approved risk appetite on a portfolio basis. The key principles of credit
risk management set out in the Framework include:

- Approval of credit exposure must be granted prior to any advance or extension of credit.

- An appropriate credit risk assessment of the customer and related credit facilities must be undertaken
prior to approval of credit exposure. This must include an assessment of, amongst others, the
purpose of the credit and sources of repayment, repayment history, capacity to repay, sensitivity to
economic and market developments and risk-adjusted return.

- Credit risk authority must be specifically granted in writing to all individuals involved in the
granting of credit approval, whether this is exercised personally or collectively as part of a credit
committee. These individuals must act independently and with balanced commercial judgement in
exercising credit authority.

- Where credit authority is exercised personally, the individual must not have any responsibility or
accountability for business revenue origination.

- All credit exposures, once approved, must be effectively monitored and managed and reviewed
periodically against approved guidelines. Review occurs at least annually, with lower quality
exposures being subject to a greater frequency of analysis and assessment.

- Customers with emerging credit problems must be identified early and classified accordingly.
Remedial actions must be implemented promptly to minimise the potential loss to the Company and
consideration given whether to transfer customers with credit problems to a specialised problem
management or recovery unit.

- Portfolio analysis and reporting must be used to identify and manage credit risk concentrations and
credit risk quality.

The Group’s principal financial assets that are subject to the expected credit loss (“ECL”) model are trade and other
receivables ($344.4 million of which $63.4 million relate to lease receivables) resulting from its leasing activities,
advances to OEMs ($146.2 million) and cash and cash equivalents (bank accounts totalling $717.5 million; including
$684.7 million with group companies). The Group applies the IFRS 9 simplified approach to measuring ECLs which
uses a lifetime expected loss allowance for all trade receivables and has established a provision matrix that is based
on the Group’s historical credit loss experience, adjusted for forward-looking factors specific to the debtors and the
economic environment. Letters of credit and security deposits held are considered an integral part of trade receivables
and considered in the calculation of impairment.

Cash and cash equivalents are also subject to the impairment requirements of IFRS 9, but the credit risk is limited
because the counterparties are banks with high credit-ratings assigned by international credit-rating agencies. The
Group did not recognise an impairment allowance as the potential allowance was deemed to be immaterial.

At 31 March 2025, the Group’s significant cash and deposit counterparties were:

US $°000
SMBC (credit 1ating A (S&P))....ccouieeiie ettt ee et saee et e e saeeetaeeane e 684,748



32,728
717,476

Citibank (credit rating A+ (S&P))...occvieiieeee ettt

The Group’s leasing arrangements require lessees to pay rentals in advance and to provide security deposits and in
many cases maintenance reserves. However, an early termination of a lease due to a credit event may expose the
Group to consequential economic loss due to lower rentals being available from replacement lessees and also possible
costs associated with repossession, repair and maintenance and transitioning of the aircraft to a new lessee. Credit risk
with respect to trade receivables relating to lessees is generally mitigated due to the number of lessees and their
dispersal across different geographical areas. At 31 March 2025, the Group was exposed to trade debtors of $33.7
million (2024: $89.7 million) and deferred lease receivables of $35.8 million (2024: $42.3 million), and held a
provision for expected credit losses against these for $6.2 million (2024: $48.1 million). At the same date, the Group
also held letters of credit in relation to lease rentals and maintenance exposures of $490.7 million (2024: $530.0
million) in addition to $937.5 million of cash security deposits and maintenance reserves (2024: $848.2 million; see
note 19).

The amounts presented in the Statement of Financial Position are net of allowances for doubtful receivables and gross
of collateral held.

The table below provides an analysis of exposure to credit risk and ECLs for trade receivables as at:

Group
31 March 2024

Group
31 March 2025

Expected credit loss
provision %

31 March 31 March Gross carrying Impairment Gross carrying Impairment
2025 2023 amount loss amount loss
% % US $°000 US $°000 US $°000 US $°000
Category 1 ............. 0.1% 0.2% 8,424 67 146 -
Category 2 ............. 1.8% 1.1% 1,497 1 - -
Category 3 ............. 7.6% 7.2% 3,197 1 3,646 86
Category 4 ............. 15% - 100% 33% - 100% 20,615 6,124 85,882 47,975
33,733 6,193 89,674 48,061
Expected credit loss Group Group
provision % 31 March 2025 31 March 2024
31 March 31 March Gross carrying Impairment Gross carrying Impairment
2025 2024 amount loss amount loss
% % US $°000 US $°000 US $°000 US $°000
Category 1 ............. 0.1% 0.2% 4,048 66 50 -
Category 2.............. 1.8% 1.1% 756 - - -
Category 3 ............. 7.6% 7.2% 3,197 - 776 86
Category 4 ............. 15% - 100% 33% - 100% 6,827 6,127 41,979 31,626
14,828 6,193 42,805 31,712

The Group and Company classifies financial assets and calculate respective expected credit losses by reference to the
categories noted above, with Category 1 being the lowest risk and Category 4 the highest risk. Classification is
determined by a combination of previous default rates and estimated future losses based on credit grading, current
economic situation and the increasing level of receivables of each lessee. Category 4 for the Group includes gross
trade receivables of $0.6 million, $1.3 million, $18.5 million and $0.2 million with applicable credit loss provision
rates of 15%, 33%, 50% and 100% respectively.

The Group and Company continues to monitor the economic environment of its customers as well as taking actions
to limit its credit exposures. The table above reflects lower overall receivable and provisioning balances at year-end
due to improved airline trading conditions, while the Group and Company continues to monitor its credit exposure
and manage any lessee concentrations.
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Based on counterparty payment history the Company considers all the above financial assets to be of good credit
quality.

Impairment Losses Group Company
US $°000 US $°000

The movement in the provision for expected credit losses in respect of financial assets is
as follows:

Balance at 1 APril 2023 .......ooiiiieeieeietet ettt et ettt beene e 66,945 58,839
Credit impairment credit on financial @SSELS ..........cccveveerieeririierieriere e (11,545)  (25,046)
Trade debtors WITEEN OfF ...........c.ccoiviiiiiiiieeceeee ettt ettt eneanan (7,339) (2,081)
Balance at 31 March 2024 .........ooooveieieeeee e e eraeean 48,061 31,712
Credit impairment charge on financial @SSELS..........ccvevvereeriirieerierierieie ettt (20,592)  (12,931)
Trade debtors WITEEEN OfF ...........c.ccooviiiiiieiieeceeee ettt ettt ereanan (21,276)  (12,588)
Balance at 31 MArch 2025 ....oe ettt e e et e e et et e et eeeeseeeee et et et et eesesaesaeeeees 6,193 6,193

The Group provision for expected credit losses include a provision of $6.2 million in relation to lease receivables (31
March 2024: $48.0 million).

e. Concentration Risk

Concentration risk is the risk that a high percentage of aircraft are on lease to a single lessee or region resulting in the
returns on aircraft being less diverse and more correlated. The largest exposure to a single lessee based on net book
value of delivered aircraft is 6.8%.

f. Technical, Maintenance and Environmental Risk

Technical, maintenance and environmental risk is the risk that a lessee undertakes responsibility for ensuring that the
aircraft complies with current environmental, technical and maintenance regulations and statutory obligations as
applicable. The Directors monitor these risks on an ongoing basis.

g. Asset Value Risk

Asset value risk is the risk that internal and external factors may adversely affect the inherent value of any asset held.
Material judgements also apply in respect of property, plant and equipment and include the identification and
subsequent measurement of impairment, which relies on a measurement of estimated cash flows and residual values.
A decrease in estimated future cash flows or residual values may result in additional impairment of related assets.

h. Capital Management
The Group and Company is a member of a group with regulatory disciplines over the use of its capital. Although the
Group and Company itself is not regulated it aims to maintain capital resources commensurate with the nature, scale

and risk profile of its business. It regards its capital as the total equity as shown on the Statement of Financial Position.

22 DEFERRED TAX

Group Company
Movements during the year: US $000 US $000
At T APTIL 2023 e s 341,933 299,715
Charge to income from continuing operations (note 8)............c.eeueeeee. 145,543 148,994
Charge to other comprehensive inCOme .........ccceecveevieeriieenieeenieeeneeeenne 243 (17,810)
Acquired as part of business combination............cccceevveeeveeeeeieereennennn, 3,837 3,837
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At 31 March 2024.......c..cooviiiiiieiieciecee s 491,556 434,736

Charge to income from continuing operations (note 8)...........ccceceeneene. 101,915 138,728
Transfers of trade from subSIdIAriE€s ......cccvvvveiiiiieiiiiiiieee e, (50) (6,789)
Charge to other comprehensive INCOME ..........cvvveerrvreeereieeieeeieieenes (7,368) (7,368)
AE3T MArch 2025, ...t 586,053 559,307
Group 31 Group 31 Company 31 Company 31
March 2025 March 2024 March 2025 March 2024
US $000 US $000 US $000 US $000
Deferred tax assSetS........ccoveveevvveeeiiveeeeereeeeeeeeeeeneeens 3,049 582 3,049 582
Deferred tax liabilities .........cccoveeeveveeeeciieeeereeeeeeeen. (589,102) (492,138) (562,356) (435,318)

(586,053)  (491,556)  (559,307)  (434,736)

Full provision has been made for the potential amount of deferred taxation shown below:

Group Group Company Company
31 March 31 March 31 31 March
2025 2024 March 2025 2024
US $'000 US $°000 US $000 US $000

Accelerated capital allowances on assets financed, less

carried forward tax losses - net deferred tax liability  (585,872) (484,008) (559,126) (427,188)
Fair value adjustments on financial instruments -

deferred tax @SSEl.......cccuveveveuveeeeiieeeeeeeeeeeeeee e 3,049 582 3,049 582
Fair value adjustments on financial instruments -
deferred tax Hability ........ocovveverererenreeirerirrieiinnins (3,230) (8,130) (3,230 (8,130)

(586,053) (491,556) (559,307) (434,736)

The Group has estimated tax losses of $5.9 billion (31 March 2024: $6.5 billion) which are available for set-off against
future taxable income. These tax losses have arisen from the Group entities incurring operational tax losses. This asset
is anticipated to be recovered as financial projections indicate these entities are likely to produce sufficient taxable
income in the near future. These deferred tax asset balances were offset against deferred tax liabilities.

23 SUBORDINATED LIABILITIES

Group & Company

Average 31 March 31 March
interest rate Year of 2025 20234
% maturity US $°000 US $°000
$300 million floating rate loan due to parent
group undertakings ..............ococeveveveeeevererererennnnnnnn, 8.43 2041 300,000 300,000
300,000 300,000

In November 2018, the Company entered into a floating rate subordinated loan with an initial 16 year maturity with a

parent group undertaking. The maturity date of the loan has since been extended to February 2041, but was settled
early during April 2025 with the agreement of both parties.

24 SHARE CAPITAL

31 March 31 March
2025 2024
USS$ USS$
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Authorised:

Ordinary shares of $1 €ach ........ccccceviiviiiiiiieicieeeee e
A Preference shares of $1 €ach.........cccoooiieiiiiiiiiiiieee e
B Preference shares of $1 €ach..........ooveevieeiiiiiiiiiiiiciceececeeeeeeen

Issued, called up and fully paid:

Ordinary shares of $1 €ach .........ccecveviiviiiiieicieieeeee e
A Preference shares 0f $1 €aCh..........ooovvoviiiiiiiiiiiiiiceeceeeeeee e
B Preference shares of $1 €ach.........cccooovviiieiiiiiiiiiiiicce e

The Company’s ordinary shares have voting rights attached but carry no right to fixed income, while its preference
shares have no voting rights attached and may be paid a fixed non-cumulative preferential dividend of 7.5% of nominal

value at the Company’s discretion in any financial year.

In December 2022, the Company converted existing preference shares to B preference shares and increased its
authorised share capital by 1.362 billion non-voting 7.5% non-cumulative A preference shares.

At the same time, and as part of the purchase of Goshawk Leasing, the Company issued 1.362 billion new A preference
shares at par to Sumitomo Mitsui Finance and Leasing Company, Ltd. (“SMFL”) and Sumitomo Mitsui Banking

300,000,000 300,000,000
1,362,000,000 1,362,000,000
700,000,000 700,000,000
2,362,000,000 2,362,000,000
187,512,800 187,512,800
1,362,000,000 1,362,000,000
700,000,000 700,000,000
2,249,512,800 2,249,512,800

Corporation (“SMBC”) in such proportions that the shareholding of SMFL and SMBC would remain the same.

31 March 31 March
2025 2024
US$ US$
Authorised:
Ordinary shares of $1 €ach........c.cccoevviiiiiiiiiiccceee e 300,000,000 300,000,000
A Preference shares of $1 €ach...........ocooooiiiiiiiiiiiciieeceeeeee e 1,362,000,000 1,362,000,000
B Preference shares of $1 €ach...........ccocoovviieiiiiiiiiiiccececeeeee e 700,000,000 700,000,000
2,362,000,000 2,362,000,000
Issued, called up and fully paid:
Ordinary shares of $1 €ach........c.ccovvevieriiriiiiiciceeee e 187,512,800 187,512,800
A Preference shares of $1 €ach........c..cooooviiiiiiiiiiciicceeceeeec e 1,362,000,000 1,362,000,000
B Preference shares of $1 €ach...........occoovviieiiiiiiiiieceeeeeeeeee e 700,000,000 700,000,000
2,249,512,800 2,249,512,800
25 OTHER COMPONENTS OF EQUITY
Group Group Company Company
31 March 2025 31 March 2024 31 March 2025 31 March 2024
US $°000 US $°000 US $°000 US $°000
Share Premium ............coovvevevereveveveeeeesereseneenens 261,102 261,102 261,102 261,102
261,102 261,102 261,102 261,102
Capital contribution..........ccceveeveeereeeieneeesieneeeenn, 207,486 207,486 207,486 207,486
OhETr TESEIVE .uvvveeieiiiiiieeeee et 1,967 1,967 - -
Fair value through other comprehensive income..... - - - -
Cash flow hedge reserve.......ccoouvveviririevieenieeeeenene 1,266 52,839 1,266 52,839
Total Other reServes ........oovveiiviieecieeeiieecie e 471,821 523,394 469,854 521,427
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The Company issued 18,751,307 new ordinary shares of $1 each at a premium of $12.9245 per share to Sumitomo
Mitsui Finance and Leasing Company, Ltd. (“SMFL”) and Sumitomo Mitsui Banking Corporation (“SMBC”) as part
of the shareholder restructuring in November 2018.

In May 2012, the Company’s then immediate parent company, International Aviation Management (CI) Limited,
irrevocably waived and forgave debt of $207.5 million in the form of a capital contribution. The contribution was
made absolutely and the Company’s then ultimate parent company, Royal Bank of Scotland Group plc, retained no
rights, titles or interest whatsoever in the contribution other than the rights it held as the shareholder.

As described in note 1(c), for newly acquired subsidiaries, the Group adjusts the carrying value of assets and liabilities
to reflect the Group’s accounting policies. At 31 March 2013, the Group acquired a new subsidiary (SMBC Aviation
Capital Aircraft Holdings B.V.; now liquidated) as part of a common control transaction. The impact of harmonising
the Group’s accounting policies was that the maintenance reserves of SMBC Aviation Capital Aircraft Holdings B.V.
were reduced by $2.633 million at 31 March 2013, with a related increase in deferred tax liabilities of $0.658 million.
The difference, a net amount of $1.967 million being a transaction with shareholder, was reflected in the other reserve.

The cash flow hedge reserve reflects changes in the mark-to-market value of cash flow hedge accounted derivatives,
driven by market rates, and the amortisation of de-designated cash flow hedges.

26 OPERATING LEASE ARRANGEMENTS AS LESSOR

The future minimum lease payments receivable under non-cancellable operating leases, which include variable lease
payments based on rent as at the reporting date, are as follows:

Group Group Company Company
31 March 31 March 31 March 31 March
2025 2024 2025 2024

US $°000 US $°000 US $°000 US $°000
Within one year 2,038,208 1,934,417 1,856,696 1,553,940
In the second year 2,184,205 1,966,913 2,016,443 1,632,820
In the third year 2,255,239 1,865,882 2,110,862 1,568,904
In the fourth year 2,115,734 1,732,383 2,002,976 1,495,811
In the fifth year 1,930,501 1,550,428 1,843,717 1,359,642
After five years 8,787,414 5,528,006 8,615,199 5,209,246

19,311,301 14,578,029 18,445,893 12,820,363

27 RELATED PARTIES

The Consolidated Financial Statements include the Financial Statements of the Company and its subsidiaries as
documented in the accounting policy note 1(c). A listing of the Company’s significant subsidiaries is included in note
10. Transactions to and from, together with outstanding payables and receivables to and from, subsidiaries are
eliminated in the preparation of the consolidated financial information in accordance with IAS 27, Consolidated and
Separate Financial Statements.

The Group and Company’s ultimate parent companies are Sumitomo Mitsui Financial Group (66%) and Sumitomo
Corporation (34%). The table below provides a list of any outstanding balances at year end and any transactions
entered into during the financial year with the parent companies and its subsidiaries.

Group Group Company Company
31 March 31 March 31 March 31 March
2025 2024 2025 2024

US $°000 US $°000 US $°000 US $°000

Transactions with parent companies:

Sumitomo Mitsui Finance and Leasing Co., Ltd

Transactions during the period: ......................
Fee INCOME..uuviiiiiiiiieeiieeeeee e, 2,732 1,311 2,732 1,311
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Group Group Company Company
31 March 31 March 31 March 31 March
2025 2024 2025 2024
US $°000 US $°000 US $°000 US $°000
Interest eXPense........ccvvevveerveenveeriveeneennns 120,127 121,872 120,127 121,872
Dividend paid.........cceceeveieniniiiiieiee. (69,462) (69,462) (69,462) (69,462)
Operating eXpenses ...........ocoeveeeeevevereeennns 8,562 6,698 8,562 6,698
Balances at period end:.........c.cccceeeeiiiiiiennnnn.
BOITOWINGS. ...eeviviieieiieieiesie e 2,292,600 2,490,697 2,292,600 2,490,697
Sundry creditors ...........ooveveeveeeeeeeernen. (13,224) (14,439) (13,224) (14,439)
Transactions with associate companies:
Aviation Management Co., Ltd.
Transactions during the period:
Fee INCOME..uuviiiiiiiieieiiceeeeeeeeee e, 2,745 2,457 2,745 2,450
SMBC Aviation Capital (UK) Limited
Transactions during the period:
Lease rental income ...........ccocvvveeeevieennne. 14,119 11,985 14,119 11,985
Fee income.......c.ccoveevieiieiiiniciiciiecee, 8 602 8 602
INterest EXPENSe. .......coovovrveveverevereeerrenennnns - 1,773 - 1,773
Balances at period end:
Amounts due to group undertakings ......... 223,711 165,672 223,711 165,672
SMBC Capital Markets Inc.
Transactions during the period:
Interest income / (EXPENSe) .......coceveveveeeees 53,633 67,289 53,633 67,289
Balances at period end:
Cash held on behalf of ...........cccceceveeienine (4,859) (66,800) (4,859) (66,800)
Derivative Financial Instruments 2,526 (66,221) 2,526 (66,221)
SMBC Trust Bank
Transactions during the period:
Interest EXPEnSe.......ccovvvvevevevevererernenennnns 99,644 160,235 99,644 160,235
Balances at period end:
BOITOWINGS...c..eoviierieeiiiicieicnecceeee 2,432,503 2,938,339 2,432,503 2,938,339
Amounts due to group undertakings 10,905 13,500 10,905 13,500
SMBC Bank International plc
Transactions during the period:
Fee income.......ooeveeieienieninincicciceen 2,461 2,328 2,461 2,328
Interest INCOME..........ccvveeeereeeeeereeeeeneeenenn 710 6,097 710 6,097
Operating eXpense..............ooeeuevereeuernnnn. (48) - (48) -
Balances at period end:
Cash ..o 1,626 2,846 1,626 2,845
Sundry debtors .........ccoeueveeeereeeeeeereeeen 1,522 1,753 1,522 1,753
SMBC (Japan)
Transactions during the period:
Dividend paid........ccoceevvevenenincncnieeene. (32,688) (32,688) (32,688) (32,688)
Operating eXpenses ............eeeveveeevevennnns 6,211 14,680 6,211 14,680
Balances at period end:
Amounts due to group undertakings ......... 2,009 8,513 2,009 8,513
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SMBC (New York)
Transactions during the period:
INtErest EXPENSE. ....ovvvevrrerererrerererererenannns 56,922

Balances at period end:
BOIrOWINgS......coccvevvierveiieieeieeieeie e 2,286,724

Cash ......
Amounts

75,880

56,922

75,880

.................................................... 683,122
due to group undertakings......... 19,462

2,455,114
978,257
48,429

2,286,724
683,122
19,462

2,455,114
978,257
48,429

SMFL (China) Co., Ltd.
Transactions during the period:
Operating eXpenses .............ovevevereererenenn. 593
Balances at period end:
Other Debtors / (Creditors) ....................... (3)

326

593

326

209

€))

209

SMFL (Singapore) Pte. Ltd.
Transactions during the period:
Operating eXpenses ...........ooeveveeevevevenenns 450
Balances at period end:
Other Debtors / (Creditors) ........ccveeveeennee -

499

450

499

118

118

SMBC Aero Engine Lease B.V.
Transactions during the period:
Fee income.......cccooeeveeiieiiniiieniecee, -

Shanghai General SMFL Co., Ltd.
Transactions during the period:
Operating eXpenses .........ceveveveveveeenrnnnans 1,334

Balances at period end:
Other CreditorS......uvveiiiviieieeeeeeeeieiiieeeenee. 1,013

SMBC Leasing

1,882

614

1,334

1,882

614

143

1,013

143

and Finance, Inc.

Transactions during the period: 562

Operating

2,160

562

2,160

CXPENSCS ..ttt

Balances at period end: 3.020

Other Creditors ......ouvvveeeeveeeeeieeeeeceeeeeereeeens

2,160

3,020

1,066

Sumitomo Mitsui Finance Dublin Ltd.
Transactions during the period: (72)

Operating

(72)

(expense) / inCOME..........c.eeuveneen.

SMBC Bank EU AG
Transactions during the period:

Operating

(276)

(276

(expense) / income.......................

Transactions with subsidiaries

SMBC Aviation Capital Management Limited
Transactions during the period:

Lease rental income

Fee income

Company
31 March
2025
US $°000

Company
31 March
2024
US $°000

666
6,495

27,889



Company Company
31 March 31 March
2025 2024
US $°000 US $°000
TAEEIESE INCOMMIE «...voveveeecececeete ettt sae st esenerasasaeeas 63,6338 293,902
Balances at period end:
Amounts due from group undertakings ..............coccooverrrereerrrererenrereerrnnnen. (91,804) 2,053,900
SMBC Aviation Capital Ireland Leasing 3 Limited
Transactions during the period:.........ccoeoveeiirierienieieee e
FEE INCOME. ....veiiieieieeeeee et e e eereeeenns 3,435 3,318
INTEIEST INCOIME ..t e e et e e e e e e e enaaaeeees 42,780 43,691
Fees related t0 DOTTOWINGS......ccuvieciiiiiieeiiieeieecieecieeeiee e ereesreeereesveeeeeees 566 -
Dividend INCOME.........cueveveveiieeiececeeteteteeeeeete e ee et s s st senas 22,000 15,000
Balances at period end:
Amounts due from group undertakings ............cceeeevevievieirieieieieeeeeeeereens 617,659 521,437
SMBC Aviation Capital Netherlands B.V.
Transactions during the period:
FEE EXPOINSE ..ottt ettt e e enbeennaees 2,403 2,592
INEETESt EXPEIISE ..vveenvieeiieeiieeiie ettt erte ettt esreetbeesereestbeesaaeessseessseessseesnseensseas - 1,011
Dividend INCOME.........cueveveveiieeiececeeteteieeeeeecae et s et es st senas - 45,000
Balances at period end: .........ccoeieiieiiieie s
Amounts due to group undertakings.............cocoeveveveverererereeeeeeereserereneesesenees 2,881 3,276
SMBC Aviation Capital Paris Leasing 2 SARL
Transactions during the period:
FEE EXPEIISE ...ttt ettt eeeeeeees et es et et et easan s s s eseseseseseeeeees 995 1,241
Balances at period end: .........ccooieiiieiiiiiieeee e
Amounts due to group undertakings...........cccevvereeerieerieeiereiesieseeseeseeeeeenes (563) (501)
SMBC Aviation Capital Hong Kong Limited
Transactions during the period:
FEE EXPEISE .....v.vveeeeeeeeeeeeeeeeeeeee e e ettt s s s s s es s eeeen e e anes 3,686 3,560
Balances at period end:
Amounts due from group undertakings.............cocceueveveveeeercererereseeessereenens 1,375 3,031
SMBC Aviation Capital Hong Kong 2 Limited
Transactions during the period:
INEETESt EXPEIISE. . eeeeurieierieerieetieetteeieeeteeeteeeteesbeeeaeesseeenseesnseeenseesnseeensaens 76,433 62,793
FEE EXPEISE ....v.vveeeeeeeeeeeeeeeeeeeeee ettt e s s s e s es s eeen e e anes 8,750 3,947
Balances at period end:
Amounts due to group undertakings ...............cccoeveverereverevereeeerereseserenneenns 1,054,756 921,634
SMBC Aviation Capital Hong Kong 3 Limited
Transactions during the period:
TNEETEST TNCOMIE . ...eveeeeieieieeeeeeeeeeeeeeeee ettt e e e e e e e e e e e e eerererererereeerenees 3,528 2,796
Balances at period end:
Amounts due from group undertakings..............oovveveververrrrrereeerenreesennnnn. 109,943 29,236
SMBC Aviation Capital Singapore Pte. Ltd.
Transactions during the period:
FE@ CXPOISE .. i eutieieeie ettt ettt ettt ettt ettt e st ense et e enseesaeeneeneas 3,721 -
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Company Company

31 March 31 March
2025 2024
US $°000 US $°000
Balances at period end:
Amounts due to group undertakings ...............ccoveuevererereveereerereresesessereenes 1,466 1,049
SMBC Aviation Capital Finance Designated Activity Company
Transactions during the period:
FEE EXPONSC...cuuiiieiieiiieie ettt ettt ettt e e e s ae et e e enaeennas 52 14
INEETESE EXPEIISE. ... c.vevevveeeeeeeeeeerseeeseseseseeeeesseseseeseseseseseseseesesssseesesesesesesesenes 199,936 119,813
Balances at period end:
Amounts due to group undertakings .........c.cceeeeverveerienieneeneeieeienee e 4,200,041 3,174,711

The Group closed the sale of $650 million of its 5.30% senior unsecured notes due 2029 as well as the sale of $850
million of its 5.55% senior unsecured notes due 2034 on 3 April 2024. At 31 March 2025, the Group had the following
notes in issuance:

- $500 million of its 2.30% senior unsecured notes due 2028 issued on 15 June 2021

- $500 million of its 1.90% senior unsecured notes due 2026 issued on 15 October 2021

- $650 million of its 5.45% senior unsecured notes due 2028 issued on 3 May 2023

- $1.0 billion of its 5.70% senior unsecured notes due 2033 issued on 18 July 2023

- $650 million of its 5.30% senior unsecured notes due 2029 issued on 3 April 2024

$850 million of its 5.55% senior unsecured notes due 2034 issued on 3 April 2024

The Group closed the sale of these notes through its wholly-owned subsidiary, SMBC Aviation Capital Finance DAC,
fully and unconditionally guaranteed by SMBC Aviation Capital Limited. These debt securities were not designated
into a qualifying hedge relationship at inception.

The amounts outstanding are unsecured and will be settled in cash. No other guarantees have been given or received.
No provisions have been made for doubtful debts in respect of the amounts owed by related parties.

Key management personnel include directors (executive and non-executive), members of the Executive Committee
and the Company Secretary. The compensation paid or payable to key management is shown below and includes no
retirement compensation paid during the year ended 31 March 2025 (year ended 31 March 2024: $Nil):

31 March 31 March
2025 2024
US $°000 US $°000
Salaries and other short-term employee benefits..........ccccceevvierieenieennenne. 11,119 10,883
Post-employment Benetits ........cccuveveueeriiieniiieriieceeeee e 505 493
Other long-term benefits.........cceoveiiiiriiiiieeee e 18,837 1,711
TOTAL v 30,461 13,087

28 CAPITAL COMMITMENTS

The Group currently have a number of existing orders with Airbus and Boeing. The most significant of these orders
were placed during the year ended 31 March 2015 when the Group placed an order for 110 A320neo aircraft and 5
A321ceo aircraft with Airbus and 90 Boeing 737 MAX 8 aircraft with Boeing respectively. The Group placed further
direct orders for a mix of 56 Airbus A320neos and 15 Airbus A321neos during 2018.
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Between May 2020 and March 2021, as the impact of the Covid-19 pandemic became clear, a number of agreements
were concluded with both Airbus and Boeing to cancel a small number of existing orders, but also to defer the delivery
of a large number of imminent deliveries by up to five years, with the latest deferred delivery now scheduled for 2027.

An additional agreement was concluded in May 2021 with Boeing for the purchase of a further 14 aircraft, while the
Group’s acquisition of Goshawk in December 2022 resulted in the addition of its existing order book with Boeing and
Airbus of 20 aircraft each to the Group’s total open order book.

More recently, the Group concluded an agreement with Boeing in September 2023 for the purchase of an additional
25 737 MAX aircraft with delivery dates in 2028 — 2029, while on 9 November 2023, the Group concluded an
agreement with Airbus for the purchase of an additional 60 A320neo aircraft with delivery dates in 2029 — 2031.
The combined remaining purchase commitment for orders total $13.8 billion, including existing sale-leaseback and
other capital commitments of $1.0 billion (31 March 2024: $0.9 billion), and delivery dates are currently scheduled
between 2025 and 2031 of which $2.8 billion relates to expected delivery dates within the next twelve months.

All commitments are based upon fixed price agreements with the manufacturers, elements of which are adjusted for
inflation and include price escalation formulas, and are net of expected price concessions where applicable.

29 CONTINGENT LIABILITIES

The Group and Company had no contingent liability at 31 March 2025 (31 March 2024: $nil).

30 SUBSEQUENT EVENTS

On 1 April 2025, the Group closed the issue of $500 million of its 5.10% senior unsecured notes due 2030 (the
“Notes”) through its wholly-owned subsidiary, SMBC Aviation Capital Finance DAC. The Notes are fully and
unconditionally guaranteed by SMBC Aviation Capital Limited and proceeds from the offering will be used for
general corporate purposes, which may include, among other things, the purchase of aircraft and the repayment of

existing indebtedness.

On the same date, the Group also received insurance settlement proceeds, which had been recognised as an amount
receivable as at 31 March 2025 as the timing and amount of those recoveries were certain as at that date.

No other significant events affecting the Group and Company have occurred since 31 March 2025, which require
adjustment to or disclosure in the Consolidated Financial Statements.

31 APPROVAL OF FINANCIAL STATEMENTS

The Directors approved these Financial Statements on 21 May 2025.
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ACRONYMS AND ABBREVIATIONS

ACCD

Cc€o

CGU

Companies Act/ The Act

Company
Consortium
CSR

ECL

EU
Financial Statements
Goshawk
Group

IAS

IASB

IFRS

ISA

IT

JOLCO
Managed entity
MSN

neo

OCI

OECD
OEM

PDP

ROU

Russia

Aircraft Credit Department

Current engine option

Cash generating unit

Companies Act 2014

SMBC Aviation Capital Limited

SMFG and SC

Corporate Social Responsibility

Expected credit loss

European Union

The Group and Company financial statements
Goshawk Aviation

SMBC Aviation Capital Limited and its subsidiaries
International Accounting Standards
International Accounting Standards Board
International Financial Reporting Standards
International Standard on Auditing
Information technology

Japanese operating lease with call option
SMBC Aviation Capital (UK) Limited
Manufacturers Serial Number

New engine option

Other comprehensive income

Organisation for Economic Co-operation and Development
Original equipment manufacturer
Pre-delivery payment

Right of use

Russian Federation
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S&P
SC
SMBC
SMFG
SMFL
SOFR
Structured entity
TCFD
TBPD
UEL
UK

USA

Standard & Poor’s

Sumitomo Corporation

Sumitomo Mitsui Banking Corporation

Sumitomo Mitsui Financial Group

Sumitomo Mitsui Finance and Leasing Company, Ltd.
Secured Overnight Financing Rate

PDP financing company

Task Force on Climate-Related Financial Disclosures
Transportation Business Planning Department
Useful economic life

United Kingdom

United States of America
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INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF SMBC AVIATION CAPITAL LIMITED
Report on the audit of the financial statements
(1) Opinion

We have audited the financial statements of SMBC Aviation Capital Limited (“the Company”) and its consolidated
undertakings (together “the Group”) for the year ended 31 March 2024 set out on pages 10 to 62, which comprise the
Consolidated statement of profit or loss and comprehensive income, Consolidated statement of financial position,
Company statement of financial position, Consolidated statement of changes in equity, Company statement of changes
in equity, Consolidated statement of cash flows, Company statement of cash flows and related notes, including the
summary of significant accounting policies set out in note 1.

The financial reporting framework that has been applied in their preparation is Irish Law and International Financial
Reporting Standards (“IFRS”) as adopted by the European Union and, as regards the Company financial statements,
as applied in accordance with the provisions of the Companies Act 2014.

In our opinion:

- the financial statements give a true and fair view of the assets, liabilities and financial position of
the Group and Company as at 31 March 2024 and of the Group’s profit for the year then ended;

- the Group financial statements have been properly prepared in accordance with IFRS as adopted by
the European Union;

- the Company financial statements have been properly prepared in accordance with IFRS as adopted
by the European Union, as applied in accordance with the provisions of the Companies Act 2014;
and

- the financial statements have been properly prepared in accordance with the requirements of the
Companies Act 2014,

2) Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (Ireland) (“ISAs (Ireland)”) and
applicable law. Our responsibilities under those standards are further described in the Auditor’s responsibilities for
the audit of the financial statements section of our report. We are independent of the Group in accordance with ethical
requirements that are relevant to our audit of financial statements in Ireland, including the Ethical Standard issued by
the Irish Auditing and Accounting Supervisory Authority (“IAASA”), and we have fulfilled our other ethical
responsibilities in accordance with these requirements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.
3) Conclusions relating to going concern

In auditing the financial statements, we have concluded that the directors’ use of the going concern basis of accounting
in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or
conditions that, individually or collectively, may cast significant doubt on the Group's or the Company’s ability to
continue as a going concern for a period of at least twelve months from the date when the financial statements are
authorised for issue.

Our responsibilities and the responsibilities of the directors with respect to going concern are described in the relevant
sections of this report.
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(@)) Other information

The directors are responsible for the other information presented in the Annual Report together with the financial
statements. The other information comprises the information included in the directors’ report. The financial statements
and our auditor’s report thereon do not comprise part of the other information. Our opinion on the financial statements
does not cover the other information and, accordingly, we do not express an audit opinion or, except as explicitly
stated below, any form of assurance conclusion thereon.

Our responsibility is to read the other information and, in doing so, consider whether, based on our financial statements
audit work, the information therein is materially misstated or inconsistent with the financial statements or our audit
knowledge. Based solely on that work we have not identified material misstatements in the other information.

Based solely on our work on the other information undertaken during the course of the audit , we report that:

- we have not identified material misstatements in the directors’ report;

- in our opinion, the information given in the directors’ report is consistent with the financial
statements;

- in our opinion, the directors’ report has been prepared in accordance with the Companies Act 2014.
(5) Opinions on other matters prescribed by the Companies Act 2014
Our opinions on other matters prescribed by the Companies Act 2014 are unmodified.
We have obtained all the information and explanations which we consider necessary for the purposes of our audit.

In our opinion the accounting records of the Company were sufficient to permit the financial statements to be readily
and properly audited and the financial statements are in agreement with the accounting records.

(6) Matters on which we are required to report by exception

The Companies Act 2014 requires us to report to you if, in our opinion, the disclosures of directors’ remuneration and
transactions required by Sections 305 to 312 of the Act are not made. We have nothing to report in this regard.

(7 Respective responsibilities and restrictions on use
(8) Responsibilities of Directors for the financial statements

As explained more fully in the directors’ responsibilities statement set out on page 7, the directors are responsible for:
the preparation of the financial statements including being satisfied that they give a true and fair view; such internal
control as they determine is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error; assessing the Group and Company’s ability to continue as a going
concern, disclosing, as applicable, matters related to going concern; and using the going concern basis of accounting
unless they either intend to liquidate the Group and Company or to cease operations, or have no realistic alternative
but to do so.

) Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
ISAs (Ireland) will always detect a material misstatement when it exists. Misstatements can arise from fraud or error
and are considered material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.
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A fuller description of our responsibilities is provided on IAASA’s website at https://iaasa.ie/publications/description-
of-the-auditors-responsibilities-for-the-audit-of-the-financial -statements/

(10) The purpose of our audit work and to whom we owe our responsibilities

Our report is made solely to the Company’s members, as a body, in accordance with Section 391 of the Companies
Act 2014. Our audit work has been undertaken so that we might state to the Company’s members those matters we
are required to state to them in an auditor’s report and for no other purpose. To the fullest extent permitted by law, we
do not accept or assume responsibility to anyone other than the Company and the Company’s members, as a body, for
our audit work, for this report, or for the opinions we have formed.

Terence Coveney 4 June 2024
for and on behalf of

KPMG

Chartered Accountants, Statutory Audit Firm

1 Harbourmaster Place

IFSC

Dublin 1
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND COMPREHENSIVE INCOME

for the year ended 31 March 2024

Year ended Year ended
31 March 31 March

2024 2023
Note US $'000 US $'000

CONTINUING OPERATIONS
Income
J T T o) 4= 1 L0 L= PR 3 1,906,918 1,347,962
OtheT TEVEINMUE ...ttt ettt ettt st ettt e e e beeae e 3 7,408 9,072
TOLAl TEVEIUES ...ttt e e et e e e e e e eeaaaareeeeeeean 3 1,914,326 1,357,034
Other Operating INCOME ... ..c.eiuiitieeieeieieie ettt ettt et e st see bt eeeeeseeseeeeeas 4 832,834 51,617

2,747,160 1,408,651
Operating expenses
D5 ) (1 -1 10 ) WU PR URUPRRTR 10 (672,934) (413,633)
Operating lease asset impairment Charge ..........coecvveeeveeecieeiiieeieesee e eeeeiee s 10 (69,019) (70,260)
Credit impairment credit / (Charge) .......cceeeveeivieeciie e 16 11,545 (31,693)
OPETALNG EXPEIISES ..veeerrerrrrerereerreerreesseesseessseeaseessseessseessseessseesssessssesssseesssessns 5 (152,777)  (182,333)
PROFIT FROM OPERATING ACTIVITIES ........cooooiiiieieieieieeieae 1,863,975 710,732
FINANnCe INCOMIEC .......ueeiieiieiieie ettt ettt ettt eeae s e ssaeseenseensesnnas 8 319,244 265,864
FINANCE EXPEOISC ...eevieiieiieiieieeeie et stte st ettt te s te st e st et enteensessaessaeseenseensesnnes 8 (988,618)  (635,114)
NET FINANCE COSTS (669,374)  (369,250)
PROFIT BEFORE TAXATION 1,194,601 341,482
TAX CXPCIISE .. vvevreveeeteereereereeetesteesteesteeseesbeesaeeseesseesseesseesseessesssessseseesseesseannas 9 (159,899) (45,371)
PROFIT FROM CONTINUING OPERATIONS 1,034,702 296,111
OTHER COMPREHENSIVE INCOME
Cash flow hedges - effective portion of changes in fair value ...........ccccveenenee. 14 31,894 113,317
Cash flow hedges - reclassified to profit or 10SS........cccccvevvieviieciiecienieieeeeee, (1,197) 737
Movement in fair value of equity investments at FVTOCI...........c.ccceeverveennnnee. 1,356 (1,356)
Tax on other COMPrehensSive MNCOME. .......ecveerrerierieriereieieeieereeeeeseeeseeseeee e 3,837) (14,257)
OTHER COMPREHENSIVE INCOME FOR THE YEAR, NET OF TAX 28,216 98,441
TOTAL COMPREHENSIVE INCOME FOR THE YEAR 1,062,918 394,552

All income relates to continuing operations. All profits and total comprehensive income for the current and preceding
financial year are attributable to the owners of the company. The accompanying notes form an integral part of these
financial statements.

P Barrett A Kenny
Director Director
Date: 4 June 2024 Date: 4 June 2024
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

31 March 31 March
as at 31 March 2024 Note 2024 2023
US $'000 US $'000
NON-CURRENT ASSETS
Property, plant and equipment...........cccceeevieeeciieiiieeniie e 10 21,654,266 21,747,591
INtANGIDIE ASSELS...ccuvieeriereieeitiieiieeiee et eetee e e et esteeebeeebaeeaeeens 4,259 3,921
Advances t0 OEMS ........cocciiiiieeiie ettt sve e sve e - 25,087
Finance lease and loan receivables ........cccocuvveiiiiiiiiiiiieiiiiiiiieeeeeen 15 521,482 560,907
INVEStMENt N ASSOCIALES. .....ccuvveeeerreeeeeereeeeeieeeeeeeeeeeereeeeeiaeeeeeeaneeeenns 4,242 -
LeaSE INCENTIVE ASSELS ...ccvvveeeeeeeeeeeeereeeeereeeeeeee e et e e e et e eetaeeeeenneeeas 18 167,545 140,880
Derivative financial InStruments ............c....ooeveeeeeiveeeeeieeeeeeeeee e 13 42,666 80,492
22,394,460 22,558,878
CURRENT ASSETS
AdVances t0 OEMS .......uuuviiiiiiiiiiiiiiie et 72,629 19,743
Assets held fOr Sale ........oovveiiveeieeeeeeee e 19 278,054 245,280
Finance lease and loan receivables .............coovveeeeviveeeeeieeeeeeeeeeeeeenn. 15 39,424 32,262
Trade and other receivables .........c..ooovvveiiiiiiiieeeieeeeee e 16 222,429 281,450
Cash and cash equivalents ............ccoeceeiirienienieeee e 17 1,035,602 738,220
LeaSe INCENTIVE ASSELS ...ccvvveeeeeieeeeecireeeeeeeeeeeeeeeee et e e eeaeeeeetaeeeeenneeeas 18 52,423 43,775
Derivative financial inStruments ...........ccveeeveeeeieesieenciiesiieesieesveeeenenn 13 9,434 806
1,709,995 1,361,536
TOTAL ASSETS 24,104,455 23,920,414
EQUITY
Share Capital........cccueeeciieriiieiieeeiie et 25 2,249,513 2,249,513
Other components 0f EQUILY .........ccveevreierierieneeie e 26 523,394 495,178
Retained earnings.........oocvevverierieriieciieieeie st 2,279,435 1,346,883
TOTAL EQUITY ....ooccosoeeoeeeeeseeees oo 5,052,342 4,091,574
NON-CURRENT LIABILITIES
Trade and other payables .........ccceeviierieirieeie e 20 1,079,609 1,112,607
BOTTOWINGS .eviiiiiieeiiie ettt ettt ettt e sre e sbeesaaennaees 21 15,046,879 16,501,753
Deferred tax Habilities ..........ooivviiiiiiiiiiiiieeeee e 23 491,556 341,933
Derivative financial INStrUMENTS ...........ooovvuvveeeieiiiiiieeeee e 13 3,764 50,074
Subordinated Habilities ............cooviiieeeeeeieeeeeeeee e 24 300,000 300,000
16,921,808 18,306,367
CURRENT LIABILITIES
Liabilities associated with assets held for sale...........cccccoovveeeennnee.. 19 33,717 26,824
Trade and other payables ..........ccoecieeiieiinienieceeee e 20 913,378 711,208
BOITOWINGS ...cuvieivieiieeiieiieie ettt ettt se e s eee e enseenes 21 1,183,210 784,441
2,130,305 1,522,473
TOTAL LIABILITIES 19,052,113 19,828,840
TOTAL EQUITY AND LIABILITIES 24,104,455 23,920,414

The accompanying notes form an integral part of these financial statements.

P Barrett A Kenny
Director Director
Date: 4 June 2024 Date: 4 June 2024
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COMPANY STATEMENT OF FINANCIAL POSITION

31 March 31 March
as at 31 March 2024 Note 2024 2023
US $'000 US $'000
NON-CURRENT ASSETS
Property, plant and equipment...........cccccveveieeecieiceeecie e 10 17,663,597 15,480,972
INtanGIbIe ASSELS....cveeriieeieeriiieeieerre et 4,259 3,921
Advances t0 OEMS ......uuuvviiiiiiiiiiieieee et - 25,087
L0an reCeIvVables .......oooouuvveiiiiiiieeeeeeee e 15 3,089,586 4,370,113
Investment in SUDSIAIATIES..........cccvveeieeueeeeerieeeeeee e 11 1,572,278 728,700
Investment in aSSOCIALES. ......c.vveeeevreeeeereeeeeeeeeeereeeeeeeeeeeereee e 4,242 -
Lease INCENTIVE ASSELS ....cvveeeiiereeeeerreeeeeeeeeeeeeeeeeeereeeeereeeeeneeeas 18 167,545 140,880
Derivative financial inStruments ...............c.coevveeeeeveeeeeveeeeenennn. 13 42,666 80,492
22,544,173 20,830,165
CURRENT ASSETS
Advances to0 OEMS ........coovviiiiiiieeeeie e 72,629 19,743
Assets held for sale ........ooovvviiviieeeeiieeee e 19 216,985 245,280
L0an 1eCeivables .........oeievveiiiceeeeee e 15 163,980 1,249,755
Trade and other receivables .........c...cooeveeeeoiiieeeeiiieeeeee e, 16 240,396 295,883
Cash and cash equivalents ............ccoeceeeerieneeneere e 17 981,860 658,353
L.eaSE INCENTIVE ASSELS .vvvvveiiieeiieiiieeeieee et e e e eeearer e e e e eeenees 18 52,423 43,775
Derivative financial inStruments ..............cocoeveeevevveeereereeenenan. 13 9,434 806
1,737,707 2,513,595
TOTAL ASSETS 24,281,880 23,343,760
EQUITY
Share capital.........cceecveeieriereee e 25 2,249,513 2,249,513
Other components of €qUILY.........ccvevverierieriiereere e 26 521,427 493,589
Profit OF 10SS ACCOUNT ...eeneveeeieeeeeeeeeeeee et 2,266,276 1,263,769
TOTAL EQUITY ..o 5,037,216 4,006,871
NON-CURRENT LIABILITIES
Trade and other payables .........cccveviierciieniieniecieee e 20 729,748 583,671
BOTTOWINGS ..vviieiiieeiie ettt et e s e saee e 21 15,785,064 16,660,653
Deferred tax 1Habiliti€s ..........coovvvviviiiiiiiiiieiee e 23 434,736 299,715
Derivative financial inStruments .................ooevveeeeeveeeeeveeeeennennn. 13 3,764 50,074
Subordinated 1Habilities .....c.evvvveiiiiiieiiiieeeeeeeeeee e 24 300,000 300,000
17,253,312 17,894,113
CURRENT LIABILITIES
Liabilities associated with assets held for sale...........cccccounn.. 19 14,422 26,824
Trade and other payables .........cccvevvieriiiniieniecieee e 20 1,493,720 631,511
BOITOWIINES «..vcvivceietieeeeeeteeteeeete ettt ettt ea e enns 21 483,210 784,441
1,991,352 1,442,776
TOTAL LIABILITIES 19,244,664 19,336,889
TOTAL EQUITY AND LIABILITIES 24,281,880 23,343,760

The accompanying notes form an integral part of these financial statements.

P Barrett A Kenny
Director Director
Date: 4 June 2024 Date: 4 June 2024
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

Other
Reserves Cash Flow
(incl. Share Hedge Retained Total
as at 31 March 2024 Note Share Capital Premium) Reserve Earnings Equity
US $'000 US $'000 US $'000 US $'000 US $'000
BALANCE AT 31 MARCH 2022 887,513 470,555 (73,818) 1,050,772 2,335,022
Issue of preference shares 1,362,000 - - - 1,362,000
Total comprehensive income
Profit for the year ........ccccecvvevviveecieiieeeen - - - 296,111 296,111
Other comprehensive income for the year.. 27 - (1,356) 99,797 - 98,441
- (1,356) 99,797 296,111 394,552
BALANCE AT 31 MARCH 2023 2,249,513 469,199 25,979 1,346,883 4,091,574
Dividend paid - - - (102,150) (102,150)
Total comprehensive income
Profit for the year ........cccoeevvveveecieiiieeen - - - 1,034,702 1,034,702
Other comprehensive income for the year.. 26 - 1,356 26,860 - 28,216
- 1,356 26,860 1,034,702 1,062,918
BALANCE AT 31 MARCH 2024............ 2,249,513 470,555 52,839 2,279,435 5,052,342

The accompanying notes form an integral part of these financial statements.
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COMPANY STATEMENT OF CHANGES IN EQUITY

Other
Reserves Cash Flow
(incl. Share Hedge Retained
as at 31 March 2024 Note Share Capital Premium) Reserve Earnings Total Equity
US $'000 US $'000 US $'000 US $'000 US $'000

BALANCE AT 31 MARCH 2022..... 887,513 468,588 (73,818) 985,855 2,268,138
Issue of preference shares 1,362,000 - - - 1,362,000
Total comprehensive income
Profit for the year ........ccceeevveivvennennne. - - - 277,914 277,914
Other comprehensive income for the 27
VEAT ..o - (978) 99,797 - 98,819

- (978) 99,797 277,914 376,733
BALANCE AT 31 MARCH 2023..... 2,249,513 467,610 25,979 1,263,769 4,006,871
Dividend paid - - - (102,150)  (102,150)
Total comprehensive income
Profit for the year .........cccooevvvvereennnnn, - - - 1,104,657 1,104,657
Other comprehensive income for the 26
VEAT covoieiieeeieiae et - 978 26,860 - 27,838

- 978 26,860 1,104,657 1,132,495
BALANCE AT 31 MARCH 2024 2,249,513 468,588 52,839 2,266,276 5,037,216

The accompanying notes form an integral part of these financial statements.
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CONSOLIDATED STATEMENT OF CASH FLOWS

Year ended 31 Year ended 31
for the year ended 31 March 2024 Note March 2024 March 2023
US $'000 US $'000
PROFIT BEFORE TAX 1,194,601 341,482
Adjustments for:
Depreciation of property, plant and equipment.............ccceevveerenene 10 672,934 413,633
Impairment of property, plant and equipment.............cccceevuveereene 10 69,019 70,260
Amortisation of computer software intangible assets ..................... 1,390 1,158
Lease incentive asset amortiSation.............coeveeeeviveeeeeireeeeeeneeeeennnen. 18 50,737 40,574
Credit impairment (credit) / charge on trade debtors...................... 16 (11,545) 31,693
Net INLEIESt EXPEINSE .vevvvevrerieiiereereetesreesteesseesseesseseesseesseesseenseans 670,153 367,506
Profit on disposal of assets held under operating leases ................. 4 (57,020) (29,736)
2,590,269 1,236,570
Decrease in reCeiVabIes. ........cccvvveeeiveiiieeieeeeeeeeeee e 129,588 18,502
Increase in Payables..........ceovieeuirviieriiieieieieeee e 4,402 238,553
CASH GENERATED BY OPERATIONS 2,724,259 1,493,625
Income taxes Paid ......ccecvvereieiieieeiesieeee et (17,786) (1,532)
INtETESt PAIA ...vovveeviiieiieieeietete ettt (670,192) (279,130)
NET CASH FROM OPERATING ACTIVITIES 2,036,281 1,212,963
INVESTING ACTIVITIES
Proceeds on disposal of property, plant and equipment.................. 1,565,943 1,230,805
Purchases of property, plant and equipment .............ccoecverveereernnenne. (2,140,610) (2,941,763)
Purchases of intangible assetS..........ccevvviervieeriieniieeniieeie e (1,728) (1,479)
Net investment in business combination...............cc..ccccoevevueveennnnn.. 2 - (1,310,327)
NET CASH USED IN INVESTING ACTIVITIES: (576,395) (3,022,764)
FINANCING ACTIVITIES
Proceeds from issuance of share capital ...........cccceveiervenieninnnne. - 1,362,000
Dividends paid........c.oecveeierieiieie e e (102,150) -
Proceeds from indebtedness...........eeeevevvveieeiiiieeiiiiieeee e 2,169,519 4,355,582
Repayments of indebtedness............ocoeeeeveveeieierieeeeeeeeceeeeeaa (3,229,783)  (4,162,957)
NET CASH (USED IN) / FROM FINANCING ACTIVITES............ (1,162,414) 1,554,625
EFFECT OF EXCHANGE RATE CHANGES ON
UNRESTRICTED
CASH AND CASH EQUIVALENTS (90) (878)
NET INCREASE / (DECREASE) IN UNRESTRICTED CASH AND
CASH EQUIVALENTS 297,382 (256,054)
UNRESTRICTED CASH AND CASH EQUIVALENTS AT
BEGINNING OF THE PERIOD 738,220 994,274
UNRESTRICTED CASH AND CASH EQUIVALENTS AT END
OF THE PERIOD 17 1,035,602 738,220
Unrestricted cash and cash equivalents as above 17 1,035,602 738,220
Restricted cash as reported 17 - -
Total cash and cash equivalents 17 1,035,602 738,220

The accompanying notes form an integral part of these financial statements.
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COMPANY STATEMENT OF CASH FLOWS

Year ended Year ended
for the year ended 31 March 2024 Note 31 March 2024 31 March 2023
US $'000 US $'000

PROFIT BEFORE TAX 1,253,651 320,900
Adjustments for:

Depreciation of property, plant and equipment...............ccceeuee. 10 382,991 350,078

Impairment of property, plant and equipment...............cc.eeuenee. 10 56,127 70,260

Amortisation of computer software intangible assets.................. 1,390 1,158

Lease incentive asset amortiSation ...............ooeuveeeeeveeeeriveeeeennennn. 18 49,481 40,574

Credit impairment (credit) / charge on trade debtors .................. 16 (25,046) 23,586

Dividend INCOME ........ccooviieiiiiiieeiie e e (60,000) -

Net INTEIESt EXPEINSE ..vvevvreerienrieereeiierieerieeeeeeeseesseesseeseeseesaensnens 380,096 291,655

Profit on disposal of assets held under operating leases.............. (47,607) (30,005)

1,991,083 1,068,206

Decrease / (increase) in receivables .......c.oocevvereereeieeceeseeneenn, 1,055,610 (1,218,772)

Increase / (decrease) in payables........c.cccevevenenerieeerienenennenn 97,541 (548,117)
CASH GENERATED BY OPERATIONS 3,144,234 (698,683)

Income taxes Paid.......cccevvereieriieiiieieeieeeesee e - @9)]

INtereSt PAId.....ccveevieeieieieieee ettt (369,193) (274,417)
NET CASH (USED IN) / FROM OPERATING ACTIVITIES 2,775,041 (973,101)
INVESTING ACTIVITIES

Proceeds on disposal of property, plant and equipment.............. 1,556,530 1,231,074

Purchases of property, plant and equipment.............cccceeevveennennn. (4,078,232) (2,386,857)

Purchases of intangible assets ..........cccveeveeireeeiieiiieeeiee e (1,728) (1,479)

Investment in SUDSIAIATY......cccviirieeriierieeie e (774,438) (672,003)

Loans repaid by / (provided to) subsidiaries .............cccceverueennennn. 2,366,302 (301,418)
NET CASH USED IN INVESTING ACTIVITIES: (931,566) (2,130,683)
FINANCING ACTIVITIES

Proceeds from issuance of share capital...........ccccocveeeeriiieennnns - 1,362,000

Dividends paid .......ccceeevieiiiiiiieeceeee e (102,150) -

Proceeds from indebtedness .........ccoevuvveviieiiiiiiiieeieee e 532,500 4,713,955

Repayments of indebtedness ..........c.occvveevieieiienieniicieceeeeeenn, (1,950,514) (3,293,926)
NET CASH (USED IN) / FROM FINANCING ACTIVITES... (1,520,164) 2,782,029
EFFECT OF EXCHANGE RATE CHANGES ON

UNRESTRICTED CASH AND CASH EQUIVALENTS...... 196 (343)
NET INCREASE / (DECREASE) IN UNRESTRICTED

CASH AND CASH EQUIVALENTS 323,507 (322,098)
UNRESTRICTED CASH AND CASH EQUIVALENTS AT

BEGINNING OF THE PERIOD 658,353 980,451
UNRESTRICTED CASH AND CASH EQUIVALENTS AT 17

END OF THE PERIOD 981,860 658,353
Unrestricted cash and cash equivalents as above.............ccuueuu.. 17 981,860 658,353
Restricted cash as reported 17 - -
Total cash and cash equivalents 17 981,860 658,353

The accompanying notes form an integral part of these financial statements.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

SIGNIFICANT ACCOUNTING POLICIES

SMBC Aviation Capital Limited is a company incorporated and
domiciled in Ireland. The address of its registered office is Fitzwilliam 28, Fitzwilliam Street Lower, Dublin 2, Ireland.

The Consolidated Financial Statements are prepared in accordance with International Financial Reporting Standards
(“IFRS”) as adopted by the EU and with those parts of the Companies Act 2014 applicable to companies reporting
under IFRS.

a. Basis of preparation

The Consolidated Financial Statements have been prepared under the historical cost convention as modified to include
the fair valuation of certain financial instruments. The principal accounting policies are set out below.

The Consolidated Financial Statements of the Company have been prepared in accordance with IFRSs as adopted by
the EU. The financial statements of the Company have been prepared in accordance with IFRS as adopted by the EU
and as applied in accordance with the Companies Act 2014 which permits a company that publishes its Company and
Group financial statements together to take advantage of the exemption in Section 304(2) of the Companies Act 2014,
from presenting to its members its Company income statement and related notes that form part of the approved
Company Financial Statements.

The Company's functional currency is the US Dollar, being the currency of the primary economic environment in
which the Company operates. The presentation currency for the Group and Company is US Dollar. All financial
information presented in US Dollar has been rounded to the nearest thousand US Dollars unless otherwise stated.

The accounts, which should be read in conjunction with the Directors' Report, are prepared on a going concern basis
and in accordance with IFRS as adopted by the European Union.

The Group’s activities are capital intensive by their nature, and have been funded with a combination of equity and debt
capital provided by its shareholders and third party debt financing. The ability of the Group to continue to operate is
dependent upon (among other matters) its ability to meet (i) its debt repayment obligations under the respective loan
agreements as set out in note 22 ‘Borrowings’ and (ii) its future aircraft purchases as set out in note 29 ‘Capital
Commitments’. The Group has considerable financial resources (see undrawn facilities as described in note 22
‘Financial Risk Management’) together with long-term lease contracts with airline operators across different geographic
areas (see note 27 ‘Operating Lease Arrangements as Lessor’). As a consequence, the Directors believe that the Group
is well placed to manage its business risks successfully despite the current uncertain economic outlook.

In determining the going concern basis of preparation of the financial statements, the Directors have also considered
the impact of sanctions on Russia (see note 10 ‘Property, plant and equipment’). The Directors have considered the
cash position, existing equity and resources available to the Group, which, along with related forecasts, provide
comfort over the sustainability of the Group and Company. The Directors continue to keep the situation and the impact
on the Group under review, with the support of the key service providers.

b. Estimates and judgements
The preparation of Financial Statements in conformity with IFRS as adopted by the EU requires management to make
use of judgements, estimates and assumptions that affect the reported amounts of assets and liabilities as at the

reporting date and the reported amount of income and expenses during the reported period.

In particular, the judgements and assumptions involved in the Group and Company's accounting policies which have
the most significant effect on the amounts recognised in the Financial Statements are as follows:
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Note 2 — Business Combinations:

In order to account for the acquisition of Goshawk on 21 December 2022, the Group measured the assets acquired and
liabilities assumed at fair value in accordance with the guidance issued under IFRS 3, ‘Business Combinations’. The
most significant assets acquired relate to aircraft held for lease which are recognised at fair value based on the
maintenance adjusted current market values obtained from independent appraisers.

Note 10 - Property, Plant and Equipment:

The material judgements in respect of property, plant and equipment include the identification and subsequent
measurement of impairment such as triggers and estimates of cash flow including residual values and discount rates.
The discount rate used in the measurement of impairment was 6% in the current period. Estimates also include the
intervals used (currently 5 years) to determine future market values for the purposes of setting depreciation rates for
individual aircraft.

Note 16 — Credit impairment provisions

The Group recognises an expected credit loss for financial assets in accordance with IFRS 9 — Financial Instruments.
The material judgements in respect of lease receivables, loan receivables and finance lease receivables include the
estimation of both the timing and quantum of expected losses. The Group assigns a credit rating to each counterparty
which is determined to be predictive of the probability of default and loss given default, having considered collateral
arrangements, relevant external ratings, the financial result and position of the airline customer and the experienced
credit judgment of the dedicated credit analyst team.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised and in any future periods affected. Although these estimates
are based on management’s best knowledge of the amount, event or action, actual results may differ from those
estimates.

c. Basis of consolidation

The Consolidated Financial Statements include the annual Financial Statements of the Company and all of its
subsidiaries, drawn up to 31 March 2024. The Group does not have investments in joint ventures as defined in IFRS.

In applying IFRS 10, the standard introduced a single consolidation model for all entities based on control which
requires consolidation where the Company has power over the entity, exposure or rights to returns from involvement
with the entity and the ability to use power to affect returns. The financial statements of an entity are included in the
Consolidated Financial Statements from the date that this control commences until the date that this control ceases.

The Consolidated Financial Statements have been prepared using uniform accounting policies for transactions and other
events in similar circumstances.

(a) Subsidiaries

A subsidiary is an entity controlled by the Company. Control exists when the Company is exposed, or has rights, to
variable returns from its involvement with the entity and has the ability to affect those returns through its power over
the entity. In assessing control, potential voting rights that are substantive are taken into account. All subsidiaries have
coterminous financial year ends. The accounting policies of all subsidiaries are consistent with the policies adopted
by the Group. Intragroup transactions, intragroup balances and any unrealised gains and losses arising from intragroup
transactions are eliminated in preparing the Consolidated Financial Statements. All of the Company's subsidiaries are
wholly owned by the Company and, as such, there are no non-controlling interests to present separately in the
Consolidated Financial Statements.
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(b) Common control transactions

Business combinations under common control are accounted for in the consolidated financial statements prospectively
from the date the Group obtains the ownership interest. Assets and liabilities are recognised upon consolidation at
their carrying amount in the financial statements of the transferor. Assets and liabilities are adjusted, if necessary, to
reflect Group accounting policies and any difference between the net assets acquired, based on book values adjusted
for accounting policy differences, is reflected in other reserves.

Associates

Associates are those entities in which the Group has significant influence, but not control or joint control, over the
financial and operating policies. A joint venture is an arrangement in which the Group has joint control, whereby the
Group has rights to the net assets of the arrangement, rather than rights to its assets and obligations for its liabilities.

Interests in associates are accounted for using the equity method. They are initially recognised at cost, which includes
transaction costs. Subsequent to initial recognition, the consolidated financial statements include the Group’s share of
the profit or loss and OCI of equity-accounted investees, until the date on which significant influence or joint control
ceases.

d. Business combinations

Business combinations are accounted for using the acquisition method when control is transferred to the Group. The
cost of an acquisition is measured at fair value, as are the identifiable net assets acquired. Acquisition-related costs
are expensed as incurred and included in general and administrative expenses.

When the Group acquires a business, it assesses the financial assets and liabilities assumed for appropriate
classification and designation in accordance with the contractual terms, economic circumstances and pertinent
conditions as at the acquisition date.

Goodwill is initially measured at cost, being the excess of the aggregate of the consideration transferred and the amount
recognised for non-controlling interests, and any previous interest held, over the net identifiable assets acquired and
liabilities assumed. After initial recognition, goodwill is measured at cost less any accumulated impairment losses.
Goodwill is tested for impairment annually.

e. Investment in subsidiaries

Investments in subsidiary undertakings are stated in the Company Statement of Financial Position at cost, less any
provision for impairment.

f. Income under finance and operating leases

Leases are classified as finance leases whenever the terms of the lease transfer substantially all the risks and rewards
of ownership to the lessee. All other leases are classified as operating leases.

Finance lease income, which includes the amortisation of the investment in the lease, is allocated to accounting periods
so as to reflect a constant periodic rate of return on the net investment outstanding in respect of the leases.

Rental income from operating leases is recognised on a straight-line basis over the term of the relevant lease.
At each reporting date, the Group assesses whether lease receivables are credit-impaired. A financial asset is ‘credit-
impaired’ when one or more events that have a detrimental impact on the estimated future cash flows of the financial

asset have occurred. Loss allowances for lease receivables are deducted from the gross carrying amount of the lease
receivable.
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Rentals received, but unearned under lease agreements are recorded as ‘Prepaid lease rentals’ in trade and other
payables.

8. Lease component assets and liabilities

Aircraft acquired on lease are assessed for the existence of lease component assets and liabilities which are considered
to be separate components of aircraft assets. To the extent that lease payments are off-market, they are recognised as
either lease component assets or liabilities which are amortised over the remaining lease term.

h. Fee income

Arranger fee income earned on the sale and purchase of managed aircraft is recognised on completion of the sale when
the aircraft has been accepted by the customer and no further services remain to be completed. Ongoing aircraft
management fees are recognised in the accounting period in which the services are rendered.

i Borrowing costs

Borrowing costs attributable to the acquisition of aircraft not yet delivered are capitalised as part of aircraft cost, unless
production of an aircraft is deemed to have been suspended, in which case capitalisation is suspended until production
resumes in advance of delivery. All other borrowing costs are recognised as an expense in the period in which they
are incurred.

J- Taxation

Income tax expense or income, comprising current tax and deferred tax, is recorded in the income statement except
income tax on items recognised outside the income statement which is credited or charged to other comprehensive
income or to equity as appropriate.

Current tax is income tax payable or recoverable in respect of the taxable profit or loss for the period arising in income
or in equity. Provision is made for current tax at rates enacted or substantively enacted at the reporting date.

Deferred tax is the tax expected to be payable or recoverable in respect of temporary differences between the carrying
amount of an asset or liability for accounting purposes and its carrying amount for tax purposes.

Deferred tax liabilities are generally recognised for all taxable temporary differences and deferred tax assets are
recognised to the extent that it is probable that they will be recovered. Deferred tax is calculated using tax rates
expected to apply in the periods when the assets will be realised or the liabilities settled, based on tax rates and laws
enacted, or substantively enacted, at the reporting date.

k. Leases

The determination of whether an arrangement is (or contains) a lease is based on the substance of the arrangement at
the inception of the lease. The arrangement is, or contains, a lease if fulfilment of the arrangement is dependent on the
use of a specific asset or assets and the arrangement conveys a right to use the asset or assets, even if that right is not
explicitly specified in an arrangement.

i. As a lessor

Leases are classified as finance leases whenever the terms of the lease transfer substantially all the risks
and rewards of ownership to the lessee. All other leases are classified as operating leases.

Rental income from operating leases is recognised on a straight-line basis over the term of the relevant lease. Initial
direct costs incurred in negotiating and arranging an operating lease are added to the carrying amount of the leased
asset and recognised over the lease term on the same basis as rental income. Contingent rents are recognised as revenue
in the period in which they are earned.
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Amounts due from lessees under finance leases are recognised as receivables at the amount of the Group and
Company’s net investment in the leases. Finance lease income is allocated to accounting periods so as to reflect a
constant periodic rate on the Group and Company’s net investment outstanding in respect of the leases.

ii. As a lessee
The Group and Company recognise a right-of-use asset and a lease liability at the lease commencement date. The
right-of-use asset is initially measure at cost, and subsequently at cost less any accumulated depreciation and

impairment losses, and adjusted for certain remeasurements of the lease liability.

The lease liability is initially measured at the present value of the lease payments that are not paid at the
commencement date, discounted using the Group and Company’s incremental borrowing rate as the discount rate.

The lease liability is subsequently increased by the interest cost on the lease liability and decreased by lease payments
made. It is remeasured when there is a change in future lease payments arising from a change in an index or rate or,
as appropriate, changes in the assessment of whether a purchase or extension option is reasonably certain to be
exercised or a termination option is reasonably certain not to be exercised.
Each lease payment is allocated between the liability and finance cost. The finance cost is charged to the statement of
profit or loss over the lease period so as to produce a constant periodic rate of interest on the remaining balance of the
liability for each period. The right-of-use asset is depreciated over the shorter of the asset's useful life and the lease
term on a straight-line basis. The Group and Company present lease liabilities in ‘trade and other payables’ in the
statement of financial position.

L Foreign currency
Transactions in foreign currencies are recorded at the rates of exchange prevailing on the dates of the transactions.
Non-monetary assets and liabilities denominated in foreign currencies are translated at the rates prevailing at the date
of the transaction. At each reporting date, monetary assets and liabilities that are denominated in foreign currencies
are retranslated at the rates prevailing on the reporting date. Gains and losses arising on retranslation are included in
the profit or loss for the period.

m. Property, plant and equipment

Property, plant and equipment are stated at cost less accumulated depreciation and any recognised impairment loss.

Assets are depreciated to the Consolidated Statement of Profit or Loss and Other Comprehensive Income over their
estimated useful economic lives, as follows:

Aircraft for hire under operating leases

- to the next useful economic life (“UEL”) point, maximum of 5 years
Office equipment and fixtures & fittings

- 3 to 10 years from date when brought into use

It is the Group and Company’s practice to hold aircraft for an average period of 5 years. Because of this, the Group and
Company estimates the future market value (residual value) at 5 year intervals which correspond to UEL points.

Aircraft are depreciated to their residual values. Residual values are determined based on estimated values at the end
of the useful lives of the aircraft assets.

Estimated residual values based on contractual return conditions of the aircraft are reviewed at each reporting date.
This review includes the expected maintenance condition of the asset and any excess maintenance reserves expected
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to be available on maturity of the lease. Where estimated residual values are found to have changed significantly, this
is recorded prospectively and depreciation charges over the remaining useful life are adjusted to take account of the
revised estimate.

The carrying amounts of the Group and Company’s aircraft are reviewed at each reporting date to determine whether
there is any indication of impairment. If any such indication exists, then the asset’s recoverable amount is estimated.
An impairment loss is recognised if the carrying amount of an asset exceeds its recoverable amount. The recoverable
amount of an asset is the greater of its value in use and its fair value less costs to sell. Impairment losses are recognised
in the profit or loss.

Under IAS 39, the Group and Company avail of the own-use exemption in relation to certain capital commitments.
n. Maintenance component assets

Maintenance component asset represents the value in the difference between the contractual right under the acquired
leases (excluding short term) to receive the aircraft in a specified maintenance condition at the end of the lease and
the actual physical condition of the aircraft at the date of acquisition. The maintenance component asset is not
depreciated, but capitalised to the operating lease asset at the end of the lease.

0. Inventory

Inventory consists primarily of engines and airframes which are valued at the lower of cost or market value. Cost is
primarily determined using the specific identification method for individual part purchases and on an allocated basis
for engines and airframes. Costs are allocated using the relationship of the cost of the engine or airframe to estimated
retail sales value at the time of purchase.

p. Intangible assets

Intangible assets are initially recognised at cost which is their fair value at the date of acquisition or capitalisation of
related staff costs. Subsequently intangible assets are carried at cost less any accumulated amortisation and
impairment. Cost is amortised on a straight-line basis over their estimated useful lives which vary from two years to
ten years. Carrying values are reviewed for indicators of impairment at each reporting date and are subject to
impairment testing when events or changes in circumstances indicate that the carrying values may not be recoverable.

q. Impairment of non-financial assets

Long-term tangible and intangible assets that are subject to amortisation or depreciation are tested for impairment
whenever events or changes in circumstances indicate that the carrying amount may not be recoverable. An
impairment loss is recognised for the amount by which the asset’s carrying amount exceeds its recoverable amount.
The recoverable amount is the higher of an asset’s fair value less costs to sell and value-in-use.

Value in use includes cash flow projections of contracted and estimated lease rentals, with probabilities assigned to
such cash flows where expected outcomes may vary. When assessing impairment, assets are grouped at the lowest
levels for which there are separately identifiable cash flows. Non-financial assets other than goodwill that have
suffered impairment losses are reviewed for possible reversal of the impairment at each reporting date.

I. Pre-delivery payments

Pre-delivery payments (“PDPs”) are recorded in the Consolidated Statement of Financial Position at cost and are not
depreciated. Borrowing costs associated with PDPs and aircraft that are yet to be delivered are capitalised as incurred,
unless production of an aircraft is deemed to have been suspended, in which case capitalisation is suspended until
production resumes in advance of delivery. As aircraft which are subject to PDPs are delivered, all applicable PDPs
and financing costs are re-classified to Property, Plant and Equipment. The recoverability of PDPs is assessed as part
of the overall impairment review by considering the market value of the aircraft associated with the relevant PDPs
paid.
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S. Non-current assets and liabilities held for sale

Non-current assets (or disposals groups comprising assets and liabilities) that are expected to be recovered primarily
through a sale transaction rather than through continuing use are classified as held for sale. Assets classified as held
for sale must be available for immediate sale in its present condition and the sale must be highly probable. An asset
held for sale is measured at the lower of its carrying amount and fair value less costs to sell.

t. Financial instruments

The Group and Company’s financial assets are categorised as either ‘financial assets measured at amortised cost’ or
‘financial assets at fair value through the profit or loss’. The appropriate classification is determined based on the
contractual cash flow characteristics of the financial asset and the objective of the business model within which the
financial asset is held. Financial assets measured at amortised cost include ‘loan receivables’, ‘advances to OEMs’,
‘trade and other receivables’ and ‘cash and cash equivalents’ in the Consolidated Statement of Financial Position.

Financial assets at fair value through other comprehensive income include investments in equity instruments which
are not held for trading. All other financial assets are classified as measured at fair value through profit or loss
(“FVTPL”).

The Group and Company’s financial liabilities are categorised as either ‘financial liabilities measured at amortised
cost’ or ‘financial liabilities at fair value through the profit or loss’. Financial liabilities measured at amortised cost
includes ‘borrowings’, ‘obligations under finance leases’ and ‘trade and other payables’ in the Consolidated Statement
of Financial Position.

A financial asset is recognised in the Consolidated Statement of Financial Position only when the Group becomes
party to its contractual provisions. The purchase of financial assets is recognised using trade date accounting. The
Group derecognises a financial asset when the contractual rights to the cash flows from the financial asset expire or it
transfers substantially all the risks and rewards of ownership. Financial liabilities are initially recognised at fair value,
less, in the case of financial liabilities subsequently carried at amortised cost, transaction costs. A financial liability is
derecognised when the obligation specified in the contract is discharged, cancelled or expired.

Following the financial crisis, the reform and replacement of benchmark interest rates such as USD LIBOR and other
interbank offered rates (‘IBORs’) became a priority for global regulators. During the current year, the Group and
Company migrated all contracts that referenced LIBOR to the Secured Overnight Financing Rate (“SOFR”), which
replaced LIBOR. The Group has recognised the hedging instruments set out note 14 at fair value, which are exposed
to the impact of SOFR. The Group also has certain floating rate liabilities where the reference rate were linked to
LIBOR. These contracts were also transitioned to SOFR during the current year with no material impact.

u. Derivatives and hedge accounting

The Group and Company has entered into various financial instruments (derivatives) to manage foreign exchange and
interest rate risk. Derivatives include swaps, forwards and options.

All derivatives are recognised on the Consolidated Statement of Financial Position at their fair value (market value).
Market value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date.

The method of recognising the resulting gain or loss on derivatives depends on whether the derivative is designated
as a hedging instrument.

Non-hedging derivatives are classified at fair value through the profit or loss. Gains and losses arising from changes

in fair value of a non-hedging derivative are recognised as they arise in the Consolidated Statement of Profit or Loss
and Other Comprehensive Income under trading income/expense.
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The Group and Company designates certain derivatives held for risk management as well as certain non-derivative
financial instruments as hedging instruments in qualifying hedging relationships. On initial designation of the hedge,
the Group and Company formally documents the relationship between the hedging instruments and hedged items,
including the risk management objective and strategy in undertaking the hedge, together with the method that will be
used to assess the effectiveness of the hedging relationships. The Group and Company makes an assessment both at
the inception of the hedge relationship as well as on an ongoing basis, as to whether the hedging instruments are
expected to be highly effective in offsetting the changes in cash flows or fair value of the respective hedged items
during the period for which the hedge is designated, and whether the actual results of each hedge are within a range
of 80-125 percent. The Group and Company makes an assessment for a cash flow hedge of a forecast transaction, as
to whether the forecast transaction is highly probable to occur and presents an exposure to variations in cash flows
that could ultimately affect profit or loss.

When a derivative is designated as the hedging instrument in a hedge of the variability in cash flows attributable to a
particular risk associated with a recognised asset or liability or a highly probable forecast transaction that could affect
profit or loss, the effective portion of changes in the fair value of the derivative is recognised in other comprehensive
income in the hedging reserve. The amount recognised in other comprehensive income is reclassified to the profit or
loss in the same period as the hedged cash flows affect the profit or loss, and in the same line item in the Consolidated
Statement of Profit or Loss and Other Comprehensive Income. Any ineffective portion of changes in the fair value of
the derivative is recognised immediately in the profit or loss.

When a derivative is designated as the hedging instrument in a fair value hedge, changes in fair value are recorded in
the Consolidated Statement of Profit or Loss and Other Comprehensive Income, together with any changes in fair
value of the hedged asset or liability that are attributable to the hedged risk.

If the hedging derivative expires or is sold, terminated, or exercised, or the hedge no longer meets the criteria for cash
flow hedge accounting, or the hedge designation is revoked, then hedge accounting is discontinued prospectively. In
a discounted hedge of a forecast transaction the cumulative amount recognised in Other Comprehensive Income from
the period when the hedge was effective is reclassified from other comprehensive income to profit or loss as a
reclassification adjustment when the forecast transaction occurs and affects profit or loss. If the forecast transaction is
no longer expected to occur, then the balance in other comprehensive income is reclassified immediately to the profit
or loss as a reclassification adjustment. If the criteria for hedge accounting cease to be met in relation to a fair value
hedge, no further adjustments are made to the hedged item for fair value changes attributable to the hedged risk. The
cumulative adjustment to the carrying amount of a hedged item is amortised to profit or loss over the period to maturity
using the effective interest method.

Determination of fair values of derivative financial instruments and financial liabilities in fair value hedge
relationships

Derivative fair values are determined from quoted prices in active markets where available. Where there is no active
market for an instrument, fair value is derived from prices for the derivative’s components using appropriate pricing
or valuation models. The Group and Company’s pricing and valuation methods are managed in conjunction with
Sumitomo Mitsui Banking Corporation Capital Markets Inc.

The current pricing models do not entail material subjectivity because the methodologies utilised do not incorporate
significant judgement and the parameters included in the models can be calibrated to actively quoted market prices.
Values established from pricing models are adjusted for credit risk and liquidity risk.

V. Provisions

A provision is recognised if, as a result of a past event, the Group and Company has a present legal or constructive
obligation that can be estimated reliably and it is probable that an outflow of economic benefits will be required to
settle the obligation and the amount can be reliably estimated. Provisions are determined by discounting the expected
future cash flows at a pre-tax rate that reflects current market assessments of the time value of money and, where
appropriate, the risks specific to the liability. The unwinding of the discount is recognised as finance cost.
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w. Amounts receivable under finance leases

A finance lease is recognised when there is a contractual right to the asset’s cash flows and derecognised when all
contractual rights and obligations expire. Amounts due from lessees under finance leases are recorded as receivables
at the amount of the net investment in the leases. The difference between the gross receivable and the present value
of the receivable is recognised as unearned finance income.

Progress payments made prior to the commencement of the primary lease are included at cost together with the amount
of any interest charged on such payments.

X. Loans receivable and advances to OEMs

Loan receivables and advances to OEMs are measured on initial recognition at fair value, and subsequently measured
at amortised cost using the effective interest rate method. Appropriate allowances for estimated irrecoverable amounts
are recognised in the profit or loss when there is objective evidence that the asset is impaired. The allowance
recognised is measured as the difference between the asset’s carrying amount and the present value of estimated future
cash flows discounted at the effective interest rate computed at initial recognition.

y. Cash and cash equivalents

Cash and cash equivalents comprise of cash on hand, demand deposits and other short-term highly liquid investments
that are readily convertible to a known amount of cash and are subject to an insignificant risk of changes in value.

z. Restricted cash

Restricted cash includes cash held by the Group and Company which is ring-fenced or used as security for specific
financing arrangements and to which the Group and Company does not have unfettered access.

aa. Lease incentive accounting

A lessor contribution liability is established at the commencement of the lease representing the best estimate of the
contractually obligated contribution. In addition, a lease incentive asset is recognised for this amount, and it is
amortised over the life of the associated lease as a charge against maintenance income.

Lessor contributions represent contractual obligations on the part of the Group and Company to contribute to the
lessee’s cost of the next planned major maintenance events, expected to occur during the lease.

bb. Obligations under finance leases

Assets held under finance leases are recognised as assets of the Group and Company at their fair value or, if lower, at
the present value of the minimum lease payments, each determined at the inception of the lease in accordance with
the accounting policy applicable to that asset. The corresponding liability to the lessor is included in the Consolidated
Statement of Financial Position as a finance lease payable obligation. Lease payments are apportioned between finance
charges and reduction of the lease obligation so as to achieve a constant rate of interest on the remaining balance of
the liability.

cc. Maintenance reserves
All cash maintenance reserves collected under the lease agreements are recognised on the Consolidated Statement of
Financial Position. At the end of the lease any excess is taken to revenue. Excess supplemental income from

maintenance reserve is only recognised as revenue in the income statement when the Group and Company settles the
full obligation in accordance with IAS 37, Provisions, Contingent Liabilities and Contingent Assets.
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dd. Lease component assets and liabilities
Aircraft acquired on lease are assessed for the existence of lease component assets and liabilities which are considered
to be separate components of aircraft assets. To the extent that lease payments are off-market, they are recognised as
either lease component assets or liabilities which are amortised over the remaining lease term.

ee. Pensions

Obligations for contributions to defined contribution pension plans are recognised as an expense in the profit or loss
as the related service is received from the employee.

ff. Short term employee benefits

Short-term employee benefit obligations are measured on an undiscounted basis and are expensed as the related service
is provided.

gg. Profit from operating activities
Operating profit is stated before charging or crediting investment income and finance costs.
hh. Share capital

Ordinary shares are classified as equity. Incremental costs directly attributable to the issue of ordinary shares are
recognised as a deduction from equity, net of any tax effects.

ii. New standards adoption and amendments to IFRS
The following new standards approved by the IASB have been applied in preparing these financial statements:
- IFRS 17 Insurance Contracts
- Disclosure of Accounting Policies (Amendments to IAS 1)
- Definition of Accounting Estimates (Amendments to TAS 8)
- Initial Application of IFRS 17 and IFRS 9 Comparative Information (Amendments to IFRS 17)

- Deferred Tax related to Assets and Liabilities arising from a single transaction (Amendments to IAS
12)

- International Tax Reform — Pillar Two Model Rules (Amendments to IAS12)
These standards, other than Amendments to IAS 12, had no impact on the Group. For Amendments to IAS 12, the
Group applied the relief from deferred tax accounting for Pillar Two top-up taxes immediately upon the release of the
amendments in May 2023.
The Group provided new disclosures about its exposure to these taxes (note 9), while the adoption of Deferred Tax
related to Assets and Liabilities arising from a single transaction (Amendments to IAS 12) had no impact on the
statement of financial position as related balances qualify for offset under paragraph 74 of IAS 12.

The Group has not early adopted any other standard or amendment that has been issued but is not yet effective.

Other standards, amendments to standards and interpretations not yet effective
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The following amended standards and interpretations approved by the IASB will be relevant to the Group and
Company, but were not effective at 31 March 2024, and have not been applied in preparing these financial statements:

Classification of Liabilities as Current (Amendments to IAS 1)

- Lease Liability in a Sale and Leaseback (Amendments to IFRS 16)
- Non-current Liabilities with Covenants (Amendments to IAS 1)

- Supplier Finance Arrangements (Amendments to IAS 7 and IFRS 7)
- Lack of Exchangeability (Amendments to IAS 21)

- Sale or Contribution of Assets between an Investor and its Associate or Joint Venture (Amendments
to IFRS 10 and IAS 28)

These are all effective for annual periods beginning on or after 1 January 2024 (unless otherwise noted). The Group
and Company have taken the decision not to adopt these amended standards and interpretations early. The impact of
these amended standards and interpretations is not expected to be material.
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2. BUSINESS COMBINATIONS

During the prior year, on 21 December 2022, the Company acquired 100% of Goshawk Management Limited and
associated corporate assets (together “Goshawk™), the Dublin-based global aircraft lessor. Goshawk Management
Limited has subsequently been renamed SMBC Aviation Capital Management Limited.

The acquisition has allowed the Group to accelerate its growth through acquiring a high quality, narrowbody focused
portfolio and generate strong profitability for its shareholders in the coming cycle while providing scale and an
industry leading position.

The total consideration paid in cash was $1.67 billion, funded from the issuance of additional preference shares (note
25) and shareholder funding (note 21). The Company has assessed the fair value of the assets acquired and liabilities
assumed in the acquisition which resulted in no material goodwill.

The following table summarises management’s assessment of the fair value of the material assets acquired and
liabilities assumed at the acquisition date:

21 December

2022
US $'000

Property, plant and equipment of which:

Aircraft for hire under Operating 1€aSES. ........cvvieriieriieiiierie ettt e eeiee e eaeesaeeebeeens 6,246,208
Other property, plant and EQUIPIMENL.........cc.ceevieriierieerieereeereeereeeeeereeeireeaeessreeaeesseeeseenns 251,241
Trade and Other TECEIVADIES. .........vvviiiiiii e e e e e e aaaeee s 56,516
Cash and cash EqUIVAISITS. ........ccciiiiiiieiieeiie ettt et e et e et e ebeeeaeeessaeesseesnseeenseeans 356,159
OERET ASSELS ..euvenvitieieeiteitet ettt ettt ettt ettt b e bbbt ea s et et e bt sbe e bt e bt st et et e aenaeenes 12,031
TOLAL ASSELS ...ttt ettt ettt sttt ettt e et e et et e te et bt e aeen b et et e be bt eb e e st ene et et e aaeeneenes 6,922,155
Loan amounts due to third party undertakings..........cccecveerieerieenieeiieesieeeeeseeeieeeieeseeeevee e (1,798,082)
IMAINEENANCE TESETVE.....uvierureerrrerereeitreerereessreenseeessaeesseeessseasseesssseesseesssssessessssssessesssssesssessssesssseesns (358,770)
L eSSOT CONIIDULIONS ..c.uvvieiieeiiieeiie ettt eeite ettt ettt e e teeestee e taeebeesstaeesseeenseeenaeessseeenseesnseeenseenns (82,926)
SECUITEY AEPOSIES .vvveeureeeiieeiieeteeeitteetee ettt etteestteeteeebeeeteeeteeeseessseeessaeessseeseessseenseeensseenseesnses (51,989)
DETRITEA TAX.....eectiieeiieciie ettt et e et e et e e eteeeetee e baeeteeeteeeasesesseenseeebaeenseseseeenseeans (42,574)
Other creditors and deferred INCOME .........ccueiviieiiiiiiiieiie et et e ereeens (84,992)
TOLAL THADIIIEIES ..vvveeeeeeeeeeee ettt e et e e e e e e e e e e e eeeeae et eeeeesaeseaneeeeeesesasneeeeas (2,419,333)
Fair VAlUE OF IET @SSEES ..vvvvviiiiiiiiiieiiee ettt e et e e e e et e e e e e s eeaaaaeeeeeeeeenaaaeeeas 4,502,822
Funding provided to settle eXisting debt .........cccocuieriiiiiieiieeieee e (2,836,336)

CoNSIAETALION PAIA ...veevvieeiiieiiiieeieeite et eete et eesteeerteeestee e teeeseestaeesseessseeesseessseeenseesseessseeans (1,666,486)
GOOAWILL ettt ettt et et b e sa e bbbttt ae e enes -

(¢) Revenue and profit contribution
Revenue from leases included in the statement of comprehensive income contributed by the acquired business since
21 December 2022 was $179.5 million in the year ended 31 March 2023. The acquired business also contributed net
income of $21.8 million for the year ended 31 March 2023.
Had the acquisition occurred on 1 April 2022, management estimates the Group’s consolidated revenue from leases
would have been $1.84 billion and the Group’s consolidated profit before tax for the year ended 31 March 2023 would
have been $418.1 million.

(d) Acquisition related costs
Costs related to the acquisition and integration of Goshawk of $26.7 million were included in general and

administrative expenses (note 6) in the consolidated statement of comprehensive income and in operating cash flows
in the statement of cash flows for the year ended 31 March 2023.
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(11 Application of acquisition method of accounting
The Group applied the acquisition method of accounting and measured the identifiable assets acquired and the
liabilities assumed at fair value at the closing date. The fair value measurement of each major asset acquired and
liability assumed is as set out below.

(a) Aircraft for hire under operating leases
The Group determined the fair value of acquired aircraft held for lease as of the closing date using the maintenance
adjusted current market values obtained from independent appraisers and in certain cases management made specific
judgements for aircraft.

(b) Other property, plant and equipment

PDP balances were recognised at carrying value as there was deemed to be no variance between carrying value and
fair value.

Cash and cash equivalents

Both the cash and cash equivalents were recognised at their carrying value as there was no variance between carrying
value and fair value.

(¢) Loan amounts due to third party undertakings

The fair value of loans and borrowings was estimated using quoted market prices where available. The fair value of
certain debt without quoted market prices is estimated using discounted cash flow analysis based on current market
prices for similar type debt instruments.

(d) Maintenance reserves

The fair value of maintenance reserves relating to pre-acquisition usage is determined by calculating the present value
of expected cash outflows during the lease term consisting of expected reimbursements of maintenance reserves at the
time of the forecasted maintenance event. Present value is calculated using relevant US treasury rates plus the risk
inherit in the liability (based on forecasted dated of maintenance event).

3. REVENUE
Year ended 31 Year ended 31
March 2024 March 2023
US $'000 US $'000
Operating lease revenue
Rentals receivable .........cooovvvvviiiiiiiiiiiieeeeeeee e 1,927,778 1,390,481
Lease incentive amortisation (note 18)........ccccccvvevunenneee. (50,737) (40,574)
Maintenance income / (EXPENSE).......ccvvevveerveeveeeerreennns 29,877 (1,945)
Lease revenue 1,906,918 1,347,962
Fee income
Aircraft management fees 7,408 9,072
Other TEVENUE.......eocveiiieiieeieeieeteeete et ees 7,408 9,072
1,914,326 1,357,034

Rentals receivable increased due to the inclusion of the first full year's operational results of Goshawk Management
Limited (subsequently been renamed SMBC Aviation Capital Management Limited; "Goshawk acquisition"), which
was acquired on 21 December 2022. Maintenance income include redelivery payments received during the period,
which increased compared to the prior period due to a higher level of redelivery activity. Maintenance income in the
prior year also included certain cost provisions for maintenance events relating to certain off-lease aircraft.
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Included in operating lease revenue above are the following amounts:
Contingent TENLALS ........eevvieiieiieieriereee ettt se e eenes 77,393 76,354

The contingent element relates to lease rentals that are variable based on market interest rates and certain lease
amendment agreements. The rates can be in the favour of the lessee or the Group depending on the contract and
prevailing market rates.

Year ended Year ended Year ended Year ended
31 March 2024 31 March 2024 31 March 2023 31 March 2023
US $'000 % US $'000 %
Total rentals receivable distribution by
geographical region:
Emerging AsSia.......cccceeveeviiicienienieieeieeienenns 493,511 25.6 380,992 27.4
South America.........ccoceverereneneeienieienenene 269,889 14.0 250,287 18.0
Developed Europe.........ccceeeveevieeneeeniieeeenne, 427,967 22.2 278,096 20.0
Emerging Europe .........cccceevvvevieenieeiieeene, 69,400 3.6 34,762 2.5
ASIA i 219,767 11.4 143,220 10.3
Middle East & Africa......ccooeveevieneeiinieene 177,356 9.2 122,362 8.8
North AMETiCa....cvevieveieeieieieiieieeeeeieiee e 269,888 14.0 180,762 13.0
1,927,778 100.0 1,390,481 100.0

The basis for disclosing revenue distribution by geographical region is that the portfolio is managed by region rather
than by country.

4. OTHER OPERATING INCOME
Year ended Year ended
31 March 2024 31 March 2023
US $'000 US $'000
Profit on disposal of property, plant and equipment ............cccccveeeeeerrrennnenn. 57,020 29,736
Other Operating INCOME.........cvuiiuirieieieierie ettt e s 775,814 21,881
832,834 51,617

Profit on disposal of property, plant and equipment increased in the current period due to increased aircraft trading
activity.

Other operating income in the current period include insurance settlement proceeds of $755.8 million (note 10)
received in respect of aircraft previously leased to certain Russian airlines. Other operating income in the prior year
include $3.3 million received by the Group in respect of letters of credit which were drawn down and received as part
of the termination of leasing of aircraft with Russian airlines.

5. OTHER OPERATING EXPENSES
Year ended Year ended 31
31 March 2024 March 2023
US $'000 US $'000
AdMINIStration EXPEMSES ....eveerverererererriertrerseereetesseesseesseessesssessesseesseessesssenns (151,387) (181,175)
Amortisation of computer software intangible assets..........cccceveververrereeennns (1,390) (1,158)
(152,777) (182,333)

Operating expenses decreased during the year due to once-off acquisition costs included in the prior year (note 2).
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6. PROFIT / LOSS FROM OPERATING ACTIVITIES

Year ended 31 Year ended 31
March 2024 March 2023
US $'000 US $'000

Operating loss / profit has been arrived at after charging:
DePIeCiation ....cccuvieiiieiiiecie ettt ste e e 672,934 413,633
Asset impairment Charge...........oocvvvveereiieniienie e 69,019 70,260
Credit impairment (credit) / charge.........coocvveveeeerieenieerieerieens (11,545) 31,693
Group SEIVICE T ..evvieiiieiiieiiiecie ettt 7,883 11,742
Auditors remMuUNEration ............cccveeeeiveeeeeieeeeeeeeeeeereeeeeaeeeeeneees 1,589 1,983
Staff COStS (NOLE 7) weevveerierieiieeiieeieeie ettt 85,383 90,544
Other Operating EXPENSES .......cuvecveevereerreerieerreeeesreseesseesseeneeens 57,210 84,538
Foreign exchange (gain) / 10SS ......cceevevverieerieeieiieeiesieeeeeeens (299) 2,046

Operating expenses in the prior year included $26.7 million of acquisition costs related to the acquisition and
integration of Goshawk (note 2).

Auditors remuneration:

Audit of the Group financial statements.............cccccverveerrernnnnne. 794 616
Audit of the Subsidiary financial statements...............ccoeuee... 310 297
Other aSSUrance SEIVICES .......cueeerererrreereeenireenreeenreeesreeesreeeneeas 181 382
Other NON-audit SEIVICES.......ccvievrirerrieeeiieeiieeeieeeeieeeiee e ereaes - -
TaX adVISOTY SEIVICES ....ccvirvrerieriieieeieereseeseeeneeeeeeeeeeeenseeneeas 304 688
1,589 1,983
Of which related to the Company.............cccccoeeeeveveveerrereenenns 1,086 1,407
7. STAFF COSTS
Year ended 31 Year ended 31
March March
2024 2023
US $°000 US $°000
N 70§ B0 ] £~ 72,874 79,446
SOCIAL SECUTILY COSES ..vvauviaurieiieriieniieieeieetestesee e et e e esaeseeesseesseeseensesnneees 7,431 6,741
Other PENSION COSES ...euvirrieiieiieieeieeiiesteeseeteete e seeseee st eteenseensessaesseeseas 5,078 4,357
85,383 90,544

Staff costs decreased due to completion payments as part of the Goshawk acquisition in the prior year, while no staff
costs were capitalised during the year (year ended 31 March 2023: $nil). The average number of people in the
organisation during the financial year was 268 (2023: 230), consisting of both direct employees and representatives,
of which 100 staff members were dedicated to commercial & strategy functions (2023: 80), 65 to operational (2023:
88) and the remainder to finance, compliance and other support functions.

8. NET FINANCE COSTS
Year ended Year ended
31 March 31 March
2024 2023
Finance income: US $°000 US $°000
INterest iINCOME ON SWAPS ....eevvvierieerrieereeniieesveesreesaeesreesneensnens 235,874 196,937
Interest income on finance lease and loan receivables.................. 59,333 47,811
Interest incCOmMe 0N dePOSILS ......vevveerrieririeriieeieerieeeie e eve e 24,037 21,116
Total INterest INCOME .......cccveeriierieeriieeieerie e e ere e e sre e 319,244 265,864
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Finance expense:

Interest payable 0N SWaPS........coeveeeeeerienieneneneeeeceteeeneese e
Interest payable 0n bOIrTOWINGS ......cceeveveriereneninirieienienenenens
Less: Interest capitalised to the cost of aircraft (see note 21)........
Bank charges, guarantee & other fees on borrowings...................

Total interest payable and related charges............cccceceevenincncnnene

Year ended Year ended
31 March 31 March
2024 2023
US $°000 US $°000
(164,178) (195,807)
(804,035) (430,267)
30,202 23,036

(50,607) (32,076)
(988,618) (635,114)
(669,374) (369,250)

Net interest payable........cccveveeriiieiiieriecee e

Interest payable on borrowings is disclosed net of break gains related to derivatives and liability management of $68.3

million (year ended 31 March 2023: $170.3 million).

9. TAXATION

a  ANALYSIS OF TAX CHARGE FOR THE YEAR
Current tax charge:
= CUITENE YRAT .evvieiutieeiieeitteite ettt site ettt ettt et e bt e st e e sbteesareenaees
Deferred tax - origination and reversal of temporary differences:
= CUITENE YRAT .euveeiuiieeiieeieteite ettt ettt ettt ettt e st e et eesaeeenaees
Tax charge / (CEAIt)......ecverueeiieieeee et

b FACTORS AFFECTING THE TAX CHARGE/(CREDIT) FOR THE
YEAR
Profit before tax subject to tax at 12.5% (2023: 12.5%) ...cevoeevveneencnns
Profit before tax subject to tax at 25% (2023: 25%) ..ccccevveereereeneennns
Profit before tax subject to tax at 17% (2023: 17%) .cccevererereevencnnen
Profit before tax subject to tax at 16.5% (2023: 16.5%) ..c..ccceveevennnee.
Profit before tax subject to tax at 8.25% (2023: 8.25%) ..c.ccecevveurennenne.

Tax on profit at the rate of 12.5% (2023: 12.5%) ...ceoveveeneenieerienee
Tax on profit at the rate of 25% (2023: 25%)..c..cecveeeenienieieeeeeeeee
Tax on profit at the rate of 17% (2023: 17%)..ccceevuereeiieniiiieieeeeee
Tax on profit at the rate of 16.5% (2023: 16.5%) ...ccveveereenierenienee
Tax on profit at the rate of 8.25% (2023: 8.25%) ...eecveevereereeieeeeeeene
Other dIifferences ......coveiieriieieeie e e
Permanent difference - non-taxable income............ccocveevereverienienerennns
Permanent difference - disallowed eXpenses.......c.cceeveeeeeervereenienerennnns
TaX CRATZE ...veeeiieeiieeeee et

Year ended Year ended
31 March 31 March
2024 2023
US $°000 US $°000
14,356 2,742
145,543 42,629
159,899 45,371
1,184,599 333,440
1,952 2,824
131 -
517 434
7,402 4,784
1,194,601 341,482
148,075 41,680
488 709
22 -
85 72
611 395
2,179 (119)
(13) (302)
8,452 2,936
159,899 45,371

On 15 December 2022, the Council of the European Union formally adopted the OECD's Pillar Two Directive. The
EU Minimum Tax Directive implements a minimum 15% tax rate on certain multinational enterprises in line with the
OECD's Pillar Two Model Rules. Ireland has enacted the EU Minimum Tax Directive into domestic legislation and
the Company will be in scope for the accounting year beginning 1 April 2024, which in principle will require the
Company to have a minimum effective tax rate of 15%. Additional guidance is expected from the OECD on the
operation of Pillar Two and this could impact the Company's future effective tax rate. We are continuing to assess the

impact of the Pillar Two rules on future periods for the Company.

10. PROPERTY, PLANT AND EQUIPMENT

Group Groqp
Aircraft for ~ Pre-Delivery
hire under _ Payments
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operating and fixtures
leases & fittings
US $'000 US $'000 US $'000 US $'000 US $'000
COST
At 1 APTIL 2022 . 16,860,129 834,923 13,038 12,740 17,720,830
AQAIHIONS ... 3,122,367 214,138 538 76,796 3,413,839
TranSTerS. ...cveeveieieeieeieieercee e 312,551 (312,551) - - -
Acquired as part of business combination (see note 2). 6,246,208 245,552 - 5,689 6,497,449
DISPOSALS ...t (1,471,968) - - (2,606) (1,474,574)
Transfer to assets held for sale (see note 19) .. (318,673) - - - (318,673)
At 31 March 2023 .....coeiveniineicccece 24,750,614 982,062 13,576 92,619 25,838,871
AAItIONS ... 1,947,613 364,725 31,928 960 2,345,226
TranSTerS. ...ouveveeeeiieieeeec e 234,453 (234,453) - - -
Written off... (1,072,162) - - - (1,072,162)
DISPOSALS ...ttt (1,648,097) - - (5,689) (1,653,786)
Transfer to assets held for sale (see note 19) ............. (301,639) - - - (301,639)
At 31 MArch 2024 oo 23,910,782 1,112,334 45,504 87,890 25,156,510
ACCUMULATED DEPRECIATION AND
IMPAIRMENT
At 1 April 2022...... 3,971,188 - 11,800 8,282 3,991,270
Charge for the year.............. 408,960 - 505 4,168 413,633
Impairment charge for the year... 70,260 - - - 70,260
DiSPOSALS ...t (291,836) - - (2,606) (294,442)
Transfer to assets held for sale (see note 19) .. (89,441) - - - (89,441)
At 31 March 2023 ..o 4,069,131 - 12,305 9,844 4,091,280
Charge for the Year.........c.cceevveevevierienieeeeeeeiesieeiens 664,379 - 495 8,060 672,934
Impairment charge for the year... 69,019 - - - 69,019
Written off.....ceeiieieeeee e (1,072,162) - - - (1,072,162)
DISPOSALS ...t (232,245) - - (945) (233,190)
Transfer to assets held for sale (see note 19) ............. (25,637) - - - (25,637)
At 31 March 2024 ........oooeveereeereeneseenesseseseeseesenaes 3,472,485 - 12,800 16,959 3,502,244
CARRYING AMOUNT
Net Book Value at 31 March 2024 ...........ccc.cevvvrenne. 20,438,297 1,112,334 32,704 70,931 21,654,266
Net Book Value at 31 March 2023 .........ccceevveeenenne. 20,681,483 982,062 1,271 82,775 21,747,591

During the year ended 31 March 2023, the Group acquired 154 aircraft and other fixed assets as part of its acquisition
of Goshawk.

During the year, assets in the Group with a carrying value of $1.52 billion (year ended 31 March 2023: $1.48 billion)
and average age of 8.9 years (year ended 31 March 2023: 8.4 years) were assessed for impairment as evidence existed
that suggested the economic performance of the aircraft is or will be worse than expected. Impairment was measured
by determining the recoverable amount for each aircraft, being the higher of its (i) fair value less costs to sell and (ii)
value in use, being the present values of cashflows from the leases attached to the aircraft (including as restructured
lease cash flows related to aircraft where lessees were in default or restructuring processes) and the expected residual
values from the realisation of the aircraft at lease-end when discounted at a rate of 6% (year ended 31 March 2023:
6%).

The carrying amount before impairment of these aircraft of $1.59 billion (year ended 31 March 2023: $1.55 billion)
was determined to be higher than the value in use, maintenance adjusted current market value or fair value less costs
to sell of $1.52 billion (year ended 31 March 2023: $1.48 billion) and an impairment loss of $69.0 million (year ended
31 March 2023: $70.3 million) was recognised during the year. The current and prior year charges related to aircraft
where the net book values were in excess of either its respective value in use or maintenance adjusted current market
value as set out below.

Value in use includes cash flow projections of contracted and estimated lease rentals in line with market participant
expectations, including reduced lease rentals for airlines that have entered restructuring processes. In certain instances
these cash flow projections may also include potential cash outflows in respect of near-term scheduled maintenance
events. Cash flow assumptions applied for these lease restructurings and for customers with ongoing restructuring
negotiations, have been assessed and the highly probable outcomes have been included in line with the customer
specific circumstances. If future cash flows were to deviate from current negotiations to worst-case cash flows at

- F-106 -



market rates, the impact on impairment would be deemed not material. Residual values are projected based on
management’s view of expected return conditions of the aircraft which is based on current or expected lease redelivery
conditions, or in the case of potential repossessions on an 'as is' physical condition. The impairment loss recognised
takes account of both the value in use and the maintenance adjusted current market value of the relevant aircraft.

The factors considered in estimating the future cash flows are impacted by changes in contracted lease rates, future
projected lease rates, transition costs, estimated time on the ground, estimated residual values, economic conditions,
technology and airline demand for particular aircraft variants. These estimated cashflows were discounted at 6% (year
ended 31 March 2023: 6%) per annum.

A sensitivity analysis was performed to determine the potential impact of the below movements in the various risk
variables:

- 0.5% increase in the discount rate used

- 5% decrease in the future lease rental cashflows of each aircraft

- 5% decrease in the residual value of aircraft at end of its useful economic life
- 3 month increase in the estimated time on the ground between leases

None of the above movements in risk variables would have resulted in a material impact on the impairment charge
for property, plant and equipment for the current or prior year.

The recoverability of PDPs is assessed as part of the overall impairment review by considering the market value of
the aircraft associated with the relevant PDPs paid. There was no impairment on PDPs in the current or prior period.

The value of lease and maintenance component assets included in above is $1.49 billion (31 March 2023: $558.7
million). These lease and maintenance component assets arose from the purchase of second hand aircraft and the
Goshawk acquisition and are accounted for in accordance with our policy as set out in note 1(n). There were no assets
subject to obligations under finance leases at 31 March 2024 or 31 March 2023.

At 31 March 2024 the Group owned 496 aircraft, including aircraft classified as finance lease and loan receivables.
The Group has ten aircraft off-lease at year-end and 24 aircraft on lease which are scheduled to complete their lease
term within the next twelve months. There were eight aircraft held for sale at 31 March 2024 (31 March 2023: seven).

The Group recognised a write off of $1.62 billion in the period ended 31 March 2022, representing 100% of the
carrying value of 34 aircraft lost in Russia. These aircraft are the subject of a claim for a total loss under applicable
insurance and are now also the subject of litigation commenced in the Irish Courts. Some of the aircraft are also the
subject of litigation before the UK Courts.

During the current period under review, the Group received insurance settlement proceeds (note 4) in respect of certain
of its aircraft previously leased to certain Russian airlines. The amounts represent settlements of the Group’s insurance
claims under the relevant airlines' insurance and reinsurance policies relating to relevant aircraft and associated
engines. The insurance settlements and receipt of the insurance settlement proceeds were carried out in full compliance
with all applicable laws, sanctions and regulations and have been approved by the U.S. Department of Commerce and
the U.S. Department of the Treasury.

Company Company
Aircraft for Office
hire under Company equipment Company
operating  Pre-Delivery and fixtures Right-of-use Company
leases Payments & fittings assets Total

US $'000 US $'000 US $'000 US $'000 US $'000
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COST

At 1T APLIL 2022 .. 16,811,046 834,923 13,020 9,778 17,668,767
AQItIONS ... 3,093,039 214,138 538 76,796 3,384,511
Transfers 312,551 (312,551) - - -
Acquired as part of business combination (see note 2)... - 245,552 - - 245,552
DISPOSALS ...ttt (1,471,968) - - - (1,471,968)
Transfer to assets held for sale (see note 19) .................. (318,673) - - - (318,673)

At 31 March 2023 ..o 18,425,995 982,062 13,558 86,574 19,508,189
Additions........ . 3,710,379 364,725 31,929 862 4,107,895
Transfers...... 234,453 (234,453) - - -
Written off... . (1,072,162) - - - (1,072,162)
DISPOSaLS ... . (1,474,579) - - - (1,474,579)
Transfer to assets held for sale (see note 19) .................. (233,486) - - - (233,486)

AU3TMarch 2024 .o 19.590.600 1112334 45487 87436 20835857

ACCUMULATED DEPRECIATION AND
IMPAIRMENT

At 1T APIIL 2022 .. 3,970,955 - 11,785 5,416 3,988,156
Charge for the Year.........ocevevererieieeeeseeeeeeene 345,707 - 504 3,867 350,078
Impairment charge for the year..........ccccooeveverenieneenne 70,260 - - - 70,260
Disposals . (291,836) - - - (291,836)
Transfer to assets held for sale (see note 19) .................. (89,441) - - - (89,441)

At 31 March 2023 .....oooiiiiiiiieieee e 4,005,645 - 12,289 9,283 4,027,217
Charge for the year . 375,268 - 494 7,229 382,991
Impairment charge for the year..........ccccooevevervnieneenne 56,127 - - - 56,127
Written off.....cooiiiiiiiieice e (1,072,162) - - - (1,072,162)
Disposals . (203,358) - - - (203,358)
Transfer to assets held for sale (see note 19) .................. (18,555) - - - (18,555)

At 31 March 2024 .........ooeveemreeereeneseineseeeseeeeseeeesennns 3,142,965 - 12,783 16,512 3,172,260

CARRYING AMOUNT
Net Book Value at 31 March 2024 ........c.coccovveveiniennnne. 16,447,635 1,112,334 32,704 70,924 17,663,597
Net Book Value at 31 March 2023 14,420,350 982,062 1,269 77,291 15,480,972
11. INVESTMENT IN SUBSIDIARIES — COMPANY
31 March 31 March
2024 2023
US $°000 US $°000
AL COSE riiniiieeiiieeite ettt ete et e st e e sttt e stbeesabeesabeeesbeessbeessbeeesbeeasteeasbeeanseeanbeensseeanbeenns 1,572,278 728,700

The Company's significant subsidiary undertakings, the capital of which consists of ordinary shares, are shown below.
All share capital is wholly owned.

Country of
Owned by the Company: Nature of business: incorporation:
SMBC Aviation Capital Ireland Leasing 3 Limited (1) ........cccccveeeunnnns Leasing Ireland
SMBC Aviation Capital Finance Designated Activity Company (1)..... Debt issuance Ireland
SMBC Aviation Capital Management Limited (2) ......cccoeeveevrevenenennen. Leasing Ireland
SMBC Aviation Capital Hong Kong Limited (4) ......cceoveevvevreienieennen. Leasing China
SMBC Aviation Capital Hong Kong 3 Limited (4) Leasing China
Registered addresses of entities above, denoted by reference attached to each entity name:

1) Fitzwilliam 28, Fitzwilliam Street Lower, Dublin 2, Ireland

2) 32 Molesworth Street, Dublin 2, Ireland

3) 31 & 32/F, Hysan Place, 500 Hennessy Road, Causeway Bay, Hong Kong
Movements during the year: US $'000
AL T ADPTIL 2022 .ttt ettt ettt et b et ne e nean 56,697
Addition dUriNg the YEAT .........cocveveveeeeeeiececeeeetete et es e esesesese e 672,003




At 31 March 2023 .....o.oiiiiieieee e 728,700

Additions dUring the YEAT........cuivciiiierieiieiiee ettt et aeesae e neas 859,058
Repayment of iNVEStMENT. .........ccuevieriiiiieie ettt see e ens (15,480)
At 31 March 2024 .....ovoiiiiieeiee ettt n et ene 1,572,278

During the prior year, the Company received a total dividend of $60.0 million (2023: $nil) from two subsidiary
companies.

12. FINANCIAL INSTRUMENTS

The carrying value and fair value of the Group's financial assets and liabilities by class and category are summarised
below:

Group Group Company Company
At 31 March 2024 Carrying Value Fair Value Carrying Value Fair Value
US $'000 US $'000 US $'000 US $'000
Financial assets at fair value through profit or
loss Derivative financial instruments .............. 52,100 52,100 52,100 52,100
Financial assets measured at amortised cost ...
Advances to OEMS.........ccccovvevveecvieennenne, 72,629 72,629 72,629 72,629
Finance lease and loan receivables............ 560,906 561,413 3,253,566 3,690,496
Trade and other receivables....................... 222,429 222,429 240,396 240,396
Cash and cash equivalents......................... 1,035,602 1,035,602 981,860 981,860
Financial assets........cccoeevvevvieenciiencieeniiesieeeen, 1,943,666 1,944,173 4,600,551 5,037,481
Financial liabilities at fair value through
profit or loss Derivative financial
INSTIUMENTS ...oveeiieciieecieccree e 3,764 3,764 3,764 3,764
Financial liabilities measured at amortised cost:
Trade and other payables............c.cceuveenee. 2,026,704 2,026,704 2,237,890 2,237,890
BOITOWINGS ....cvvvevvieiiieeieeeiecieeeieeie e 16,230,089 15,441,268 16,268,274 15,468,676
Subordinated liabilitieS.......eeevvvveeeeeeeennn. 300,000 289,967 300,000 289,967
Financial 1iabilities ..........ccccceevievrievrieiieiennnens 18,560,557 17,761,703 18,809,928 18,000,297
Group Group Company Company
At 31 March 2023 Carrying Value Fair Value Carrying Value Fair Value
US $'000 US $'000 US $'000 US $'000
Financial assets at fair value through profit or
loss Derivative financial instruments .............. 81,298 81,298 81,298 81,298
Financial assets measured at amortised cost
Advances to OEMS.........cococeveveveeeecnennn, 44,830 42,224 44,830 42,224
Finance lease and loan receivables............ 593,169 593,170 5,619,868 5,928,270
Trade and other receivables....................... 281,450 281,450 295,883 295,883
Cash and cash equivalents......................... 738,220 738,220 658,353 658,353
Financial assets........cccoeevvevvieeniieniieeniienveeeen. 1,738,967 1,736,362 6,700,232 7,006,028
Financial liabilities at fair value through
profit or loss Derivative financial
INSTIUMENTS ....veeiieciieecieccreece e 50,074 50,074 50,074 50,074
Financial liabilities measured at amortised cost:
Trade and other payables............ccceveenee. 1,850,639 1,850,639 1,242,006 1,242,006
BOITOWINGS ....cvvievvieerieiieeeieciieeieeie e 17,286,194 18,494,649 17,445,094 18,934,427
Subordinated liabilitieS......c.eeevvvveeeeeeeenn. 300,000 280,382 300,000 280,382
Financial 1iabilities ..........ccccceevvevrievrieieeiennnens 19,486,907 20,675,744 19,037,174 20,506,889

The Group’s financial instruments that are both carried at fair value and for which fair value is disclosed are
categorised by the level of fair value hierarchy. The different levels are based on the degree to which the inputs to the
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fair value measurements are observable and the significance of the inputs to the fair value measurement. The levels
have been defined as follows:

Level 1 Quoted prices (unadjusted) in active markets for identical assets or liabilities that the entity can
access at the measurement date.

Level 2 Inputs other than quoted prices included within Level 1 that are observable for the asset or liability,
either directly or indirectly

Level 3 Unobservable inputs for the asset or liability

The valuation techniques and significant inputs used in determining the fair values for financial assets and liabilities
classified as Level 2 are as follows:

The financial instruments at fair value through profit or loss, being the assets and liabilities shown as above, all fall
within Level 2. Fair values are estimated based on a discounted cash flow analysis using observable market inputs.

Cash and cash equivalents - the fair value of cash and cash equivalents is considered to be approximately equal to
their carrying amount as the components are highly liquid.

Finance lease and loan receivables measured at amortised cost all fall within Level 2. Fair values are estimated based
on a discounted cash flow analysis using observable market inputs.

Advances to OEMs measured at amortised cost all fall within Level 2. Fair values are estimated based on a discounted
cash flow analysis using observable market inputs.

Obligations under finance leases, Borrowings and Subordinated liabilities fall within Level 2. Fair values are estimated
based on a discounted cash flow analysis using observable market inputs.

The remaining financial assets and liabilities measured at amortised cost all fall within Level 2. Fair values are
estimated on the basis that the carrying value has been determined to be a good approximation of fair value.

13. DERIVATIVES AT FAIR VALUE

All derivatives held at the reporting date are with Sumitomo Mitsui Banking Corporation Capital Markets Inc., and
are in US Dollars only. All derivatives entered into are for hedging purposes and are carried at fair value. Those
derivatives that do not meet IAS39 hedge accounting criteria are held for economic hedging purposes. The value of
derivatives designated as cash flow hedge relationships is $48.3 million (2023: $31.2 million). The value of derivative
assets designated as fair value hedge relationships is $nil (2023: $nil). The total amount of the change in fair value
estimated in the profit or loss during the period was $nil (2023: $nil) in respect of certain ineffective cashflow hedges
and a $nil (2023: $nil) in respect of certain ineffective fair values hedges.

Group Group Company Company
Notional Fair values Notional Fair values
Contract Assets Liabilities Contract Assets Liabilities
At 31 March 2024 US $°000 US $°000 US $°000 US $°000 US $°000 US $°000
Derivatives designated as hedging
instruments in cash flow hedges
Interest rate SWaps ...........cooveveveevenns. 3,600,234 52,100 (3,764) 3,600,234 52,100 (3,764)
3,600,234 52,100 (3,764) 3,600,234 52,100 (3,764)
Total ..o 3,600,234 52,100 (3,764) 3,600,234 52,100 (3,764)
At 31 March 2023
Derivatives designated as hedging
instruments in cash flow hedges
Interest rate SWaps...........ccoocevveeueene. 4,435,907 81,298 (50,074) 4,435,907 81,298 (50,074)
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4,435,907 81,298 (50,074) 4,435,907 81,298 (50,074)

Total ..ccveeiieeieeeeeee e 4,435,907 81,298 (50,074) 4,435,907 81,298 (50,074)
Group Group Company Company
31 March 31 March 31 March 31 March
2024 2023 2024 2023
Summary US $°000 US $°000 US $°000 US $°000
Assets due within one year............occeeevevevennnnne. 9,434 806 9,434 806
Assets due after one year.........ccooceveverieniiennnn, 42,666 80,492 42,666 80,492
Liabilities due within one year.............cccc........ - - - -
Liabilities due after one year............ccevvvenenee. (3,764) (50,074) (3,764)
TOtal oo 48,336 31,224 48,336 31,224

14. HEDGE ACCOUNTING

The Group and Company uses interest rate swaps to hedge the interest rate risks arising from receipt of variable interest
receivables on leases.

The fair values of derivatives designated as cash flow hedges are as follows:

(e) Group
Notional
contract Fair values
amount Assets Liabilities
At 31 March 2024 US $°000 US $°000 US $°000
Derivatives designated as hedging instruments in cash flow
hedges INterest rate SWAPS.........o.oovevevveeeeeereeeeeeeeeeeeeeeeseenans 3,600,234 52,100 (3,764)
3,600,234 52,100 (3,764)
At 31 March 2023
Derivatives designated as hedging instruments in cash flow
hedges INterest Tate SWaPS...........o.ovevevveruevreeeeereeseeeeesseneeenens 4,435,907 81,298 (50,074)
4,435,907 81,298 (50,074)

The time periods in which the hedge cash flows are expected to occur and affect the financial statement of
comprehensive income are as follows:

Less than 1 In the 2nd 3toS Over 5
year year years years
At 31 March 2024 US $°000 US $°000 US $°000 US $°000
Cash InfloWS........oeiiiiiiieeiie e 211,552 154,232 241,296 12,274
CaSh OUTOWS . vveeeeeeeeeeeee oo (152,319) (140,604) (249,928) (11,837)

During the financial year ended 31 March 2024, $31.9 million (2023: $113.3 million) was recognised in the Statement
of Other Comprehensive Income relating to the effective portion of cash flow hedges. There was no amount recognised
as hedge ineffectiveness in the Statement of Other Comprehensive Income (2023: $nil).

(f) Company
Notional
contract Fair values
amount Assets Liabilities
At 31 March 2024 US $°000 US $°000 US $°000
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Derivatives designated as hedging instruments in cash flow 3,600,234 52,100 (3,764)
hedges Interest 1ate SWapPS.......eeeveeeververierierieeie e eee e seeeees

3,600,234 52,100 (3,764)
At 31 March 2023
Derivatives designated as hedging instruments in cash flow
hedges INterest rate SWAPS...........ooveveveeeeeereeeeeseeseeeeeeneeeans 4,435,907 81,298 (50,074)
4,435,907 81,298 (50,074)

The time periods in which the hedge cash flows are expected to occur and affect the financial statement of
comprehensive income are as follows:

Less than 1 In the 2nd 3to5 Over 5
year year years years
At 31 March 2024 US $°000 US $°000 US $°000 US $°000
Cash INflOWS........oevieiiieeeee e 211,552 154,232 241,296 12,274
CaSh OUTOWS . vveeeeeeeeeeeeeeeeee e eeeseeeens (152,319) (140,604) (249,928) (11,837)

During the financial year ended 31 March 2024, $31.9 million (2023: $113.3 million) was recognised in the Statement
of Other Comprehensive Income relating to the effective portion of cash flow hedge. There was no amount recognised
as hedge ineffectiveness in the Statement of Profit or Loss and Other Comprehensive Income (2023: $nil).

Group Year Group Year Company Year Company Year
ended ended ended ended
31 March 31 March 31 March 31 March
Analysis of effective portion of changes in fair value of 2024 2023 2024 2023
cash flow hedges US $°000 US $°000 US $°000 US $°000
Derivatives in place for the full year.................... 53,698 102,330 53,698 102,330
Derivatives matured during the year .................... (22,654) 58,506 (22,654) 58,506
Derivatives entered into during the year .............. 850 (47,519) 850 (47,519)
Effective portion of changes in fair value of cash 31,894 113,317 31,894 113,317
flow hedges ....vvvveriieieiee e
O L TS (3,987) (14,165) (3,987) (14,165)
27,907 99,152 27,907 99,152

15. FINANCE LEASES AND LOAN RECEIVABLES

Group Group Company Company
31 March 31 March 31 March 31 March
2024 2023 2024 2023
US $°000 US $°000 US $°000 US $°000
Current
Fixed rate receivables
Finance 1eases.....ccoovvvveeiivivcieeieeeeeiieieeeene, 3,546 3,218 - -
Loan receivables..........cccoovvvivvviieiiiiiiinnnnnnen. - - 2,523 2,523
Floating rate receivables
Loan receivables..........cccoovvvvvvviiiiiiiiiinnnennen. 35,878 29,044 161,457 1,247,232
39,424 32,262 163,980 1,249,755
Non-current
Fixed rate receivables
Finance 1eases .....ccoovvvveevivivciieeieeeeeiieiieeeene. 34,570 37,652 - -
Loan receivables.........coceeevviveeiiiieeeeeeieeeens - - 66,995 69,518
Floating rate receivables
Loan receivables.........coceeevviveeiiiieeeeeeieeeens 486,912 523,255 3,022,591 4,300,595
521,482 560,907 3,089,586 4,370,113
Total finance lease and loan receivables .............. 560,906 593,169 3,253,566 5,619,868
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The maturity analysis of finance lease receivables, including the undiscounted lease payments to be received are as
follows:

Less than 1 year.......cccoecvvevcieeniienieeieecieeeeesie e 6,372 6,329 - -
1=2 YOATS .utvieiieeiieecite et ete et ee et eesaae e 6,372 6,225 - -
2-3 YOATS ceuuvieeereeeeieeereertteenteestreenreesraeenareentreenraa e 32,345 6,225 - -
. ) ¢ SRS - 32,170 - -
4-5 YOATS .cuvieeereeeeiieeieeeireesteeetreesre e e e sareesiaeenaae e - - - -
Total undiscounted lease payments receivable....... 45,089 50,949

Unearned finance inCome..........coecveeeveeecreeereennnennn (6,973) (10,079) - -
Net investment in finance 1€ases ............ccoeeevvveeen... 38,116 40,870 - -

Finance lease receivables

The Group has entered into lease arrangements as a lessor that are considered to be finance leases. The Group leases
two aircraft for which substantially all of the risks and rewards of ownership have transferred, resulting in the
classification of these arrangements as finance leases. Finance income in the period on the net investment in leases
totalled $59.3 million (31 March 2023: $47.8 million; see note 8). Collateral for these finance leases are the relevant
leased aircraft.

Loan receivables - Group:

The Group acquired ten aircraft in recent years, which were placed with airline customers. These leases do
not meet the definition of a lease under IFRS 16 and therefore the amounts are classified as loan receivables.

Loan receivables - Company:

Loans receivable by the Company consist of funding provided to its subsidiary undertakings in the normal
course of their leasing activities and are considered fully recoverable.

The expected credit loss of the Group’s finance lease and loan receivables is assessed based on historic loss rates and
the carrying value of the finance lease receivable net of collateral held. No material expected credit loss has been

recognised on the Group’s finance lease and loan receivables.

16. TRADE AND OTHER RECEIVABLES

Group Group Company Company
31 March 2024 31 March 2023 31 March 2024 31 March 2023

US $'000 US $'000 US $'000 US $'000
Trade debtors.........ccevvevrieviieeiiecieecreeeeeee. 89,674 159,677 42,805 98,295
Deferred lease receivables.............cccueeeenneee.. 42,253 53,587 42,253 53,587
Credit impairment provisions.............cce..e..... (48,061) (66,945) (31,712) (58,839)
Net lease receivables .........ccoceveevveeeeeneeeeenne.. 83,866 146,319 53,346 93,043
Amounts due from parent group undertakings 16,717 6,999 85,440 89,297
Prepayments .........cocceeeviienieeniiinieenieeneee, 101,369 99,824 85,857 89,276
Other debtors........coovveeevieiieeciiecieecreeereeee, 20,477 28,308 15,753 24,267
222,429 281,450 240,396 295,883

Age analysis of net trade debtors

Less than one month..............ccccoeevenieiiennen.n. 10,950 19,175 3,478 12,758
One to two monthS ..........ccccoeeeevirieiinieeieneenn. 10,279 9,833 7,148 5,686
More than two months ...........ccc.ooevvvieiiennee.n. 68,445 130,669 32,179 79,851
89,674 159,677 42,805 98,295
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Most airline customers continue to experience improved performance post-Covid, which, in addition to the conclusion
of a restructuring during the period, have resulted in lower trade receivables. The credit impairment reversal in the
current period of $11.5 million (year ended 31 March 2023: charge of $31.7 million) was impacted by the decrease
and other factors noted above. The credit impairment charge is determined by classifying lessees into four categories
with an appropriate provision percentage ascribed to each category depending on payment performance (note 22(d)).

Other debtors include inventory of engines and airframes totalling $3.8 million (31 March 2023: $5.2 million).

17. CASH AND CASH EQUIVALENTS

Group Group Company Company
31 March 31 March 31 March 31 March
2024 2023 2024 2023
US $°000 US $°000 US $°000 US $°000
Bank account...........ccccooeeeviiiiiiieeeeeeeeeee e 54,500 83,693 758 3,826
Bank account with parent group undertakings..... 14,947 16,711 14,947 16,711
Short-term deposits with parent group
UNAETtaKiNgS.......cvvvvereierierieieiese e 966,155 637,816 966,155 637,816
1,035,602 738,220 981,860 658,353
Restricted cash .......ccceevvveriiiiiierieeieee e - - - -
Cash and cash equivalents net of restricted cash.. 1,035,602 738,220 981,860 658,353
18. LEASE INCENTIVE ASSETS
Group Group Company Company
31 March 31 March 31 March 31 March
2024 2023 2024 2023
US $°000 US $°000 US $°000 US $°000
Lease INCENtIVE ASSELS ..uvvvvveeeeieiiirieeieeeeeeeireeeeee. 184,655 88,152 184,655 88,152
Amortised during the year (note 3) .........cccuvenene (50,737) (40,574) (50,737) (40,574)
Additions of lease incentive assets....................... 112,947 167,719 112,947 167,719
Release of lease incentive assets on disposal of
AITCTATE v (24,844) (14,594) (24,844) (14,594)
Transfer to assets held for sale (note 19).............. (2,053) (16,048) (2,053) (16,048)
219,968 184,655 219,968 184,655
Current lease incentive assets (amortising within
12 MONthS)....viiiiiieiieeeeeeee e 52,423 43,775 52,423 43,775
Non-current lease incentive assets (amortising
after 12 Months) .......ococveeveeeeeeeeeeeeeeeeeeen, 167,545 140,880 167,545 140,880
219,968 184,655 219,968 184,655

The lease incentive assets are amortised over the respective lease terms and recorded as a reduction of lease income

(note 3).

19. ASSETS AND LIABILITIES HELD FOR SALE

The aircraft which met the criteria to be classified as assets held for sale and the associated liabilities were as follows:

Group Group Company Company
31 March 31 March 31 March 31 March
2024 2023 2024 2023

US $°000 US $°000 US $°000 US $°000

Assets held for sale
Property, plant and equipment — aircraft......... 276,001 229,232 214,932 229,232
Lease incentive assets .........ooevveeeeeveeeeeiveeeeiineenn. 2,053 16,048 2,053 16,048
278,054 245,280 216,985 245,280

Liabilities associated with assets held for sale
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Security depositS.......cceecveevereereerieerieeieeeennes 3,185 3,420 1,913 3,420

Maintenance reSeIVe.......cuererruervereereeereeeeenns 25,956 4,033 9,729 4,033
Lessor contributions .........c.cecceeeeveecieeerieeennenn. 4,576 19,371 2,780 19,371
33,717 26,824 14,422 26,824

244337 218,456 202,563 218,456

At 31 March 2024, the Group classified eight aircraft (31 March 2023: seven) as held-for-sale as the Group had
agreements for the sale of these aircraft which met the requirement to be classified as held-for-sale. The Group
generally continues to recognise lease rental income on all aircraft in this classification, notwithstanding that the
arrangements provide for the final selling price on completion of sale to be reduced by the same amount.

20. TRADE AND OTHER PAYABLES

Group Group Company Company
31 March 31 March 31 March 31 March
2024 2023 2024 2023

US $°000 US $°000 US $°000 US $°000
Security depoSits .......cevvereeriieriieiieieeie e 153,901 154,848 115,895 102,683
Maintenance IESEIVES ........ueeevvuveeeeereeeeereeeeeineeenn 665,138 692,056 329,925 296,936
Lessor contributions.............ooevveeeeeveeeeeineeeeeneenen. 333,645 294,597 309,212 217,089
Prepaid lease rentals and fee income received ..... 148,552 148,552 115,436 99,916
Trade creditors.........covveveeveeeeeeieeeeeeeeeeeee e 50,407 33,651 35,612 17,954
Accrued interest - third party undertakings.......... 139,305 109,573 94,056 80,307
Amounts due to parent group undertakings.......... 201,842 144,961 926,697 165,241
Collateral cash received .........cooovvvvveeeiiviiiinnnnnn... 66,800 41,800 66,800 41,800
Other creditors........oovveeveeeeeeeieeeee e 233,397 203,777 229,835 193,256

1,992,987 1,823,815 2,223,468 1,215,182

Analysed as:

Non-current trade and other payables (payable

after 12 months) ....c..coceveeeienicninininncicccce 1,079,609 1,112,607 729,748 583,671
Current trade and other payables (payable within

12 MONAS).voeeieiie e 913,378 711,208 1,493,720 631,511

1,992,987 1,823,815 2,223,468 1,215,182

Analysis of Group trade and other payables:

Due <12 Due > 12

months months Total
At 31 March 2024 US $°000 US $°000 US $°000
Security depOSItS .....cecveeereeeerieeiieeie e eree e 7,182 146,719 153,901
Maintenance rESEIVE.....cuuvveieeeeiiirieeeeeeeeeeirreeeenss 63,703 601,435 665,138
Lessor contributions ..........eeeeeevvveviveeeeeeeiiiieeeenee. 77,042 256,603 333,645
Prepaid lease rentals and fee income received ..... 148,552 - 148,552
Trade creditors.........couveeeeveeeeeeeeeeeeeeeeeeee e 50,407 - 50,407
Accrued interest - third party undertakings.......... 139,305 - 139,305
Amounts due to parent group undertakings.......... 201,842 - 201,842
Collateral cash received ........cccoeeveveveeeceeeeinnenn. 66,800 - 66,800
Other creditors.........ccvvveeeeeeeeieeeee e 158,545 74,852 233,397

913,378 1,079,609 1,992,987

Due <12 Due > 12

months months Total
At 31 March 2023 US $°000 US $°000 US $°000
Security depoSits .......ceeevereeriieriieieeieeie e 11,858 142,990 154,848
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Maintenance IESEIVE. .....covveeevvuveeeeereeeeereeeeeineeenns 75,531 616,525 692,056

Lessor contributions.............ooeveeeeeveeeeeineeeeeneennn. 29,828 264,769 294,597
Prepaid lease rentals and fee income received..... 148,087 465 148,552
Trade CreditorS........oovvieeiveeieeeeeeeeeeeeee e 33,651 - 33,651
Accrued interest - third party undertakings.......... 109,573 - 109,573
Amounts due to parent group undertakings.......... 144,961 - 144,961
Other CreditorS........oovvvivuieeeeeeeeeiiieeeeee e 41,800 - 41,800

115,919 87,858 203,777

711,208 1,112,607 1,823,815

Security deposits fall due at the end of each respective lease, while maintenance reserves, lessor contributions and
amounts due to parent group undertakings which relate to operating leases fall due during the remaining term of each
respective lease based on the timing of expected maintenance events.

Amounts due to parent group undertakings include cash balances held at period-end on behalf of affiliate group
companies in accordance with existing cash pooling agreements.

21. BORROWINGS

Group Group Company Company
31 March 31 March 31 March 31 March
2024 2023 2024 2023

US $°000 US $°000 US $°000 US $°000
Loan amounts due to third party undertakings....... 5,503,350 5,502,868 4,585,225 4,584,743
Loan amounts due to parent group undertakings ... 7,593,453 9,789,094 7,593,453 9,789,093
Loan amounts due to subsidiaries ..........ccoceeuuveee... - - 4,089,596 3,071,258
Other debt securities issued..........coovveeeeveeeeenennnn. 3,133,286 1,994,232 - -

16,230,089 17,286,194 16,268,274 17,445,094

The borrowings are repayable as follows:

On demand or within one year..............cc....... 1,183,210 784,441 483,210 784,441
In the second year.........ccocceevverveneerienieene, 1,673,281 1,243,166 1,873,281 1,243,166
In the third to fifth year inclusive ................... 6,197,471 5,735,348 4,568,331 5,735,348
After five Years......ccoovvevveeeieeeeiesieeee e 7,176,127 9,523,239 9,343,452 9,682,139
16,230,089 17,286,194 16,268,274 17,445,094
Less: Amounts due for settlement within 12 (1,183,210) (784,441) (483,210) (784,441)
MONNS ..ot
Amounts due for settlement after 12 months ......... 15,046,879 16,501,753 15,785,064 16,660,653

As at 31 March 2024, the Group had $12.2 billion of available capacity in place through a combination of undrawn
shareholder funding ($8.9 billion), third party availability ($2.2 billion) and unrestricted cash balances. The Group has
short-term debt repayment obligations (due within 12 months) totalling $1.2 billion and other current liabilities of
$947.1 million. The short-term debt obligations include shareholder funding repayments of $283.2 million, which will
become available as additional capacity on repayment. The Group also had purchase commitments consisting of direct
orders and sale-leaseback commitments totalling $1.9 billion due to fall due within a year (note 29).

The Group closed the sale of $650 million of its 5.45% senior unsecured notes due 2028 on 3 May 2023 as well as the
sale of $1.0 billion of its 5.70% senior unsecured notes due 2033 on 18 July 2023. At 31 March 2024, the Group had
the following notes in issuance:

- $500 million of its 3.55% senior unsecured notes due 2024 issued on 15 April 2019
- $500 million of its 2.30% senior unsecured notes due 2028 issued on 15 June 2021

- $500 million of its 1.90% senior unsecured notes due 2026 issued on 15 October 2021
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- $650 million of its 5.45% senior unsecured notes due 2028 issued on 3 May 2023
- $1.0 billion of its 5.70% senior unsecured notes due 2033 issued on 18 July 2023

The Group closed the sale of these notes through its wholly-owned subsidiary, SMBC Aviation Capital Finance
DAC, fully and unconditionally guaranteed by SMBC Aviation Capital Limited. These debt securities were not
designated into a qualifying hedge relationship at inception.

All borrowings are unsecured, interest-bearing at market related interest rates determined by each facility's respective
term, collateral and counterparty.

The amount of borrowing costs that were capitalised to the cost of aircraft in the period in the Group was $30.2 million
(year ended 31 March 2023: $23.0 million; note 10). The rate at which borrowing costs are capitalised is determined

by the appropriate associated funding and is adjusted on an ongoing basis.

Reconciliation of cash and non-cash movements of Group borrowings:

Non-cash changes

As at Cash flows in Fair value Amortisation of As at
1 April 2023 the period changes issuing costs 31 March 2024
US $°000 US $°000 US $°000 US $°000 US $°000
Floating rate borrowings.................
Loan amounts due to third party
undertakings ..........ccecevveneennen. 4,840,000 - - - 4,840,000
Loan amount due to parent group
undertakings ..........ocovveveerenenn. 736,482 (638,982) - - 97,500
5,576,482 (638,982) - - 4,937,500
Fixed rate borrowings.....................
Loan amount due to parent group
undertakings ..........ccoceevereeennenn 9,052,612  (1,556,659) - - 7,495,953
Loan amounts due to third party
undertakings .......cc.ccecevveneennen. 662,868 482 - - 663,350
Other debt securities issued....... 1,994,232 1,150,000 - (10,946) 3,133,286

17,286,194  (1,045,159) (10,946) 16,230,089

Terms, conditions and analysis of Group borrowings before impact of derivatives:

Average Year of Due <12 Due > 12
interest rate maturity months months Total
At 31 March 2024 % US $°000 US $°000 US $°000
Floating rate borrowings...........ccceevvevveeeennee.
Loan amounts due to third party
undertakings.........ccoeeveevervenieecieenennnnns 6.74 2025-2029 400,000 4,440,000 4,840,000
Loan amount due to parent group
undertakings............ccocovevevevceererennnn. 6.97 2028-2029 20,000 77,500 97,500

420,000 4,517,500 4,937,500
Fixed rate borrowings..........cccceeeeveeriveenneennne.
Loan amount due to parent group

undertakings.........ccoevveeeeereenreenreeneennns 4.61 2024-2035 263,210 7,232,743 7,495,953
Loan amounts due to third party

undertakings.........ccoeeveeeeeienreecreenennnns 2.92 2025-2031 - 663,350 663,350
Other debt securities issued..................... 4.16 2024-2033 500,000 2,633,286 3,133,286

1,183,210 15,046,879 16,230,089

As at 31 March 2024, the average interest rate on floating rate borrowings after the impact of derivatives is 5.35% (31
March 2023: 4.98%).
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Average Due <12 Due > 12

interest rate Year of months months Total
At 31 March 2023 % maturity US $°000 US $°000 US $°000
Floating rate borrowings..........ccccveevveennee.
Loan amounts due to third party
undertakings ........ccceeeeeevieenieiieeenieenns 5.97  2024-2029 200,000 4,640,000 4,840,000
Loan amount due to parent group
UNdertakings ..........ccooevevevevevevevrnnnnnnn, 7.62  2029-2033 28,678 707,804 736,482

228,678 5,347,804 5,576,482
Fixed rate borrowings...........ccccevvvevueenennen.
Loan amount due to parent group

undertakings ........cocceveveeeeneenienenennenn 4.94  2023-2035 55,929 8,996,683 9,052,612
Loan amounts due to third party

undertakings ........cooveeveneerenennennenn 292 2025-2031 - 662,868 662,868
Other debt securities issued................. 297  2023-2028 499,834 1,494,398 1,994,232

784,441 16,501,753 17,286,194

22, FINANCIAL RISK MANAGEMENT
Risk Management Framework

The Company’s Board of Directors has overall responsibility for the establishment and oversight of the Group and
Company’s risk management framework. The Board of Directors, in conjunction with the Transportation Business
Planning Department (“TBPD”) on behalf of the Consortium, develops and monitors the Group and Company’s risk
management policies which are established to identify and analyse the risks faced by the Group and Company, which
include:

a. Currency Risk

Currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of
changes in foreign exchange rates. The Group and Company seek to minimise cash flow currency risk by ensuring its
leases and associated financing are in the same currency, or entering into currency swaps or forwards over the life of
the lease. Accounting volatility arises from fair value through profit or loss movements where these derivatives,
entered into as an economic hedge, do not qualify for hedge accounting under IAS 39. The Group and Company have
no currency swaps in place at year-end.

All financial instruments are in US dollars with the exception of the following: certain bank accounts held in Euro and
Sterling as well as certain receivables and payables in Euro and Sterling. There was no material change in the currency

risk of the Group and Company during the period.

The carrying amounts of other currency denominated monetary assets and liabilities are as follows:

Group Group Company Company
31 March 2024 31 March 2023 31 March 2024 31 March 2023

US $°000 US $°000 US $°000 US $°000
EUIO @SSEES ..uuuviiiiiiiiieiciieeeee e 207,753 45,603 185,038 29,422
StErling ASSELS ...eeevvviereieiiieerie et 16,473 389 16,100 219
Japanese yen assets........coocveerieeniienieeniieeneeeeeee e 2,997 5,767 1,695 4,789
Hong Kong dollar assets..........cccceereeeveeeeerceeneeneeennn, 4,988 4,750 4,427 3,077
Euro Habilities ........c.coovvieeiieeiiecieecie e (199,702) (115,798) (177,309) (98,893)
Sterling Habilities ........ccvevvevveeeieeierieriee e (5,886) (1,167) (5,813) (1,166)
Japanese yen liabilities ..........cceveerveeeriercieeieeee (512) (5,002) (464) (4,892)
Hong Kong dollar liabilities ..........cccceevvierveenreennnenne. 3,517) (7,636) (284) (201)
Chinese yuan liabilities.............cccocoovurvereverererereennn. (135) (459) (135) (459)
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At 31 March 2024, if the foreign currency, on the balances disclosed above, weakened/strengthened against the US
dollar by 5% with all other variables held constant, the underlying post-tax profit for the Group for the year would
have been $1.1 million lower / higher, and for the Company would have been $1.1 million lower / higher, mainly as
a result of foreign exchange gains/losses on retranslation of Euro denominated cash balances, payables and other
receivables.

b. Interest Rate Risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of
changes in market interest rates. The Group and Company’s policy is to seek to minimise cash flow interest rate risk
when entering into leasing transactions by the use of appropriate matched funding, including the use of derivative
financial instruments. Accounting volatility arises from fair value through profit or loss movements where these
derivatives, entered into as an economic hedge, do not qualify for hedge accounting under IAS 39. There was no
material change in the interest rate risk of the Group and Company during the period.

At the end of the reporting period the interest rate profile of the Group and Company’s interest-bearing financial
instruments was as follows:

Group 31 Group 31 Company 31 Company 31
Interest rate risk: March 2024 March 2023  March 2024  March 2023
US $°000 US $°000 US $°000 US $°000
FIinancial assetS.......ccccovieecviiiiiiieiee e
- variable rate........cooviiiiiiiii e 522,790 552,299 3,184,048 5,547,827
S fIXEd 1At oo 1,076,900 723,516 1,108,302 754,687
- non-interest bearing..........cccceeeveevereenieneenenreneee 343,976 463,152 308,201 397,718
Total Financial ASSEtS ......c..cocvvrevveieviieeiieeeiie e 1,943,666 1,738,967 4,600,551 6,700,232
Financial liabilities ..........ccceeevviieviiiciieecie e
- variable rate........cooviiiiiiiii e 5,237,500 5,876,482 4,319,375 6,035,382
S fIXEd 1At oo 11,292,589 11,709,712 12,248,899 11,709,712
- non-interest bearing...........cccvevveeuereervereeneereeeneees 2,030,468 1,900,713 2,241,654 1,292,080
Total Financial Liabilities...........ccccooveeviiiiieecie e 18,560,557 19,486,907 18,809,928 19,037,174

The Group and Company manages its cash flow interest rate risk by using floating-to-fixed interest rate swaps. Such
interest rate swaps have the economic effect of converting borrowings from floating rates to fixed rates. At 31 March
2024, if interest rates on financial assets or liabilities with variable interest rates shifted by 10bps, the underlying post-
tax profit for the year would have been $0.4 million lower / higher; other components of equity would have been $7.7
million lower / higher as a result of a decrease/increase in the fair value of cash flow hedge reserves. The weighted
average fixed rate for the interest rate swap portfolio was 4.70%.

c. Liquidity Risk

Liquidity risk is the risk that the Group and Company will not be able to meet its financial obligations as they fall due.
The Group and Company’s approach to managing liquidity is to ensure, as far as possible, that it will always have
sufficient liquidity to meet its liabilities when due. As at 31 March 2024, the Group had put in place $12.2 billion of
available capacity through a combination of undrawn shareholder funding ($8.9 billion), third party availability ($2.2
billion) and unrestricted cash balances. Any maturity mismatch within the overall long-term structure of the Group
and Company’s assets and liabilities is managed to ensure that term asset commitments may be funded on an economic
basis over their life. The short-term maturity structure of the Group and Company’s liabilities and assets is managed
on a daily basis to ensure that all cash flow obligations can be met as they arise. Operating cash flows have increased
in the current year, which, along with available liquidity capacity, has ensured that there was no material change in
the liquidity risk of the Group and Company during the period.

The following are the remaining contractual maturities at the end of the reporting period of financial liabilities,
including estimated interest payments and excluding the impact of netting agreements.
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Group Group Group Group
Carrying Contracted Carrying Contracted
value cashflows value cashflows
31 March 31 March 31 March 31 March
2024 2024 2023 2023
US $°000 US $°000 US $°000 US $°000
Liabilities associated with assets held for sale.............. 33,717 33,717 26,824 26,824
Trade and other payables.........cccccevveeriiencieeniieereenee, 1,844,435 1,844,435 1,675,263 1,675,263
Obligations under finance 1€ases ..........ccceeeveervrerveenee. - - - -
BOITOWINGS ......vieeieiieiieiteie ettt 16,230,089 19,879,785 17,286,194 21,887,820
Subordinated 11abilities .........c.ecveveeeierierieriereee e 300,000 685,357 300,000 678,375
Interest rate SWaPS ....cocveevvierieeniienieeieeneeee e 3,764 554,689 50,074 746,891
18,412,005 22,997,983 19,338,355 25,015,173
Group Group Group Group
Less than 1 1 to 2 years 3toS Over 5
year years years years
US $°000 US $°000 US $°000 US $°000
At 31 March 2024
Non-derivative financial instruments Liabilities
associated with assets held for sale.........c.ccoceverieennenn (33,717) - - -
Trade and other payables.........cccevveeireeiceenienieeee (764,826) (118,128) (442,779) (518,702)
BOITOWINGS .....vieiiieiiieiieeiieeiieeeie et (2,929,295) (2,284,954) (7,448,537)  (7,216,999)
Subordinated 1iabilities........cccoerevereierierieieeeieeeenn (28,726) (25,038) (68,574) (563,019)
Total non-derivative financial instruments outflows...... (3,756,564) (2,428,120) (7,959,890)  (8,298,720)
Derivative financial instruments (gross)........cccecvevvvennenne
Interest Rate Swaps
Net Settled — infloOW.......oooovviiiiiiiieiceeeeeeeeee e 59,233 13,628 - 436
Net Settled — outfloW......c.oecvveiieieiieieeee e, - - (8,632) -
Total OUtlOWS......ievieeieeiieieeee e (3,697,331) (2,414,492) (7,968,522)  (8,298,284)
Group Group Group Group
Less than 1 1 to 2 years 3to5 Over 5
year years years years
US $°000 US $°000 US $°000 US $°000
At 31 March 2023
Non-derivative financial instruments
Trade and other payables.........cccccevveeriiencieeniieeieeee. (26,824) - - -
Obligations under finance leases (563,123) (148,646) (355,344) (608,154)
BOITOWINGS ......vieeieiieiieiieie ettt (2,450,177)  (1,926,950) (7,335,200) (10,175,493)
Subordinated 1iabilities .........ccevvveveeeerererieriereeie e (28,027) (25,204) (66,797) (558,347)
Total non-derivative financial instruments outflows.... _ (3,068,151) ~ (2,100,800) (7,757,341) (11,341,994)
Derivative financial instruments (gross).........c..cccuen....
Interest Rate SWAPS ..........cccoocvueevieevieeiieeeie e
Net Settled — infloOW.......coovviiiieiiiieieeeeeeeeee e 57,709 14,406 - -
Net Settled — OULTIOW ...eeeoeeeeeeeeee e - - (58,771) (1,609)
Total OUtTlOWS.....covvieeiieiieiiieeiie e (3,010,442)  (2,086,394) (7,816,112) (11,343,603)

It is not expected that the cash flows in the maturity analysis could occur significantly earlier than shown above.

Company
Carrying
value
31 March
2024
US $°000
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Liabilities associated with assets held for sale.................... 33,717 33,717 26,824 26,824
Trade and other payables...........ccoecverieriiecirnienieeee e 2,108,032 2,108,032 1,115,266 1,115,266
Obligations under finance 1€ases ..........cceevveerveerreeecreeennennn - - - -
BOITOWINES ...c.vviviivieiieie ettt re e e ees 16,268,274 19,917,970 17,445,094 21,954,870
Subordinated 1iabilities........c..coveveiieiiienieieeieeieeeeeeeenn 300,000 685,357 300,000 678,375
INEETESE TAtE SWAPS .vveeereeiireireeiieerieeeieeerteeeieeereesreeenaeens 3,764 554,689 50,074 746,891
18,713,787 23,299,765 18,937,258 24,522,226
Company Company Company Company
Less than 1 1 to 2 years 3to5S Over 5
year years years years
US $°000 US $°000 US $°000 US $°000
At 31 March 2024
Non-derivative Financial Instruments Liabilities
associated with assets held for sale...........coceeeeieiiiennnns (33,717) - - -
Trade and other payables...........ccoocevierieniecieieeieeeeenn (1,378,284) (113,486) (259,548) (356,712)
BOITOWINGS .....ovieeiieiieiieiieieeie et (2,967,480) (2,284,954) (7,448,537) (7,216,999)
Subordinated liabilities...........coceevveiiviieeiiiciieeiee e (28,726) (25,038) (68,574) (563,019)
Total Non-derivative Financial Instruments Outflows...... (4,408,207) (2,423,478) (7,776,659) (8,136,730)
Derivative Financial Instruments (gross)........c.ccoeeveeveennen.
Interest Rate SWaPS ............cccocoocieeiiiiniiniiiniiiiicice
Net Settled — infloOW......oooooviiiiiiiiee e, 59,233 13,628 - 436
Net Settled — OUTIOW.......ccoveeeviiiiiiiieeieeceeee e - - (8,632) -
Total OUtTIOWS......ccvviciieiiieiieie e (4,348,974) (2,409,850) (7,785,291) (8,136,294)
Company Company Company Company
Less than 1 1 to 2 years 3toS Over 5
year years years years
US $°000 US $°000 US $°000 US $°000
At 31 March 2023
Non-derivative Financial Instruments
Trade and other payables (26,824) - - -
Obligations under finance leases (531,596) (148,646) (355,344) (79,682)
Borrowings (2,593,566) (1,927,448)  (7,335,200) (10,098,656)
Subordinated liabilities (28,027) (25,204) (66,797) (558,347)
Total Non-derivative Financial Instruments Outflows  (3,180,013)  (2,101,298)  (7,757,341)  (10,736,685)
Derivative Financial Instruments (gross)
Interest Rate Swaps
Net Settled - inflow 57,709 14,406 - -
Net Settled - outflow - - (58,771) (1,609)
Total Outflows (3,122,304) (2,086,892)  (7,816,112) (10,738,294)

It is not expected that the cash flows in the maturity analysis could occur significantly earlier than shown above.
d. Credit Risk

Credit risk is the risk arising from the possibility that the Group and Company will incur losses from the failure of
counterparties to meet their obligations. Credit risk is managed with oversight from the Aircraft Credit Department
(“ACCD”) to enable the Group and Company to achieve appropriate risk versus reward performance whilst
maintaining credit risk exposure in line with approved risk appetite on a portfolio basis. The key principles of credit
risk management set out in the Framework include:
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- Approval of credit exposure must be granted prior to any advance or extension of credit.

- An appropriate credit risk assessment of the customer and related credit facilities must be undertaken
prior to approval of credit exposure. This must include an assessment of, amongst others, the
purpose of the credit and sources of repayment, repayment history, capacity to repay, sensitivity to
economic and market developments and risk-adjusted return.

- Credit risk authority must be specifically granted in writing to all individuals involved in the
granting of credit approval, whether this is exercised personally or collectively as part of a credit
committee. These individuals must act independently and with balanced commercial judgement in
exercising credit authority.

- Where credit authority is exercised personally, the individual must not have any responsibility or
accountability for business revenue origination.

- All credit exposures, once approved, must be effectively monitored and managed and reviewed
periodically against approved guidelines. Review occurs at least annually, with lower quality
exposures being subject to a greater frequency of analysis.

- Customers with emerging credit problems must be identified early and classified accordingly.
Remedial actions must be implemented promptly to minimise the potential loss to the Company and
consideration given whether to transfer customers with credit problems to a specialised problem
management or recovery unit.

- Portfolio analysis and reporting must be used to identify and manage credit risk concentrations and
credit risk quality.

The Group’s principal financial assets that are subject to the expected credit loss (“ECL”) model are trade and other
receivables ($222.4 million of which $83.9 million relate to lease receivables) resulting from its leasing activities,
advances to OEMs ($72.6 million) and cash and cash equivalents (bank accounts totalling $1.04 billion; including
$981.1 million with group companies). The Group applies the IFRS 9 simplified approach to measuring ECLs which
uses a lifetime expected loss allowance for all trade receivables and has established a provision matrix that is based
on the Group’s historical credit loss experience, adjusted for forward-looking factors specific to the debtors and the
economic environment. Letters of credit and security deposits held are considered an integral part of trade receivables
and considered in the calculation of impairment.

Cash and cash equivalents are also subject to the impairment requirements of IFRS 9, but the credit risk is limited
because the counterparties are banks with high credit-ratings assigned by international credit-rating agencies. The

Group did not recognise an impairment allowance as the potential allowance was deemed to be immaterial.

At 31 March 2024, the Group’s significant cash and deposit counterparties were:

US $°000
SMBC (credit rating A (SEP)) ..ecve ettt 981,102
Citibank (credit rating A=+ (S&P)) ....ccveirieieirieiee ettt ettt ene e 54,500
1,035,602

The Group’s leasing arrangements require lessees to pay rentals in advance and to provide security deposits and in
many cases maintenance reserves. However, an early termination of a lease due to a credit event may expose the
Group to consequential economic loss due to lower rentals being available from replacement lessees and also possible
costs associated with repossession, repair and maintenance and transitioning of the aircraft to a new lessee. Credit risk
with respect to trade receivables relating to lessees is generally mitigated due to the number of lessees and their
dispersal across different geographical areas. At 31 March 2024, the Group was exposed to trade debtors of $89.7
million (2023: $159.7 million) and held a provision for expected credit losses against these for $48.1 million (2023:
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$66.9 million). At the same date, the Group also held letters of credit in relation to lease rentals and maintenance
exposures of $530.0 million (2023: $488.3 million) in addition to $848.2 million of cash security deposits and
maintenance reserves (2023: $854.4 million; see note 20).

The amounts presented in the Statement of Financial Position are net of allowances for doubtful receivables and gross
of collateral held.

The table below provides an analysis of exposure to credit risk and ECLs for trade receivables as at:

Expected credit loss Group Group
provision % 31 March 2024 31 March 2023
31 March 31 March Gross carrying Impairment Gross carrying Impairment
2024 2023 amount loss amount loss

% % US $°000 US $°000 US $°000 US $°000
Category 1 ............. 0.2% 0.2% 146 - 8,600 -
Category 2 ............. 1.1% 1.1% - - 3,024 -
Category 3 ............. 7.2% 7.2% 3,646 86 8,328 -
Category 4 ............. 33% - 100% 33% - 100% 85,882 47,975 139,725 66,945

89,674 48,061 159,677 66,945
Expected credit loss Group Group
provision % 31 March 2024 31 March 2023
31 March 31 March Gross carrying Impairment Gross carrying Impairment

2024 2023 amount loss amount loss

Y% % US $°000 US $°000 US $°000 US $°000
Category 1 ............. 0.2% 0.2% 50 - 8,600 -
Category 2.............. 1.1% 1.1% - - 2,387 -
Category 3 ............. 7.2% 7.2% 776 86 926 -
Category 4 ............. 33%-100% 33% - 100% 41,979 31,626 86,382 58,839

42,805 31,712 98,295 58,839

The Group and Company classifies financial assets and calculate respective expected credit losses by reference to the
categories noted above, with Category 1 being the lowest risk and Category 4 the highest risk. Classification is
determined by a combination of previous default rates and estimated future losses based on credit grading, current
economic situation and the increasing level of receivables of each lessee. Category 4 for the Group includes gross
trade receivables of $14.0 million, $37.4 million and $34.4 million with applicable credit loss provision rates of 33%,
50% and 100% respectively.

The Group and Company continues to monitor the economic environment of its customers as well as taking actions
to limit its credit exposures. The table above reflects lower overall receivable and provisioning balances at year-end
due to improved airline trading conditions, while the Group and Company continues to monitor its credit exposure
and manage any lessee concentrations.

Based on counterparty payment history the Company considers all the above financial assets to be of good credit
quality.

Impairment Losses Group Company
US $°000 US $°000

The movement in the provision for expected credit losses in respect of financial assets is
as follows:

Balance at 1 APril 2022 ......oouiiiiiieeie ettt ste et ette et e et e et eebe e ebaeebeestaeenaeeens 35,253 35,253
Credit impairment credit on financial ASSELS .......ccccvvveeriiiiiierie e 31,693 23,586
Trade dEDtOrS WITEEEIL OFT ...oooieeeeeeeeeee et e e et e e e e e e et e e e e e e e e eaaeeseaeeens (D) -
Balance at 31 March 2023 ...t e et e e e et e e e e e e 66,945 58,839
Credit impairment charge on financial @SSEtS.........cccvierirerieerieiiie e eee e (11,545)  (25,046)
Trade debtors WITEEEI OFF .. .ccoooeeeeeeee ettt e et e e e e e e e eeeeeeeeeeeeaeeeeeeeeaenaes (7,339) (2,081)




Balance at 31 March 2024 ..........oveeeeeeeeeeeeeeeeeeeeeeeee oottt e et eees et eaeaeeeeneeeeene 48,061 31,712

The Group provision for expected credit losses include a provision of $48.0 million in relation to lease receivables
(31 March 2023: $66.8 million).

€. Concentration Risk

Concentration risk is the risk that a high percentage of aircraft are on lease to a single lessee or region resulting in the
returns on aircraft being less diverse and more correlated. The largest exposure to a single lessee based on net book
value of delivered aircraft is 5.2%.

f. Technical, Maintenance and Environmental Risk

Technical, maintenance and environmental risk is the risk that a lessee undertakes responsibility for ensuring that the
aircraft complies with current environmental, technical and maintenance regulations and statutory obligations as
applicable. The Directors monitor these risks on an ongoing basis.

g. Asset Value Risk

Asset value risk is the risk that internal and external factors may adversely affect the inherent value of any asset held.
Material judgements also apply in respect of property, plant and equipment and include the identification and
subsequent measurement of impairment, which relies on a measurement of estimated of cash flows and residual values.
A decrease in estimated future cash flows or residual values may result in additional impairment of related assets.

h. Capital Management
The Group and Company is a member of a group with regulatory disciplines over the use of its capital. Although the
Group and Company itself is not regulated it aims to maintain capital resources commensurate with the nature, scale

and risk profile of its business. It regards its capital as the total equity as shown on the Statement of Financial Position.

23. DEFERRED TAX

Group Company
Movements during the year: US $000 US $000
At 1T ADPTIL 2022 242,473 242,473
Charge to income from continuing operations (note 9)...........ccceeeueeeee. 42,629 42,985
Charge to other comprehensive inCoOme ..........ccoecvveevveenveeneeenieeeneeeenne 14,257 14,257
Acquired as part of business combination............c.cceevveeeveeieeeeseennennn. 42,574 -
At 31 March 2023 ... 341,933 299,715
Charge to income from continuing operations (note 9)...........ccceeeueeeee. 145,543 148,994
Transfers of trade from subsidiaries ..........cccceeveeeeveievieecieeeie e 243 (17,810)
Charge to other comprehensive iNCOME ..........ccveevereerieeriereeeieneeeeeenns 3,837 3,837
At 31 MArch 2024........ououiiieiieieieieieieeieee e 491,556 434,736
Group 31 Group 31 Company 31 Company 31
March 2024 March 2023 March 2024 March 2023
US $'000 US $'000 US $'000 US $'000
Deferred tax assSetS........cooveveevveeeeeiveeeeereeeeeeeeeeneeens 582 6,451 582 6,451
Deferred tax 1iabilities .........cccceerierererenenieeeceeee (492,138) (348,384) (435,318) (306,166)

(491,556) (341,933) (434,736) (299,715)

Full provision has been made for the potential amount of deferred taxation shown below:
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Company

Group Group Company 31 March
31 March 2024 31 March 2023 31 March 2024 2023
US $'000 US $'000 US $'000 US $°000
Accelerated capital allowances on assets financed, less
carried forward tax losses - net deferred tax liability (484,008) (338,222) (427,188) (296,004)
Fair value adjustments on financial instruments -
deferred tax @SSEl.......cccuvveevvveeeeieeeeeeeeeeeeeeee e 582 6,451 582 6,451
Fair value adjustments on financial instruments -
deferred tax Hability ..........cooveveeeeeeeeeeeeeseeereeeen (8,130) (10,162) (8,130) (10,162)
(491,556) (341,933) (434,736) (299,715)

The Group has estimated tax losses of $6.5 billion (31 March 2023: $7.8 billion) which are available for set-off against
future taxable income. These tax losses have arisen from the Group entities incurring operational tax losses. This asset
is anticipated to be recovered as financial projections indicate these entities are likely to produce sufficient taxable
income in the near future. These deferred tax asset balances were offset against deferred tax liabilities.

24, SUBORDINATED LIABILITIES

Group & Company

Average 31 March 31 March
interest rate Year of 2024 2023
% maturity US $°000 US $°000
$300 million floating rate loan due to parent
group undertakings .............cocovevevveeeeereereeenennn. 9.39 2040 300,000 300,000
300,000 300,000

In November 2018, the Company entered into a floating rate subordinated loan with an initial 16 year maturity with a
parent group undertaking. The maturity date of the loan has since been extended to February 2040 and can be extended
further with the agreement of both parties.

25. SHARE CAPITAL

31 March 31 March
2024 2023
US$ US$
Authorised:
Ordinary shares 0f $1 €ach........ccocevveviiiiiiiieieeeeeee 300,000,000 300,000,000
A Preference shares of $1 €ach.........c.ooovvivviiiiiiiiiiiiiccceeeee e 1,362,000,000 1,362,000,000
B Preference shares of $1 €ach...........ooovviviiiiiiiiiiiiiiccccceeee e 700,000,000 700,000,000
2,362,000,000 2,362,000,000
Issued, called up and fully paid:
Ordinary shares 0f $1 €ach........ccocceevieiiiiiiieieeeeee e 187,512,800 187,512,800
A Preference shares of $1 €ach.........c.ooovvivviiiiiiiiiiiiiccceeeee e 1,362,000,000 1,362,000,000
B Preference shares of $1 €ach...........ccoooeiiiiiiiiiiiiiiccceceeeee 700,000,000 700,000,000

2,249,512,800

2,249,512,800

The Company’s ordinary shares have voting rights attached but carry no right to fixed income, while its preference
shares have no voting rights attached and may be paid a fixed non-cumulative preferential dividend of 7.5% of nominal
value at the Company’s discretion in any financial year.

In December 2022, the Company converted existing preference shares to B preference shares and increased its
authorised share capital by 1.362 billion non-voting 7.5% non-cumulative A preference shares.
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At the same time, and as part of the purchase of Goshawk Leasing, the Company issued 1.362 billion new A preference
shares at par to Sumitomo Mitsui Finance and Leasing Company, Ltd. (“SMFL”) and Sumitomo Mitsui Banking
Corporation (“SMBC”) in such proportions that the shareholding of SMFL and SMBC would remain the same.

31 March
2024

31 March
2023

Number of shares

Authorised:

Ordinary shares of $1 €ach ........ccocoiiiiiiiiii e,
A Preference shares of $1 €ach........c..ocooieiviiiiiiiiiiiiiee e
B Preference shares of $1 €ach.........cccooeviiiiiiiciicicicececeeceeeeeeee

Issued, called up and fully paid:

Ordinary shares 0f $1 €ach........ccccevviviiiiiieiiieee e
A Preference shares of $1 €ach.........ccccoovviiviiiiiiiiiiicieceecceeee e,
B Preference shares of $1 €ach........c.oocvvivviiiiiiiiiiiiiceceeeeeeee e

300,000,000
1,362,000,000
700,000,000
2,362,000,000

187,512,800
1,362,000,000
700,000,000
2,249,512,800

300,000,000
1,362,000,000
700,000,000
2,362,000,000

187,512,800
1,362,000,000
700,000,000
2,249,512,800

26. OTHER COMPONENTS OF EQUITY

Group Group Company Company
31 March 31 March 31 March 31 March
2024 2023 2024 2023
US $°000 US $°000 US $°000 US $°000
Share premium ............ccccooevueveeerererernenennnn. 261,102 261,102 261,102 261,102
261,102 261,102 261,102 261,102
Capital contribution...........cceeveveereeeneennnne. 207,486 207,486 207,486 207,486
Other reSErVe ....uvvvveeeeeeeeeeeeeeee e 1,967 1,967 - -
Fair value through other comprehensive
INCOIMIC .eveieniieniienteeeteeeeeeeeeeeeereeseenseenaeseneses - (1,356) - 978)
Cash flow hedge reserve........coevveveeeeerenenne. 52,839 25,979 52,839 25,979
Total Other TeSEIVeS ........coceevevevvvererrererennnn. 523,394 495,178 521,427 493,589

The Company issued 18,751,307 new ordinary shares of $1 each at a premium of $12.9245 per share to Sumitomo
Mitsui Finance and Leasing Company, Ltd. (“SMFL”) and Sumitomo Mitsui Banking Corporation (“SMBC”) as part
of the shareholder restructuring in November 2018.

In May 2012, the Company’s then immediate parent company, International Aviation Management (CI) Limited,
irrevocably waived and forgave debt of $207.5 million in the form of a capital contribution. The contribution was
made absolutely and the Company’s then ultimate parent company, Royal Bank of Scotland Group plc, retained no
rights, titles or interest whatsoever in the contribution other than the rights it held as the shareholder.

As described in note 1 ¢, for newly acquired subsidiaries, the Group adjusts the carrying value of assets and liabilities
to reflect the Group’s accounting policies. At 31 March 2013, the Group acquired a new subsidiary (SMBC Aviation
Capital Aircraft Holdings B.V.; now liquidated) as part of a common control transaction. The impact of harmonising
the Group’s accounting policies was that the maintenance reserves of SMBC Aviation Capital Aircraft Holdings B.V.
were reduced by $2.633 million at 31 March 2013, with a related increase in deferred tax liabilities of $0.658 million.
The difference, a net amount of $1.967 million being a transaction with shareholder, was reflected in the other reserve.

The cash flow hedge reserve reflects changes in the mark-to-market value of cash flow hedge accounted derivatives,
driven by market rates, and the amortisation of de-designated cash flow hedges.

27. OPERATING LEASE ARRANGEMENTS AS LESSOR

The future minimum lease payments receivable under non-cancellable operating leases, which include variable lease
payments based on rent as at the reporting date, are as follows:
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Group Group Company Company

31 March 31 March 31 March 31 March
2024 2023 2024 2023
US $°000 US $°000 US $°000 US $°000
Within one year .........ccccceeeveevveerieeniveeneeenne 1,934,417 1,913,409 1,553,940 1,280,351
In the second year . 1,966,913 1,849,845 1,632,820 1,265,923
In the third year ........ccccveeviieiieeeieeieeeee 1,865,882 1,702,427 1,568,904 1,205,618
In the fourth year........ccocoeevevienienieieen, 1,732,383 1,548,146 1,495,811 1,134,565
In the fifth year 1,550,428 1,429,807 1,359,642 1,090,810
After five years 5,528,006 4,632,392 5,209,246 3,997,688
14,578,029 13,076,026 12,820,363 9,974,955

28. RELATED PARTIES

The Consolidated Financial Statements include the Financial Statements of the Company and its subsidiaries as
documented in the accounting policy note lc. A listing of the Company’s significant subsidiaries is included in note
11. Transactions to and from, together with outstanding payables and receivables to and from, subsidiaries are
eliminated in the preparation of the consolidated financial information in accordance with IAS 27, Consolidated and
Separate Financial Statements.

The Group and Company’s ultimate parent companies are Sumitomo Mitsui Financial Group (66%) and Sumitomo
Corporation (34%). The table below provides a list of any outstanding balances at year end and any transactions
entered into during the financial year with the parent companies and its subsidiaries. All transactions with related
parties were made on terms equivalent to those that prevail in arm’s length transactions.

Group Group Company Company
31 March 31 March 31 March 31 March
2024 2023 2024 2023
US $°000 US $°000 US $°000 US $°000
Transactions with parent companies:
Sumitomo Mitsui Finance and Leasing Co., Ltd
Transactions during the period: ...........cccoveveririienenenenene
FEE INCOME.......viiioviiieiieeceeeeee e 1,311 4,055 1,311 4,055
Interest expense... . 121,872 25,455 121,872 25,455
Dividend paid.........coeeernrieinininecccceee (69,462) - (69,462) -
OPCIANE CXPENSES oo 6,698 4,928 6,698 4,928
Balances at period end:...........ccceeerieiineneneneeeeeeee
BOITOWINGES ...ttt 2,490,697 2,487,109 2,490,697 2,487,109
Sundry creditors..........ccoeeiinniciinecece (14,439) (11,018) (14,439) (11,018)
Transactions with associate COmMPANIES:......c.ccververveeeevervenrennenne
Aviation Management Co., Ltd.
Transactions during the period:
Fee iINCOME.......ccoiiiiiciiiiiccicc s 2457 2,392 2,450 2,385
SMBC Aviation Capital (UK) Limited
Transactions during the period:
Lease rental income .. 11,985 14,269 11,985 14,269
Fee income............. . 602 1,189 602 1,189
TNLEIESt EXPEIISC. - vvovrervrreressreseresesseessesseessnssessssseneses 1,773 1,698 1,773 1,698
Balances at period end:
Amounts due to group undertakings............cccceeveruennnne. 165,672 102,719 165,672 102,719
SMBC Capital Markets Inc.
Transactions during the period:
Interest iNCOME / (EXPENSE) ...vveveemeerverrereenieenieeeeeiennens 67,289 (2,928) 67,289 (2,928)
Balances at period end:
Cash held on behalf of ..o (66,800) (41,800) (66,800) (41,800)
Derivative Financial Instruments ..............c.ccccceeveenennen. (66,221) (45,045) (66,221) (45,045)
SMBC Trust Bank
Transactions during the period:
INtErest EXPENSE......cvvviuiiiiiiiiieicicitiei e 160,235 147,335 160,235 147,335
Balances at period end:...........ccoeeveieiieriinenieieeeeeeeene
BOITOWINGES ...ttt 2,938,339 2,873,660 2,938,339 2,873,660
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Amounts due to group undertakings............cocecervereenennee
SMBC Bank International plc

Operating EXpense...........coeueueuevrueueuerineereuererernenereennnns

Balances at period end: ..........cccoocevirieienenene e
Cash .
Sundry debtors ........cccueverieririeieieee e

SMBC (Japan)

Dividend paid.........ceoveverenirieieneiee e
Operating EXpenses ............cceevruererireriereuerernreeuereennas

Balances at period end:
Amounts due to group undertakings............ccceevervennenne.
SMBC (New York)
Transactions during the period:
INtErest EXPENSE. .. .eevieiieriieeieeee et
Balances at period end: ...........cccooevieirieieneeeeeeee e
BOITOWINES ..vevivieiieiieieeiect ettt
Cash.coociiiiiccicccee,
Amounts due to group undertakings.............cecevverennenne

SMFL (China) Co., Ltd.
Transactions during the period:
Operating EXpenses ............c.ceeevruererererueremerernrnenereennans
Balances at period end:
Other Debtors / (Creditors) ........cvecveveererereeienieieneee
SMFL (Singapore) Pte. Ltd.
Transactions during the period:
OPpErating EXpPENSES ........erververreereeruerrerseesensereeeersensennens
Balances at period end:
Other Debtors / (Creditors) ........ceevereeeeeeeerienieriennenne
SMBC Aero Engine Lease B.V.
Transactions during the period:
Fee iINCOME........oovevuiiiiiiiiccccceceeie
Shanghai General SMFL Co., Ltd.
Transactions during the period:
Operating EXpenses ............ccueevruererererieremererereeneneennas
Balances at period end:
Other Creditors ..........ceviviieiniiieiciieceeeeeeeee

SMBC Leasing and Finance, Inc.
Transactions during the period:

Operating EXPenSeS.......eeeveerveerrveerveensveenenens
Balances at period end:

Other Creditors .....ooueveveieenienieieiceieeeee

SMBC Bank EU AG

Transactions during the period:

Operating (expense) / income......................

Transactions With SUDSIAIAIIES............coiieiuiiiiiiiiiiieeee e

SMBC Aviation Capital Management Limited

Balances at period end:

Amounts due from group undertakings ..........cceeecveerveereeenieeneeesveennennns

13,500 18,916 13,500 18,916
2,328 - 2,328 -
6,097 12,053 6,097 12,053

- (40) - (40)
2,846 6,039 2,845 6,038
1,753 - 1,753 -
(32,688) - (32,688) -
14,680 10,504 14,680 10,504
8,513 5,500 8,513 5,500
75,880 46,423 75,880 46,423
2,455,114 4,715,433 2,455,114 4,715,433
978,257 648,487 978,257 648,487
48,429 25,043 48,429 25,043
326 583 326 583
209 (133) 209 (133)
499 513 499 513
118 (126) 118 (126)
1,882 - 1,882 -
614 656 614 656
143 162 143 162
Group Group Company Company
31 March 31 March 31 March 31 March
2024 2023 2024 2023
US $°000 US $°000 US $°000 US $°000
2,160 3,950 2,160 3,950
1,066 1,265 1,066 1,265
(276) 95 (276) 95
Company Company
31 March 31 March
2024 2023
US $°000 US $°000
27,889 8,991
293,902 88,990
2,053,900 5,033,410




SMBC Aviation Capital Ireland Leasing 3 Limited

Transactions during the period:.........ccooveeiriieriieriei e
F @ INCOME ... e e eeaaaes 3,318 2,004
INTEIESt INCOIME. ..o iiieeiieiiiee ettt ee e e e e et e e e e e e s eeaanaes 43,691 31,888
DiIvIAend INCOMIE........couveeiiiiiiieeeeeeee et eetae e e e e eesaaaes 15,000 -
Balances at period end: . 521437 557,090
Amounts due from group undertakings ............cceecvevvereeneineicieniereeeenns
SMBC Aviation Capital Netherlands B.V.
Transactions during the period:
FEE CXPONSE....uiiiiieeiiie ettt ettt e et e e et e e saeetbeenane e 2,592 4,482
INEETESt EXPEIISE ..eevveeeiieiiieeiieeieeeieeetreeteessteeeteeebaeeaeesbaeeseeesseeenanennns 1,011 3,641
DiIvIAend INCOMIE........ccuveeiiiiieieeieeeee et eetae e e e e eenaaaes 45,000 -
Balances at period end: ........cccuveeiieriieiiieieee e
Amounts due to group undertakings ..........cceceeveeneerenneniieniieneeneeneeeene 3,276 62,432
SMBC Aviation Capital Paris Leasing 2 SARL
Transactions during the period:
FEE @XPENSC....eiiiiiiiiiiitiete et 1,241 1,150
Balances at period end:
Amounts due to group undertakings ............ecceeevereereeneenesseeseieseeneeeeens (501) a57)
SMBC Aviation Capital Hong Kong Limited
Transactions during the period:
FEC CXPONSE....ccuiiiieeiiie et 3,560 3,518
Balances at period end:
Amounts due from group undertakings ..........cceeeeveerviercieenirenieeerveenneenns 3,031 3,727
Company Company
31 March 31 March
2024 2023
SMBC Aviation Capital Hong Kong 2 Limited US $°000 US $°000
Transactions during the period:.........cceovevieeieiieriee e
INEETESt EXPEIISE ..eevvieiiieriiieeiiie ittt ettt ettt ettt e aee e 62,793 23,674
FEE EXPENSE....eiiiiiiiiiiieeee et 3,947 2,766
Balances at period end:
Amounts due to group undertakings ............eccveeuerieriereesierieesieeseenieeeens 921,634 917,202
SMBC Aviation Capital Hong Kong 3 Limited
Transactions during the period:
INtETESE INCOMIE...c.viuviiiiieiieiieierteete ettt 2,796 1,253
Balances at period end:
Amounts due from group undertakings ..........cceeeeveerveereeeneeesieeerveennennns 29,236 25,436
SMBC Aviation Capital Singapore Pte. Ltd.
Balances at period end:
Amounts due to group undertakings ..........coceeveereererneniieiieneeneeeeiene 1,049 _
SMBC Aviation Capital Finance Designated Activity Company
Transactions during the period:.........ccecieviriiiiieriee e
FEE EXPENSE....eiiiiieiiiiieet et 14 16
INEEIESE EXPEIISE ...vvvoveeererereereveteteseeeececaeeseseseseseseseseseasessesesesesesesesesessenenes 119,813 66,908
Balances at period end: ........cccuveeiiiriieiieeieece e
Amounts due to group undertakings ............ecceeeveevereeneesesneesieeseeneenens 3,174,711 2,014,793

The Group closed the sale of $650 million of its 5.45% senior unsecured notes due 2028 on 3 May 2023 as well as the
sale of $1.0 billion of its 5.70% senior unsecured notes due 2033 on 18 July 2023. At 31 March 2024, the Group had
the following notes in issuance:
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- $500 million of its 3.55% senior unsecured notes due 2024 issued on 15 April 2019

- $500 million of its 2.30% senior unsecured notes due 2028 issued on 15 June 2021

- $500 million of its 1.90% senior unsecured notes due 2026 issued on 15 October 2021
- $650 million of its 5.45% senior unsecured notes due 2028 issued on 3 May 2023

- $1.0 billion of its 5.70% senior unsecured notes due 2033 issued on 18 July 2023

The Group closed the sale of these notes through its wholly-owned subsidiary, SMBC Aviation Capital Finance DAC,
fully and unconditionally guaranteed by SMBC Aviation Capital Limited. These debt securities were not designated
into a qualifying hedge relationship at inception.

The amounts outstanding are unsecured and will be settled in cash. No other guarantees have been given or received.
No provisions have been made for doubtful debts in respect of the amounts owed by related parties.

In addition, the Group has also engaged with The Community Foundation for Ireland, a registered charity, to assist
with specific corporate social responsibility projects. While The Community Foundation for Ireland is disclosed as a
related party due to an existing relationship between its Board of Trustees and the Company’s Board of Directors, all
services will be provided to the Group on terms equivalent to those that prevail in arm’s length transactions for the
duration of the projects.

Key management personnel include directors (executive and non-executive), members of the Executive Committee
and the Company Secretary. The compensation paid or payable to key management is shown below and includes no
retirement compensation paid during the year ended 31 March 2024 (year ended 31 March 2023: $1.6 million):

31 March 31 March
2024 2023
US $°000 US $°000
Salaries and other short-term employee benefits..........cccceevviercieenieennnenne. 10,883 14,134
Post-employment Benetits ........cccuveveuieriieiiiieniieeeeeieece e 493 486
Other 1ong-term Benefits........cevveirierieirieieieieiee e 1,711 825
TOLAL ..ottt ettt ettt s e s s 13,087 15,445

29. CAPITAL COMMITMENTS

The Group currently have a number of existing orders with Airbus and Boeing. The most significant of these orders
were placed during the year ended 31 March 2015 when the Group placed an order for 110 A320neo aircraft and 5
A321ceo aircraft with Airbus and 90 Boeing 737 MAX 8 aircraft with Boeing respectively. The Group placed further
direct orders for a mix of 56 Airbus A320neos and 15 Airbus A321neos during 2018.

Between May 2020 and March 2021, as the impact of the Covid-19 pandemic became clear, a number of agreements
were concluded with both Airbus and Boeing to cancel a small number of existing orders, but also to defer the delivery
of a large number of imminent deliveries by up to five years, with the latest deferred delivery now scheduled for 2027.

An additional agreement was concluded in May 2021 with Boeing for the purchase of a further 14 aircraft, while the
Group’s acquisition of Goshawk in December 2022 resulted in the addition of its existing order book with Boeing and
Airbus of 20 aircraft each to the Group’s total open order book.

More recently, the Group concluded an agreement with Boeing in September 2023 for the purchase of an additional

25 737 MAX aircraft with delivery dates in 2028 — 2029, while on 9 November 2023, the Group concluded an
agreement with Airbus for the purchase of an additional 60 A320neo aircraft with delivery dates in 2029 — 2031.
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The combined remaining purchase commitment for orders total $14.4 billion, including existing sale-leaseback and
other capital commitments of $0.9 billion (31 March 2023: $Nil), and delivery dates are currently scheduled between
2024 and 2031 of which $1.9 billion relates to expected delivery dates within the next twelve months.

All commitments are based upon fixed price agreements with the manufacturers, elements of which are adjusted for
inflation and include price escalation formulas, and are net of expected price concessions where applicable.

30. CONTINGENT LIABILITIES

The Group and Company had no contingent liability at 31 March 2024 (31 March 2023: $nil).

31. SUBSEQUENT EVENTS

On 4 April 2024, the Group closed the issue of a combined value of $1.5 billion of its 5.30% and 5.55% senior
unsecured notes due 2029 and 2034 (the “Notes”) through its wholly-owned subsidiary, SMBC Aviation Capital
Finance DAC. The Notes are fully and unconditionally guaranteed by SMBC Aviation Capital Limited and proceeds
from the offering will be used for general corporate purposes, which may include, among other things, the purchase

of aircraft and the repayment of existing indebtedness.

On 30 April 2024, Mr T. Imaeda, Mr K. Tanaka and Mr N. Hirose resigned as Directors. On the same day, Mr Y.
Hyakutome, Mr T. Toyama and Mr H. Okado were appointed as Directors.

No other significant events affecting the Group and Company have occurred since 31 March 2024, which require
adjustment to or disclosure in the Consolidated Financial Statements.

32. APPROVAL OF FINANCIAL STATEMENTS

The Directors approved these Financial Statements on 4 June 2024.
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SMBC Aviation Capital Limited
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as of and for the year ended March 31, 2023
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INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF SMBC AVIATION CAPITAL LIMITED
Report on the audit of the financial statements
(D) Opinion

We have audited the financial statements of SMBC Aviation Capital Limited (“the Company”) and its consolidated
undertakings (together “the Group”) for the year ended 31 March 2023 set out on pages 10 to 61, which comprise the
Consolidated statement of profit or loss and comprehensive income, Consolidated statement of financial position,
Company statement of financial position, Consolidated statement of changes in equity, Company statement of changes
in equity, Consolidated statement of cash flows, Company statement of cash flows and related notes, including the
summary of significant accounting policies set out in note 1.

The financial reporting framework that has been applied in their preparation is Irish Law and International Financial
Reporting Standards (“IFRS”) as adopted by the European Union.

In our opinion:

— the financial statements give a true and fair view of the assets, liabilities and financial position of the Group and
Company as at 31 March 2023 and of the Group’s profit for the year then ended;

— the Group financial statements have been properly prepared in accordance with IFRS as adopted by the European
Union,;

— the Company financial statements have been properly prepared in accordance with IFRS as adopted by the
European Union, as applied in accordance with the provisions of the Companies Act 2014; and

— the financial statements have been properly prepared in accordance with the requirements of the Companies Act
2014.

2) Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (Ireland) (“ISAs (Ireland)”) and
applicable law. Our responsibilities under those standards are further described in the Auditor’s responsibilities for
the audit of the financial statements section of our report. We are independent of the Group in accordance with ethical
requirements that are relevant to our audit of financial statements in Ireland, including the Ethical Standard issued by
the Irish Auditing and Accounting Supervisory Authority (“IAASA”), and we have fulfilled our other ethical
responsibilities in accordance with these requirements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.
3) Conclusions relating to going concern

In auditing the financial statements, we have concluded that the directors’ use of the going concern basis of accounting
in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or
conditions that, individually or collectively, may cast significant doubt on the Group’s or the Company’s ability to
continue as a going concern for a period of at least twelve months from the date when the financial statements are
authorised for issue.

Our responsibilities and the responsibilities of the directors with respect to going concern are described in the relevant
sections of this report.
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()] Other information

The directors are responsible for the other information presented in the Annual Report together with the financial
statements. The other information comprises the information included in the directors’ report. The financial statements
and our auditor’s report thereon do not comprise part of the other information. Our opinion on the financial statements
does not cover the other information and, accordingly, we do not express an audit opinion or, except as explicitly
stated below, any form of assurance conclusion thereon.

Our responsibility is to read the other information and, in doing so, consider whether, based on our financial statements
audit work, the information therein is materially misstated or inconsistent with the financial statements or our audit
knowledge. Based solely on that work we have not identified material misstatements in the other information.

Based solely on our work on the other information undertaken during the course of the audit, we report that:

— we have not identified material misstatements in the directors’ report;

—  in our opinion, the information given in the directors’ report is consistent with the financial statements;

— in our opinion, the directors’ report has been prepared in accordance with the Companies Act 2014.

(5) Opinions on other matters prescribed by the Companies Act 2014

Our opinions on other matters prescribed by the Companies Act 2014 are unmodified.

We have obtained all the information and explanations which we consider necessary for the purposes of our audit.

In our opinion the accounting records of the Company were sufficient to permit the financial statements to be readily
and properly audited and the financial statements are in agreement with the accounting records.

(6) Matters on which we are required to report by exception

The Companies Act 2014 requires us to report to you if, in our opinion, the disclosures of directors’ remuneration and
transactions required by Sections 305 to 312 of the Act are not made. We have nothing to report in this regard.

(7N Respective responsibilities and restrictions on use
(8) Responsibilities of Directors for the financial statements

As explained more fully in the directors’ responsibilities statement set out on page 7, the directors are responsible for:
the preparation of the financial statements including being satisfied that they give a true and fair view; such internal
control as they determine is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error; assessing the Group and Company’s ability to continue as a going
concern, disclosing, as applicable, matters related to going concern; and using the going concern basis of accounting
unless they either intend to liquidate the Group and Company or to cease operations, or have no realistic alternative
but to do so.

9 Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
ISAs (Ireland) will always detect a material misstatement when it exists. Misstatements can arise from fraud or error
and are considered material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.
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A fuller description of our responsibilities is  provided on  IAASA’s  website at
https://www.iaasa.ie/getmedia/b2389013%2D1c¢f6%2D458b%2D9b
81%2Da98202dc9c3a/Descriptionofauditorsresponsiblitiesfora udit.pdf

(10) The purpose of our audit work and to whom we owe our responsibilities

Our report is made solely to the Company’s members, as a body, in accordance with Section 391 of the Companies
Act 2014. Our audit work has been undertaken so that we might state to the Company’s members those matters we
are required to state to them in an auditor’s report and for no other purpose. To the fullest extent permitted by law, we
do not accept or assume responsibility to anyone other than the Company and the Company’s members, as a body, for
our audit work, for this report, or for the opinions we have formed.

Killian Croke 23 May 2023
for and on behalf of KPMG

Chartered Accountants, Statutory

Audit Firm

1 Harbourmaster Place

IFSC

Dublin 1
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND COMPREHENSIVE INCOME

for the year ended 31 March 2023

Year ended Year ended
31 March 31 March
2023 2022
Note US $°000 US $°000

CONTINUING OPERATIONS
Income
LaSE TEVEIUE.....eviiieieeeiieeieee et e e e e aaaaee s 3 1,347,962 1,371,721
OFhEr TEVENUE ..ottt ettt st s se b s eseeseeens 3 9,072 10,833
TOAl TEVEIUES ...vvveeieiieiiiieeeee et 3 1,357,034 1,382,554
Other operating INCOME.........cccueeuirierienieriiereeie e 4 51,617 124,276

1,408,651 1,506,830
Operating expenses
DEPTECIAtION ...eeeiiieeiiieeiiie ettt ettt et eeteesbeeebeesreeenbee e 10 (413,633) (484,213)
Operating lease asset impairment and write-off charge .................. 10 (70,260) (1,686,034)
Credit impairment (charge) / credit........ccoeceeveieeecieiiiieeciie e 17 (31,693) 35,364
Financial asset impairment..........ccceeevveeeiieeciieiiieeeiiesiee e svee e 8 - (16,592)
OPETAtING EXPEINISES ..veeerrererrererrerreeriseesseesseessseessseessseessseessseessseesns 5 (182,333) (104,167)
PROFIT / (LOSS) FROM OPERATING ACTIVITIES 710,732 (748,812)
FINANCE INCOMIE ......vvviieeiieeeeeeee e 8 265,864 108,155
FINance EXPEeNSC ......c.ecveruieriieriieiieieeieeeeesieesieeteeee e seesseesseeseenes 8 (635,114) (475,236)
Net trading AN ......ccveveeerieieeieeiereee e 8 - 576
NET FINANCE COSTS ..ottt (369,250) (366,505)
PROFIT / (LOSS) BEFORE TAXATION..........ccooovvieeieiienee, 341,482 (1,115,317)
Tax (eXPense) / Credit....c.cverviriieieieieieiesiesieeie et 9 (45,371) 140,418
PROFIT / (LOSS) FROM CONTINUING OPERATIONS ...... 296,111 (974,899)
OTHER COMPREHENSIVE INCOME
Cash flow hedges - effective portion of changes in fair value......... 14 113,317 231,245
Cash flow hedges - reclassified to profit or 10Ss........ccccceevvererennenne. 737 781
Movement in fair value of equity investments at FVTOCI............. (1,356) -
Tax on other comprehensive INCOME........ccverveerieerieeiieeierieseeeeenns (14,257) (29,003)
OTHER COMPREHENSIVE INCOME FOR THE YEAR,
NET OF TAX ..ot 98,441 203,023
TOTAL COMPREHENSIVE INCOME / (LOSS) FOR THE
YEAR ...ooooii ettt 394,552 (771,876)

All income relates to continuing operations. All profits and total comprehensive income for the current and preceding
financial year are attributable to the owners of the company. The accompanying notes form an integral part of these
financial statements.

P Barrett A Kenny
Director Director
Date: 23 May 2023 Date: 23 May 2023
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

as at 31 March 2023

31 March 31 March
2023 2022
Note US $°000 US $°000
NON-CURRENT ASSETS
Property, plant and equipment.............ccceevvveerieenireenneennne. 10 21,747,591 13,729,560
INtangible aSSELS .....c.eevvveeeciieiiiieeie e 3,921 3,601
Advances to OEMS.........coooveiiiiiieeeeeee e 15 25,087 44,771
Finance lease and loan receivables............ccocveveeeveeeennen.. 16 560,907 586,982
Lease iNCENtIVE aSSELS......uvveeveuveeeeereeeeereeeeeereeeeereee e 19 140,880 68,383
Derivative financial instruments...............ccceeeveeereeenneenne. 13 80,492 24,851
22,558,878 14,458,148
CURRENT ASSETS
Advances to0 OEMS.........cooviiioiiieeeeeeeeeeeeeeeeeeeeee e 15 19,743 563,585
Assets held for sale.........oooveeeeeveeieeiiieeceee e 20 245,280 34,787
Finance lease and loan receivables........cccccceeevvvevnneeenenn. 16 32,262 46,021
Trade and other receivables..........ccccoeovvveieecviieceeeeeenee. 17 281,450 212,299
Cash and cash equivalents...........c.ccoeevereerienrenieeieeieeenens 18 738,220 994,274
Lease iNCENtiVE aSSELS......uveeeeeuveeeeereeeeereeeeeireeeeereeeeeneees 19 43,775 19,769
Derivative financial instruments...............ccceeevveeerveenneenne. 13 806 -
1,361,536 1,870,735
TOTAL ASSETS 23,920,414 16,328,883
EQUITY
Share capital ........cceevevierieieeieceeee e 26 2,249,513 887,513
Other components of €qUILY ......c.cccveveverierieriieieeieeieeiens 27 495,178 396,737
Retained earnings ..........coecveveievierienienieeeeieiereieseesse e 1,346,883 1,050,772
TOTALEQUITY ....oooviiiiiiiieceeeeeeeteee e 4,091,574 2,335,022
NON-CURRENT LIABILITIES
Trade and other payables ..........cccoccvveiirienienieieieeeeene 21 1,112,607 464,223
BOITOWINGS ....evieiiieiieeiieeiieieeie et 22 16,501,753 11,301,193
Deferred tax liabiliti€S ..........ccoveeeeeveeeecieeeeeeeeeeeeee e 24 341,933 242,473
Derivative financial InStruments..........cocevvveeeeeveeivneeeeeenn. 13 50,074 106,737
Subordinated labilitiesS............cocueeeeeveeeeerieeeeeeeeeeeee e 25 300,000 300,000
18,306,367 12,414,626
CURRENT LIABILITIES
Liabilities associated with assets held for sale................... 20 26,824 2,773
Trade and other payables ..........cccoccvvevirierieniecieieeiees 21 711,208 421,778
BOITOWINGS ....uvieiiieiieeiieeiieieeie ettt 22 784,441 1,154,478
Derivative financial instruments...............ccceeevveeerveenneenne. 13 - 206
1,522,473 1,579,235
TOTAL LIABILITIES .........cooooviiiiiieeeeeeeeeeeeeeeea 19,828,840 13,993,861
TOTAL EQUITY AND LIABILITIES ............coooeoevieen 23,920,414 16,328,883

The accompanying notes form an integral part of these financial statements.

P Barrett
Director
Date: 23 May 2023

A Kenny
Director

Date: 23 May 2023
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COMPANY STATEMENT OF FINANCIAL POSITION

as at 31 March 2023

31 March 31 March
2023 2022
Note US $°000 US $°000
NON-CURRENT ASSETS
Property, plant and equipment..............ccoccvvrrennnne 10 15,480,972 13,680,611
Intangible asSets ........cccevvevieriierierieriee e 3,921 3,601
Advances to OEMS.........ccoocvvveviieeeecieeeeeeeeeennn 15 25,087 44,771
Loan receivables...........oovvieeeivieeieieeeeeeeeeeeveeeen, 16 4,370,113 636,720
Investment in subsidiaries ...........ccccceeeveveeeeinnenennn. 11 728,700 56,697
Lease inCentive assetS.........coevuveeeeerveeeevceeeeeireeeenns 19 140,880 68,383
Derivative financial instruments............................ 13 80,492 24,851
20,830,165 14,515,634
CURRENT ASSETS
Advances to OEMS.........ccooovveeviieeeeieeeeeeeeeennn 15 19,743 563,585
Assets held for sale.........oooovveevieeieeiieeecieeeeenn. 20 245,280 34,787
Loan receivables...........oovveveeevieeeeieeeeeeeeeeeveeeen, 16 1,249,755 47,311
Trade and other receivables........ccceeveeviveuneeeenennn. 17 295,883 214,698
Cash and cash equivalents..........ccccoeeeevieriieeennenns 18 658,353 980,451
Lease INCENtIVE ASSELS....uvvireiiviieiiereeeeeeiiiiieeeeeeenann 19 43,775 19,769
Derivative financial instruments............................ 13 806 -
2,513,595 1,860,601
TOTAL ASSETS 23,343,760 16,376,235
EQUITY
Share capital ........cccoeeveeierienieeee e 26 2,249,513 887,513
Other components of eqUIty .......cceeevveeceeriieeenenns 27 493,589 394,770
Profit or 10SS aCCOUNt........oceiiviveiiiiieeeeeiiiiieeeeeeen 1,263,769 985,855
TOTALEQUITY ..o 4,006,871 2,268,138
NON-CURRENT LIABILITIES
Trade and other payables...........ccccevverrecirniennnne 21 583,671 450,972
BOITOWINGS .....vievieeiieiieieeie e 22 16,660,653 11,395,489
Deferred tax 11abiliti€S ..........coovvvvvvieiiiiiiiiiineeneennn. 24 299,715 242,473
Derivative financial instruments............ccocuvveeeen... 13 50,074 106,737
Subordinated liabilities............ccccoveeeveeeeriieneene. 25 300,000 300,000
17,894,113 12,495,671
CURRENT LIABILITIES
Liabilities associated with assets held for sale....... 20 26,824 2,773
Trade and other payables .........ccccoeevveeiieiiieeennnn. 21 631,511 454,969
BOTTOWINGS ....vveeiveeeiiecieeeiee ettt 22 784,441 1,154,478
Derivative financial instruments............................ 13 - 206
1,442,776 1,612,426
TOTAL LIABILITIES...........cooviiiiieeeceee, 19,336,889 14,108,097
TOTAL EQUITY AND LIABILITIES ................... 23,343,760 16,376,235

The accompanying notes form an integral part of these financial statements.

P Barrett A Kenny
Director Director
Date: 23 May 2023 Date: 23 May 2023
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

as at 31 March 2023

BALANCE AT 31 MARCH 2021...
Total comprehensive income

Loss for the year..........ccocvevverurennenne.
Other comprehensive income for the

BALANCE AT 31 MARCH 2022...
Issue of preference shares

Total comprehensive income

Profit for the year.........ccceeevveeuveennnns
Other comprehensive income for the

BALANCE AT 31 MARCH 2023...

The accompanying notes form an integral part of these financial statements.

Other
Reserves Cash Flow
Share (incl. Share Hedge Retained Total
Capital Premium) Reserve Earnings Equity
Note US $°000 US $°000 US $°000 US $°000 US $°000
887,513 470,555 (276,841) 2,025,671 3,106,898
- - - (974,899) (974,899)
27 - - 203,023 - 203,023
- - 203,023 (974,899) (771,876)
887,513 470,555 (73,818) 1,050,772 2,335,022
1,362,000 - - - 1,362,000
- - - 296,111 296,111
27 - (1,356) 99,797 - 98,441
- (1,356) 99,797 296,111 394,552
2,249,513 469,199 25,979 1,346,883 4,091,574
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COMPANY STATEMENT OF CHANGES IN EQUITY

as at 31 March 2023

BALANCE AT 31 MARCH 2021...
Total comprehensive income

Loss for the year..........ccocvevverurennenne.
Other comprehensive income for the

BALANCE AT 31 MARCH 2022...
Issue of preference shares

Total comprehensive income

Profit for the year.........ccceeevveeuveennnns
Other comprehensive income for the

BALANCE AT 31 MARCH 2023...

The accompanying notes form an integral part of these financial statements.

Other
Reserves Cash Flow
Share (incl. Share Hedge Retained Total
Capital Premium) Reserve Earnings Equity
Note US $°000 US $°000 US $°000 US $°000 US $°000
887,513 468,588 (276,841) 1,982,363 3,061,623
- - - (996,508)  (996,508)
27 - - 203,023 - 203,023
- - 203,023 (996,508)  (793,485)
887,513 468,588 (73,818) 985,855 2,268,138
1,362,000 - - - 1,362,000
- - - 277,914 277,914
27 - (978) 99,797 ; 98,819
- (978) 99,797 277,914 376,733
2,249,513 467,610 25,979 1,263,769 4,006,871
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CONSOLIDATED STATEMENT OF CASH FLOWS

for the year ended 31 March 2023

Year ended Year ended
31 March 31 March
2023 2022
Note US $°000 US $°000
PROFIT / (LOSS) BEFORE TAX .......ccoiiiiiiiiieeeeeeeeee 341,482 (1,115,317)
Adjustments for:
Depreciation of property, plant and equipment ....................... 10 413,633 484,213
Impairment and write-off of property, plant and equipment.... 10 70,260 1,686,034
Amortisation of computer software intangible assets.............. 1,158 857
Lease incentive asset amortiSation ........cccc.eeeeeeeeevevveeeeeeeeeinnnne 19 40,574 18,760
Credit impairment charge / (credit) on trade debtors............... 17 31,693 (35,364)
Financial asset impairment............ccoecvevvererecveeieseesieseeeeenes - 16,592
Net INErESt EXPEINSC...evverererererieeeereeeiesreenteereereesreseeesseenseenns 367,506 366,489
Movement in fair value of derivatives not in a hedge
relationship and other fair value hedges...........ccccveevvenennnnn. - (576)
Profit on disposal of assets held under operating leases.......... 4 (29,736) (69,327)
1,236,570 1,352,361
Decrease in 1eCeiVabIes ........ccouvieeeivveeeeeeeeeeeeeeeeeeeeeeee e 18,502 28,750
Increase / (decrease) in payables ........cccoecveceieierieneenieeiennn. 238,553 (187,884)
CASH GENERATED BY OPERATIONS 1,493,625 1,193,227
Income taxes Paid.........cceeveeerieriierieriere e (1,532) (586)
Interest Paid .......ccveeverierieieee e (279,130) (380,128)
NET CASH FROM OPERATING ACTIVITIES 1,212,963 812,513
INVESTING ACTIVITIES
Proceeds on disposal of property, plant and equipment........... 1,230,805 965,918
Purchases of property, plant and equipment.............c.ccveeneee. (2,941,763) (3,140,904)
Purchases of intangible assets..........cccoevvvervieeniiencieeniienieeeen. (1,479) (1,376)
Net investment in business combination ...............ccccceeeveenneene. 2 (1,310,327) -
NET CASH USED IN INVESTING ACTIVITIES: (3,022,764) (2,176,362)
FINANCING ACTIVITIES
Proceeds from issuance of share capital...........cccccevvereennnnne. 1,362,000 -
Receipts from restricted cash accounts..........ccoeeeveeeveenveennnen. - 361,700
Repayment of obligations under finance leases....................... - (5,752)
Proceeds from indebtedness ............ooevvvvvvvveiieiiiiiiiieeieeeeeeenns 4,355,582 2,947,802
Repayments of indebtedness ..............c.cccoevvieniiiniieniienieeen, (4,162,957) (1,399,635)
NET CASH FROM FINANCING ACTIVITIES .................... 1,554,625 1,904,115
EFFECT OF EXCHANGE RATE CHANGES ON
UNRESTRICTED CASH AND CASH EQUIVALENTS .... (878) (1,347)
NET (DECREASE) / INCREASE IN UNRESTRICTED
CASH AND CASH EQUIVALENTS ..ot (256,054) 538,919
UNRESTRICTED CASH AND CASH EQUIVALENTS AT
BEGINNING OF THE PERIOD ..........coocooiiiiiiiieee, 994,274 455,355
UNRESTRICTED CASH AND CASH EQUIVALENTS AT 18
END OF THE PERIOD .........ooooooviiiimnrriinnriienerisenseenne 738,220 994,274
Unrestricted cash and cash equivalents as above ..................... 18 738,220 994,274
Restricted cash as reported ...............ccoooiiviiiiiiiniiine, 18 - -
Total cash and cash equivalents .................c.cccoeeiiniiiniinnnennnen. 18 738,220 994,274

The accompanying notes form an integral part of these financial statements.
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COMPANY STATEMENT OF CASH FLOWS

for the year ended 31 March 2023

PROFIT / (LOSS) BEFORE TAX .....cccccceoiiiiiiiininnenccieeeen

Adjustments for:
Depreciation of property, plant and equipment .............cceeueene.
Impairment and write-off of property, plant and equipment.......
Amortisation of computer software intangible assets.................
Lease incentive asset amortiSation...........ceceevueeeereenceneeneenenns
Credit impairment charge / (credit) on trade debtors..................
Financial asset impairment ............cceeververieenieesieereseeseeneeenens
Net INtErest EXPENSE...c..eeveeureieriiriirieriieieetetertestente st eieeneeeenees
Movement in fair value of derivatives not in a hedge
relationship and other fair value hedges .........c.ccocevvererincnenns
Profit on disposal of assets held under operating leases.............

(Increase) / decrease in receivables ........cccveeveeerieenieenieenieens
Decrease in payables .......cccvveevierciieriienieeiieeee e
CASH GENERATED BY OPERATIONS .........coccooiiiiiiiieieee
Income taxes Paid.......cceeeeueeiiiieeiiie et
INEETESt PAIA ...veeevieeiieiiieeiee ettt e eane e
NET CASH (USED IN) / FROM OPERATING ACTIVITIES
INVESTING ACTIVITIES
Proceeds on disposal of property, plant and equipment..............
Purchases of property, plant and equipment............cccceeevverunennn.
Purchases of intangible assets..........ccceeeveeriveerieenieerie e
Investment in SUDSIAIATY ......ccovveeevieiiieeiie e
Net investment in business combination ..............coceeeeervererennenns
Loans provided to subsidiaries ...........ccccvevureeeereereenieereeeseeee
NET CASH USED IN INVESTING ACTIVITIES:
FINANCING ACTIVITIES
Proceeds from issuance of share capital...........cccccveevcveerieennnnn.
Receipts from restricted cash accounts..........ccceevveerieniveennennns
Repayment of obligations under finance leases..........c..cccceueuee
Proceeds from indebtedness ...........cocevevereeienieneninenencciens
Repayments of indebtedness ..........ccocvevveriiecieeiesienieseee e
NET CASH FROM FINANCING ACTIVITIES ........................
EFFECT OF EXCHANGE RATE CHANGES ON
UNRESTRICTED CASH AND CASH EQUIVALENTS .......
NET (DECREASE) / INCREASE IN UNRESTRICTED
CASH AND CASH EQUIVALENTS .....cc.ccoiinininininieeeen
UNRESTRICTED CASH AND CASH EQUIVALENTS AT
BEGINNING OF THE PERIOD ........ccccooiiniinininininieicne
UNRESTRICTED CASH AND CASH EQUIVALENTS AT
END OF THE PERIOD ........cccooiiiiiiiiieeee e
Unrestricted cash and cash equivalents as above .......................
Restricted cash as reported ................ccoeovieiiieiiiiinieee e,
Total cash and cash equivalents ...................cccoeeevieiiiiniiiinieenen,

Year ended Year ended
31 March 31 March
2023 2022
Note US $°000 US $°000
320,900 (1,138,884)
10 350,078 481,705
10 70,260 1,686,034
1,158 857
19 40,574 18,760
17 23,586 (35,364)
- 16,592
291,655 366,772
- (576)
(30,005) (70,910)
1,068,206 1,324,986
(1,218,772) 188,666
(548,117) (250,783)
(698,683) 1,262,869
(1 -
(274,417) (382,361)
(973,101) 880,508
1,231,074 857,623
3,557,888 (3,042,161)
(1,479) (1,376)
(672,003) -
(1,310,327) -
(4,935,836) (173,401)
(2,130,683) (2,359,315)
1,362,000 -
- 361,700
- (5,752)
4,713,955 2,992,097
(3,293,926) (1,338,294)
2,782,029 2,009,751
(343) (686)
(322,098) 530,258
980,451 450,193
18 658,353 980,451
18 658,353 980,451
18 - -
18 658,353 980,451

The accompanying notes form an integral part of these financial statements.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
1. Significant Accounting Policies

SMBC Aviation Capital Limited is a company incorporated and domiciled in Ireland. The address of its registered
office is IFSC House, IFSC, Dublin 1, Ireland.

The Consolidated Financial Statements are prepared in accordance with International Financial Reporting Standards
(“IFRS”) as adopted by the EU and with those parts of the Companies Act 2014 applicable to companies reporting
under IFRS.

a. Basis of preparation

The Consolidated Financial Statements have been prepared under the historical cost convention as modified to include
the fair valuation of certain financial instruments. The principal accounting policies are set out below.

The Consolidated Financial Statements of the Company have been prepared in accordance with IFRSs as adopted by
the EU. The financial statements of the Company have been prepared in accordance with IFRS as adopted by the EU
and as applied in accordance with the Companies Act 2014 which permits a company that publishes its Company and
Group financial statements together to take advantage of the exemption in Section 304(2) of the Companies Act 2014,
from presenting to its members its Company income statement and related notes that form part of the approved
Company Financial Statements.

The Company’s functional currency is the US Dollar, being the currency of the primary economic environment in
which the Company operates. The presentation currency for the Group and Company is US Dollar. All financial
information presented in US Dollar has been rounded to the nearest thousand US Dollars unless otherwise stated.

The accounts, which should be read in conjunction with the Directors’ Report, are prepared on a going concern basis
and in accordance with IFRS as adopted by the European Union.

The Group’s activities are capital intensive by their nature, and have been funded with a combination of equity and
debt capital provided by its shareholders and third party debt financing. The ability of the Group to continue to operate
is dependent upon (among other matters) its ability to meet (i) its debt repayment obligations under the respective loan
agreements as set out in note 22 ‘Borrowings’ and (ii) its future aircraft purchases as set out in note 30 ‘Capital
Commitments’. The Group has considerable financial resources (see undrawn facilities as described in note 23
‘Financial Risk Management’) together with long-term lease contracts with airline operators across different
geographic areas (see note 28 ‘Operating Lease Arrangements as Lessor’). As a consequence, the Directors believe
that the Group is well placed to manage its business risks successfully despite the current uncertain economic outlook.

In determining the going concern basis of preparation of the financial statements, the Directors have also considered
the impact of sanctions on Russia (see note 10 ‘Property, plant and equipment’) and ongoing developments in the
Covid-19 situation on the Group and its customers. The Directors have considered the cash position, existing equity
and resources available to the Group, which, along with related forecasts, provide comfort over the sustainability of
the Group and Company. If the effects of either the Russian situation or the Covid-19 outbreak are deeper or more
prolonged than currently expected, there would be a likely impact on future reporting periods. The Directors continue
to keep the situation and the impact on the Group under review, with the support of the key service providers.

b. Estimates and judgements
The preparation of Financial Statements in conformity with IFRS as adopted by the EU requires management to make
use of judgements, estimates and assumptions that affect the reported amounts of assets and liabilities as at the

reporting date and the reported amount of income and expenses during the reported period.

In particular, the judgements and assumptions involved in the Group and Company’s accounting policies which have
the most significant effect on the amounts recognised in the Financial Statements are as follows:
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Note 2 — Business Combinations:

In order to account for the acquisition of Goshawk on 21 December 2022, the Group measured the assets acquired and
liabilities assumed at fair value in accordance with the guidance issued under IFRS 3, ‘Business Combinations’. The
most significant assets acquired relate to aircraft held for lease which are recognised at fair value based on the
maintenance adjusted current market values obtained from independent appraisers.

Note 10 - Property, Plant and Equipment:

The material judgements in respect of property, plant and equipment include the identification and subsequent
measurement of impairment such as triggers and estimates of cash flow including residual values and discount rates.
The discount rate used in the measurement of impairment was 6% in the current period. Estimates also include the
intervals used (currently 5 years) to determine future market values for the purposes of setting depreciation rates for
individual aircraft.

Note 17 — Credit impairment provisions

The Group recognises an expected credit loss for financial assets in accordance with IFRS 9 — Financial Instruments.
The material judgements in respect of lease receivables, loan receivables and finance lease receivables include the
estimation of both the timing and quantum of expected losses. The Group assigns a credit rating to each counterparty
which is determined to be predictive of the probability of default and loss given default, having considered collateral
arrangements, relevant external ratings, the financial result and position of the airline customer and the experienced
credit judgment of the dedicated credit analyst team.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised and in any future periods affected. Although these estimates
are based on management’s best knowledge of the amount, event or action, actual results may differ from those
estimates.

C. Basis of consolidation

The Consolidated Financial Statements include the annual Financial Statements of the Company and all of its
subsidiaries, drawn up to 31 March 2023. The Group does not have investments in associates or joint ventures as
defined in IFRS.

In applying IFRS 10, the standard introduced a single consolidation model for all entities based on control which
requires consolidation where the Company has power over the entity, exposure or rights to returns from involvement
with the entity and the ability to use power to affect returns. The financial statements of an entity are included in the
Consolidated Financial Statements from the date that this control commences until the date that this control ceases.

The Consolidated Financial Statements have been prepared using uniform accounting policies for transactions and
other events in similar circumstances.

(a) Subsidiaries

A subsidiary is an entity controlled by the Company. Control exists when the Company is exposed, or has rights, to
variable returns from its involvement with the entity and has the ability to affect those returns through its power over
the entity. In assessing control, potential voting rights that are substantive are taken into account. All subsidiaries have
coterminous financial year ends. The accounting policies of all subsidiaries are consistent with the policies adopted
by the Group. Intragroup transactions, intragroup balances and any unrealised gains and losses arising from intragroup
transactions are eliminated in preparing the Consolidated Financial Statements. All of the Company’s subsidiaries are
wholly owned by the Company and, as such, there are no non-controlling interests to present separately in the
Consolidated Financial Statements.

(b) Common control transactions

F-144



Business combinations under common control are accounted for in the consolidated financial statements prospectively
from the date the Group obtains the ownership interest. Assets and liabilities are recognised upon consolidation at
their carrying amount in the financial statements of the transferor. Assets and liabilities are adjusted, if necessary, to
reflect Group accounting policies and any difference between the net assets acquired, based on book values adjusted
for accounting policy differences, is reflected in other reserves.

d. Business combinations

Business combinations are accounted for using the acquisition method when control is transferred to the Group. The
cost of an acquisition is measured at fair value, as are the identifiable net assets acquired. Acquisition-related costs
are expensed as incurred and included in general and administrative expenses.

When the Group acquires a business, it assesses the financial assets and liabilities assumed for appropriate
classification and designation in accordance with the contractual terms, economic circumstances and pertinent
conditions as at the acquisition date.

Goodwill is initially measured at cost, being the excess of the aggregate of the consideration transferred and the amount
recognised for non-controlling interests, and any previous interest held, over the net identifiable assets acquired and
liabilities assumed. After initial recognition, goodwill is measured at cost less any accumulated impairment losses.
Goodwill is tested for impairment annually.

e. Investment in subsidiaries

Investments in subsidiary undertakings are stated in the Company Statement of Financial Position at cost, less any
provision for impairment.

f. Income under finance and operating leases

Leases are classified as finance leases whenever the terms of the lease transfer substantially all the risks and rewards
of ownership to the lessee. All other leases are classified as operating leases.

Finance lease income, which includes the amortisation of the investment in the lease, is allocated to accounting periods
so as to reflect a constant periodic rate of return on the net investment outstanding in respect of the leases.

Rental income from operating leases is recognised on a straight-line basis over the term of the relevant lease.

At each reporting date, the Group assesses whether lease receivables are credit-impaired. A financial asset is ‘credit-
impaired’ when one or more events that have a detrimental impact on the estimated future cash flows of the financial
asset have occurred. Loss allowances for lease receivables are deducted from the gross carrying amount of the lease

receivable.

Rentals received, but unearned under lease agreements are recorded as ‘Prepaid lease rentals’ in trade and other
payables.

g. Lease component assets and liabilities
Aircraft acquired on lease are assessed for the existence of lease component assets and liabilities which are considered
to be separate components of aircraft assets. To the extent that lease payments are off-market, they are recognised as
either lease component assets or liabilities which are amortised over the remaining lease term.

h. Fee income
Arranger fee income earned on the sale and purchase of managed aircraft is recognised on completion of the sale when

the aircraft has been accepted by the customer and no further services remain to be completed. Ongoing aircraft
management fees are recognised in the accounting period in which the services are rendered.
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i. Borrowing costs

Borrowing costs attributable to the acquisition of aircraft not yet delivered are capitalised as part of aircraft cost, unless
production of an aircraft is deemed to have been suspended, in which case capitalisation is suspended until production
resumes in advance of delivery. All other borrowing costs are recognised as an expense in the period in which they
are incurred.

J- Taxation

Income tax expense or income, comprising current tax and deferred tax, is recorded in the income statement except
income tax on items recognised outside the income statement which is credited or charged to other comprehensive
income or to equity as appropriate.

Current tax is income tax payable or recoverable in respect of the taxable profit or loss for the period arising in income
or in equity. Provision is made for current tax at rates enacted or substantively enacted at the reporting date.

Deferred tax is the tax expected to be payable or recoverable in respect of temporary differences between the carrying
amount of an asset or liability for accounting purposes and its carrying amount for tax purposes.

Deferred tax liabilities are generally recognised for all taxable temporary differences and deferred tax assets are
recognised to the extent that it is probable that they will be recovered. Deferred tax is calculated using tax rates
expected to apply in the periods when the assets will be realised or the liabilities settled, based on tax rates and laws
enacted, or substantively enacted, at the reporting date.

k. Leases

The determination of whether an arrangement is (or contains) a lease is based on the substance of the arrangement at
the inception of the lease. The arrangement is, or contains, a lease if fulfilment of the arrangement is dependent on the
use of a specific asset or assets and the arrangement conveys a right to use the asset or assets, even if that right is not
explicitly specified in an arrangement.

i. As a lessor

Leases are classified as finance leases whenever the terms of the lease transfer substantially all the risks and rewards
of ownership to the lessee. All other leases are classified as operating leases.

Rental income from operating leases is recognised on a straight-line basis over the term of the relevant lease. Initial
direct costs incurred in negotiating and arranging an operating lease are added to the carrying amount of the leased
asset and recognised over the lease term on the same basis as rental income. Contingent rents are recognised as revenue
in the period in which they are earned.

Amounts due from lessees under finance leases are recognised as receivables at the amount of the Group and
Company’s net investment in the leases. Finance lease income is allocated to accounting periods so as to reflect a
constant periodic rate on the Group and Company’s net investment outstanding in respect of the leases.

ii. As a lessee
The Group and Company recognise a right-of-use asset and a lease liability at the lease commencement date. The
right-of-use asset is initially measure at cost, and subsequently at cost less any accumulated depreciation and

impairment losses, and adjusted for certain remeasurements of the lease liability.

The lease liability is initially measured at the present value of the lease payments that are not paid at the
commencement date, discounted using the Group and Company’s incremental borrowing rate as the discount rate.
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The lease liability is subsequently increased by the interest cost on the lease liability and decreased by lease payments
made. It is remeasured when there is a change in future lease payments arising from a change in an index or rate or,
as appropriate, changes in the assessment of whether a purchase or extension option is reasonably certain to be
exercised or a termination option is reasonably certain not to be exercised.

Each lease payment is allocated between the liability and finance cost. The finance cost is charged to the statement of
profit or loss over the lease period so as to produce a constant periodic rate of interest on the remaining balance of the
liability for each period. The right-of-use asset is depreciated over the shorter of the asset’s useful life and the lease
term on a straight-line basis. The Group and Company present lease liabilities in ‘trade and other payables’ in the
statement of financial position.

L Foreign currency
Transactions in foreign currencies are recorded at the rates of exchange prevailing on the dates of the transactions.
Non-monetary assets and liabilities denominated in foreign currencies are translated at the rates prevailing at the date
of the transaction. At each reporting date, monetary assets and liabilities that are denominated in foreign currencies
are retranslated at the rates prevailing on the reporting date. Gains and losses arising on retranslation are included in
the profit or loss for the period.

m. Property, plant and equipment

Property, plant and equipment are stated at cost less accumulated depreciation and any recognised impairment loss.

Assets are depreciated to the Consolidated Statement of Profit or Loss and Other Comprehensive Income over their
estimated useful economic lives, as follows:

Aircraft for hire under operating leases

- to the next useful economic life (“UEL”) point, maximum of 5 years
Office equipment and fixtures & fittings

- 3 to 10 years from date when brought into use

It is the Group and Company’s practice to hold aircraft for an average period of 5 years. Because of this, the Group
and Company estimates the future market value (residual value) at 5 year intervals which correspond to UEL points.

Aircraft are depreciated to their residual values. Residual values are determined based on estimated values at the end
of the useful lives of the aircraft assets.

Estimated residual values based on contractual return conditions of the aircraft are reviewed at each reporting date.
This review includes the expected maintenance condition of the asset and any excess maintenance reserves expected
to be available on maturity of the lease. Where estimated residual values are found to have changed significantly, this
is recorded prospectively and depreciation charges over the remaining useful life are adjusted to take account of the
revised estimate.

The carrying amounts of the Group and Company’s aircraft are reviewed at each reporting date to determine whether
there is any indication of impairment. If any such indication exists, then the asset’s recoverable amount is estimated.
An impairment loss is recognised if the carrying amount of an asset exceeds its recoverable amount. The recoverable
amount of an asset is the greater of its value in use and its fair value less costs to sell. Impairment losses are recognised
in the profit or loss.

Under IAS 39, the Group and Company avail of the own-use exemption in relation to certain capital commitments.

n. Maintenance component assets
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Maintenance component asset represents the value in the difference between the contractual right under the acquired
leases (excluding short term) to receive the aircraft in a specified maintenance condition at the end of the lease and
the actual physical condition of the aircraft at the date of acquisition. The maintenance component asset is not
depreciated, but capitalised to the operating lease asset at the end of the lease.

o. Inventory

Inventory consists primarily of engines and airframes which are valued at the lower of cost or market value. Cost is
primarily determined using the specific identification method for individual part purchases and on an allocated basis
for engines and airframes. Costs are allocated using the relationship of the cost of the engine or airframe to estimated
retail sales value at the time of purchase.

p. Intangible assets

Intangible assets are initially recognised at cost which is their fair value at the date of acquisition or capitalisation of
related staff costs. Subsequently intangible assets are carried at cost less any accumulated amortisation and
impairment. Cost is amortised on a straight-line basis over their estimated useful lives which vary from two years to
ten years. Carrying values are reviewed for indicators of impairment at each reporting date and are subject to
impairment testing when events or changes in circumstances indicate that the carrying values may not be recoverable.

q- Impairment of non-financial assets

Long-term tangible and intangible assets that are subject to amortisation or depreciation are tested for impairment
whenever events or changes in circumstances indicate that the carrying amount may not be recoverable. An
impairment loss is recognised for the amount by which the asset’s carrying amount exceeds its recoverable amount.
The recoverable amount is the higher of an asset’s fair value less costs to sell and value-in-use.

Value in use includes cash flow projections of contracted and estimated lease rentals, with probabilities assigned to
such cash flows where expected outcomes may vary. When assessing impairment, assets are grouped at the lowest
levels for which there are separately identifiable cash flows. Non-financial assets other than goodwill that have
suffered impairment losses are reviewed for possible reversal of the impairment at each reporting date.

I. Pre-delivery payments

Pre-delivery payments (“PDPs”) are recorded in the Consolidated Statement of Financial Position at cost and are not
depreciated. Borrowing costs associated with PDPs and aircraft that are yet to be delivered are capitalised as incurred,
unless production of an aircraft is deemed to have been suspended, in which case capitalisation is suspended until
production resumes in advance of delivery. As aircraft which are subject to PDPs are delivered, all applicable PDPs
and financing costs are re-classified to Property, Plant and Equipment. The recoverability of PDPs is assessed as part
of the overall impairment review by considering the market value of the aircraft associated with the relevant PDPs
paid.

S. Non-current assets and liabilities held for sale
Non-current assets (or disposals groups comprising assets and liabilities) that are expected to be recovered primarily
through a sale transaction rather than through continuing use are classified as held for sale. Assets classified as held
for sale must be available for immediate sale in its present condition and the sale must be highly probable. An asset
held for sale is measured at the lower of its carrying amount and fair value less costs to sell.

t. Financial instruments
The Group and Company’s financial assets are categorised as either ‘financial assets measured at amortised cost’ or

‘financial assets at fair value through the profit or loss’. The appropriate classification is determined based on the
contractual cash flow characteristics of the financial asset and the objective of the business model within which the
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financial asset is held. Financial assets measured at amortised cost include ‘loan receivables’, ‘advances to OEMs’,
‘trade and other receivables’ and ‘cash and cash equivalents’ in the Consolidated Statement of Financial Position.

Financial assets at fair value through other comprehensive income include investments in equity instruments which
are not held for trading. All other financial assets are classified as measured at fair value through profit or loss
(“FVTPL”).

The Group and Company’s financial liabilities are categorised as either ‘financial liabilities measured at amortised
cost’ or ‘financial liabilities at fair value through the profit or loss’. Financial liabilities measured at amortised cost
includes ‘borrowings’, ‘obligations under finance leases’ and ‘trade and other payables’ in the Consolidated Statement
of Financial Position.

A financial asset is recognised in the Consolidated Statement of Financial Position only when the Group becomes
party to its contractual provisions. The purchase of financial assets is recognised using trade date accounting. The
Group derecognises a financial asset when the contractual rights to the cash flows from the financial asset expire or it
transfers substantially all the risks and rewards of ownership. Financial liabilities are initially recognised at fair value,
less, in the case of financial liabilities subsequently carried at amortised cost, transaction costs. A financial liability is
derecognised when the obligation specified in the contract is discharged, cancelled or expired.

Following the financial crisis, the reform and replacement of benchmark interest rates such as USD LIBOR and other
interbank offered rates (‘IBORs’) has become a priority for global regulators. There is currently uncertainty around
the timing and precise nature of these changes. The Group has recognised the hedging instruments set out note 14 at
fair value, which are exposed to the impact of LIBOR. The Group also has certain floating rate liabilities where the
reference rate is linked to LIBOR. The Group has established a transition plan to ensure a smooth transition to
alternative reference rates and has engaged with counterparties to include appropriate fallback provisions in its floating
rate liabilities and hedging derivatives. New standard guidance (namely “Interest Rate Benchmark Reform Phase 2,
Amendments to IFRS 9, IFRS 7, IFRS 4 and IFRS 16”) became effective for annual periods on or after 1 January
2021 and the Group believes that the impact for future accounting periods will not be material.

u. Derivatives and hedge accounting

The Group and Company has entered into various financial instruments (derivatives) to manage foreign exchange and
interest rate risk. Derivatives include swaps, forwards and options.

All derivatives are recognised on the Consolidated Statement of Financial Position at their fair value (market value).
Market value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date.

The method of recognising the resulting gain or loss on derivatives depends on whether the derivative is designated
as a hedging instrument.

Non-hedging derivatives are classified at fair value through the profit or loss. Gains and losses arising from changes
in fair value of a non-hedging derivative are recognised as they arise in the Consolidated Statement of Profit or Loss
and Other Comprehensive Income under trading income/expense.

The Group and Company designates certain derivatives held for risk management as well as certain non-derivative
financial instruments as hedging instruments in qualifying hedging relationships. On initial designation of the hedge,
the Group and Company formally documents the relationship between the hedging instruments and hedged items,
including the risk management objective and strategy in undertaking the hedge, together with the method that will be
used to assess the effectiveness of the hedging relationships. The Group and Company makes an assessment both at
the inception of the hedge relationship as well as on an ongoing basis, as to whether the hedging instruments are
expected to be highly effective in offsetting the changes in cash flows or fair value of the respective hedged items
during the period for which the hedge is designated, and whether the actual results of each hedge are within a range
of 80-125 percent. The Group and Company makes an assessment for a cash flow hedge of a forecast transaction, as
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to whether the forecast transaction is highly probable to occur and presents an exposure to variations in cash flows
that could ultimately affect profit or loss.

When a derivative is designated as the hedging instrument in a hedge of the variability in cash flows attributable to a
particular risk associated with a recognised asset or liability or a highly probable forecast transaction that could affect
profit or loss, the effective portion of changes in the fair value of the derivative is recognised in other comprehensive
income in the hedging reserve. The amount recognised in other comprehensive income is reclassified to the profit or
loss in the same period as the hedged cash flows affect the profit or loss, and in the same line item in the Consolidated
Statement of Profit or Loss and Other Comprehensive Income. Any ineffective portion of changes in the fair value of
the derivative is recognised immediately in the profit or loss.

When a derivative is designated as the hedging instrument in a fair value hedge, changes in fair value are recorded in
the Consolidated Statement of Profit or Loss and Other Comprehensive Income, together with any changes in fair
value of the hedged asset or liability that are attributable to the hedged risk.

If the hedging derivative expires or is sold, terminated, or exercised, or the hedge no longer meets the criteria for cash
flow hedge accounting, or the hedge designation is revoked, then hedge accounting is discontinued prospectively. In
a discounted hedge of a forecast transaction the cumulative amount recognised in Other Comprehensive Income from
the period when the hedge was effective is reclassified from other comprehensive income to profit or loss as a
reclassification adjustment when the forecast transaction occurs and affects profit or loss. If the forecast transaction is
no longer expected to occur, then the balance in other comprehensive income is reclassified immediately to the profit
or loss as a reclassification adjustment. If the criteria for hedge accounting cease to be met in relation to a fair value
hedge, no further adjustments are made to the hedged item for fair value changes attributable to the hedged risk. The
cumulative adjustment to the carrying amount of a hedged item is amortised to profit or loss over the period to maturity
using the effective interest method.

Determination of fair values of derivative financial instruments and financial liabilities in fair value hedge
relationships

Derivative fair values are determined from quoted prices in active markets where available. Where there is no active
market for an instrument, fair value is derived from prices for the derivative’s components using appropriate pricing
or valuation models. The Group and Company’s pricing and valuation methods are managed in conjunction with
Sumitomo Mitsui Banking Corporation Capital Markets Inc.

The current pricing models do not entail material subjectivity because the methodologies utilised do not incorporate
significant judgement and the parameters included in the models can be calibrated to actively quoted market prices.
Values established from pricing models are adjusted for credit risk and liquidity risk.

V. Provisions

A provision is recognised if, as a result of a past event, the Group and Company has a present legal or constructive
obligation that can be estimated reliably and it is probable that an outflow of economic benefits will be required to
settle the obligation and the amount can be reliably estimated. Provisions are determined by discounting the expected
future cash flows at a pre-tax rate that reflects current market assessments of the time value of money and, where
appropriate, the risks specific to the liability. The unwinding of the discount is recognised as finance cost.

w. Amounts receivable under finance leases
A finance lease is recognised when there is a contractual right to the asset’s cash flows and derecognised when all
contractual rights and obligations expire. Amounts due from lessees under finance leases are recorded as receivables
at the amount of the net investment in the leases. The difference between the gross receivable and the present value

of the receivable is recognised as unearned finance income.

Progress payments made prior to the commencement of the primary lease are included at cost together with the amount
of any interest charged on such payments.
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X. Loans receivable and advances to OEMs

Loan receivables and advances to OEMs are measured on initial recognition at fair value, and subsequently measured
at amortised cost using the effective interest rate method. Appropriate allowances for estimated irrecoverable amounts
are recognised in the profit or loss when there is objective evidence that the asset is impaired. The allowance
recognised is measured as the difference between the asset’s carrying amount and the present value of estimated future
cash flows discounted at the effective interest rate computed at initial recognition.

y. Cash and cash equivalents

Cash and cash equivalents comprise of cash on hand, demand deposits and other short-term highly liquid investments
that are readily convertible to a known amount of cash and are subject to an insignificant risk of changes in value.

Z. Restricted cash

Restricted cash includes cash held by the Group and Company which is ring-fenced or used as security for specific
financing arrangements and to which the Group and Company does not have unfettered access.

aa. Lease incentive accounting

A lessor contribution liability is established at the commencement of the lease representing the best estimate of the
contractually obligated contribution. In addition, a lease incentive asset is recognised for this amount, and it is
amortised over the life of the associated lease as a charge against maintenance income.

Lessor contributions represent contractual obligations on the part of the Group and Company to contribute to the
lessee’s cost of the next planned major maintenance events, expected to occur during the lease.

bb. Obligations under finance leases

Assets held under finance leases are recognised as assets of the Group and Company at their fair value or, if lower, at
the present value of the minimum lease payments, each determined at the inception of the lease in accordance with
the accounting policy applicable to that asset. The corresponding liability to the lessor is included in the Consolidated
Statement of Financial Position as a finance lease payable obligation. Lease payments are apportioned between finance
charges and reduction of the lease obligation so as to achieve a constant rate of interest on the remaining balance of
the liability.

cc. Maintenance reserves
All cash maintenance reserves collected under the lease agreements are recognised on the Consolidated Statement of
Financial Position. At the end of the lease any excess is taken to revenue. Excess supplemental income from
maintenance reserve is only recognised as revenue in the income statement when the Group and Company settles the
full obligation in accordance with IAS 37, Provisions, Contingent Liabilities and Contingent Assets.

dd. Lease component assets and liabilities
Aircraft acquired on lease are assessed for the existence of lease component assets and liabilities which are considered
to be separate components of aircraft assets. To the extent that lease payments are off-market, they are recognised as
either lease component assets or liabilities which are amortised over the remaining lease term.

ee. Pensions

Obligations for contributions to defined contribution pension plans are recognised as an expense in the profit or loss
as the related service is received from the employee.

ff. Short term employee benefits
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Short-term employee benefit obligations are measured on an undiscounted basis and are expensed as the related service
is provided.

gg. Profit from operating activities
Operating profit is stated before charging or crediting investment income and finance costs.
hh. Share capital

Ordinary shares are classified as equity. Incremental costs directly attributable to the issue of ordinary shares are
recognised as a deduction from equity, net of any tax effects.

ii. New standards adoption and amendments to IFRS
There were no new accounting standards / amendments to standards effective for annual periods beginning 1 January
2022 apart from minor amendments to IFRSs through both standalone amendments and through the Annual
Improvements to IFRS Standards 2018 — 2020 cycle. None of these had a significant impact on reported results or
disclosures.
The Group has not early adopted any other standard or amendment that has been issued but is not yet effective.

Other standards, amendments to standards and interpretations not yet effective

The following amended standards and interpretations approved by the IASB will be relevant to the Group and
Company, but were not effective at 31 March 2023, and have not been applied in preparing these financial statements:

— IFRS 17 Insurance Contracts
— Classification of Liabilities as Current and Disclosure of Accounting policies (Amendments to IAS 1)
—  Definition of Accounting Estimates (Amendments to TAS 8)
— Lease Liability in a Sale and Leaseback (Amendments to IFRS 16)
— Deferred Tax related to Assets and Liabilities arising from a single transaction (Amendments to IAS 12)
These are all effective for annual periods beginning on or after 1 January 2023 (unless otherwise noted). The Group
and Company have taken the decision not to adopt these amended standards and interpretations early. The impact of
these amended standards and interpretations is not expected to be material.

2. BUSINESS COMBINATIONS
On 21 December 2022, the Company acquired 100% of Goshawk Management Limited and associated corporate
assets (together “Goshawk”), the Dublin-based global aircraft lessor. Goshawk Management Limited has subsequently
been renamed SMBC Aviation Capital Management Limited.
The acquisition has allowed the Group to accelerate its growth through acquiring a high quality, narrowbody focused
portfolio and generate strong profitability for its shareholders in the coming cycle while providing scale and an
industry leading position.
The total consideration paid in cash was $1.67 billion, funded from the issuance of additional preference shares (note

26) and shareholder funding (note 22). The Company has assessed the fair value of the assets acquired and liabilities
assumed in the acquisition which resulted in no material goodwill.
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The following table summarises management’s assessment of the fair value of the material assets acquired and
liabilities assumed at the acquisition date:

21 December

2022
US $°000

Property, plant and equipment of which:

Aircraft for hire under Operating leases.........cvuveevieiieierierieieee ettt eaeseae e sees 6,246,208
Other property, plant and eQUIPIMENL............ccireiereierieriert ettt see e seeese e e 251,241
Trade and Other TECEIVADIES.......ccuuvvveiiiii et e e e e eeaaee e e e e s s eenaaaes 56,516
Cash and cash eqUIVAIENLS.........cccuiiiiiieiiieeiie et eee et e et e et e e treesbeeeteeeseeesaeensneenes 356,159
OTNET @SSELS .vvvvveeieeeeeeeeee ettt e e e et e e e e e e st e eeeeeeeeesataereeeeseesssaaseeeeeessenaareeeseessennreees 12,031
TOTAL ASSELS ..ttt ettt ettt ettt s e e s b e bt et e et ea e s bt e bt e b e et et e et saeenaeenae et enteeas 6,922,155
Loan amounts due to third party undertakings...........ccccvevievieecieriienienieeese e (1,798,082)
MAINEENANCE TESCIVE. .. veeuvierereurieieerieesstesseesseesesssesssesseesseenseanseessesssesssessaessesssesssesssesseessessseessenns (358,770)
LeSSOT CONLIIDULIONS ...e.etieiiiieeiiiecieeeiee st et et e et e et e et eeteeebeesstaeebeeestaeeseeensaeenseesnsseensnennes (82,926)
SECUTTLY AEPOSIES ..vviierieetieiiteetteetteetteeteeesteeeteeebeesbeeeseessteeesseesnsaeasseesnseessseesnseessseesnseensseens (51,989)
DETRITEA TAX....veeeiiieeiieetie ettt et e et e et e st eeteesbeeesbeeesteeesseesssseeseesnssaeseessseenseeenes (42,574)
Other creditors and deferred INCOME .........ccveiriieeiieiiieeie e e eee e esane e (84,992)
TOtAL THADTIITIES ...ttt ettt ettt sb et e et et e beeaeebeeneeneeneanean (2,419,333)
Fair value OFf NEt @SSELS .....uvviiieieiiieeeiee e et e e e e et e e e eeeeaeeeeeaneeeeenneeeean 4,502,822
Funding provided to settle eXisting debt ..........ceeoiiiiiieiiiiiieee e (2,836,336)
CoNSIAETAtION PAIA ...veeevieiiieeiieiiieeieeetee et et e et e st e eteeeteeeteessbaeeseesstaeeseessseenseessseenseennes (1,666,486)
GOOAWILL ...ttt et e e e bttt e b et et st saeesaeenaeeteenteeas -

(c) Revenue and profit contribution
Revenue from leases included in the statement of comprehensive income contributed by the acquired business since
21 December 2022 was $179.5 million. The acquired business also contributed net income of $21.8 million for the
period.
Had the acquisition occurred on 1 April 2022, management estimates the Group’s consolidated revenue from leases
would have been $1.84 billion and the Group’s consolidated profit before tax for the year would have been $418.1
million.

(d) Acquisition related costs
Costs related to the acquisition and integration of Goshawk of $26.7 million are included in general and administrative
expenses (note 6) in the consolidated statement of comprehensive income and in operating cash flows in the statement
of cash flows.
(11) Application of acquisition method of accounting
The Group applied the acquisition method of accounting and measured the identifiable assets acquired and the
liabilities assumed at fair value at the closing date. The fair value measurement of each major asset acquired and
liability assumed is as set out below.

(a) Aircraft for hire under operating leases
The Group determined the fair value of acquired aircraft held for lease as of the closing date using the maintenance
adjusted current market values obtained from independent appraisers and in certain cases management made specific

judgements for aircraft.

(b) Other property, plant and equipment
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PDP balances were recognised at carrying value as there was deemed to be no variance between carrying value and
fair value.

Cash and cash equivalents

Both the cash and cash equivalents were recognised at their carrying value as there was no variance between carrying
value and fair value.

(c) Loan amounts due to third party undertakings

The fair value of loans and borrowings was estimated using quoted market prices where available. The fair value of
certain debt without quoted market prices is estimated using discounted cash flow analysis based on current market
prices for similar type debt instruments.

(d) Maintenance reserves

The fair value of maintenance reserves relating to pre-acquisition usage is determined by calculating the present value
of expected cash outflows during the lease term consisting of expected reimbursements of maintenance reserves at the
time of the forecasted maintenance event. Present value is calculated using relevant US treasury rates plus the risk
inherit in the liability (based on forecasted dated of maintenance event).

3. Revenue
Year ended Year ended
31 March 31 March
2023 2022
US $°000 US $°000
Operating lease revenue
Rentals 1eCeIVabIC. .......ocoieiviiieeieie e 1,390,481 1,157,170
Lease incentive amortisation (Note 19)........cccceevveviriiercienienieiene (40,574) (18,760)
Maintenance (expense) / income (1,945) 233,311
L@aSE TEVEIUE.......eiiiiiiieiiiieeeeiiee ettt e et e et e e e eebae e e eeb e e e esraeeeeanaeas 1,347,962 1,371,721
Fee income
Aircraft management fEes.........ovvvivieriererereiiiieeeeeeeseees e, 9,072 10,833
Other revenue 9,072 10,833
1,357,034 1,382,554

Maintenance income in the prior year above include $149.3 million recognised following the termination of leasing
with Russian airlines in relation to the release of maintenance reserves held at the time, including $76.3 million
received by the Group in respect of letters of credit which were drawn down and received as part of this termination.
Maintenance income in the current year include $1.9 million of a similar nature. Separately, the release of other related
balances resulted in additional operating lease revenue in the prior year of $12.3 million, consisting of prepaid rentals
receivable of $9.0 million and maintenance income from the release of lessor contributions of $6.3 million, offset by
accelerated lease incentive amortisation of $3.0 million.

Included in operating lease revenue above are the following amounts:
Contingent TENLALS ........ecveeriereeeieriere et ete ettt see e seeseeeseeeeeenee e 76,354 48,545

The contingent element relates to lease rentals that are variable based on market interest rates and certain lease
amendment agreements. The rates can be in the favour of the lessee or the Group depending on the contract and
prevailing market rates.

Year ended Year ended Year ended Year ended
31 March 31 March 31 March 31 March
2023 2023 2022 2022

US $°000 % US $°000 %
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Total rentals receivable distribution by
geographical region:

Emerging ASia.......cccoeevveeereenciieiiieeeieenns 376,820 27.1 306,650 26.5
South America.......c.coeeeeveeienienienenenenn 250,287 18.0 208,291 18.0
Developed Europe........cccceevevveiieennnnnn. 282,268 20.3 218,705 18.9
Emerging Europe..........ccccoeevevieiieennnne 34,762 2.5 153,904 13.3
ASI et 143,220 10.3 97,202 8.4
Middle East & Africa......cccceverenernnnne. 122,362 8.8 70,587 6.1
North AMErica......covvvveirerieirieieeeiennns 180,762 13.0 101,831 8.8

1,390,481 100.0 1,157,170 100.0

The basis for disclosing revenue distribution by geographical region is that the portfolio is managed by region rather
than by country.

4. Other Operating Income

Year ended 31 Year ended 31
March 2023 March 2022
US $°000 US $°000
Profit on disposal of property, plant and equipment............ccceecveevveecriercreeennenn. 29,736 69,327
Other Operating INCOME......c..eoueieriieieeieiieieie ettt ettt eee et eneeeeneas 21,881 54,949
51,617 124,276

Profit on disposal of property, plant and equipment decreased in the current year despite higher trading volumes,
reflecting a continuation of increasing aircraft trading activity but with lower average profit per disposal. Other
operating income in the prior year include partial recovery amounts related to the sale of the Group’s interest in the
pre-petition claims against some its lessees by way of sub-participation.

Other operating income for the prior period include $20.3 million recognised following the termination of leasing with
Russian airlines in relation to the release of security deposits and other related balances. This amount in the prior
period also includes $17.4 million received by the Group in respect of letters of credit which were drawn down and
received as part of this termination, with amount of $3.3 million also in respect of letters of credit received during the
current period. Other operating income in the current year include $3.3 million of a similar nature.

5. Other Operating Expenses

Year ended Year ended
31 March 2023 31 March 2022
US $°000 US $ 000
AdMINISration EXPENSES .....veevrerrrreerreeerireerreeerireeseeesseeesseesssreesseesns (181,175) (103,310)
Amortisation of computer software intangible assets..............c........ (1,158) (857)
(182,333) (104,167)

Operating expenses increased during the year due to higher staff costs (note 7) as well as higher legal and other
professional fees, including acquisition costs (note 2), and insurance costs incurred.

6. Profit / Loss from Operating Activities

Year ended 31 Year ended 31
March 2023 March 2022
US $° 000 US $° 000
Operating loss / profit has been arrived at after charging:
D5 ) (1 - 10 )« WS 413,633 484,213
Asset IMpairment Charge...........oovveeeveerieeiieeeie e 70,260 1,686,034
Credit impairment charge / (Credit) .......ccoevveerceeerieerieeieeee e 31,693 (35,364)
Financial asset impairment (1) .......ccoecvevvereeneenenieeieseesie e - 16,592
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GrOUP SEIVICE FEC ..eviiiieiieiieiieieee ettt 11,742 13,042
Auditors FeMUNETAtION .........oeeeiveieeeieieeeeeeeeeeieeeeeeeeeeeeaeeeeeteeeeeereeeeenneeeens 1,983 1,216
Staff COSLS (TMOLE 7) weeevreerieiiieeiieeteeteeete e e e ee et e et eesae e et e eeeeetaeeeaeenes 90,544 65,710
Other operating eXPenses (1) «....cveeverreereererrierrierieneenieenteete e eieeseeenieenaeas 84,538 33,725
Foreign eXchange 10SS .......ccuveciieiieieeieiieeeeee et 2,046 591
(1) Financial asset impairment in the prior year represents amounts written off, which were previously
recognised to reflect the fair value of certain sale and leaseback transactions with Russian airlines.
(ii) Operating expenses includes $26.7 million of acquisition costs related to the acquisition and
integration of Goshawk (note 2).
Auditors remuneration:
Audit of the Group financial statements...........cccccveeveeerieerieenieeee e 616 570
Audit of the Subsidiary financial statements............cccceevveevieerieerieeieeenenn 297 71
Other aSSUTANCE SEIVICES ...cuveeuvieuiiriientientieieeteetesitesieestee et et eeteeneesseeseeenaeas 382 142
Other NON-AUAIE SEIVICES.....ueeurieuiiriiertieitieie ettt ettt eieesaee s - -
TaX AdVISOTY SEIVICES ..uvvierereeirieriieeiieertieesiteestteetreeseeetaeeseesseeesseessaeeseeas 688 433
1,983 1,216
Of which related to the Company............cccceevveriereierierier e 1,407 989
7. Staff Costs
Year ended 31 Year ended 31
March March
2023 2022
US $°000 US $°000
21§ B0 1] £ USRS 79,446 55,315
S0CIAL SECUTLILY COSES ..vvreuririiireiieeitieerieeesteesieeeteeesteeesteeesseeebreenseessreensnennes 6,741 6,195
Other PENSION COSES ..vvrvrieriiieririeriieeriteerteerteeeseeetreeteeeteeeseesseeeseesnseeeseess 4,357 4,200
90,544 65,710

Staff costs increased due to higher staff numbers as well as discretionary costs and completion payments as part of the
Goshawk acquisition, while no staff costs were capitalised during the year (year ended 31 March 2022: $nil). The
average number of people in the organisation during the financial year was 230 (2022: 203), consisting of both direct
employees and representatives, of which 80 staff members were dedicated to commercial & strategy functions (2022:
45), 88 to operational (2022: 84) and the remainder to finance, compliance and other support functions.

8. Net Finance Costs

Year ended Year ended
31 March 31 March
2023 2022
Finance income: US $°000 US $°000
Interest iINCOME ON SWAPS ....veeeveeererrieieeieeieeeeseeseeeneeeeeeneessaenenens 196,937 77,780
Interest income on finance lease and loan receivables.................. 47,811 29,871
Interest iINCOME ON AEPOSIES .....vevvevieeieieeieeee et eee e 21,116 504
Total INtEreSt INCOME ......cvvveeeeereeeeeieeee e e e e eereeeenns 265,864 108,155
Year ended Year ended
31 March 31 March
2023 2022
Finance expense: US $°000 US $°000
Interest payable 0N SWaPS.......c.veevveeriieeiieeniienteerieeevee e e sve e (195,807) (169,629)
Interest payable on DOITOWINGS ......cccveeeveeriierieeniieeieeriee e (430,267) (305,919)
Less: Interest capitalised to the cost of aircraft (see note 22)........ 23,036 23,688
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Bank charges, guarantee & other fees on borrowings................... (32,076) (23,376)
Total interest payable and related charges.........ccoceevevvecirninnnnnns (635,114) (475,236)
Net interest payable........cccveveeriiieiierieiee e (369,250) (367,081)

Interest payable on borrowings is disclosed net of break gains related to derivatives and liability management of $170.3
million (year ended 31 March 2022: losses of $0.8 million). Interest payable on borrowings is also shown net of
interest income on advances to OEMs, in excess of associated funding costs, of $6.9 million (year ended 31 March
2022: $8.9 million), which resulted from the restructuring of PDPs during the previous year (note 15).

Net trading income:
Fair value movement on interest rate swaps in qualifying hedging

. . - (1,373)
L] PR (o) 0T 1 V1 oS
Fair value movement on fixed rate borrowings issued in qualifying hedging - 1,949
TEIAtIONSHIPS .eveeiiiecie et e e et e e e
Net gain from financial instruments at fair value (note 22) .......cccccceevevveenenne - 576

The portion of the net income from financial instruments carried at fair value relating to the ineffective portion of the
fair value hedges at 31 March 2023 is $nil (year ended 31 March 2022: $0.58 million).

Financial asset impairment..........c.coccvveeieeriienieeiieenie e esee e - (16,592)

Financial assets were recognised previously to reflect the fair value of certain sale and leaseback transactions with
Russian airlines, which were then impaired in the prior year following the termination of leasing with Russian airlines.

9. Taxation

Year ended Year ended
31 March 31 March
2023 2022
a  ANALYSIS OF TAX CHARGE FOR THE YEAR US $°000 US $°000
Current tax charge:
= CUITENE YRAT .evvieiutieeiieeitteite ettt site ettt ettt et e bt e st e e sbteesareenaees 2,742 1,952
Deferred tax - origination and reversal of temporary differences:
= CUITENE YRAT .euveeiuiieeiieeieteite ettt ettt ettt ettt e st e et eesaeeenaees 42,629 (142,370)
Tax charge / (CTedit)......cceerueeriirrieiie et 45,371 (140,418)
b FACTORS AFFECTING THE TAX CHARGE/(CREDIT) FOR THE
YEAR
Profit / (loss) before tax subject to tax at 12.5% (2022: 12.5%)........... 333,440 (1,126,941)
Profit before tax subject to tax at 28% (2022: 28%0) .....ccoceereereeneenens 84 80
Profit before tax subject to tax at 25% (2022: 25%) ..c.cceeveerveneeneencns 2,740 1,353
Profit before tax subject to tax at 16.5% (2022: 16.5%) ....cccvevveverennene 434 439
Profit before tax subject to tax at 8.25% (2022: 8.25%) ..c.ccecevveurennenne. 4,784 9,752
341,482 (1,115,317)
Tax on profit / (loss) at the rate of 12.5% (2022: 12.5%) .cccceeveruennenne. 41,680 (140,868)
Tax on profit at the rate of 28% (2022: 28%0) ..c.veeververienieeieieeieeeee 24 22
Tax on profit at the rate of 25% (2022: 25%) ..cveeveeeenienieeeeeeeeeee 685 338
Tax on profit at the rate of 16.5% (2022: 16.5%) ...eeoveveeveeniiiiienee 72 72
Tax on profit at the rate of 8.25% (2022: 8.25%) ..veevveevereerieeeieee 395 805
Other dIfferenCes ......ooverieriieiieie et (119) (25)
Adjustment to assessed loss brought forward............ccocereiiniienienienn, - (16)
Permanent difference - non-taxable inCOME ..........ccoevevveeerverienieniiennnns (302) (748)
Permanent difference - disallowed eXpenses.........cceevereeervervenereneeennnns 2,936 2
Tax charge / (CrEAIt)......ecverueeriieieeie ettt 45,371 (140,418)
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10. Property, Plant and Equipment

COST
At 1 April 2021....cvveieieieieee,
Additions .......cceevveeiiecierieeeee
Transfers .......ccoeeveveeeienieneeienen,
Disposals.......ccccveeeveenieenieenieeenne,
Transfer from assets held for sale
(see note 20).....cccceercreercrierreennen.
At 31 March 2022 .......cccvevvvennnnne.
Additions ........cccvveeiiieeiiieiiieeieens
Transfers ......coceeeveeeeeeecieiciieeneens
Acquired as part of business
combination (see note 2)..............
Disposals.......ccceeveereeeierierieene,
Transfer to assets held for sale
(see n0te 20)....cccvieeeeieiieieeenen.
At 31 March 2023 ......cccoooverreee.
ACCUMULATED
DEPRECIATION AND
IMPAIRMENT
At 1 April 2021....ceeeieieieiieee,
Charge for the year ..........cceeuuee..
Impairment charge for the year....
Disposals......cceeevieriieeeciieiiieeiiens
Transfer from assets held for sale
(see note 20)...ccceevveerreerieeerenne
At 31 March 2022 .......cccvevvvennnnee,
Charge for the year ..........cco.c......
Impairment and write-off charges
for the year........ccoevvvvvevveneennen,
Disposals.......ccceeveeeierierieneeene
Transfer to assets held for sale
(see n0te 20)....cecvieeeeieieieeienen.
At 31 March 2023 ......cccooevverree.
CARRYING AMOUNT
Net Book Value at 31 March 2023 ..
Net Book Value at 31 March 2022 ..

During the period, the Group acquired 154 aircraft and other right of use assets as part of its acquisition of Goshawk.

During the year, assets in the Group with a carrying value of $1.48 billion (year ended 31 March 2022: $1.45 billion)
and average age of 8.4 years (year ended 31 March 2022: 6.8 years) were assessed for impairment as evidence existed
that suggested the economic performance of the aircraft is or will be worse than expected. Impairment was measured
by determining the recoverable amount for each aircraft, being the higher of its (i) fair value less costs to sell and (ii)
value in use, being the present values of cashflows from the leases attached to the aircraft (including as restructured
lease cash flows related to aircraft where lessees were in default or restructuring processes) and the expected residual
values from the realisation of the aircraft at lease-end when discounted at a rate of 6% (year ended 31 March 2022:

5%).

Group Group
Aircraft Group Office
for hire under Pre- equipment Group
operating Delivery and fixtures Right-of-use Group
leases Payments & fittings assets Total
US $°000 US $°000 US $°000 US $°000 US $°000
14,613,989 974,258 12,669 12,055 15,612,971
2,798,632 403,879 369 685 3,203,565
543,214 (543,214) - - -
(1,054,428) - - - (1,054,428)
(41,278) - - - (41,278)
16,860,129 834,923 13,038 12,740 17,720,830
3,122,367 214,138 538 76,796 3,413,839
312,551 (312,551) - - -
6,246,208 245,552 - 5,689 6,497,449
(1,471,968) - - (2,606)  (1,474,574)
(318,673) - - - (318,673)
24,750,614 982,062 13,576 92,619 25,838,871
1,958,100 - 11,340 5509 1,974,949
480,980 - 460 2,773 484213
1,686,034 - - - 1,686,034
(147,435) - - - (147,435)
(6,491) - - - (6,491)
3,971,188 - 11,800 8,282 3,991,270
408,960 - 505 4,168 413,633
70,260 - - - 70,260
(291,836) - - (2,606)  (294,442)
(89,441) - - - (89,441)
4,069,131 - 12,305 9,844 4,091,280
20,681,483 982,062 1,271 82,775 21,747,591
12,888,941 834,923 1,238 4,458 13,729,560
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The carrying amount before impairment of these aircraft of $1.55 billion (year ended 31 March 2022: $1.52 billion)
was determined to be higher than the value in use, maintenance adjusted current market value or fair value less costs
to sell of $1.48 billion (year ended 31 March 2022: $1.45 billion) and an impairment loss of $70.3 million (year ended
31 March 2022: $69.5 million) was recognised during the year. The prior year charge related to lessees who were in
default or undergoing restructuring processes due to the Covid pandemic and aircraft where the net book values were
in excess of either its respective value in use or maintenance adjusted current market value as set out below.

Value in use includes cash flow projections of contracted and estimated lease rentals in line with market participant
expectations, including reduced lease rentals for airlines that have entered restructuring processes. In certain instances
these cash flow projections may also include potential cash outflows in respect of near-term scheduled maintenance
events. Cash flow assumptions applied for these lease restructurings and for customers with ongoing restructuring
negotiations, have been assessed and the highly probable outcomes have been included in line with the customer
specific circumstances. If future cash flows were to deviate from current negotiations to worst-case cash flows at
market rates, the impact on impairment would be deemed not material. Residual values are projected based on
management’s view of expected return conditions of the aircraft which is based on current or expected lease redelivery
conditions, or in the case of potential repossessions on an ‘as is’ physical condition. The impairment loss recognised
takes account of both the value in use and the maintenance adjusted current market value of the relevant aircraft.

The factors considered in estimating the future cash flows are impacted by changes in contracted lease rates, future
projected lease rates, transition costs, estimated time on the ground, estimated residual values, economic conditions,
technology and airline demand for particular aircraft variants. These estimated cashflows were discounted at 6% (year
ended 31 March 2022: 5%) per annum.

A sensitivity analysis was performed to determine the potential impact of the below movements in the various risk
variables:

—  0.5% increase in the discount rate used

— 5% decrease in the future lease rental cashflows of each aircraft

— 5% decrease in the residual value of aircraft at end of its useful economic life
— 3 month increase in the estimated time on the ground between leases

None of the above movements in risk variables would have resulted in a material impact on the impairment charge
for property, plant and equipment for the current or prior year.

The recoverability of PDPs is assessed as part of the overall impairment review by considering the market value of
the aircraft associated with the relevant PDPs paid. There was no impairment on PDPs in the current or prior period.

The value of lease and maintenance component assets included in above is $558.66 million (31 March 2022: $109.19
million). These lease and maintenance component assets arose from the purchase of second hand aircraft and the
Goshawk acquisition and are accounted for in accordance with our policy as set out in note 1(n). There were no assets
subject to obligations under finance leases at 31 March 2023 or 31 March 2022.

At 31 March 2023 the Group owned 497 aircraft, including aircraft classified as finance lease and loan receivables.
The Group has eight aircraft off-lease at year-end and 21 aircraft on lease which are scheduled to complete their lease
term within the next twelve months. As noted above, the Group also has 34 aircraft lost in Russia, which have not
been redelivered despite the termination of leasing during February 2022. There were seven aircraft held for sale at
31 March 2023 (31 March 2022: one).

The Group’s 34 aircraft which are lost in Russia, continue to be flown by Russian airlines despite the leasing being
terminated and the requested return of such aircraft by the Group. The Group continue to be deprived of the use,
possession and control of these aircraft. While the Group retain legal title to the aircraft, it was determined that the
Group no longer had control of the aircraft which remain in Russia and are lost to the Group. Those aircraft are the

F-159



subject of a claim for a total loss under applicable insurance and are now also the subject of litigation commenced in
the Irish Courts against Insurers. Consequently, the Group recognised a write off of $1.62 billion in the prior period
ended 31 March 2022, representing 100% of the carrying value of the 34 aircraft lost in Russia.

Company Company
Aircraft Company Office
for hire under Pre- equipment Company
operating Delivery and fixtures Right-of-use Company
leases Payments & fittings assets Total
US $°000 US $°000 US $°000 US $°000 US $°000
COST
At T April 2021 ..o, 14,451,732 974,258 12,652 9,093 15,447,735
Additions ......ccceeviiiiniinieeeee 2,798,632 403,879 368 685 3,203,564
Transfers .....cccvevevverceeenieeeieecieeeeene 543,214 (543,214) - - -
Disposals......cccevvierieeniienieeieeeene (941,254) - - - (941,254)
Transfer from assets held for sale (see
note 20) (41,278) - - - (41,278)
At 31 March 2022 .....cccooviniiieceeee, 16,811,046 834,923 13,020 9,778 17,668,767
Additions ......cecveeevecieeieeieeeee e 3,093,039 214,138 538 76,796 3,384,511
Transfers .......cooveeeeeveeeeeceeeeeeeeeennn. 312,551 (312,551) - - -
Acquired as part of business
combination (see note 2)................... - 245,552 - - 245,552
DisSposals.......ccceeeververierieiiee e (1,471,968) - - - (1,471,968)
Transfer to assets held for sale (see
N0€ 20) ..o (318,673) - - - (318,673)
At31 March 2023 ..o, 18,425,995 982,062 13,558 86,574 19,508,189
ACCUMULATED DEPRECIATION
AND IMPAIRMENT
At 1 April 2021 oo, 1,957,069 - 11,328 3,321 1,971,718
Charge for the year ........ccceeevveeeeenee. 479,153 - 457 2,095 481,705
Impairment charge for the year.......... 1,686,034 - - - 1,686,034
Disposals......ccceevierieeriienieeieee e (144,810) - - - (144,810)
Transfer from assets held for sale (see
note 20) (6,491) - - - (6,491)
At 31 March 2022 ......ccvevveieeieee, 3,970,955 - 11,785 5,416 3,988,156
Charge for the year ..........cccoecuvevennenn. 345,707 - 504 3,867 350,078
Impairment charge for the year.......... 70,260 - - - 70,260
DisSposals.......cceeevereerieriieiieeeieeens (291,8306) - - - (291,836)
Transfer to assets held for sale (see
N0t€ 20) ...eoeveeeeeeeeere e (89,441) - - - (89,441)
At31 March 2023 ..o, 4,005,645 - 12,289 9,283 4,027,217
CARRYING AMOUNT
Net Book Value at 31 March 2023 ........ 14,420,350 982,062 1,269 77,291 15,480,972
Net Book Value at 31 March 2022 ........ 12,840,091 834,923 1,235 4,362 13,680,611
11. Investment in Subsidiaries — Company
31 March 31 March
2023 2022
US $°000 US $°000
AL COSE ettt ettt et ettt s bt e e at e e b e e e bt e e beeeaeeeane 728,700 56,697

The Company’s significant subsidiary undertakings, the capital of which consists of ordinary shares, are shown below.
All share capital is wholly owned.

Nature of
business:

Country of

Owned by the Company: incorporation:
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SMBC Aviation Capital Ireland Leasing 3 Limited (1)......ccccceevveruernnnnne. Leasing Ireland

SMBC Aviation Capital Finance Designated Activity Company (1) ....... Debt issuance Ireland
SMBC Aviation Capital Management Limited (2)........ccccceevevveniiennnenne. Leasing Ireland
SMBC Aviation Capital Netherlands B.V. (3)...c.ccccovvvvieicieniiieiiecieee, Leasing Netherlands
SMBC Aviation Capital Hong Kong Limited (4)......ccccevevvevcvienreenieennne. Leasing China
SMBC Aviation Capital Hong Kong 3 Limited (4).....cccccevevvveerveerreennne. Leasing China

On 21 December 2022, the Company acquired 100% of Goshawk Management Limited and associated corporate
assets (together “Goshawk”), the Dublin-based global aircraft lessor. Goshawk Management Limited has subsequently
been renamed SMBC Aviation Capital Management Limited (note 2).

Registered addresses of entities above, denoted by reference attached to each entity name:

1) IFSC House, IFSC, Dublin 1, Ireland

2) 32 Molesworth Street, Dublin 2, Ireland

3) Strawinskylaan 907, 1077 XX Amsterdam, The Netherlands

4) 31 & 32/F, Hysan Place, 500 Hennessy Road, Causeway Bay, Hong Kong
Movements during the year: US $°000
AL TAPTIL 2021 1ottt ettt ettt et be e neen et nee e 56,697
Addition dUring the YEaT .......ccueiiiiiiiieiee et 0
At 31 MArCh 2022 ...t ettt ettt ae et ene et nee e 56,697
Addition dUring the YEaT .......ccueiiiiiiiiiiee et s 672,003
At 31 MArch 2023 ...ttt ettt a bt et ene et nee 728,700

12. Financial Instruments

The carrying value and fair value of the Group’s financial assets and liabilities by class and category are summarised
below:

Group Group Company Company
Carrying Fair Carrying Fair
Value Value Value Value
At 31 March 2023 US $°000 US $°000 US $°000 US $°000
Financial assets at fair value through
profit or loss Derivative financial
INSTIUMENTS ..o e 81,298 81,298 81,298 81,298
Financial assets measured at amortised
cost
Advances to OEMS .........cccccoeeeeniiiennnn. 44,830 42,224 44,830 42,224
Finance lease and loan receivables......... 593,169 593,170 5,619,868 5,928,270
Trade and other receivables.................... 281,450 281,450 295,883 295,883
Cash and cash equivalents...................... 738,220 738,220 658,353 658,353
Financial assets..........coovvvvvieeiiiiiiiieeeeeeeenns 1,738,967 1,736,362 6,700,232 7,006,028
Financial liabilities at fair value through
profit or loss Derivative financial
INSTUMENTS ...ceoeiiiiiieeeeee e eeeaiees 50,074 50,074 50,074 50,074
Financial liabilities measured at amortised
cost:
Trade and other payables ...........c..ccue.... 1,850,639 1,850,639 1,242,006 1,242,006
BOITOWINGS......ooevieiieiieieeie e 17,286,194 18,494,649 17,445,094 18,934,427

F-161



Subordinated liabilities...........ccccceenneee. 300,000 280,382 300,000 280,382

Financial liabilities .......c..ccccocevenercencnnenne. 19,486,907 20,675,744 19,037,174 20,506,889
Group Group Company Company
Carrying Value Fair Value Carrying Value Fair Value
At 31 March 2022 US $°000 US $°000 US $°000 US $°000

Financial assets at fair value through
profit or loss Derivative financial

INSTTUMENTS .. 24,851 24,851 24,851 24,851
Financial assets measured at amortised
cost
Advances to OEMS ........c..cccoeeveeveeneenen. 608,356 604,046 608,356 604,046
Finance lease and loan receivables......... 633,003 634,982 684,031 784,808
Trade and other receivables.................... 212,299 212,299 214,698 214,698
Cash and cash equivalents...................... 994,274 994,274 980,451 980,451
Financial assets...........ccccovveevveveeeveeevecreennenn 2,472,783 2,470,452 2,512,387 2,608,854

Financial liabilities at fair value through
profit or loss Derivative financial

INSEIUMENTS ..o 106,943 106,943 106,943 106,943
Financial liabilities measured at amortised
cost:
Trade and other payables ....................... 888,775 888,775 908,714 908,714
BOIrowings........c.cccoeveeveeveeieeeeeieenene. 12,455,671 13,376,441 12,549,967 13,805,906
Subordinated liabilities...............cc.......... 300,000 332,138 300,000 332,138
Financial liabilities .............cccccovevueeieereennen. 13,751,389 14,704,297 13,865,624 15,153,701

The Group’s financial instruments that are both carried at fair value and for which fair value is disclosed are
categorised by the level of fair value hierarchy. The different levels are based on the degree to which the inputs to the
fair value measurements are observable and the significance of the inputs to the fair value measurement. The levels
have been defined as follows:

Level 1 Quoted prices (unadjusted) in active markets for identical assets or liabilities that the entity can
access at the measurement date.

Level 2 Inputs other than quoted prices included within Level 1 that are observable for the asset or liability,
either directly or indirectly

Level 3 Unobservable inputs for the asset or liability

The valuation techniques and significant inputs used in determining the fair values for financial assets and liabilities
classified as Level 2 are as follows:

The financial instruments at fair value through profit or loss, being the assets and liabilities shown as above, all fall
within Level 2. Fair values are estimated based on a discounted cash flow analysis using observable market inputs.

Cash and cash equivalents - the fair value of cash and cash equivalents is considered to be approximately equal to
their carrying amount as the components are highly liquid.

Finance lease and loan receivables measured at amortised cost all fall within Level 2. Fair values are estimated based
on a discounted cash flow analysis using observable market inputs.

Advances to OEMs measured at amortised cost all fall within Level 2. Fair values are estimated based on a discounted
cash flow analysis using observable market inputs.
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Obligations under finance leases, Borrowings and Subordinated liabilities fall within Level 2. Fair values are estimated
based on a discounted cash flow analysis using observable market inputs.

The remaining financial assets and liabilities measured at amortised cost all fall within Level 2. Fair values are
estimated on the basis that the carrying value has been determined to be a good approximation of fair value.

13. Derivatives at Fair Value

All derivatives held at the reporting date are with Sumitomo Mitsui Banking Corporation Capital Markets Inc., and
are in US Dollars only. All derivatives entered into are for hedging purposes and are carried at fair value. Those
derivatives that do not meet IAS39 hedge accounting criteria are held for economic hedging purposes. The value of
derivatives designated as cash flow hedge relationships is $31.22 million (2022: $82.09 million). The value of
derivative assets designated as fair value hedge relationships is $nil (2022: $nil). The total amount of the change in
fair value estimated in the profit or loss during the period was $nil (2022: $nil) in respect of certain ineffective cashflow
hedges and a $nil (2022: $0.58 million gain) in respect of certain ineffective fair values hedges.

Group Group Company Company
Notional Fair values Notional Fair values
Contract Assets Liabilities Contract Assets Liabilities
At 31 March 2023 US $°000 US $°000 US $°000 US $°000 US $°000 US $°000
Derivatives designated as hedging
instruments in cash flow hedges
Interest rate SWaps ..........ooveevsrvreennnn. 4,435,907 81,298 (50,074) 4,435,907 81,298  (50,074)
4,435,907 81,298 (50,074) 4,435,907 81,298 (50,074)
Total ..o 4,435,907 81,298 (50,074) 4,435,907 81,298 (50,074)
At 31 March 2022
Derivatives designated as hedging
instruments in cash flow hedges
Interest rate SWaps ...........cooveveveevenns. 3,984,347 24,851  (106,943) 3,984,347 24,851  (106,943)
3,984,347 24,851  (106,943) 3,984,347 24851  (106,943)
Total oo 3,984,347 24,851  (106,943) 3,984,347 24,851  (106,943)
Group Group Company Company
31 March 31 March 31 March 31 March
2023 2022 2023 2022
Summary US $°000 US $°000 US $°000 US $°000
Assets due within one year............cocceeevevevennnnne. 806 - 806 -
Assets due after one year..........cocevevevieneennnnn, 80,492 24,851 80,492 24,851
Liabilities due within one year.............cccon....... - (2006) - (206)
Liabilities due after one year...........ccccceveennnee. (50,074) (106,737) (50,074) (106,737)
TOtal oot 31,224 (82,092) 31,224 (82,092)
14. Hedge Accounting

The Group and Company uses interest rate swaps to hedge the interest rate risks arising from receipt of variable interest
receivables on leases.

The fair values of derivatives designated as cash flow hedges are as follows:

(a) Group
Notional
contract Fair values
amount Assets Liabilities
At 31 March 2023 US $°000 US $°000 US $°000
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Derivatives designated as hedging instruments in cash flow
hedges Interest rate swaps

........................................................ 4,435,907 81,298 (50,074)
4,435,907 81,298 (50,074)
At 31 March 2022
Derivatives designated as hedging instruments in cash flow
hedges INterest rate SWaPS...........ooveveveeeeereeeeeeeeereeeeeneeeans 3,984,347 24,851 (106,943)
3,984,347 24,851 (106,943)

The time periods in which the hedge cash flows are expected to occur and affect the financial statement of
comprehensive income are as follows:

Less than 1 In the 2nd 3to5 Over 5

year year years years
At 31 March 2023 US $°000 US $°000 US $°000 US $°000
Cash InfloWS........oeeiiiiiieiiicceee e 230,246 172,423 320,977 34,980
CaSh OULLOWS...v.vecoeeeeeeeeeeeeeeeeeeee oo (172,537) (158,016) (379,748) (36,589)

During the financial year ended 31 March 2023, $113.3 million (2022: $231.2 million) was recognised in the
Statement of Other Comprehensive Income relating to the effective portion of cash flow hedges. There was no amount
recognised as hedge ineffectiveness in the Statement of Other Comprehensive Income (2022: $nil).

(b) Company

Notional Fair values
contract
amount Assets Liabilities
At 31 March 2023 US $°000 US $°000 US $°000
Derivatives designated as hedging instruments in cash flow
hedges INterest rate SWAPS...........ovveveveeeeereeeeeeseereeeeeseeeans 4,435,907 81,298 (50,074)
4,435,907 81,298 (50,074)
At 31 March 2022
Derivatives designated as hedging instruments in cash flow
hedges INterest rate SWAPS...........ovovevevveeeereeeeeeeeereeeeeeseenans 3,984,347 24,851 (106,943)
3,984,347 24,851 (106,943)

The time periods in which the hedge cash flows are expected to occur and affect the financial statement of
comprehensive income are as follows:

Less than 1 In the 2nd 3to5 Over 5
year year years years
At 31 March 2022 US $°000 US $°000 US $°000 US $°000
Cash INfloOWS.......ooeiiiiiiieeiic e, 230,246 172,423 320,977 34,980
CaSh OULTLOWS...vvecoeoeeeveeeeeseeeeeeeeeeeee e (172,537) (158,016) (379,748) (36,589)

During the financial year ended 31 March 2023, $113.3 million (2022: $231.2 million) was recognised in the
Statement of Other Comprehensive Income relating to the effective portion of cash flow hedge. There was no amount
recognised as hedge ineffectiveness in the Statement of Profit or Loss and Other Comprehensive Income (2022: $nil).

Group Year Group Year Company Year Company Year
ended ended ended ended
31 March 31 March 31 March 31 March
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Analysis of effective portion of changes in fair

value of 2023 2022 2023 2022
cash flow hedges US $°000 US $°000 US $°000 US $°000
Derivatives in place for the full year.................... 102,330 228,934 102,330 228,934
Derivatives matured during the year .................... 58,506 943 58,506 943
Derivatives entered into during the year .............. (47,519) 1,368 (47,519) 1,368
Effective portion of changes in fair value of cash
flow hedges ....ooveeeeeiieeeeeee e 113,317 231,245 113,317 231,245
TaX €ffECt . eueeeeeeeeeieeeee e (14,165) (28,906) (14,165) (28,906)
99,152 202,339 99,152 202,339

15. Advances to OEMS

Group Group Company Company
31 March 31 March 31 March 31 March
2023 2022 2023 2022
US $°000 US $°000 US $°000 US $°000
Advances to Boeing
CUITENLE ettt 19,743 563,585 19,743 563,585
NON-CUITENL ...t 25,087 44,771 25,087 44,771
44,830 608,356 44,830 608,356

During the year ended 31 March 2021, various amounts of previously paid PDPs were reclassified as an advance to
Boeing (note 10) due to the deferral and cancellation of a number of existing orders (note 30). These amounts are
available as a credit against the purchase of other Boeing aircraft, goods or services or ultimately against the purchase
of the deferred aircraft, earn interest and any unused balances relating to these agreements become repayable between
2023 - 2024. Credits totalling $563.4 million were applied against direct order and sale and leaseback deliveries during
the current period and prior years.

In accordance with the requirements of IFRS 9 and the approach outlined in Note 1(x), the Group performed a review
of future estimated cashflows related to the advances to OEMs. Based on this review a remeasurement of $0.41 million
has been recognised. This remeasurement is for accounting purposes only and on a legal basis the amount outstanding
at period-end is $44.4 million.

16. Finance Leases and Loan Receivables

Group Group Company Company
31 March 31 March 31 March 31 March
2023 2022 2023 2022
US $°000 US $°000 US $°000 US $°000
Current
Fixed rate receivables
Finance 1€ases......cc.ovveevuveeeevveeeeceeeeeeeeeeens 3,218 18,889 - -
Loan receivables.........coceeevviveeiiiieeeeeeieeeens - - 2,523 19,790
Floating rate receivables
Loan receivables..........cccceeveieiiiieciecciieennnn 29,044 27,132 1,247,232 27,521
32,262 46,021 1,249,755 47,311
Non-current
Fixed rate receivables
Finance 1eases.....ccoovvvveeiivivcieeieeeeeiieieeeene, 37,652 34,781 - -
Loan receivables..........cccoovvvivvviieiiiiiiinnnnnnen. - - 69,518 72,041
Floating rate receivables
Loan receivables..........cccoovvvvvvviiiiiiiiiinnnennen. 523,255 552,201 4,300,595 564,679
560,907 586,982 4,370,113 636,720
Total finance lease and loan receivables .............. 593,169 633,003 5,619,868 684,031
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The maturity analysis of finance lease receivables, including the undiscounted lease payments to be received are as
follows:

Less than 1 year.......cccoccvveeciieniienieerieecie e 6,329 22,665 - -
1=2 YOATS .uttieiieeiieeciie et este et ire e e e 6,225 4,667 - -
S | ¢ P USSP 6,225 4,667 - -
. | ¢ TSR 32,170 4,667 - -
4-5 YOATS .cuuvieeereeeeiieeieesiteeeteeeireesreeste e e e siaeenaae e - 30,611 - -
Total undiscounted lease payments receivable....... 50,949 67,277

Unearned finance inCome..........coecveeevveecneeereennnennn (10,079) (13,607) - -
Net investment in finance 1€ases ............ccoeevvvveeee... 40,870 53,670 - -

Finance lease receivables

The Group has entered into lease arrangements as a lessor that are considered to be finance leases. The Group leases
two aircraft for which substantially all of the risks and rewards of ownership have transferred, resulting in the

classification of these arrangements as finance leases. Finance income in the period on the net investment in leases
totalled $47.81 million (31 March 2022: $29.87 million; see note 8). Collateral for these finance leases are the relevant
leased aircratft.

Loan receivables - Group:

The Group acquired ten aircraft in recent years, which were placed with airline customers. These leases do not meet
the definition of a lease under IFRS 16 and therefore the amounts are classified as loan receivables.

Loan receivables - Company:

Loans receivable by the Company consist of funding provided to its subsidiary undertakings in the normal course of
their leasing activities.

The expected credit loss of the Group’s finance lease and loan receivables is assessed based on historic loss rates and

the carrying value of the finance lease receivable net of collateral held. No material expected credit loss has been
recognised on the Group’s finance lease and loan receivables.

17. Trade and Other Receivables

Group Group Company Company
31 March 2023 31 March 2022 31 March 2023 31 March 2022
US $°000 US $°000 US $°000 US $°000
Trade debtors.........cocveeeireceeeeie e 159,677 115,582 98,295 116,393
Deferred lease receivables.........oooouveeeeiiiveinnnne... 53,587 61,352 53,587 61,352
Credit impairment provisions............cceeeveervvennne. (66,945) (35,253) (58,839) (35,253)
Net lease receivables ........coovvveevveeeeeveeeeeiieeeeenee. 146,319 141,681 93,043 142,492
Amounts due from parent group undertakings.... 6,999 13,028 89,297 20,234
Prepayments.........ccoocveeeceeniieeiieinieeeeeee e 99,824 37,037 89,276 34,632
Other debtors......c..cocveeeeviieciieie e 28,308 20,553 24,267 17,340
281,450 212,299 295,883 214,698
Age analysis of net trade debtors
Less than one month...........cccccoovvvivveeiiiiiiinnnnen. 19,175 14,255 12,758 15,066
One to two moNnthS .........cccccoovvveeiiiiieeeeneeeeenee. 9,833 12,014 5,686 12,014
More than two months ..........ccc.coooevieeeiineeennee. 130,669 89,313 79,851 89,313
159,677 115,582 98,295 116,393
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Despite most airline customers continuing to have improved payment performance, net lease receivables have
increased mainly due to the acquisition of Goshawk, which included trade receivables of $56.5 million. In addition,
some airlines continue to have reduced operations and, in some cases, continue to have grounded aircraft. Separately,
one of our airline customers also entered into bankruptcy proceedings during the year. The credit impairment charge
in the current period of $31.7 million (year ended 31 March 2022: reversal of $35.4 million) was impacted by the
increase and other factors noted above. The credit impairment charge is determined by classifying lessees into four

categories with an appropriate provision percentage ascribed to each category depending on payment performance
(note 23(d)).

Other debtors include inventory of engines and airframes totalling $5.2 million (31 March 2022: $4.5 million).

18. Cash and Cash Equivalents

Group Group Company Company
31 March 31 March 31 March 31 March
2023 2022 2023 2022
US $°000 US $°000 US $°000 US $°000
Bank account..........ccoovvvvviiiiiiiiieeeee e 83,693 19,654 3,826 5,831
Bank account with parent group undertakings..... 16,711 76,859 16,711 76,859
Short-term deposits with parent group
UNAETtaKiNgS.......c.vvrvereeieriieeieierieieiese e 637,816 897,761 637,816 897,761
738,220 994,274 658,353 980,451
Restricted cash ........ccooveviieciieciieieeeeeee e - - - -
Cash and cash equivalents net of restricted cash.. 738,220 994,274 658,353 980,451
19. Lease Incentive Assets
Group Group Company Company
31 March 31 March 31 March 31 March
2023 2022 2023 2022
US $°000 US $°000 US $°000 US $°000
Lease incentive assets .........ooevveeeeevveeeeeiveeeeiineeenn. 88,152 21,952 88,152 21,952
Amortised during the year (note 3) .........cccuvenene (40,574) (18,760) (40,574) (18,760)
Additions of lease incentive assets....................... 167,719 84,960 167,719 84,960
Release of lease incentive assets on disposal of
AITCTATE ..o (14,594) - (14,594) -
Transfer to assets held for sale (note 20).............. (16,048) - (16,048) -
184,655 88,152 184,655 88,152
Current lease incentive assets (amortising within
12 MONthS)....viiieeieiieeeeee e 43,775 19,769 43,775 19,769
Non-current lease incentive assets (amortising
after 12 months) ........covveveeveeeieieieieeeneiane, 140,880 68,383 140,880 68,383
184,655 88,152 184,655 88,152

The lease incentive assets are amortised over the respective lease terms and recorded as a reduction of lease income
(note 3).

20. Assets and Liabilities Held For Sale

The aircraft which met the criteria to be classified as assets held for sale and the associated liabilities were as follows:

Group Group Company Company
31 March 31 March 31 March 31 March
2023 2022 2023 2022
US $°000 US $°000 US $°000 US $°000
Assets held for sale
Property, plant and equipment — aircraft......... 229,232 34,787 229,232 34,787
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Lease incentive assets .........ooevveeeeeveeeeeiveeeeiineeenns 16,048 - 16,048 -
245,280 34,787 245,280 34,787

Liabilities associated with assets held for sale .....
Security deposits......cccueerveereeerieenieerieeneeenns 3,420 - 3,420 -
Maintenance reSEIVe. .....vvveeevvvervuveeeeeeeeeeinnnes 4,033 2,773 4,033 2,773
Lessor contributions ............ceevvevvvveeeeeeiiiinnns 19,371 - 19,371 -
26,824 2,773 26,824 2,773
218,456 32,014 218,456 32,014

At 31 March 2023, the Group classified seven aircraft (31 March 2022: one) as held-for-sale as the Group had
agreements for the sale of these aircraft which met the requirement to be classified as held-for-sale. The Group
generally continues to recognise lease rental income on all aircraft in this classification, notwithstanding that the
arrangements provide for the final selling price on completion of sale to be reduced by the same amount.

21. Trade and Other Payables

Group Group Company Company
31 March 31 March 31 March 31 March
2023 2022 2023 2022

US $°000 US $°000 US $°000 US $°000
Security deposits .......ccevvereereieriieieeieeie e 154,848 104,831 102,683 102,772
Maintenance IESEIVES ........vveevvuveeeeereeeeereeeeeineeenn 692,056 283,052 296,936 271,155
Lessor contributions.............coevveeeeeveeeeeineeeeeneenen. 294,597 108,486 217,089 108,486
Prepaid lease rentals and fee income received ..... 148,552 106,895 99,916 104,671
Trade creditors........ccovveveeeveeeeeeieeeeeeeeeeeeee e 33,651 16,876 17,954 16,505
Accrued interest - third party undertakings.......... 109,573 39,831 80,307 15,565
Amounts due to parent group undertakings.......... 144,961 128,121 165,241 202,380
Collateral cash received .........ccccooeeviieeciiieieneen.n. 41,800 - 41,800 -
Other creditors.........ccuvvieeeiiieieiiie e 203,777 97,910 193,256 84,407

1,823,815 886,002 1,215,182 905,941
Analysed as:
Non-current trade and other payables (payable
after 12 months) ......ccooeevviiviieiieiicieeeeee 1,112,607 464,224 583,671 450,972
Current trade and other payables (payable within
12 MONHS)....veeeeeeee e 711,208 421,778 631,511 454,969

1,823,815 886,002 1,215,182 905,941

Analysis of Group trade and other payables:
Due <12 Due > 12
months months Total

At 31 March 2023 US $°000 US $°000 US $°000
Security depoSItS .....cecvveereeeeiieerieeie e e 11,858 142,990 154,848
Maintenance IESEIVE. .....covveeevvuveeeeereeeeereeeeeineeenns 75,531 616,525 692,056
Lessor contributions.............ooevveeeeeveeeeeineeeeeneennn. 29,828 264,769 294,597
Prepaid lease rentals and fee income received ..... 148,087 465 148,552
Trade creditors.........couveeeeveeeeeeeeeeeeeeeeeeee e 33,651 - 33,651
Accrued interest - third party undertakings.......... 109,573 - 109,573
Amounts due to parent group undertakings.......... 144,961 - 144,961
Collateral cash received .........cooovvvveveeiiviiiinnnnen... 41,800 - 41,800
Other CreditorS........ooivvieiieeiieeeeeiieeeeee e 115,919 87,858 203,777

711,208 1,112,607 1,823,815

Due <12 Due > 12
months months Total
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At 31 March 2022 US $°000 US $°000 US $°000

Security deposits .......ceeevereeriieriieieeieeie e 420 104,411 104,831
Maintenance rESEIVE......uvvveeeeeeiiirieeeeeeeeeeireeeeenss 42,366 240,686 283,052
Lessor contributions ..........eeeeeevvveveveeeeeeeiiineeeenne. 24213 84,273 108,486
Prepaid lease rentals and fee income received..... 103,892 3,003 106,895
Trade CreditorS........covvvieieeeeeeeeeeeeeeeeee e 16,876 - 16,876
Accrued interest - third party undertakings.......... 39,831 - 39,831
Amounts due to parent group undertakings.......... 124,370 3,750 128,120
Other creditors........ocovveeeeeeveeeeeeee e 69,810 28,100 97,910

421,778 464,223 886,001

Security deposits fall due at the end of each respective lease, while maintenance reserves, lessor contributions and
amounts due to parent group undertakings which relate to operating leases fall due during the remaining term of
each respective lease based on the timing of expected maintenance events.

Amounts due to parent group undertakings include cash balances held at period-end on behalf of affiliate group
companies in accordance with existing cash pooling agreements.

22. Borrowings

Group Group Company Company
31 March 31 March 31 March 31 March
2023 2022 2023 2022

US $°000 US $°000 US $°000 US $°000
Loan amounts due to third party undertakings....... 5,502,868 3,453,766 4,584,743 3,113,766
Loan amounts due to parent group undertakings ... 9,789,094 6,510,365 9,789,093 6,510,364
Loan amounts due to subsidiaries ..........ccoceeuuveee... - - 3,071,258 2,925,837
Other debt securities issued..........coeveeeeeveeeeenennnn. 1,994,232 2,491,540 - -

17,286,194 12,455,671 17,445,094 12,549,967

The borrowings are repayable as follows:

On demand or within one year...............cc...... 784,441 1,154,478 784,441 1,154,478
In the second year.........c.cccevvevienieenecneennnne, 1,243,166 1,043,481 1,243,166 1,043,481
In the third to fifth year inclusive ................... 5,735,348 4,283,386 5,735,348 4,283,386
After five Years......ccoocvevveeeiecieeienieeee e 9,523,239 5,974,326 9,682,139 6,068,622

17,286,194 12,455,671 17,445,094 12,549,967
Less: Amounts due for settlement within 12
OMENS .t (784,441)  (1,154,478) (784,441)  (1,154,478)

Amounts due for settlement after 12 months ......... 16,501,753 11,301,193 16,660,653 11,395,489

As at 31 March 2023, the Group had $9.1 billion of available capacity in place through a combination of undrawn
shareholder funding ($6.5 billion), third party availability ($1.8 billion) and unrestricted cash balances. The Group has
short-term debt repayment obligations (due within 12 months) totalling $784.4 million and other current liabilities of
$738.0 million. The short-term debt obligations include shareholder funding repayments of $84.6 million, which will
become available as additional capacity on repayment.

The Group closed the sale of $500 million of its 3.00% senior unsecured notes due 2022 on 19 July 2017, the sale of
$500 million of its 4.125% senior unsecured notes due 2023 on 30 July 2018, the sale of $500 million of its 3.55%
senior unsecured notes due 2024 on 15 April 2019, the sale of $500 million of its 2.30% senior unsecured notes due
2028 on 15 June 2021 and the sale of $500 million of its 1.90% senior unsecured notes due 2026 on 15 October 2021
through its wholly-owned subsidiary, SMBC Aviation Capital Finance DAC, fully and unconditionally guaranteed by
SMBC Aviation Capital Limited. These debt securities were not designated into a qualifying hedge relationship at
inception.

All borrowings are unsecured, interest-bearing at market related interest rates determined by each facility’s respective
term, collateral and counterparty.
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The amount of borrowing costs that were capitalised to the cost of aircraft in the period in the Group was $23.0 million
(year ended 31 March 2022: $23.7 million; note 10). The rate at which borrowing costs are capitalised is determined
by the appropriate associated funding and is adjusted on an ongoing basis.

Reconciliation of cash and non-cash movements of Group borrowings:

Non-cash changes

As at Cash flows in Fair value Amortisation of As at
1 April 2022 the period changes issuing costs 31 March 2023
US $°000 US $°000 US $°000 US $°000 US $°000
Floating rate borrowings
Loan amounts due to third party
undertakings............ceevveneenen. 2,890,000 1,950,000 - - 4,840,000
Loan amount due to parent
group undertakings ................ 2,527,759 (1,791,277) - - 736,482
5,417,759 158,723 - - 5,576,482
Fixed rate borrowings
Loan amount due to parent
group undertakings................ 3,982,606 5,070,006 - - 9,052,612
Loan amounts due to third party
undertakings .............c..co.ove... 563,766 99,102 - - 662,868
Other debt securities issued....... 2,491,540 (500,000) - 2,692 1,994,232
12,455,671 4,827,831 - 2,692 17,286,194

Terms, conditions and analysis of Group borrowings before impact of derivatives:

Average Year of Due <12 Due > 12
interest rate maturity months months Total
At 31 March 2023 % US $°000 US $°000 US $°000
Floating rate borrowings
Loan amounts due to third party
undertakings ..........cccceceevennene 5.97 2024-2029 200,000 4,640,000 4,840,000
Loan amount due to parent
group undertakings.................. 7.62 2029-2033 28,678 707,804 736,482

228,678 5,347,804 5,576,482
Fixed rate borrowings
Loan amount due to parent

group undertakings................. 4.94 2023-2035 55,929 8,996,683 9,052,612
Loan amounts due to third party

undertakings ............c.oceevenen. 2.92 2025-2031 - 662,868 662,868
Other debt securities issued........ 2.97 2023-2028 499,834 1,494,398 1,994,232

784,441 16,501,753 17,286,194
Floating rate borrowings

Loan amounts due to third party 1.20 2022-2029 460,000 2,430,000 2,890,000
undertakings ...........ccceeeveeneenne.
Loan amount due to parent 2.86 2023-2033 59,730 2,468,029 2,527,759

group undertakings.................

519,730 4,898,029 5,417,759
Fixed rate borrowings

Loan amount due to parent 4.10 2022-2034 134,911 3,847,695 3,982,606
group undertakings.................

Loan amounts due to third party 2.61 2025-2031 - 563,766 563,766
undertakings ..........cocceeeveenennne.

Other debt securities issued........ 2.98 2022-2028 499,837 1,991,703 2,491,540

1,154,478 11,301,193 12,455,671
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23. Financial Risk Management
Risk Management Framework

The Company’s Board of Directors has overall responsibility for the establishment and oversight of the Group and
Company’s risk management framework. The Board of Directors, in conjunction with the Transportation Business
Planning Department (“TBPD”) on behalf of the Consortium, develops and monitors the Group and Company’s risk
management policies which are established to identify and analyse the risks faced by the Group and Company, which
include:

a. Currency Risk

Currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of
changes in foreign exchange rates. The Group and Company seek to minimise cash flow currency risk by ensuring its
leases and associated financing are in the same currency, or entering into currency swaps or forwards over the life of
the lease. Accounting volatility arises from fair value through profit or loss movements where these derivatives,
entered into as an economic hedge, do not qualify for hedge accounting under IAS 39. The Group and Company have
no currency swaps in place at year-end.

All financial instruments are in US dollars with the exception of the following: certain bank accounts held in Euro and
Sterling as well as certain receivables and payables in Euro and Sterling. There was no material change in the currency

risk of the Group and Company during the period.

The carrying amounts of other currency denominated monetary assets and liabilities are as follows:

Group Group Company Company
31 March 31 March 31 March 31 March
2023 2022 2023 2022
US $°000 US $°000 US $°000 US $°000
EUro assets......ccouvveeeeeeiiiiiniieeeeeeeeceeeeee e 45,603 10,172 29,422 8,914
Sterling assSetS........ccvveverierverieeiieie e 389 11 219 11
Japanese yen assets ........ccocveeeciieeiiieeiiiesnieennnans 5,767 10,937 4,789 397
Euro labilities .......ccccveeeieeiiieeiie e (115,798) (12,907) (98,893) (10,812)
Sterling liabilities ........cccccvevevieeciieiieeriieeieeee, (1,167) (1,386) (1,166) (1,386)
Japanese yen liabilities...........cccceeeeecieiieennnnn. (5,002) (11,297) (4,892) (853)
Chinese yuan liabilities ..........ccceeevveevierireeennennn (459) 471) (459) 471)

At 31 March 2023, if the foreign currency, on the balances disclosed above, weakened/strengthened against the US
dollar by 5% with all other variables held constant, the underlying post-tax profit for the Group for the year would
have been $3.5 million lower / higher, and for the Company would have been $3.4 million lower / higher, mainly as
a result of foreign exchange gains/losses on retranslation of Euro denominated cash balances, payables and other
receivables.

b. Interest Rate Risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of
changes in market interest rates. The Group and Company’s policy is to seek to minimise cash flow interest rate risk
when entering into leasing transactions by the use of appropriate matched funding, including the use of derivative
financial instruments. Accounting volatility arises from fair value through profit or loss movements where these
derivatives, entered into as an economic hedge, do not qualify for hedge accounting under IAS 39. There was no
material change in the interest rate risk of the Group and Company during the period.

At the end of the reporting period the interest rate profile of the Group and Company’s interest-bearing financial
instruments was as follows:

Interest rate risk: Group Group Company Company
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31 March 31 March 31 March 31 March

2023 2022 2023 2022
US $°000 US $°000 US $°000 US $°000
Financial assets
- variable rate.........cooceeviieiiienieeee e 552,299 579,333 5,547,827 592,200
-fixed rate ..oooiieeiiieeee e 723,516 1,559,787 754,687 1,597,948
- non-interest bearing ...........cocceeververeeennennen. 463,152 333,663 397,718 322,239
Total Financial ASSEts.........ccocevveveerveereeereenennn. 1,738,967 2,472,783 6,700,232 2,512,387
Financial liabilities
- variable rate .........ocoveeeieeeiieee e 5,876,482 5,717,759 6,035,382 5,812,055
-fixed rate ..o 11,709,712 7,037,912 11,709,712 7,037,912
- non-interest bearing ..........c.oceevvervecrrerennnnns 1,900,713 995,718 1,292,080 1,015,657
Total Financial Liabilities............ccccccoveevveeenee.n. 19,486,907 13,751,389 19,037,174 13,865,624

The Group and Company manages its cash flow interest rate risk by using floating-to-fixed interest rate swaps. Such
interest rate swaps have the economic effect of converting borrowings from floating rates to fixed rates. At 31 March
2023, if interest rates on financial assets or liabilities with variable interest rates shifted by 10bps, the underlying post-
tax profit for the year would have been $0.1 million lower / higher; other components of equity would have been $4.7
million lower / higher as a result of a decrease/increase in the fair value of cash flow hedge reserves. The weighted
average fixed rate for the interest rate swap portfolio was 3.37%.

c. Liquidity Risk

Liquidity risk is the risk that the Group and Company will not be able to meet its financial obligations as they fall due.
The Group and Company’s approach to managing liquidity is to ensure, as far as possible, that it will always have
sufficient liquidity to meet its liabilities when due. As at 31 March 2023, the Group had put in place $9.1 billion of
available capacity through a combination of undrawn shareholder funding ($6.5 billion), third party availability ($1.8
billion) and unrestricted cash balances. Any maturity mismatch within the overall long-term structure of the Group
and Company’s assets and liabilities is managed to ensure that term asset commitments may be funded on an economic
basis over their life. The short-term maturity structure of the Group and Company’s liabilities and assets is managed
on a daily basis to ensure that all cash flow obligations can be met as they arise. While operating cash flows have
decreased in the current year due to continued aircraft acquisitions, available liquidity capacity has ensured that there
was no material change in the liquidity risk of the Group and Company during the period.

The following are the remaining contractual maturities at the end of the reporting period of financial liabilities,
including estimated interest payments and excluding the impact of netting agreements.

Group Group Group Group
Carrying Contracted Carrying Contracted
value cashflows value cashflows
31 March 31 March 31 March 31 March
2023 2023 2022 2022
US $°000 US $°000 US $°000 US $°000
Liabilities associated with assets held for sale .. 26,824 26,824 2,773 2,773
Trade and other payables ...........ccccvevverieennnnen. 1,675,263 1,675,263 779,107 779,107
Obligations under finance leases...........c.ccce.... - - - -
BOITOWINGS....ccuveiieiieiieiieieee e 17,286,194 21,887,820 12,455,671 14,752,823
Subordinated liabilities...........cccceeeveercreerneennnen. 300,000 678,375 300,000 596,987
INterest rate SWaPS ......cecveeerveeecreeerieeereesieeeneens 50,074 746,891 106,943 1,118,441

19,338,355 25,015,173 13,644,494 17,250,131

Group Group Group Group

Less than 1 1 to 2 years 3toS Over 5

year years years years
US $°000 US $°000 US $°000 US $°000

At 31 March 2023
Non-derivative financial instruments
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Liabilities associated with assets held for sale ..
Trade and other payables ...........ccoccvevvereeennnnee.
BOTTOWINGS ....uvieeeiieeiieeiie et eree e
Subordinated liabilities.........ccccceeeeeivivinnneennnnnn.

Total non-derivative financial instruments

Derivative financial instruments (gross)
Interest Rate Swaps

Net Settled — inflow ......cocceeveiiiiiiiiiiiee
Net Settled — outflow .....ccooveeriiiiiiiiiiee

Total OUtIIOWS....coeieiieiiiiiiiieeeeeeeeeee e

At 31 March 2022

Non-derivative financial instruments

Trade and other payables ...........ccoccvevvereeennnnen.
Obligations under finance leases...........c.cco.c....
BOITOWINGS....ccuveeieeieiieiieie e
Subordinated liabilities...........cccceeeveerreerneennnen.
Total non-derivative financial instruments

Derivative financial instruments (gross)
Interest Rate Swaps

Net Settled — iNflow ...........ccooevvievcieniienieenn,
Net Settled — outflow .....ccooveeriiiiiiiiiiien

Total OUtfIOWS......coovveeeeeieeeeeeee e

(26,824) - - -
(563,123) (148,646) (355,344) (608,154)
(2,450,177)  (1,926,950)  (7,335,200)  (10,175,493)
(28,027) (25,204) (66,797) (558,347)
(3,068,151)  (2,100,800)  (7,757,341)  (11,341,994)
57,709 14,406 - -
- - (58,771) (1,609)
(3,010,442)  (2,086,394)  (7.,816,112)  (11,343,603)
Group Group Group Group
Less than 1 1 to 2 years 3toS Over 5
year years years years
US $°000 US $°000 US $°000 US $°000
(2,773) - - -
(317,886) (72,115) (164,893) (224,215)
(1,542,195) (1,483,877) (5,301,941) (6,424,810)
(15,078) (21,238) (60,652) (500,019)
(1,877,932)  (1,577,230)  (5,527,486)  (7,149,044)
- 10,903 - -
(49,030) - (23,478) (46,339)
(1,926,962)  (1,566,327)  (5,550,964)  (7,195,383)

It is not expected that the cash flows in the maturity analysis could occur significantly earlier than shown above.

Liabilities associated with assets held for sale ..
Trade and other payables ...........ccoccvevverieennnnee.
Obligations under finance leases...........c.cccueu...
BOITOWINGS....ccuveiieiieiieiieieee e
Subordinated liabilities..........cccccevverririiereenncnne
Interest rate SWaps......ccoeeevveeeriieeeiiieeeeniiee e

At 31 March 2023

Non-derivative Financial Instruments
Liabilities associated with assets held for sale ..
Trade and other payables ...........ccceeevereiveennnns
BOITOWINGS .....vieeiiieeiieeiie et eiee e
Subordinated liabilities.........ccccceeeeeeviiinneeennennn.

Company Company Company Company
Carrying Contracted Carrying Contracted
value cashflows value cashflows

31 March 31 March 31 March 31 March
2023 2023 2022 2022
US $°000 US $°000 US $°000 US $°000
26,824 26,824 2,773 2,773
1,115,266 1,115,266 801,270 801,270
17,445,094 21,954,870 12,549,967 14,822,161
300,000 678,375 300,000 596,987
50,074 746,891 106,943 1,118,441
18,937,258 24,522,226 13,760,953 17,341,632
Company Company Company Company
Less than 1 1 to 2 years 3toS Over 5
year years years years
US $°000 US $°000 US $°000 US $°000
(26,824) - - -
(531,596) (148,646) (355,344) (79,682)
(2,593,566)  (1,927,448)  (7,335,200)  (10,098,656)
(28,027) (25,204) (66,797) (558,347)
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Total Non-derivative Financial Instruments

OULTIOWS ..o, (3,180,013) ~ (2,101,298)  (7,757,341)  (10,736,685)
Derivative Financial Instruments (gross)
Interest Rate Swaps
Net Settled — infloW .....ooovnvveeiiiiiiiiiieieeeeees 57,709 14,406 - -
Net Settled — outflow ........ccooeeeiiiiiiiiiieiieen, - - (58,771) (1,609)
Total OutflowsS........cccveieeeiieiceiie e (3,122,304) (2,086,892) (7,816,112)  (10,738,294)
Company Company Company Company
Less than 1 1 to 2 years 3toS Over 5
year years years years
US $°000 US $°000 US $°000 US $°000
At 31 March 2022
Non-derivative Financial Instruments
Trade and other payables........c...ccoccververieennnnee. 2,773) - - -
Obligations under finance leases....................... (353,300) (72,115) (164,893) (210,960)
BOITOWINGS....ccueeiieiieiieiieie e (1,632,671) (1,483,877) (5,302,438) (6,403,175)
Subordinated liabilities...........ccccoeeeveerveerneennnen. (15,078) (21,238) (60,652) (500,019)
Total Non-derivative Financial Instruments
OUHTOWS......veveee s (2,003,822) (1,577,230) (5,527,983) (7,114,154)
Derivative Financial Instruments (gross)
Interest Rate Swaps
Net Settled — infloW .....ooevnvieviiiiiiiiiieieeeeees - 10,903 - -
Net Settled — outflow ........ccooeeeiiiiiiiiieieiien, (49,030) - (23,478) (46,339)
Total OUtfIOWS......ceeeveeeiieiiieeiie e (2,052,852) (1,566,327) (5,551,461) (7,160,493)

It is not expected that the cash flows in the maturity analysis could occur significantly earlier than shown above.

d. Credit Risk

Credit risk is the risk arising from the possibility that the Group and Company will incur losses from the failure of
counterparties to meet their obligations. Credit risk is managed with oversight from the Aircraft Credit Department
(“ACCD”) to enable the Group and Company to achieve appropriate risk versus reward performance whilst
maintaining credit risk exposure in line with approved risk appetite on a portfolio basis. The key principles of credit
risk management set out in the Framework include:

Approval of credit exposure must be granted prior to any advance or extension of credit.

An appropriate credit risk assessment of the customer and related credit facilities must be undertaken prior to
approval of credit exposure. This must include an assessment of, amongst others, the purpose of the credit and
sources of repayment, repayment history, capacity to repay, sensitivity to economic and market developments
and risk-adjusted return.

Credit risk authority must be specifically granted in writing to all individuals involved in the granting of credit
approval, whether this is exercised personally or collectively as part of a credit committee. These individuals must
act independently and with balanced commercial judgement in exercising credit authority.

Where credit authority is exercised personally, the individual must not have any responsibility or accountability
for business revenue origination.

All credit exposures, once approved, must be effectively monitored and managed and reviewed periodically

against approved guidelines. Review occurs at least annually, with lower quality exposures being subject to a
greater frequency of analysis and assessment.
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—  Customers with emerging credit problems must be identified early and classified accordingly. Remedial actions
must be implemented promptly to minimise the potential loss to the Company and consideration given whether
to transfer customers with credit problems to a specialised problem management or recovery unit.

— Portfolio analysis and reporting must be used to identify and manage credit risk concentrations and credit risk
quality.

The Group’s principal financial assets that are subject to the expected credit loss (“ECL”) model are trade and other
receivables ($281.5 million of which $146.3 million relate to lease receivables) resulting from its leasing activities,
advances to OEMs ($44.8 million; note 15) and cash and cash equivalents (bank accounts totalling $738.2 million;
including $654.5 million with group companies). The Group applies the IFRS 9 simplified approach to measuring
ECLs which uses a lifetime expected loss allowance for all trade receivables and has established a provision matrix
that is based on the Group’s historical credit loss experience, adjusted for forward-looking factors specific to the
debtors and the economic environment. Letters of credit and security deposits held are considered an integral part of
trade receivables and considered in the calculation of impairment.

Cash and cash equivalents are also subject to the impairment requirements of IFRS 9, but the credit risk is limited
because the counterparties are banks with high credit-ratings assigned by international credit-rating agencies. The

Group did not recognise an impairment allowance as the potential allowance was deemed to be immaterial.

At 31 March 2023, the Group’s significant cash and deposit counterparties were:

US $°000
SMBC (credit rating A (S&P)) c..eouveeiieieiee ettt ens 654,527
Citibank (Credit rating A+ (S&P)) .eevieiieie e 83,693
738,220

The Group’s leasing arrangements require lessees to pay rentals in advance and to provide security deposits and in
many cases maintenance reserves. However, an early termination of a lease due to a credit event may expose the
Group to consequential economic loss due to lower rentals being available from replacement lessees and also possible
costs associated with repossession, repair and maintenance and transitioning of the aircraft to a new lessee. Credit risk
with respect to trade receivables relating to lessees is generally mitigated due to the number of lessees and their
dispersal across different geographical areas. At the financial year end March 2023, the Group was exposed to trade
debtors of $159.7 million (2022: $115.6 million) and held a provision for expected credit losses against these for $66.9
million (2022: $35.3 million). As at 31 March 2023, the Group held letters of credit in relation to lease rentals and
maintenance exposures of $488.3 million (31 March 2022: $283.9 million) in addition to $854.4 million of cash
security deposits and maintenance reserves (31 March 2022: $390.6 million; see note 21).

The amounts presented in the Statement of Financial Position are net of allowances for doubtful receivables and gross
of collateral held.

The table below provides an analysis of exposure to credit risk and ECLs for trade receivables as at:

Expected credit loss Group Group
Provision % 31 March 2023 31 March 2022
Gross
31 March 31 March carrying Impairment Gross carrying Impairment
2023 2022 amount loss amount loss
% % US $°000 US $°000 US $°000 US $°000
Category l.....ccceeueee 0.2% 0.2% 8,600 - 440 -
Category 2.....ceeeueene 1.1% 1.2% 3,024 - 351 -
Category 3.....ccceveeene 7.2% 8.4% 8,328 - 70,373 4,298
Category 4......ceeeueee 33%-100% 33% - 100% 139,725 66,945 44,418 30,955
159,677 66,945 115,582 35,253
Expected credit loss Company Company
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Provision % 31 March 2023 31 March 2022

31 March 31 March carrying Impairment Gross carrying Impairment
2023 2022 amount loss amount loss
Y% Y% US $°000 US $°000 US $°000 US $°000

Category 1 .....cceeeee. 0.2% 0.2% 8,600 - 440 -
Category 2.....cccceeeeee. 1.1% 1.2% 2,387 - 351 -
Category 3.....cccceveeee 7.2% 8.4% 926 - 70,373 4,298
Category 4 ..o 33%-100% 33% - 100% 86,382 58,839 44,418 30,955
98,295 58,839 115,582 35,253

The Group and Company classifies financial assets and calculate respective expected credit losses by reference to the
categories noted above, with Category 1 being the lowest risk and Category 4 the highest risk. Classification is
determined by a combination of previous default rates and estimated future losses based on credit grading, current
economic situation and the increasing level of receivables of each lessee. Category 4 for the Group includes gross
trade receivables of $20.0 million, $63.1 million and $56.7 million with applicable credit loss provision rates of 33%,
50% and 100% respectively.

The Group and Company continues to monitor the economic environment of its customers including those who have
entered lease restructurings (both as part of or separate to formal restructuring processes) during the Covid pandemic,
those who have subsequently exited such lease restructurings, as well as taking actions to limit its credit exposures.
Credit loss provisions were revised during the reporting period in line with the changing economic and lessee specific
circumstances.

A number of airline customers agreed restructured leases and / or exited lease restructurings during the year, which
resulted in the write-off of certain balances that originated in the pre-restructuring period. However, the Group
partially recovered amounts related to the sale of the Group’s interest in the pre-petition claims against some of its
lessees by way of sub-participation (note 4). The table above reflects the lower overall receivable and provisioning
balances at year-end, while the Group and Company continues to monitor its credit exposure and manage any lessee
concentrations.

Based on counterparty payment history the Company considers all the above financial assets to be of good credit
quality.

Impairment Losses Group Company
US $°000 US $°000

The movement in the provision for expected credit losses in respect of
financial assets is as follows:

Balance at 1 APril 2021 .....c..oeviiiieieiieieeie ettt 152,937 152,937
Credit impairment credit on financial assets ..........ceceeviierieeriienieerie e (35,364) (35,364)
Trade debtors Written Off ...........cccieiiiiiiiiiiee e (82,320) (82,320)
Balance at 31 March 2022...........oooviieeeiiee e 35,253 35,253
Credit impairment charge on financial assets.........ccocceevvvierieeniienieenieeeeeene 31,693 23,586
Trade debtors Written Off...........ccceeiiiiiiiiiiiiee e )] -
Balance at 31 March 2023.........cceiieiieiieieee e 66,945 58,839

The Group provision for expected credit losses include a provision of $66.8 million in relation to lease receivables
(31 March 2022: $33.5 million).

e. Concentration Risk
Concentration risk is the risk that a high percentage of aircraft are on lease to a single lessee or region resulting in
the returns on aircraft being less diverse and more correlated. The largest exposure to a single lessee based on net book

value of delivered aircraft is 4.9%.

f. Technical, Maintenance and Environmental Risk
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Technical, maintenance and environmental risk is the risk that a lessee undertakes responsibility for ensuring that
the aircraft complies with current environmental, technical and maintenance regulations and statutory obligations as
applicable. The Directors monitor these risks on an ongoing basis.

g. Asset Value Risk

Asset value risk is the risk that internal and external factors may adversely affect the inherent value of any asset held.
Material judgements also apply in respect of property, plant and equipment and include the identification and
subsequent measurement of impairment, which relies on a measurement of estimated of cash flows and residual values.
A decrease in estimated future cash flows or residual values may result in additional impairment of related assets.

h. Capital Management
The Group and Company is a member of a group with regulatory disciplines over the use of its capital. Although the

Group and Company itself is not regulated it aims to maintain capital resources commensurate with the nature, scale
and risk profile of its business. It regards its capital as the total equity as shown on the Statement of Financial Position.

24. Deferred Tax
Group Company
Movements during the year: US $°000 US $°000
At TAPLIL 2021 oottt 355,840 355,848
Charge to income from continuing operations (note 9)............c....c...... (142,370) (142,378)
Charge to other comprehensive iINCOME ............ccevevereerererieeeenieneennnn 29,003 29,003
At 31 MArch 2022 ... 242,473 242,473
Charge to income from continuing operations (note 9)............cc..c...... 42,629 42,985
Charge to other comprehensive iINCOmME ............cceveereerererieecienieneennnn 14,257 14,257
Acquired as part of business combination (see note 2) ............ccoeee..... 42,574 -
At 31 March 2023 ... 341,933 299,715
Group Group Company Company
31 March 31 March 31 March 31 March
2023 2022 2023 2022
US $°000 US $°000 US $°000 US $°000
Deferred tax assets ......coovvvveeeeieiiiiieeieeeeeeeeieeeeen. 6,451 13,652 6,451 13,652
Deferred tax liabilities...........cccoeevvievieeceeecreeene. (348,384) (256,125) (306,166) (256,125)

(341,933) (242,473) (299,715) (242,473)

Full provision has been made for the potential amount of deferred taxation shown below:

Group Group Company Company
31 March 31 March 31 March 31 March
2023 2022 2023 2022
US $°000 US $°000 US $°000 US $°000
Accelerated capital allowances on assets
financed, less carried forward tax losses - net
deferred tax liability ........ccccooevenincncninccnnn (338,222) (253,018) (296,004) (253,018)
Fair value adjustments on financial instruments -
deferred tax @SS€t.......cccvevvevveeeeecrreeeeireeeeeneennn, 6,451 13,652 6,451 13,652
Fair value adjustments on financial instruments -
deferred tax liability ........cocooooeveieieirieiann. (10,162) (3,107) (10,162) (3,107)

(341,933) (242,473) (299,715) (242,473)

The Group has estimated tax losses of $7.77 billion (31 March 2022: $3.22 billion) which are available for set-off
against future taxable income. These tax losses have arisen from the Group entities incurring operational tax losses.
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This asset is anticipated to be recovered as financial projections indicate these entities are likely to produce sufficient
taxable income in the near future. These deferred tax asset balances were offset against deferred tax liabilities.

25. Subordinated Liabilities

Group & Company

Average 31 March 31 March
interest rate Year of 2023 2022
% maturity US $°000 US $°000
$300 million floating rate loan due to parent ..............
group UNAErtakings..........oocoveveveveveeeieeeeeeeeseseenn. 9.18 2039 300,000 300,000
300,000 300,000

In November 2018, the Company entered into a floating rate subordinated loan with an initial 16 year maturity with a
parent group undertaking. The maturity date of the loan has since been extended to February 2039 and can be extended
further with the agreement of both parties.

26. Share capital

31 March 31 March
2023 2022
USS$ US$
Authorised:
Ordinary shares of $1 €ach.........c.ccooviiiiiiiiiiiiicceee e 300,000,000 300,000,000
A Preference shares of $1 €ach ..........ooooveiviiiiiiiiiiiccceeeeeeeee e 1,362,000,000 -
B Preference shares of $1 €ach ..........ccooveeiiiiiiiiiiiieieeeeee e 700,000,000 700,000,000

2,362,000,000 1,000,000,000

Issued, called up and fully paid:

Ordinary shares of $1 €ach.........c.ccoecvevieiieiieniiicceeee e 187,512,800 187,512,800
A Preference shares of $1 €ach ..........ooooveiviiiiiiiiiiiccceeeeeeeee e 1,362,000,000 -
B Preference shares of $1 €ach ..........ccooveeiiiiiiiiiiiieieeeeee e 700,000,000 700,000,000

2,249,512,800 887,512,800

The Company’s ordinary shares have voting rights attached but carry no right to fixed income, while its preference
shares have no voting rights attached and may be paid a fixed non-cumulative preferential dividend of 7.5% of nominal
value at the Company’s discretion in any financial year.

In December 2022, the Company converted existing preference shares to B preference shares and increased its
authorised share capital by 1.362 billion non-voting 7.5% non-cumulative A preference shares.

At the same time, and as part of the purchase of Goshawk Leasing, the Company issued 1.362 billion new A preference
shares at par to Sumitomo Mitsui Finance and Leasing Company, Ltd. (“SMFL”) and Sumitomo Mitsui Banking
Corporation (“SMBC”) in such proportions that the shareholding of SMFL and SMBC would remain the same.

31 March 31 March
2023 2022
Number of shares
Authorised:
Ordinary shares of $1 €ach.........c.ccoevvivievieiiiiiiiceceeeee e 300,000,000 300,000,000
A Preference shares of $1 €ach ..........coooveiviiiiiiiiiiiieeeeeeeeee e 1,362,000,000 -
B Preference shares of $1 €ach ...........oooveiiiiiiiiiiiiiiiieeeeeeeee e 700,000,000 700,000,000

2,362,000,000 1,000,000,000

Issued, called up and fully paid:
Ordinary shares of $1 €ach.........c.ccoevvivievieiiiiiiiceceeeee e 187,512,800 187,512,800
A Preference shares of $1 €aCh ........ccooovviiiiiiiiiiiiiicececeeceeeeeee 1,362,000,000 -
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B Preference shares of $1 €ach .......c..cooovviviiiiiiiiiiiciccceeeee e 700,000,000 700,000,000

2,249,512,800 887,512,800
27. Other Components of Equity
Group Group Company Company
31 March 31 March 31 March 31 March
2023 2022 2023 2022
US $°000 US $°000 US $°000 US $°000
Share premium .........cceecvveeeeeierieneeneee e 261,102 261,102 261,102 261,102
261,102 261,102 261,102 261,102
Capital contribution...........ccceecveveeienieneeneeeeen. 207,486 207,486 207,486 207,486
Other TESEIVE ... 1,967 1,967 - -
Fair value through other comprehensive income .. (1,356) - (978) -
Cash flow hedge reserve ........ccecveveeniencenennenen. 25,979 (73,818) 25,979 (73,818)
Total Other reSErVes ........ooouveveeeveeeeeeeeeeeee e 495,178 396,737 493,589 394,770

The Company issued 18,751,307 new ordinary shares of $1 each at a premium of $12.9245 per share to Sumitomo
Mitsui Finance and Leasing Company, Ltd. (“SMFL”) and Sumitomo Mitsui Banking Corporation (“SMBC”) as part
of the shareholder restructuring in November 2018.

In May 2012, the Company’s then immediate parent company, International Aviation Management (CI) Limited,
irrevocably waived and forgave debt of $207.5 million in the form of a capital contribution. The contribution was
made absolutely and the Company’s then ultimate parent company, Royal Bank of Scotland Group plc, retained no
rights, titles or interest whatsoever in the contribution other than the rights it held as the shareholder.

As described in note 1 c, for newly acquired subsidiaries, the Group adjusts the carrying value of assets and liabilities
to reflect the Group’s accounting policies. At 31 March 2013, the Group acquired a new subsidiary (SMBC Aviation
Capital Aircraft Holdings B.V.; now liquidated) as part of a common control transaction. The impact of harmonising
the Group’s accounting policies was that the maintenance reserves of SMBC Aviation Capital Aircraft Holdings B.V.
were reduced by $2.633 million at 31 March 2013, with a related increase in deferred tax liabilities of $0.658 million.
The difference, a net amount of $1.967 million being a transaction with shareholder, was reflected in the other reserve.

The cash flow hedge reserve reflects changes in the mark-to-market value of cash flow hedge accounted derivatives,
driven by market rates, and the amortisation of de-designated cash flow hedges.

28. Operating Lease Arrangements as Lessor

The future minimum lease payments receivable under non-cancellable operating leases, which include variable lease
payments based on rent as at the reporting date, are as follows:

Group Group Company Company
31 March 31 March 31 March 31 March
2023 2022 2023 2022

US $°000 US $°000 US $°000 US $°000
Within 0ne year........ccoceveerieriieciieieeeeeeseeeen 1,913,409 1,122,826 1,280,351 1,118,242
In the second year..........cceevevieciieciinieeieeieenn 1,849,845 1,144,279 1,265,923 1,136,924
In the third year..........cccooevevieriecieceeeeeeeen 1,702,427 1,091,783 1,205,618 1,082,271
In the fourth year.........ccocoevievieiieciceceee, 1,548,146 1,042,513 1,134,565 1,028,529
In the fifth year.........ccoccovininiiiee, 1,429,807 965,881 1,090,810 951,310
ATter flve Years.....ccoovvveereenienieeeeeeeeeeen 4,632,392 3,967,962 3,997,688 3,899,849

13,076,026 9,335,244 9,974,955 9,217,125
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29. Related Parties

The Consolidated Financial Statements include the Financial Statements of the Company and its subsidiaries as
documented in the accounting policy note 1c. A listing of the Company’s significant subsidiaries is included in note
11. Transactions to and from, together with outstanding payables and receivables to and from, subsidiaries are
eliminated in the preparation of the consolidated financial information in accordance with IAS 27, Consolidated and
Separate Financial Statements.

The Group and Company’s ultimate parent companies are Sumitomo Mitsui Financial Group (66%) and Sumitomo
Corporation (34%). The table below provides a list of any outstanding balances at year end and any transactions
entered into during the financial year with the parent companies and its subsidiaries. All transactions with related
parties were made on terms equivalent to those that prevail in arm’s length transactions.

Group Group 31 Company 31 Company 31
31 March 2023 March 2022 March 2023 March 2022
US $°000 US $°000 US $°000 US $°000
Transactions with parent companies:
Sumitomo Mitsui Finance and Leasing Co., Ltd
Transactions during the period:
Fee INCOME......c..oevveeeeeeeeieeeeeeeeee e 4,055 132 4,055 132
INtEeTest EXPENSE ...couveereveeriieeiieriieeiee et 25,455 - 25,455 -
OpErating EXPENSES....ccuveevreerreerrrreereeenveesneanes 4,928 4,537 4,928 4,537
Balances at period end:
BOITOWINGS ...covvenvieieiieeieeiieeee e 2,487,109 - 2,487,109 -
SUNAry Creditors. .........o.ovevveveveeeeeeeeeeeeeeeeean (11,018) (4,107) (11,018) (4,107)
Transactions with associate companies:
Aviation Management Co., Ltd.
Transactions during the period:
Fee InCOme.......oooiiiiiiiiiiiececcceee 2,392 2,351 2,385 2,197
Balances at period end:
Sundry debtors........cceeeevieieiieeiiieiieeiie e - - - -
SMBC Aviation Capital (UK) Limited
Transactions during the period:
Lease rental inCOME ............cooveveeevereeeneeeeennen. 14,269 14,343 14,269 14,343
Fee InCoOme.......ooouiviiiiiiiiiececccceeee 1,189 1,362 1,189 1,362
Balances at period end:
Amounts due to group undertakings................. 102,719 64,007 102,719 64,007
SMBC Capital Markets Inc.
Transactions during the period:
Gain on derivative fair value ............cccoeeuuunee... - 1,373 - 1,373
Interest eXPense ......coeoveveereeneenieeieeieeieneenes 2,928 92,433 2,928 92,433
Balances at period end:
Cash held on behalf of .........c.ccoccoeviiininenn. (41,800) - (41,800) -
Derivative Financial Instruments...................... (45,045) 98,864 (45,045) 98,864
Group Group Company Company
31 March 2023 31 March 2022 31 March 2023 31 March 2022
US $°000 US $°000 US $°000 US $°000
SMBC Trust Bank
Transactions during the period:
Interest eXPense. .......ccevevververeneneneneneeeeeennes 147,335 97,745 147,335 97,745
Balances at period end:
BOTITOWINGS ....cveviieciceiiciceicncscsceeecceee 2,873,660 3,293,670 2,873,660 3,293,670
Amounts due to group undertakings ...............c...... 18,916 13,227 18,916 13,227

SMBC Bank International plc
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Transactions during the period:

Fee InCoOme ........ooovveveveeeeecieeeeeeee
Interest iNCOME ........ccoovveeeeceeieeeieeeeenene.

Operating eXpense ........ceveerveerveerveenveenns

Balances at period end:

Sundry debtors.........ccceeeveeriienieeniierieeee.

SMBC (Japan)
Transactions during the period:

Operating eXpenses ........cceeeveervveerveesneenns

Balances at period end:

Amounts due to group undertakings

SMBC (New York)
Transactions during the period:

Interest EXPense......covveeveeenieeeneeenieeneennne

Balances at period end:

Amounts due to group undertakings

SMBC (Paris)
Transactions during the period:

Interest EXPense......covveeveeerveeneerneeeneennne

Balances at period end:
Obligations under Finance Leases

Non-current liabilities...........cc...ccoevveeenne...

SMFL (China) Co., Ltd.
Transactions during the period:

Operating eXpPenses .......ceeeveeevereereeereeeneenns

Balances at period end:

Other Creditors.....ccuvvveeeeiveeiiieeeeeeeeeeeines

SMFL (Singapore) Pte. Ltd.
Transactions during the period:

Operating eXpenseS........eeveervveerreersrveenneens

Balances at period end:

Other Creditors ......cveveveveeeeeneeeeereeeeenee.

Shanghai General SMFL Co., Ltd.
Transactions during the period:

Operating eXpPenses........ccevvverveecveevenreennens

Balances at period end:

Other Creditors ......coovvvveeeeeeeiieiiieeeeeeeeenns

SMBC Leasing and Finance, Inc.
Transactions during the period:

Operating eXpenseS........ccveervveerreersrveenneens

Balances at period end:

Other Creditors ......coovvvveeeeeeeiiiiiieeeeeeeenns

SMBC Bank EU AG
Transactions during the period:

Group Group Company Company

31 March 2023 31 March 2022 31 March 2023 31 March 2022
US $°000 US $°000 US $°000 US $°000
- 1,500 - 1,500
12,053 - 12,053 -

(40) (52) (40) (52)
6,039 12,190 6,038 12,189
- 1,500 - 1,500
10,504 12,281 10,504 12,281
5,500 5,497 5,500 5,497
46,423 133,768 46,423 133,768
4,715,433 3,516,694 4,715,433 3,516,694
648,487 962,429 648,487 962,429
25,043 15,961 25,043 15,961
- 273 - 273
583 613 583 613
133 117 133 117
Group Group Company Company 31
31 March 2023 31 March 2022 31 March 2023 March 2022

US $°000 US $°000 US $°000 US $°000

513 942 513 942

126 104 126 104

656 795 656 795

162 173 162 173

3,950 4,350 3,950 4,350

1,265 1,171 1,265 1,171
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Operating iNCOME..........ceecveerveerveenereenveennnens 95 60 95 60

Company Company
31 March 2023 31 March 2022
US $°000 US $°000
Transactions with subsidiaries
SMBC Aviation Capital Management Limited
Transactions during the period:
FEE INCOME. .....ooioeiiiieeeee e 8,991 -
INEEIESt INCOME ..ot 88,990 -
Balances at period end:
Amounts due from group undertakings ............ccceeeveeerveecreercreennennn 5,033,410 -
SMBC Aviation Capital Ireland Leasing 3 Limited
Transactions during the period:
FEQ INCOME. ...t e s 2,004 1,435
INterest iNCOME .......ocviiiiiiiiiiiiiiic s 31,888 16,569
Balances at period end:
Amounts due from group undertakings ............ccococeevviiiiiiinnnnne. 557,090 617,076
SMBC Aviation Capital Netherlands B.V.
Transactions during the period:
FEE EXPEONSE .ot 4,482 3,658
INEETESt EXPEIISE ..veeirieiieeriieeeitee ettt sttt s 3,641 2,840
Balances at period end:
Amounts due to group undertakings.........c.ccecveevevvererineneeeeeenenn 62,432 200,060
Company Company
31 March 2023 31 March 2022
US $°000 US $°000
SMBC Aviation Capital Paris Leasing 2 SARL
Transactions during the period:
Fee eXPense ..o 1,150 1,184
Balances at period end:
Amounts due to group Undertakings..............coveeverereererreernrenes (197) (338)

SMBC Aviation Capital Hong Kong Limited
Transactions during the period:

FEE EXPEONSE .ot 3518 891

Balances at period end:
Amounts due from group undertakings ............ccceeevvercveenveenneennne. 3,727 3,903

SMBC Aviation Capital Hong Kong 2 Limited
Transactions during the period:

INEETESt EXPEIISE .ottt ettt 23,674 2,573

FEE EXPENSE ...eieiiiiiieeiiie e 2,766 2,050
Balances at period end:

Amounts due to group undertakings..........cccceeveveercriercreenreescveennne 917,202 198,780

SMBC Aviation Capital Hong Kong 3 Limited
Transactions during the period:

INtErESt INCOME ..uvvvviieiiiiieeeeeee e 1,253 3,440

Balances at period end:
Amounts due from group undertakings ...........ccoecvevvereereereernenne. 25,436 29,088

SMBC Aviation Capital Finance Designated Activity Company
Transactions during the period:
FEE EXPEONSE .oovvieiiiecieeeiiece ettt 16 13
Interest expense 66,908 73,670
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Balances at period end:
Amounts due to group undertakings...........ecceeeeeeverveneeneeseesnenne 2,014,793 2,515,244

The Group closed the sale of $500 million of its 2.65% senior unsecured notes due 2021 on 19 July 2016, the sale of
$500 million of its 3.00% senior unsecured notes due 2022 on 19 July 2017, the sale of $500 million of its 4.125%
senior unsecured notes due 2023 on 30 July 2018 and the sale of $500 million of its 3.55% senior unsecured notes due
2024 on 15 April 2019, the sale of $500 million of its 2.30% senior unsecured notes due 2028 on 15 June 2021 and
the sale of $500 million of its 1.90% senior unsecured notes due 2026 on 15 October 2021 through its wholly-owned
subsidiary, SMBC Aviation Capital Finance DAC, fully and unconditionally guaranteed by SMBC Aviation Capital
Limited. All issuances are fully and unconditionally guaranteed by SMBC Aviation Capital Limited. The impact on
borrowings is set out in note 22, with the notes due in 2021 and 2022 settled on maturity.

The amounts outstanding are unsecured and will be settled in cash. No other guarantees have been given or received.
No provisions have been made for doubtful debts in respect of the amounts owed by related parties.

In addition, the Group has also engaged with The Community Foundation for Ireland, a registered charity, to assist
with specific corporate social responsibility projects. While The Community Foundation for Ireland is disclosed as a
related party due to an existing relationship between its Board of Trustees and the Company’s Board of Directors, all
services will be provided to the Group on terms equivalent to those that prevail in arm’s length transactions for the
duration of the projects.

Key management personnel include directors (executive and non-executive), members of the Executive Committee
and the Company Secretary. The compensation paid or payable to key management is shown below and includes
retirement compensation paid during the year ended 31 March 2023 of $1.6 million (year ended 31 March 2022: $nil):

31 March 2023 31 March 2022
US $°000 US $°000
Salaries and other short-term employee benefits........................ 14,134 6,955
Post-employment benefits..........ccoecevverierienieie e 486 468
Other long-term benefits ............cocevevvveereeeeereeeeieeeeeererenennns 825 1,277
TOTAL 1ot 15,445 8,700

30. Capital Commitments

During the year ended 31 March 2015, the Group placed firm orders with Airbus and Boeing. The Airbus order
consisted of 110 A320neo aircraft (of which 20 have subsequently been converted to A321neos) and 5 A321ceo
aircraft, while the Boeing order consisted of 90 Boeing 737 MAX 8 aircraft. The Group also placed further direct
orders for a mix of 56 Airbus A320neos and 15 Airbus A321neos during 2018 and have existing sale-leaseback capital
commitments totalling $nil (31 March 2022: $0.8 billion).

In addition, during the year the Group also acquired existing direct orders with both Airbus and Boeing as part of the
Goshawk acquisition, adding a mix of 20 Airbus A320neos and A321neos and 20 Boeing 737 MAX 8 to the Group’s
existing direct order book, with delivery dates between 2024 and 2027.

The combined remaining purchase commitment for orders total $9.8 billion and delivery dates are currently scheduled
between 2023 and 2027 of which $2.0 billion relates to expected delivery dates within the next twelve months. These
delivery dates continue to be impacted by delays that built up during the Covid-19 pandemic, which have impacted
on certain assembly and supplier facilities.

The scheduled delivery dates also reflect an agreement concluded in May 2020 with Boeing to defer the delivery of
68 aircraft from their original delivery dates in 2020 - 2022 to 2025 - 2027 and an agreement concluded in December
2020 with Boeing to cancel the delivery of 21 aircraft, with existing PDPs already paid for these aircraft reclassified
as an advance to Boeing (note 15). Furthermore, an agreement was concluded with Airbus in July 2020 to defer the
delivery of 23 aircraft from their original delivery dates in 2021 - 2022 to 2021 - 2026, with an additional agreement
concluded with Airbus in March 2021 to defer the delivery of 46 aircraft from their original delivery dates in 2021 -
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2025 to 2022 - 2026. Lastly, an additional agreement was concluded in May 2021 with Boeing for the purchase of a
further 14 aircraft. All commitments are based upon fixed price agreements with the manufacturers, elements of which
are adjusted for inflation and include price escalation formulas, and are net of expected price concessions where
applicable.

31. Contingent Liabilities

The Group and Company had no contingent liability at 31 March 2023 (31 March 2022: $nil).
32. Subsequent Events
On 3 May 2023, the Group closed the issue of $650 million of its 5.45% senior unsecured notes due 2028 (the “Notes”)
through its wholly-owned subsidiary, SMBC Aviation Capital Finance DAC. The Notes are fully and unconditionally
guaranteed by SMBC Aviation Capital Limited and proceeds from the offering will be used for general corporate

purposes, which may include, among other things, the purchase of aircraft and the repayment of existing indebtedness.

On 23 May 2023, Mr T. Tanaka and Mr. A. Fukutome resigned as Directors. On the same day, Mr N. Hiruta and Mr
T. Imaeda were appointed as Directors.

No other significant events affecting the Group and Company have occurred since 31 March 2023, which require
adjustment to or disclosure in the Consolidated Financial Statements.

33. APPROVAL OF FINANCIAL STATEMENTS

The Directors approved these Financial Statements on 23 May 2023.
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