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FRANKLIN TEMPLETON INVESTMENT FUNDS-
Sociéeé d'investissement 3 capizal variable

8A, rue Albert Borscherte; L-1246 Luxembourg,
B:P. 169, 1.-2011 Luxembourg

FRANKLIN SNy e
»TEMPLETON fax +352 46 66 76

www.franklintémpleton.lu

Luxembourg, 15% November 2019

Subject: Amendments to the investment policy of the Franklin K2 Alternative Strategies Fund

Dear Shareholder,

The purpose of this letter is to inform you of some changes brought to the investment policy, main risks to, and the
appointment of an additional sub-investment manager to the Franklin K2 Alternative Strategies Fund (the “Sub-
Fund™), a sub-fund of the Luxembourg SICAV Franklin Templeton Investment Funds (the “Company”}, in which
you own shares,

The Sub-Fund’s investment policy will be widened to permit investments in risk premia strategies and in catastrophe
bonds.

In order to invest in risk premia strategiés, the following sentence is added at the end of the fourth bullet point
describing the Global Macro-Strategies:

“Systematic wwould also include certain risk premia sirategies designed to barvest persistent bebavioral and structiral
anomalies, which offer returns that are wncorrelated to traditional asset classes.”

In order to invest in catastrophe bonds, the fourth paragraph is also amended as follows:

“The Fund invests ift equity and equity-related securities of companies located anywhere and of any capitalisation
size. Debt securities which may be acquired by the Fund shall include all varieties of fixed and floating-rate income
securities of any maturity or credit rating (including investment grade, non-investment grade, low-rated, unrated
securities andlor securities in defanlt) of corporate andfor sovéreign issvers worldwide, and may include, inter alia,
bigh yield {“junk”) bonds and distressed debt securities (securities of compariies that are, or are about to be, involved
in reorganisations, financial restructurings, or bankruptcy). The Fund miy also invest up to 10% of its total net assets
in catastrophe bonds. The Fund may engage in active and frequent trading as part of its investment strategies.”

“Catastrophe Bond risk™ is added to the list of main risks pertaining to the Sub-Fund.

In addition, the additional sub-investment manager of the Sub-Fund will pursue its strategy, with a primary focus
6n carastrophe bonds, over the portion allocated to it within the portfolio of the Sub-Fund. In accordance with
the provisions of the prospectus of the Company (the “Prospectus™), the list of sub-investment managers effectively
managing the Sub-Fund is available upon request and free of charge at the registered office of the Company.

The above changes will take effect on 16% December 2019 and will be reflected in an updaced version of the
Prospectus, a copy-of which will be available soon enline or at the registered office of the Company, upon request.
All other features of the Sub-Fund will remain the same.

If you do not agree with the above changes, you may request, free of charge until 16% December 2019, the redemption
of your shares of the Sub-Fund. or the exchange of such shares into shares of other sub-funds of the Company,
derails of which are disclosed in the current Prospectus {provided that such sub-funds have obtained recognition for
marketing in your jurisdiction).

The Company comprises a wide range of sub-funds catering for many different objectives. Exchanges of your existing
holding may be made into other sub-funds within the Company. On receipt of your instructions, we will execute the
exchange for you in accordance with the provisions.of the current Prospectus, free of any charge.
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I you do ot wish to exchange your shares and would like to redeem and receive a cash payment, the redemption will
be made in accordance with the provisions of the current Prospectus, free of charge. Please return your instructions
to your local Fragklin Templeton office or to Franklin Templeton International Services S.3 cl. Please note that “free
of any redemption charge” does not apply to the contingent deferred sales charge (“CDSC”) for all classes subject to
such CDSC; due to the nature of such fee. Accordingly, should you decide to redeem any shares subject to a CDSC,
such redemption will be subject to the applicable CDSC as more fully disclosed in the Prospectus.

You should consult your professional advisers as to the possible tax or other conséquences of buying, holding,
transferring or selling any of the Comparny’s shares affected by the changes deseribed above, under the laws of your
country of citizenship, residence and domicile. )

If you require further information please do not hesitate to contact your local Franklin Templeton office or your
financial adviser.

Yours sincerely,

~

Craig Blair
Conducting, Officer of Franklin Templeton International Services:5. rl.
Managemient Company of Franklin Temipleton Investment Funds
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FRANKLEN TEMPLETON INVESTMENT FUNDS
Société d’investisiement 3 capital vaiiable

84, rue Alberr Borschete, L-1246 Luxembourg,
B.D. 169, L-2011 Luxembourg

' R.C.S. Luxembourg B 35 1
, FRANKLIN preelyrroro S
20 T EMPLETON fax +352 46 6676

wwi.franklintempleton.lu

Luxembourg, 15% November 2019

Subject: Amendment to-the investment policy of the Templeton Global Smaller Companies Fund

Dear Sharcholder,

The purpose of this letter is to inform you of one change brought to the investment policy and main risks of the
Templeton Global Smaller Companies Fund. (the *Sub-Fund”™), a sub-fund of the Luxembourg SICAV Franklin
Templeton Investment Funds (thé “Company™), in which you own shares.

The Sub-Fund’s investment policy will be amended to enable the Investment Manager to invest in financial derivative
instruments for investment purposes. Therefore, the following paragraph is added at the end of the investment policy:

“The Tund may further utilise financial derivative instruments for bedging, efficient portfolio management andfor
investment purposes. These financial derivative instruments may inchide, inler alia, swaps, cirrency forwards, futures
contracts, equity and equity index options, equity linked notes, as well as options (including ivarrasits).”

“Derivative Instruments risk™ and “Warrants risk” will be added to the list of main risks pertainisg to the Sub-Fund.

The above changes will take effect:on 16% December 2019 and will be reflected in an updated version of the prospectus
of the Company {the “Prospects™), a copy of which will be available soon onlirie or at the registered office of the
Company, upon request, All other features of the Sub-Fund will remain the same.

If you do not agree with the above changes, you may request, free-of charge until 16 December 2019, the redemption
of your shares of the Sub-Fund or the exchange of such shares into shares of other sub-funds of the Company,
details of which are disclosed in the current Prospectus {provided thar such sub-funds have obrained recognition for
marketing in your jurisdiction).

The Company comprises a wide range of sub-funds catering for many different objectives. Exchanges of your existing
holding miay be-made into other sub-funds within the Company. On réceipt of your instructions, we will execute the
exchange for you in accordance with the peovisions of the cirrent Prospectus, free of any.charge.

If you do not wish to exchange your shares and would like to redeem and receive a cash payment, the redemption-will
be made in accordance with the provisions of the current Prospectus, free of charge. Please return your instructions
to yout local Franklin Templeton office orto Franklin Templeron International Services 5. rl. Please note that “free
of any redemption charge™ does not apply to the contingent deferred sales charge {“CDSC”) for all classes subject to
such CDSC, due to the nature.of such fee. Accordingly, should you decide to redeem any shares subject toa CDSG,

such redemption will be subject to the applicable CDSC as more fully disclosed in the Prospectus.
You should consult your professional advisers as to the possible tax or other consequences of buying, holding,

transferring or selling any of the Company’s shares affected by the changes described above, under the laws of your
country of citizenship, residence and domicile.
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If you require further information please do not hesitate ro contact your Jocal Franklin Templeton office or your
financial adviser.,

Yours sincerely,

Craig Blair
Conducting Officer of Franklin Templeton International Services 5.4 rl.

Management Company of Franklin Templeton Investment Funds
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